09-17-1998 U.S. DEPARTMENT OF COMMERCE

e mEH

F \M “‘“ ill“ m m“ m m ‘“ ““ m ﬂl ET IELZTe?nSDTBa:4Z:g&IBg)3T§:
ML q AL‘*W 100830850

To the Commissioner of Patents and Trademarks: Please record the attached original documents or copy thereof.

1. Name of conveying party(ies): 2. Name and address of receiving party(ies):
Physical Optics Corporation
MName: Sanwa Bank California

O Individual(s) 0 Assaciation Internal Address:
L3 General Partnership O Limited Partnership Street Address: 23865 Hawthormne Boulevard
Corporation-State 0O Other City: Hawthorne, State: California ZIP: 905065

Additional name(s) of conveying party(ics) attached? UYes ENo

3. Nature of conveyance: Additional name(s) & address(es) attached? O Yes No
[0 Assignment ] Merper
Security Agreement [J Change of Name
[ Other:

Exccution Date: August 21, 1998

4. Applivation number(s) or patent number(s):

If this. documnent is being filed together with a new application, the execution date of the application is:

A. Patent Application No.(s) B. Patent No.(s)
* 4838630

Additional numbers attached? *[1 Yes B No 4898450
4926412
4958892
5018814
5026131
5067788
5083219
5153670
5221957
5230969
5260826
5276537
5278687
5293272
5305123
5365354
5384221
5451475
5497430
5534386
5609939
5631754 O g
5764317 l 04
5743633

5735988

Mail documents to be recorded with required cover sheet information to:
U.S. Patent and Trademark Office
Office of Public Records
Box Assignments
Crystal Gateway 4, Room 335
Washington, D.C, 20231
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5. Name and address of party to whom correspondence concerning 6. Total nu r of applications and patent§éswolled: 26

document should be mailed:
7. Totaltfee (37 C.F.R. § 3.41): $1,040.00
Pauline Stevens

Morrison & Foerster Lie

4 B Enclosed

555 West Fifth Street . )

Suite 3500 O  Authorized to be charged to deposit account, referencing
Los Angeles, California 90013-1024 Attorney Docket *

8. Deposit account number: 03-1952

The Commissioner is hereby authorized to charge any fees under 37 CF.R. § 1.21 that may be required by this paper, or to credit any overpayment to Depesit Account No. 03-1952.

DO NOT USE THIS SPACE

9. Statement and signature.

To the best of my knowledge and belief, the foregoing mformatmn is true and ;?ud any attached copy is a true copy of the original

document.
5%7(&%4'4 1,178

Date

Name: Wen Liu
Registration No: 32,822 Signat;k

Total number of pages comprising cover sheet, attachments and document: 11

q

1040.00

Mail documents to be recorded with required cover sheet information to:
U.S. Patent and Trademark Office

Box Assignments
Crystal Gateway 4, Room 335
Washington, D.C. 20231
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SECURITY AGREEMENT
(Patents)

THIS SECURITY AGREEMENT (Patents) (the "Patent Security Agreement") is
made and dated this 19th day of August, 1998 by and between Sanwa Bank California, a
California corporation ("Lender"), and Physical Optics Corporation, a California corporation (the
"Debtor"), in connection with a Credit Agreement dated as of August 21, 1998 (as the same may
be amended, extended and replaced from time to time, the "Credit Agreement™) between the
Lender and the Debtor.

RECITALS

A.  Pursuant to the Credit Agreement, the Lender has agreed to extend credit to the
the Debtor.

B.  As collateral security for the Obligations (as such term and all other capitalized
terms used herein and not otherwise defined are defined in the Security Agreement defined
below), the Debtor has executed and delivered to the Lender a Security Agreement dated as of
August 21, 1998 (the "Security Agreement"), pursuant to which the Debtor has granted to the
Lender a first priority perfected security interest in certain assets of the Debtor, including,
without limitation, all general intangibles, patents and other intellectual property owned by the
Debtor or used in the Debtor's business.

C.  The parties hereto desire to supplement the Security Agreement as it relates to
certain of such intellectual property consisting generally of patents and to create hereby a
document appropriate for recordation in the Patent and Trademark Office of the United States
(the "PTO").

NOW, THEREFORE, in consideration of the above Recitals and for other good and

valuable consideration, the receipt and adequacy of which are hereby acknowledged, the parties
hereto hereby agree as follows:

AGREEMENT

1. Confirmation of Grant of Security Interest. The Debtor hereby confirms the
grant of the security interest, pledge, assignment and mortgage set forth in the Security
Agreement and acknowledges that the Collateral described therein includes, without limitation,
all of the Debtor's right, title and interest in the following (the "Patent Collateral"):

(a) All now existing or hereafter created or acquired, patents, letters patents,
inventions, patent applications and rights and works protectable by patent, and, except to the

1a-229474 1
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extent prohibited by the terms thereof, all agreements in respect of patents owned by third
parties, including, without limitation, the patents specifically described on Schedule I attached
hereto, as the same may be amended or replaced from time to time with the consent of the
Lender;

(b) All now existing and hereafter arising registrations and applications for
registration relating to any of the foregoing, all renewals and extensions thereof throughout the
world in perpetuity, and all rights to make such applications and to renew and extend the same;

(c) All now existing and hereafter arising rights and licenses to make, have
made, use and/or sell the inventions disclosed and claimed by any of the foregoing;

(d) All now existing and hereafter arising right (but not the obligation) to
register claims under any state, federal or foreign patent law or regulation;

(e)  All now existing and hereafter arising rights, claims and interests under
licensing or other contracts pertaining to any of the foregoing;

(f)  All now existing and hereafter arising documents, instruments and
agreements which reveal the name and address of sources of supply, distribution methods and all
terms of purchase, rental, license or use and delivery for all materials, products and components
used in connection with any of the foregoing;

(g) All now existing and hereafter arising specifications as to and quality
control manuals used in connection with the operations utilizing any of the foregoing;

(h) All now existing and hereafter arising goodwill associated with any of
the foregoing;

(1)  All now existing and hereafter arising right (but not the obligation) to sue
or bring opposition or cancellation proceedings in the name of the Lender for past, present and
future infringements of any of the foregoing; and

()  All products and Proceeds of any of the foregoing.
2. Additional Representation and Warranty and Covenant. In addition to all

representations and warranties, covenants and agreements set forth in the Security Agreement,
the Debtor hereby:

(@) Represents and warrants that, except as otherwise permitted by the Credit
Agreement, Schedule I attached hereto sets forth an accurate and complete list of all patents
owned by the Debtor which are registered with the PTO; and

(b)  Agrees, except as otherwise permitted by the Credit Agreement, to

promptly notify the Lender in writing of any additional patents of which the Debtor becomes the
owner and to amend Schedule I accordingly.

1a-229474
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3. No Present Assignment. Neither the Security Agreement, this Patent Security
Agreement nor any other document, instrument or agreement creates or is intended to create a
present assignment of the Patent Collateral. Subject to the rights of the Lender under the
Security Agreement and this Patent Security Agreement, it is the intention of the parties hereto
that the Debtor continue to own the Patent Collateral and that upon the indefeasible payment and
performance in full of the Obligations, the rights of the Lender under the Security Agreement
and this Patent Security Agreement in and to the Patent Collateral shall be released and
terminated.

4 Relationship to Security Agreement. The Patent Collateral shall constitute
Collateral for all purposes of the Security Agreement and the other Loan Documents and the
Lender shall have all rights, powers and remedies with respect to the Patent Collateral to the
same extent as they have with respect to other Collateral. Reference is hereby made to the
Security Agreement, the terms and conditions of which are incorporated herein by this reference. -
IN WITNESS WHEREOQF, the parties hereto have caused this Patent Security Agreement to be
executed on and as of the day and year first above written.

PHYSICAL OPTICS CORPORATION, as Debtor

By: _%‘ét.co c1e. %_,u. 7 Soee

Name’ O N A é/k/u/vsu/\/
Title: © v F/m:gfadr/u([ CE D

SANWA BANK CALIFORNIA,
as Lender

By: QZom/ %
' -, 7

Name?  Pore  Yic

Title:  Vixe Puicdnd

ATTACH NOTARIZATION FOR EACH SIGNATURE

1a-229474
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT
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State of deélMMJ
County of AN &mﬁw

7? before me, O HARON 1. 1% l , Ao MQ PuBlic |
Date Name and Title of Officer (e.g., “Jane Doe, Notary Public”)

personaily appeared

g
3 .
j
Q

D

Name(s) of Signer(s)

X personally known to me — OR — X proved to me on the basis of satisfactory evidence to be the person(s)
- whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the

same in his/her/their authorized capacity(ies), and that by

i S SHARON A. PEET ‘ his/her/their signature(s) on the instrument the person(s),

2 1E9 Commission # 1160511 or the entity upon behalf of which the person(s) acted,

34 e’ L)  Notary Pubiic - Cafifomia executed the instrument.
L Los Angeles County

My Comm:. Expires Nov 3, 2001

WITNESS my hand and official seal.

 Sharns 4. AT

Signature of Notary Public

IR Y Ry Yy Dy L Ry X Xy X XY Xy X oy X Y

OPTIONAL

Though the information below is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent removal and reattachment of this form to another document.

Description of Attached Document

Titie or Type of Document:

Document Date: Number of Pages:

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer’'s Name: Signer’s Name:

1 Individual [0 Individual g

[0 Corporate Officer 1 Corporate Officer i
Title(s): Title(s): [5
[ Partner — (J Limited [} General [J Partner — (] Limited 1 General )
] Attorney-in-Fact [ Attorney-in-Fact
I Trustee ] Trustee ‘
] Guardian or Conservator ) Guardian or Conservator RIGHOF Sioner )
O Other: Top of thumb here ] Other: Jop of thumb here %
. .
Signer Is Representing: Signer Is Representing: 5
.ﬂ'
9]

_V;u’ 5

Reorder: Cail Toll- Free 1-800-876- 6827

© 1995 National Notary Association » 8236 Remmet Ave., P.O. Box 7184 « Canoga Park, CA 91309-7184 Prod. No. 5907
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT
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AN

County of

On 42149‘ 4, [19¢ betore me, __ S ({AXON A 'G..GT NeTAy, P,u.&a,t'

Date Name and Title of Officer (e.g., "Jane Doe, Notary PLﬁlic")

personally appeared _Yﬂg‘m \I/u Shwlds
Name(s) of Signer(s)

X personally known to me — OR - Xproved to me on the basis of satisfactory evidence to be the person(s)
whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the
same in his/her/their authorized capacity(ies), and that by

his/her/their signature(s) on the instrument the person(s),
! =S SHA;?N;-:’FE;SH ‘ or the entity upon behalf of which the person(s) acted,
By . Commission ted the in .
: B \oiary Pudiic - Call g executed the instrument

Los Angeies County
My Comm, Expires Nov 3, 2001

State of ( 24 Lélub_(gg,‘

WITNESS my hand and official seal.

st A Sl

e Signature of Notary Public

OPTIONAL

O A Y R Y Y Y Y N Y Y Y

Though the information below is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent removal and reattachment of this form to another document.

Description of Attached Document

Title or Type of Document:

Document Date: Number of Pages:

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer’s Name: Signer's Name:
C Individual ~1 Individual
[ Corporate Officer 1 Corporate Officer
Title(s): Title(s):
0 Partner — 1 Limited {1 General O Partner — ] Limited (1 General
[0 Attorney-in-Fact ] Attorney-in-Fact
J Trustee O Trustee
O Guardian or Conservator 1 Guardian or Conservator
J Other: Top of thumb here 1 Other: Top of thumb here
Signer Is Representing: Signer Is Representing:

O A A A N AN A N AN AN A N N R N N N AN N O A N W

)

208 N AN DS AN AN 2N\ N A\ AN AN N DN\ SN N

4
2
4
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© 1995 National Notary Association = 8236 Remmet Ave., P.O. Box 7184 « Canoga Park, CA 91309-7184 Prod. No. 5907 Reorder: Call Toll-Free 1-800-876-6827
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