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COLLATERAL ASSIGNMENT OF PATENTS

COLLATERAL ASSIGNMENT made as of May ge , 1998, by ARMED, L.L.C., a
Delaware limited liability company ("Armed") to GRACO RESOURCES, INC., an Alabama
corporation, HAROLD BRADFORD DUNN, AMESCO, INC.. MILLER INVESTMENTS.
LTD., an Alabama limited partnership, NAUM TSELESIN, ED LILINSHTEIN, JAMES D.
DAVIS, JEMISON INVESTMENT CO., INC., a Delaware corporation, CORDOVA
TECHNOLOGY PARTNERS, L.P.. a Georgia limited partnership, JASPER FUND, an
Alabama general partnership, SOUTHWOOD PARTNERS, L.L.C., an Alabama limited liability
company, HESS INVESTMENT FUND, LTD., an Alabama limited partnership. H. CORBIN
DAY. MICHAEL STANWOOD, J.D. BROWN, JR. and J. DAVID BROWN, III (such
individuals and entities, who or which presently constitute all of the Class B Members and Class
C Investors of Armed, and all individuals and entities that may in the future become Class B
Members, Class C Investors or Class C Members of Armed are collectively herein referred to
as the "Secured Parties").

RECITALS:

A. The Secured Parties are the Class B Members and Class C' Investors of Armed.

B. Armed owns or is the holder of (1) United States Patent Number 5,265.612 issued
November 30, 1993 entitled "intracavity ultrasonic device for elasticity imaging, (ii) United
States Patent Numbe: 5,524,636 issued June 11. 1996 entitled "a method and apparatus for
elasticity imaging," and (iii) United States Patent Application Number 08/607,645 filed February
27, 1996 entitled "method and device for mechanical imaging of prostate” (collectively, the
Patents").

C. Armed desires to grant a security interest in the Patents to Secured Parties as security for
the payment and performance of the indebtedness described in Paragraph 2 of that certain
Amended and Restatzd Security Agreement of even date among the parties, a copy of said
Paragraph 2 being attached hereto as Exhibit "A" and incorporated by reference herein
(collectively, the "Otligations")

D. Secured Parties. whose address is ¢/o Graco Resources, Inc.. 2870 Old Rocky Ridge
Road, Birmingham, Alabama 35243, desire to obtain a security interest in the Patents as security
for the payment and performance of the Obligations.

NOW. THEREFORE., in consideration of Ten Dollars ($10.00) and other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, Armed hereby
grants to the Securec. Parties a security interest in the Patents, and the proceeds thereof, as

PATENT
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security for the payment and performance of the Obligations, such security interest to be held
to the full end of the term for which such Patents, or any reissues, renewals or extensions
thereof are or may be granted. Armed agrees to execute all instruments and to perform all acts
which may be necessary to fully effectuate, record and perfect this Collateral Assignment.

IN WITNESS WHEREOF. Armed, L..L.C. has executed this Collateral Assignment ot Patents
on the date and year first above written.

ARMED, L.L.C.

By:
Its:

STATE OF ALLABAMA )

JEFFERSON COUNTY )

Before me personally appeared STANLEY L. GRAVES, whose name as Chief Financial Officer
of Armed, L.L.C. is signed to the foregoing Collateral Assignment of Patents and who is known
to me, and acknowledged the foregoing Collateral Assignment of Patents to be his free act and
deed for and on behalf >f such limited liability company as of May 5, 1998.

D LY
- A A .
/// otary PuQ{j’é

My Commission Expires:

3126821
018298/000072

ra2
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EXHIBIT A

2. INDEBTEDNESS. The Debtor hereby creates, in favor of the Secured Parties, the
security interest in the Collateral described in Paragraph 1 of this Agreement in order to secure:

(a) payment of the indebtedness evidenced by the following Debentures issued by Company to
the respective Secured Parties described below, and all renewals thereto and amendments,
extensions, replacements or modifications thereof (such Debentures and any additional
Debentures issued by Company pursuant to Paragraph 2(b) below are collectively herein referred
to as the "Notes"):

Date of Original Principal
Secured Party Debenture Amount of Debenture
1. Graco Resources, Inc. 8/29/96 $12.500.00
2. Harold Bradford Dunn 8/29/96 12,500.00
3. AMESCO, Inc. 8/29/96 6,250.00
4. Miller Inv., Ltd. 8/29/96 6,250.00
5. Naum Tselesin 8/29/96 6.250.00
6. Ed Lilinshtein 8/20/96 6,250.00
7. Graco Resources, Inc. 2/24/97 62,500.00
8. Harold Bradford Dunn 2/24/97 62.500.00
9. AMESCO, Inc. 2/24/97 31.250.00
10. Miller Inv., Ltd. 2/24/97 31.250.00
11. Naum Tselesin 2/24/97 31.250.00
12. Ed Lilinshten 2/24/97 31,250.00
13. Jemison Inv. Co.. Inc. 7/28/97 80.000.00
14. Graco Resources, Inc. 9/17/97 56,250.00
15. Harold Bradford Dunn 9/17/97 56,250.00
16. AMESCO, Inc. 9/17/97 28,125.00
17. Miller Inv.. Ltd 9/17/97 28.125.00
18. Naum Tselesin 9/17/97 28,125.00
19. Ed Lilinshten 9/17/97 14,062.50
20. Jemison Inv. Co., Inc. 9/17/97 14.062.50
21. James D. Davis 5/05/98 50.000.00
22. Jemison Inv. Co.. Inc. 5/05/98 325.000.00
23. Cordova Tech. Part., 1.P 5/05/98 850.000.00
24.  Jasper Fund 5/05/98 25,000.00
25. Southwood Partners, LI.C 5/05/98 25.,000.00
26. Hess Inv. Fund. Ltd. 5/05/98 100,000.00
27. H. Corbin Day 5/05/98 75.000.00
28. Michael Stanwood 5/05/98 25.000.00
29. J.D. Brown, Jr. 5/05/98 12.500.00
30. J. David Brown. III 5/05/98 12.500.00
3
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(b) payment of all indebtedness of Company. now existing or hereafter arising, to any one or
more of the Secured Parties, which is evidenced by a Debenture issued now or in the future by
Company to such Secured Party or Secured Parties;

(c) all costs and expenses incurred in collection of the indebtedness described in subsections (a)
or (b) above including, without limitation, all attorneys’ fees and costs; and

(d) all future advances made by the Secured Parties for taxes. levies, insurance, and repairs to
or maintenance of the Collateral.
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COLLATERAL ASSIGNMENT OF PATENTS

COLLATERAL ASSIGNMENT made as of May QQ , 1998, by ARMED, L.L.C., a
Delaware limited liability company ("Armed") to GRACO RESOURCES, INC., an Alabama
corporation, HARQLD BRADFORD DUNN, AMESCO, INC., MILLER INVESTMENTS,
LTD., an Alabama limited partnership, NAUM TSELESIN, ED LILINSHTEIN, JAMES D.
DAVIS, JEMISON INVESTMENT CO., INC., a Delaware corporation, CORDOVA
TECHNOLOGY PARTNERS, L.P., a Georgia limited partnership, JASPER FUND, an
Alabama general paitnership, SOUTHWOOD PARTNERS, L.L.C., an Alabama limited liability
company, HESS INEVESTMENT FUND, LTD., an Alabama limited partnership, H. CORBIN
DAY, MICHAEL STANWOOD, J.D. BROWN, JR. and J. DAVID BROWN, III (such
individuals and entities, who or which presently constitute all of the Class B Members and Class
C Investors of Armed, and all individuals and entities that may in the future become Class B
Members, Class C Ignvestors or Class C Members of Armed are collectively herein referred ro
as the "Secured Parties").

RECITALS:

A. The Secured Parties are the Class B Members and Class C Investors of Armed.

B. Armed owns or is the holder of (i) United States Patent Number 5,265,612 issued
November 30, 1993 entitled "intracavity ultrasonic device for elasticity imaging, (ii) United
States Patent Number 5,524,636 issued June 11, 1996 entitled "a method and apparatus for
elasticity imaging,” and (iii) United States Patent Application Number 08/607,645 filed February
27, 1996 entitled "method and device for mechanical imaging of prostate” (collectively, the
Patents").

C. Armed desires to grant a security interest in the Patents to Secured Parties as security for
the payment and performance of the indebtedness described in Paragraph 2 of that certain
Amended and Restated Security Agreement of even date among the parties, a copy of said
Paragraph 2 being attached hereto as Exhibit "A" and incorporated by reference herein
(collectively, the "Obligations").

D. Secured Parties, whose address is ¢/o Graco Resources, Inc., 2870 Old Rocky Ridge
Road. Birmingham, Alabama 35243, desire to obtain a security interest in the Patents as security
for the payment and performance of the Obligations.

NOW., THEREFORE, in consideration of Ten Dollars ($10.00) and other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, Armed hereby
grants to the Secured Parties a security interest in the Patents, and the proceeds thereof, as
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SoutHTRUsT TOWER

LAUREL ASMELLENGER 420 NORTH ZOTH STREET, SUITE 1600
BIRMINGHAM, ALABAMA 35203.5202
. 250-8483 .
; 0 QOS)@b?'i 8 ’_8 TELEPHONE: (205) 328-0480
Odress: lab k.cem TELECOPIER: 1205) 322 -BOND7

June 12, 1998

Federal Express

Commissioner of Patents & Trademarks
2011 South Clark Plice, Room 1B03
Attention: Box Assignments
Arlington, Virginia 22202

Re:  Assignment of Patents
Patents. Number: 5265612, 5524636 and 08607645

Dear Commaissioner:

Enclosed for filing with your office is the original and one copy of a Collateral Assignment
of Patents from ArMed, L.L.C., a Delaware limited liability company and the owner of the
above referenced patents, to parties listed in said Assignment. Also enclosed is a completed
Recordation Form Cover Sheet. along with our firm’s check in the amount of $120.00.

Once the Assignment has been tiled with your office, please return the copy, stamped "Filed"
by your office.

If you have any comments or questions regarding the Assignment of these patents, please call
me (collect) at my direct number listed above.

Sincerely,

BN

Laurel Bellenger v}
Legal Assistant

LB\
Enclosures
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