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34 BANKOF SALINAS

SECURITY AGREEMENT

tEguipmceni aadear Farm Producisy

1. THE SECURITY. The undersigned LOCK-R-LOCK, INC. (*“*Borrewer*')

hereby ussigns and grants Lo Bank of Salings {(*"Bank’’), 8 security inerese in whe following described personal propenty ("Collaters!™): (check ap-
plicable box or boxes:

X: All machinery, furniture, fixiurcs and other equipment of every type now owned or hercafier acquired by Borrower.
oW

O All crops growing or 10 be grown on, and all imber standing. cut or 10 be cut fram, the fallowing described propenty:

E All ivestock, supplics uicd or produecd in farming opcrations, and other farm products of cvery lypc now owned or hereafier acquired by
orrower,

. . B
X The Collateral shall also include the following described personal property of Borrower (attach supplemental sheet as Exhibit X if nesded):

SCE CXHIBIT “B" ATTACHED HERETG AND MADE A PART HEREOF

&) All proceeds and products of, increases, replacemenis and uccessories 1o, and rights (o insurancc or documents now or heteafrer covering, any
of th¢ above property or othes Collateral.

2. THE INDEBTEDNESS. The Collaleral securcs and will secure all Indebicdness of Borrower 10 Dank. For the purposes of this Securily Agrec-
ment, *‘lndcbtedness® shall mean all loans and advances made by Bank 10 Borrower and all other obligations and liabilitics of Borrower 1o Bank
whether DOw existing or hereafter incurred or ¢realed, whether volunlary or involuntary, whether due of not due, whether absolulc or contingent,
or whether incurred directly or acquired by Bank by assignment or otherwise. Unless Borrower shall have otherwise agreed in writing, Indcbtedness.
for Lthe purposes of this Paragraph 2, shall not include **consumecr credit™ subject 10 the diclosure requirements of the Federal Truth in Lending
Act or any rcgulations promulgatcd thercunder.
1. BORROWER'S COVENANTS. Borrower covenants and warrants thar unless compliance is waived by Bank in wriung:
A.. Borrower has sole owaership righis in the Collarcral.
B. Borrower will properly maintain and care for the Collateral, defend same against any adverse claims and demands and protect, produce,
develop, grow and care for all crops and livesiock in accordance with the highest siandards customary for businesses similar 10 Borrower’s,
C. Borrower will mainiain such inturance covering the Collaieral as it customary for businzsses similar 1a the busines< of Borrower and, 21 the
request of Bank, will insure the Collateral againgt 4l hazards requesied by Bank in an amount catisfactory 10 Bank and wil) name Baak as loss
paver of any insurance now or hercalfter covering any Collateral.
D. Borrower has not exccuted and will not exccule upy sccurily agreement, financing stalement or sales proceeds assignment covering any of the
Collateral except 1o Bank, and will keep the Colluteral free fram a0t liens, claims, security interests and encumbrances of aay kind or aature ex.
cept the securily interest of Bank.
E. Borrower will not sell, contract for sale ar atherwise dispoxe of any of the Collateral ar remove any Collateral from Rorrawer's nlace of
business except in the ordinasy course of busincss #s herawofore conducted by Borrower.
F. Barrower will promptly notily Bank in writing of any event which affects the value of the Callateral, the ability of Borrower or Bank 10
dispose of the Collateral, or the righis and remedies of Bank in reJavion thercio, including bui not limited 10, the levy of any legal process ageinyt
the Collateral and the adeplion of any marketing order, arrangement of procedure alfecting the Collateral, whether governmental or otherwise,
G. 1f any Colatcral is or becomes the subject of any nepoliable document of title, Including any warehouse receipt or bill of lading; Borrowes
wil} deliver such documen: 10 Rank. -
H. Borrower will notify Bank in wiiliug priot 10 any change in Borrower's place of business, or, if Borrower has or acquinﬁnore than onc
place of busincss, prior 1o any change in Borrower's chicl exccutive office or the offices where Borrawer's books and records are kepe.
1. Borrower wall immcdiatcly noufy Banak in writing of any proposed or actual chanke of Borrower's name, identity or organizational structurc
and of any defoult or breoch of any lerm, provision, warranty Or representation under this Security Agreement.
4. ADDITIONAL OPTIONAL REQUIREMENTS. Borrower agrees that Bank may at any tiwse and al its option, whether or not Borrower is in
defaule:
A. Require Borrower 10 segregatc sll collccrions and proceeds of the Coltateral so that they are capable of wWentfication and dehiver daily such
collcctions and procceds 10 Bank in kind.
B. Require Barrower 1o deliver periodically 10 Bank records and schedules which show the status and conditiun of the Collateral, where it 13
located and such contracts or other matters which affect the Collateral.
C. Verify the Collaseral and inspect the books and records of Borrower and make copies thereof of extracis therelrom,
D. Require Borrower to deliver 10 Bank any proceeds of Collatera) in the form of instrumems ar charel paper.
E. Rcquirc Borrower 1o obiain Bank's prior wrilien consent 10 any sale, contrac of sale or other disposition of any Collateral.
F. Notify any account debtors. any buvrers of the Collaieral or any other persons of Bank’'s interest in the Collatera) and 1he proceeds thereof.
G. Demand and collect any procceds of the Collaicral. In conncctivn therewith Burrower irfevocably authorizes Bank 10 endorsc of sign Bor-
rower's namc on all insurance chechs or drafis, collecctions, receipts or other documems, wake possestion af and apen the mail addressed (0 Bar-
tower and remove therefrom any payments for and procceds of the Collateral.
H. Entcr upen the property where any Collateral is locaied a1 reasonable thmes to examine the Callaters), such property and any buildings or im-
provements thercon. and use any cQuipment and facilitics of Borrower if Bank deems such use necessary or advisable in order 10 protect,
praycrve, mainiain, process or devclop any of the Cotllateral.
1. Requite Borrower 10 prompily markel any livesrock, crons or other farm producis covered by this Agreement, if, in Bank’s opinion, the
withholding of samc from salc may jeopardize Barrower's ability 10 ablain 3 price sufficicn 1o satisfy the Indcbicdncss or any partion thercof.
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J. Prohibit Borrower lrom setling any livestock other thaa in 2 cash sale transaction.
K. rronivit Bocrower f'rom attaching any Collateral to any land i a nuanner which might cause such Collateral 10 become o part thereo!, and cc-
quire Borrower to obrain the writien consent of 3ay dwier, encumibeancer or other persoa having an inlecest in the propecty where any Collatcral
I$ Jocated t0 Bank's removal of the Collateral therelrom, withoud liability on the part of Bunk w such owner. encumbrancer or other person.
5. DEFALULTS. The occuerence o any onc or morc ol the lollowing shall be a defsult heccunder;
A. Borrower shall (ail (0 pay any lndebtedness 10 Bank when due.
R. Barrower <hall becach any term, provisiva, warranty of repreicniation under this Sceurity Agrccmient, any other scurily agreement or con-
tract baiweeu Borrower and Bank or other obligation of Borrowcr 10 Bank, existing now or In the fature.
C. The appoimtment o any recciver or trustcc oF all or 4 poctiva of the udscts of Borcowsr ur of any guarantor of any Iadebicdncss.
D. Borrower or any guarantor of any Indebredness shall sulfer 2 inaterially adverse change in finaacial condition, become insolvent or unable 10
piy dcbis as they mature, make a xeneral atzignment for the benelit of ¢reditors, dic, voluniarily lile (o€ relief under any bankrupicy or similac
law or werminaie its business. ’
E. Any involuntary petition in bankruptey shall be filed against Borrowsr or any guaraator af any tadebicdness.
F. Any involuatary liea of any kind or ¢haracter shall attach (0, or auy levies of Attachment, racuutions, tax asscIsinents of similar processcs
shall be issued against, any asscts of property ol Docrower or aay yuacanior of any (ndebledness.
G. Any financial statements, profic and 10ss statements or Sther imdormatian or showings furnished by Borrower or any guaranwor of any In-
debiedness ta Bank prove false or Incorseet in any material respect.
H. Any guarantor of the lndcbicndcis shall revoke its guaranty.
6. BANK'S REMEDIES AFTER DEFAULY. In the event of any defuult Bank ruy do uny vne or moee af the following:
A. Dectare any Indebicdness securcd hereby immcediawcly duc and payable. without nodce or demand.
B. Excrvise the rights and remedies ol o sceured party under the Calitornia Commercial Code or any other law. [f the proceeds fram the digposi-
tion of the Collateral are less than the [ndebiedness, Borrower shall pay the deliciency 10 Bank upos Baak's demand.
C. Require Borrower 10 assemble the CoHAterd) and Any cecords pertaining (hereld 3nd make them available 6 Bank atl a place designated by
Bank.
D. Enter the premiics of Bocrower and takc pusscssion of the Collateral and any records pentaining thereto.
E. Grant extensions 3nd coOompromise or sctlle claims for less than Vace value relative 10 any Collateral proeceds, atl without prior notice v Bor-
rower,
F. Use. in conncction with nny assembly or disposition of the Collateral, any trade mark, wrade nume, trade stylc, copyright, brand, patent right
or techaical process used or utilized by Borrower.
C. Takeauch measurex ax Bank may deem necessary or advisable to preserve, maintain, protect, produce. develop, grow, care for, harvest, pro-
cess, market or lasure the Collateral or any portioa theceof, and Borrower thereby irrcvovable coastitules and appoints Baak as Borrower's
attorney-in-facx for all acts and things in connection therewich.
MISCELLANEOUS.
A. Any waiver, express ar implied. of any provision hereunder and any delay or Yailure by Bank ta enfocce any provision shall nat preclude
Bank from caforcing any such provision thereafier.
B. Dorrowcr ghall, at the requcest of Dank, cxecutc such other agrecments, dOCUMCNLE OF INSLTUINCOTS in Conacction with this Ayrcement as Bank
may reasonably deem necessary.
C. All notes, sccurity agreemenis, suberdination agreements and other docuinents caccuted by Borrower or furnished to Bank in connection
with this Agrecment must be in form and substance satistactocy 10 Bank.
0. This Agreement shall be governed by and construcd sccording ta the laws of the Siate of Califarnia,
E. Al rights and remcedics hergin provided are cumulative and not exclusive of any rights o remedics dtherwise provided by law, Any single or
panial exercisc uf any right or remedy shall aot preclude the further exercise theredf or the easreise of any other right or rewmedy.
F. All terms noc detined herein are used as set forth in the California Commercial Code.
G. ln1he event of any action by Bank 1o cnlorce this Scourity Agrecment or 1o proteet the security iawerese of Bank in the Colluterul. Borcower
agrees 10 pay all coits and expenses thereal upon Bank's demand. ogether with reasonable arorncy's fces.
tl. Borrower hercby waives diligence, presentiment, protest and demand and notice of every Kind and, 10 the cxtent permidted by law, the cight (o
plead any stacute ol limitations as a defense w any demand hereunder. Borrower further waives any right require Bank o proceed against suy
pcraon ror payment of the Indcbiedncys or against uny sthee sceurity Bank may have 101 (he Indebtedncss as 3 cONGition © realizing upon any
Collateral hercunder.

Executed on JUNE 26 19_92 ac . SALINAS, _CA_
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Title:

Rorrnwer

STOENT/SECRETARY

By:

Title:

Musaqlin Pruntang
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NOU 17 '98 19:85 831 649 SPRTENT PPoE- 23
RECORDED: 11/18/1998 REEL: 9605 FRAME: 0285



