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AMENDMENT NO. 1
TO
GRANT OF SECURITY INTEREST IN
PATENTS. TRADEMARKS AND LICENCES

THIS AMENDMENT NO. | dated as of January _]i 1999 (this “Arendment
to Grant of Security Interest in Patents Trademarks and Licenses is made by Precision
Fabnics Group, Inc., a North Caroline corporation (the “Company”) and The CIT
Group/Business Credit, Inc.. a New York corporation, as the agent under the Financirg
Agreement referred to below (in such capacity, the “Agent™).

Prelimmary Statement

WHEREAS. the Company cxecuied and delivered a Grant of Security Interest n
Patents, Trademarks and Licenses dated as of August 30, 1996 (the “Patent. Trademark
and License Agreement™) covering the Intellectual Property Collateral described n
Schedule A, Schedule B and Schedule € therein, to secure its indebtedness to the Agent
and the Lenders (as hereafter defined) pursuant to that certain Financing Agreement duted
as of August 30, 1996 between the Company, as borrower, the financial institutions
parties thereto from time to time as lenders (the “Lenders™) and the Agent. as amendeid.
including by that certain Amended and Restated Loan and Security Agreement dated ax ol
Junuary 15,1999, between the Compunv the Lenders and the Agent (said agreement s
further amended, modified. supplemented or restated and in effect from ime o time, the
“Financing Agreement”™ . Terms defined in, or by reference in, the Patent, Trademark .nd
LLicense Agreement. unless otherwise delined herein, are used herein as thercin defined:

WHEREAS. the Agent’s security interest in certain Patent Colluteral cescribec in
the Patent, Trademark and License Agreement was recorded in the United Siates Patent
and Trademark Office on September 13. 996, Reel 8006, Frame 0543;

WHEREAS, the Agent’s security interest in certain Trademark Collateril
described in the Patent. Trademark and License Agreement was recorded in the United
States Patent and Trademark Oftice on September 13, 1996, Reel 1483, Frame 0369:

WHEREAS, effective as of thz date of this Amendment, the Company has
acquired additional Intellectual Property Collateral; and

WHEREAS, the Company is required under the Financing Agreement to grant to
the Agent, for the benefit of the Lenders o continuing security interest in and a continuing
lien on the Intellectual Property Collateral. and the Company and the Agent wish 10
amend the Patent. Trademark and License Agreement for the purpose of securing such
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additional Intellectual Property Collateral of the Company and amend certain other
provisions in the Patent. Trademark and License Agreement;

NOW, THEREIORE, tor g¢ood and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged. the parties to this Amendment hereby
rgree that

1. The Patent. Trademark and License Agreement is hereby smended by:

a) amending the first paragraph on page 1 of the Patent, Trademark and License
Agreement by deleting the number V00" appearing therein and substituting therefor the
wmber 12007,

() amending the tirst “Whereas” ci:ause appearing on page 1 of the Patent,
Trademark and License Agreement in its entirety to read as follows:

WHEREAS, the Company and the Agent ate parties to that certain Financing
Agreement dated as of August 30, 1996, as amended, including by the Amended
and Restated Loan and Security Agreement duted as of January 15, 1999 (and a-
further amended, modified. supplemented or restated from time to time, the
"Financing Agreement”, which Finuncing Agreement provides (i) for the Agent
acting on behalf ot the Lenders who are parties to the Financing Agreement, ¢
make certain loans, advances and exiensions ol credit, all to or for the acount of
the Company and (i) for the grim by the Company to the Agent, for ‘he benefit of
the Lenders, of a security interest 11 certain of the Company’s asses, ‘n.luding.
withcut limitation, irs patents. pateni applications and/or registrations tiademarks,
trademark applications and/or registrations. tradenames, goodwill ana heenses, all
as more fully set forth therein:

(c) amending Schedule A to the Patent. Trademark and License Agreement by adding
theteto the Patent Collateral set forth on Exhibit A attached hereto;

d) amending Schedule B to the Patent. Trademark and License Agreement by adding
‘hereto the Trademark Collateral set torth on Exhibit B attached hereto;

) amending Schedule C to the Patent, Trademark and License Agreement by udding
thercto the License Collateral set torth on Exhibit C attached hereto; and

() amending the Patent, Trademark anc License Agreement by deleting the term
" Obligations™ appearing theren and substituting therefor the term “Secured Obligations.”™

2 The Company and the Agent acknowledge and confirm that the security
interest 1 an lien upon the Intellectual Property Collateral described in the Putent.
Trademark and License Agreement as modified by this Amendment continues to secure

PATENT
REEL: 9711 FRAME: 0678



the obligations of the Company to the Lenders and the Agent with the same priority as
before this Amendment was executed and delivered.

. The Company hereby further acknowledges and confirms that the rignis
and remedies of the Agent and the Lenders with respect to the assignment of and security
interest in and lien upon the Intellectaal Property Collateral made and granted by the
Patent, Trademark and License Agree nient, as modified by this Amendment, are more
fully set forth in the Financing Agreement. the terms and provisions of which are hereby
incorporated herein by reference as 1t fully set forth herein.

4. This Amendment shall not constitute a novation of the indebtedness
described in the Patent. Trademark und License Agreement and shall not affect nor inipair
the security interest in and hen upon the Intellectual Property Collateral described therein.
Except only as modified by this Atendment, the Patent, Trademark and Licerse
Agreement remains in full force and effect und is hereby ratified and confirmed.

s This Amendment shail be governed by the internal laws of the State of
Georgia.
€. This Amendment may be executed in any number of counterparts, each of

which will be deemed to be a dupliciue original, but such counterparts tcgether sh.ll
constitute one and the same instrument.

[SIGNATURES APPEAR ON FOLLOWING PAGE|
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IN WITNESS WHEREOF. the parties hereto have caused this Amendment to be
exceuted and delivered by their respective officers thereunto duly authorized. as of the

Jate first ubove written.

C74060

PRECISION FABRICS GROUP INC.. .
North Carolina corporation

By: Lotk ). B _
Patrick J. Burns
Vice President and Chief Financ al Otficer

THE CIT GROUP/BUSINESS CREDIT.
INC., as Agent for I ender:
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AMENDMENT NO. 1
TO
GRANT OF SECURITY INTEREST IN
PATENTS, TRADEMARKS AND LICENCES

F XHIBIT A
100% OWNERSHIP INTEREST
Title Patent No. Issue Date

Process tor Making a Treated Fabric anc a S/N 09/012,013 (11/22/98
Product Produced by the Process (App.- No.) ( \pp. Date)
Conductive Fabric and Process for Making Same 5,635,252 (16/03/97
Conductive Fabric and Process tor Making Same 5,723,186 03/03/98
Conductive Fabric and Process tor Making Same 5,804,291 - 09/08/98
Needle Punch Nonwoven Component for 795,375/08 02/04/97
Refastenable Fastening Device (App. No.) (App. Date)
Detergent Compositions and Laundry Article 082,310/08 - 12/01/97
Containing Same (App. No.) ( App. Date)

50% OWNERSHIP INTEREST (CO-ASSIGNEE WITH SANDIA CORPORATION)

Title Patent No. Issue Date
Structurally Efficient Intlatable Protective Device 5,607,182 (0>/04/97
Folded Inflatable Protective Device 5,823,567 10/220/98
and Method for Making Same
Attachment Device for an Intlatable Protective 5,687,986 11/18/97
Cushion
Attachment Device for an Inflatable Protective 5,845,928 12/08/98
Cushion
97406 5
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AMENDMENT NO. 1
TO

GRANT OF SECURITY INTEREST IN
PATENTS, TRADEMARKS AND LICENCES

EXHIBI1 B

REGISTERED TRADEMARKS. TRADE NAMES AND SERVICE MARKS

Title or Mark

PRISTINE

Title or Mark

SOFTBAG

REPOSE

97406

Registration No.

2,179,662

TRADEMARK APPLICATIONS

Application No.

75486560

75288112

0

Registration Date

8/4.98

Applicaton Date

5/18,98

5/07:97
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AMENDMENT NO. 1
TO
GRANT OF SECURITY INTEREST IN
PATENTS, TRADEMARKS AND LICENCES

EXHIBIT ¢

License Agreement between Sandia Corporation and Precision Fabrics Group. Inc.
executed April 26. 1996. covering the following identified United States patents, patent
applications and draft patent applications. and any division, continuation. continuation-in-
part, or reissue thereof. and any toreign counterpart thereof:

ISSUED PATENTS

Structurally Efficient Inflatable Protective Device, U.S. Patent No. 5,533.755.
structurally Efficient Inflatable Protective Device, U.S. Patent No. 5,607.182.

Folded Inflatable Protective Device and Method for Making Same, U.S. Patent No.
3.823.567.

Attachment Device for an Intlatable Protective Cushion. U.S. Patent No. 5.687.986.

Attachment Device for an Intlatable Protective Cushion., U.S. Patent No. 5.8435.928.

74040 7

PATENT
RECORDED: 01/27/1999 REEL: 9711 FRAME: 0683



