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ASSIGNMENT

This Agreement is made on the 3rd  day of Auqgust , 1998, by and between

Michael M. Anthony, a citizen of the United States, residing at 6113 NW 66" Way, Parkland, FL 33067
(hereinafter referred to as "ASSIGNOR"); and Got-A-Lite!, Inc., a Florida corporation having a place of
business at 1800 S.J3. 7 Street, Pompano Beach, FL 33060, (hereinafter referred to as "ASSIGNEE").

WHEREAS, ASSIGNOR AND ASSIGNEE are the co-inventors of certain inventions and
improvements which are described in an application for Letters Patent of the United States entitled CHILD
SAFE RETRACTION MECHANISM FOR A SMOKING MATERIAL LIGHTER executed
by them on even dates herewith preparatory to obtaining United States Letters Patent therefor (hereinafter
the "INVENTION"), and

WHEREAS, ASSIGNEE is desirous of acquiring the entire right, title and interest in and to the
INVENTION, and in, to and under any and all Letters Patent which may be granted on or as a result
thereof; and

WHEREAS, ASSIGNOR is willing to transfer his right, title and interest in and to the
INVENTION, and in, to and under any and all patent applications and Letters Patent whicﬁ may be granted
on or as a result thereof to the ASSIGNEE.

NOW, THEREFORE, in consideration of the premises and of the mutual promises, covenants and

agreements hereinafter set forth, the parties hereto agree as follows;

Section 1. Definitions

"Product” and "Products” shall refer to and mean any device incorporating a retraction mechanism
for a smoking material lighter as described or claimed in the aforementioned application for Letters Patent
of the United Stares.

"Profits” shail mean (1) the gain made on the sale of Products that remains after deducting the
costs of materials, manufacturing, marketing and shipping the Products, as well as related administrative
and operating expenses, but before any deduction of salaries of officers of Got-A-Lite!, Inc., and (2) the
gain from licensing the INVENTION after deducting the costs of negotiating and enforcing the license

agreement as well as related administrative and operating expenses, but before any deduction of salaries of

PATENT
REEL: 9469 FRAME: 0824



officers of Got-A-Lite!, Inc. Such profits shall be determined in accordance with generally accepted

accounting principles.

Section 2. Transfer of Rights

a. The ASSIGNOR does hereby sell and assign to the ASSIGNEE, its successors and
assigns, ASSIGNOR's entire right, title and interest in and to the INVENTION, and in and to all patent
applications and patents which may be granted therefor, and all divisions, continuations reissues,
substitutions and exiensions thereof; and the ASSIGNOR hereby authorizes and requests the Commissioner
of Patents and Trademarks to issue all patents for the INVENTION, or patents resulting therefrom, insofar
as his interest is concerned, to the ASSIGNEE. |

b. The ASSIGNOR also hereby sells and assigns to the ASSIGNEE, its successors and
assigns, ASSIGNOR's foreign rights to the INVENTION in all countries of the world, including the right to
file patent applications and obtain patents for the INVENTION in ASSIGNEE's own name in the countries
and including all rights of priorify in the countries under the terms of the International Convention for the
Protection of Industrial Property, and ASSIGNOR further agrees to execute any and all patént applications,
assignments, affidavits and other papers in connection therewith necessary to perfect such patent rights.

c. ASSIGNOR hereby agrees, at ASSIGNEE's request and expense, to testify in any legal
proceedings, sign @ll lawful papers, make all lawful oaths, and generally do everything possible to aid
ASSIGNEE, its successors and assigns, to obtain and enforce proper patent protection for the INVENTION
in all countries
Section 3. Rovalty

a. ASSIGNEE, its successors and assigns, shall pay to ASSIGNOR as "earned royalties," a
royalty calculated as a percentage of the Profits denived from the sales of the Products in accordance with
the terms and conditions of this Agreement. The royalty is deemed earned as of the earlier of the date the
Product is actually sold and paid for, the date an invoice is sent by ASSIGNEE, or the date a Product is
transferred to a third party for any promotional reasons. The royalty shall remain fixed while this

Agreement is in effect at a rate of five percent (5%) of the PROFITS.
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Section 4. Accounting and Payments

Amounts owing to ASSIGNOR under Section 3 with respect to any given calendar quarter shall be
paid quarterly. All amounts owing to ASSIGNOR under this Agreement shall be paid in U.S. dollars to
ASSIGNOR. All aumounts owing under Section 3 shall be due and paid to ASSIGNOR on or before the
sixtieth day following the end of each calendar quarter ending on March 31, June 30 and September 30, and

on or before the ninetieth day following the end ot each calendar quarter ending on December 31.

Section 3. Rezcord Keeping

a. ASSIGNEE shall keep books and records sufficient to verify the accuracy and
completeness of ASSIGNEE's accounting in connection with calculation of royalties. Such books and
records shall be preserved for a period not less than six years afier the sale of the product related thereto.

b. ASSIGNEE shall take all steps necessary so the ASSIGNOR, within thirty days of his
request, may review and copy all the books and records at a single U.S. location during regular business
hours to verify the accuracy of Assignee's accounting. Such review may be performed by any employees

of ASSIGNOR, as well as by an attorney or Certified Public Accountant designated by ASSIGNOR.

IN WITNESS WHEREOF, the parties hereto have duly executed this Agreement on the dates indicted

below.

Date: '?" 32— , 1998

5

for identification, #nd who signed the same in my presence and acknowledged under oath before me that he
has read the same and knows the contents thereof and that he executed the same as his free act and deed

and for the purposes set forth therein.
4

Notary ic
OFFICIAL NOTARY SEAL &
SHIRLEY T STANDLEY
NOTARY PUBLIC STATE OF FLORIDA
COMMISSION NO. CCa57869
MY COMMISSION EXP. MAY 1,1999

NOTARY SEAL
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Got-A-Lite!, Inc.

by Ongro & 27- %7&% Date: &~ 1998

Joﬁh M. Denoia

STATEOF Florida )
)ss
COUNTY OF Broward ).

On %gvﬂ 3 . 192,?( before me personally appeared Joseph M. DeNoia -

, to me knoyfn to be the person described in the above affidavit, who presented his driver's license
for identification, and who signed the same in my presence and acknowledged under oath before me that he
has read the same and knows the contents thereof and that he executed the same as his free act and deed

and for the purposes set forth therein.
\
/
N%éq X
7 NWTJbliC

NOTARY SEAL
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CERTIFICATE

STATE OF FLORIDA )
} ss
COUNTY OF BROWARD)

I, the undersigned authority, hereby certify that the
attached is & true and correct copy of an instrument presented
to me by Michael M.Anthony and Joseph M. DeNoia

as the original of such instrument.
WITNESS my hand and official seal, this 10thday of
September A.D. 199 8.

OFFICIAL NOTARY SEA] '
N SHIRLEY T srmﬁ%ll
i NOTARY PUBLIC STATE OF FLORIDA
| i COMMISSION NO. CC457849
NOTARY SEAL ¢ MY COMMISSION EXPp. MAY 1,1999

i
i
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