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PATENT COLLATERAL ASSIGNMENT

THIS PATENT COLLATERAL ASSIGNMENT (the "Agreement") is made and entered
into this _# day of December, 1998, by and between PIONEER HOLDINGS, LLC, a Kansas
limited liability company, having its chief executive office at 301A Duck Road, Grandview,
Missouri 64030 (the "Assignor"), and NATIONAL BANK OF CANADA, having an office at 125

West 55th Street, 23rd Floor, New York, New York 10019 (the "Lender")
RECITALS

Assignor has executed and delivered to the Lender that certain Loan and Security
Agreement (the "Loan Agreement") and certain other Loan Documents (as defined in the Loan
Agreement) of even date herewith to establish a credit facility between Assignor and Lender. In
order to induce the Lender to execute the Loan Agreement and the other Loan documents, Assignor
has agreed to assign to the Lender and grant to the Lender a security interest in and lien on all of
Assignor’ right, title and interest in and to the Patents (as defined below) as security for payment of
the Obligations of Assignor to the Lender as set forth in the Loan Agreement and other Loan
Documents.

NOW, THEREFORE, in consideration of the premises, Assignor hereby agrees with the
Lender as follows:

I. To secure the complete and timely satisfaction of the Obligations, (as defined in the
Loan Agreement) Assignor hereby grants, assigns and conveys to the Lender, and grants to the
Lender a security interest in and lien on, the entire right, title and interest of Assignor in and to the
patents and pending patent applications listed in Schedule A hereto (as the same may be amended
from time to time), including without limitation, all proceeds thereof, the nght to sue for past,
present and future infringements, all rights corresponding thereto throughout the world and all
reissues, divisions, continuations, renewals, extensions and continuations in part thereof and all new
patents or patent applications as set forth under paragraphs 4. and 5. hereof (collectively called the
"Patents").

2. Assignor covenants and warrants that:

(a) The Patents are subsisting and have not been adjudged invalid or
unenforceable, in whole or in part;

(b) To the best of Assignor’s knowledge, each of the Patents is valid and
enforceable;

(©) The Assignor is the sole and exclusive owner of the entire and
unencumbered right, title and interest in and to each of the Patents, free and clear of any liens,
charges and encumbrances, including without limitation pledges, assignments, licenses, shop rights
and covenants by Assignor not to sue third persons other than as set forth on Schedule B attached
hereto; and
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(d) Assignor has the unqualified right to enter into this Agreement and perform
its terms.

3. Assignor agrees that, until all of the Obligations shall have been satisfied in full and
Lender has no further commitment to advance funds or extend credit to Assignor, Assignor will not
enter into any agreement which is inconsistent with Assignor’s obligations under this Agreement,
including, without limitation, any licensing agreement, which does not comply with paragraph 6
hereof, without the Lender’s prior written consent, which shall not be unreasonably withheld.

4, If, before the Obligations shall have been satisfied in full and Lender has no further
commitment to advance funds or extend credit to Assignor, Assignor becomes entitled to the benefit
of any patent application or patent for any reissue, division, continuation, renewal, extension, or
continuation-in-part of any Patent or any improvement on any Patent, the provisions of paragraph 1
shall automatically apply thereto and Assignor shall give the Lender prompt notice thereof in
writing.

5. Assignor authorizes Lender to modify this Agreement by amending Schedule A to
include any future patents and patent applications which constitute Patents under paragraph 1 or
paragraph 4 hereof.

6. Unless and until there has occurred and is continuing an Event of Default (as defined
in the Loan Agreement), Lender hereby grants to Assignor the exclusive, nontransferable right and
license under the Patents to make, have made for it, use and sell the inventions and products
embodying them disclosed and claimed in the Patents for Assignor’s own benefit and account and
the right to license the use of the Patents, provided that such license is subordinate to and does not
infringe upon Lender’s rights under this Agreement. Assignor agrees not to sell or assign its interest
in the license granted to Assignor in this paragraph 6 without the prior written consent of the
Lender, which shall not be unreasonably withheld. Assignor shall promptly provide Lender a copy
of any license permitted hereunder upon execution thereof.

7. If any Event of Default shall have occurred and be continuing, Assignor’s license
under the Patents, as set forth in paragraph 6, shall terminate forthwith, and Lender shall have, in
addition to all other rights and remedies given it by this Agreement, those allowed by law and the
rights and remedies of a secured party under the Uniform Commercial Code as enacted in any
jurisdiction in which the Patents may be located. Without limiting the generality of the foregoing,
the Lender may immediately, without demand of performance and without other notice (except as
set forth next below) or demand whatsoever to Assignor, all of which are hereby expressly waived,
and without advertisement, sell at pubic or private sale or otherwise realize upon, in Kansas City,
Missouri, or elsewhere, the whole or from time to time any part of the Patents, or any interest which
Assignor may have therein, and after deducting from the proceeds of sale or other disposition of the
Patents all reasonable expenses (including all reasonable expenses for brokers’ fees and legal
services), shall apply the residue of such proceeds toward the payment of the Obligations as
provided in the Loan Agreement. Lender shall also have the right to collect from Assignor any and
all payments due Assignor under the terms of any license agreements hereafter entered into by
Assignor, and apply such payments upon the Obligations as provided in the Loan Agreement. Any
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remainder of the proceeds after payment in full of the Obligations shall be paid over to Assignor.
Notice of any sale or other disposition of the Patents shall be given to Assignor at least ten (10) days
before the time of any intended public or private sale or other disposition of the Patents is to be
made, which Assignor hereby agrees shall be reasonable notice of such sale or other disposition. At
any such sale or other disposition, Lender or any holder of any of the Obligations may, to the extent
permissible under applicable law, purchase the whole or any part of the Patents sold, free from any
right of redemption on the part of Assignor, which right is hereby waived and released.

8. If any Event of Default shall have occurred and be continuing, Assignor hereby
appoints Lender as Assignor’s true and lawful attorney-in-fact, with the power to endorse Assignor’s
name on all applications, documents, papers and instruments necessary for Lender to use the
Patents, or to grant or issue any exclusive or nonexclusive license under the Patents to any third
person, or to transfer title in or dispose of the Patents to any third person. Assignor hereby ratifies
all that Lender shall lawfully do or cause to be done by virtue hereof. This power of attorney is
coupled with an interest and shall be irrevocable for the life of this Agreement,

9. At such time as Assignor shall completely satisfy all of the Obligations and Lender
has no further commitment to advance funds or extend credit to Assignor, this Agreement shall
terminate and Lender shall execute and deliver to Assignor all deeds, assignments and other
instruments as may be necessary and proper to re-vest in Assignor full title to the Patents, all claims
for infringement by third parties, any licenses with respect thereto, and all rights corresponding
thereto, subject to any disposition thereof which may have been made by Lender pursuant hereto.

10. Any and all reasonable fees, costs and expenses, of whatsoever kind or nature,
incurred by the Lender in connection with the filing or recording of any documents in public offices,
the payment or discharge of encumbrances or otherwise protecting, maintaining or preserving the
Patents, or in defending or prosecuting any actions or proceedings arising out of or related to the
Patents, shall be borne and paid by Assignor on demand by the Lender.

11. Assignor shall have the duty, through counsel acceptable to Lender, to prosecute
diligently any patent applications included in the Patents pending as of the date of this Agreement or
thereafter until the Obligations shall have been paid in full, to make application on unpatented but
patentable inventions of significant importance to Assignor’s business and to preserve and maintain
all rights in patent applications and Patents, including, without limitation, the payment of all
maintenance fees, unless in Assignor’s reasonable judgment such Patent, Patent Application or
invention is no longer of significant importance to Assignor’s business. Any expenses incurred in
connection with such an application shall be borne by Assignor.

12. Assignor shall have the right, with the consent of the Lender, which shall not be
unreasonably withheld, to bring suit in its own name, and to join Lender, if necessary, as a party to
such suit so long as Lender is satisfied that such joinder will not subject it to any risk of Liability, to
enforce the Patents and any licenses thereunder. Assignor shall promptly, upon demand, reimburse
and indemnify Lender for all damages, reasonable costs and expenses, including reasonable legal
fees, incurred by Lender pursuant to this paragraph 12.
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13.  No course of dealing between Assignor and Lender, nor any failure to exercise, nor
any delay in exercising, on the part of Lender, any right, power or privilege hereunder shall operate
as a waiver thereof, nor shall any single or partial exercise of any right, power or privilege
hereunder preclude any other or further exercise thereof or the exercise of any other right, power or
privilege.

14.  All of Lender rights and remedies with respect to the Patents, whether established
hereby, under other Loan Documents or by law shall be cumulative and may be exercised singularly
or concurrently.

15. The provisions of this Agreement are severable, and if any clause or provision shall
be held invalid and unenforceable in whole or in part in any jurisdiction, then such invalidity or
unenforceability shall affect only such clause or provision, or part thereof, in such jurisdiction, and
shall not in any manner affect such clause or provision in any other jurisdiction, or any clause or
provision of this Agreement in any jurisdiction.

16. This Agreement is subject to modification only by a writing signed by the parties,
except as provided in paragraph 3.

17.  The benefit and burdens of this Agreement shall inure to the benefit of and be
binding upon the respective successors and permitted assigns of the parties.

18. The validity and interpretation of this Agreement and the rights and obligations of
the parties shall be governed by the laws of the State of Missouri.

19. Capitalized terms used and not otherwise defined herein shall have the meanings
assigned thereto under the Loan Agreement.

WITNESS the execution hereof as of the day and year first above written.
ASSIGNOR:

PIONEER HOLDINGS, LLC

Mega Manufacturing, Inc.

%u\

Robert D. Brown
President
"Sole Member”
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LENDER:

NATIONAL ANK OF CAN
By; &'—W’-ﬂ—cf > /,,,é(%

es J. Fr1
/ Viee Pres1d€nt

STATE OF KANSAS )
) SS.
COUNTY OF RENO )

Before me, the undersigned, a Notary Public in and for the county aforesaid, on this _é th
day of December, 1998, personally appeared Robert D. Brown, to me known personally, and who,
being by me duly sworn, stated that he is the President of Mega Manufacturing, Inc. the sole
member of Pioneer Holdings, LLC, and that said instrument was signed on behalf of said limited
liabiltiy company by authority of its member; and said Robert D. Brown acknowledged said
instrument to be the free act and deed of said Company.

DAVE L. SCHULTZ
NOTARY PUELIC
STATE OF KANSAS £ QN

My APPT. EXPIRES Publlc
My commission expires:

NN EIN0O®)

STATE OF OHIO )
) SS.
COUNTY OF HAMILTON )

Before me, the undersigned, a Notary Public in and for the county aforesaid, on this 8 i
day of December, 1998, personally appeared James J. Fricke, to me known personally, and who,
being by me duly sworn, stated that he is a Vice President of National Bank of Canada, and that said
instrument was signed on behalf of said banking association by authority of its Board of Directors,
and said James J. Fricke acknowledged said instrument to be the free act and deed of said banking
association.

My commission expires:

Fea. 18 Q003

::ODMA\PCDOCS\DOCS\ 3849811

JANICE C. EMMERT
Notary Public, State of Ohin
My Commission Expires Fen. 18, 2003
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Patent
Number
Issued

5486084

5678707

5695082

5706960

Pending

Serial Number
08713743

SCHEDULE A

to Patent Collateral Assignment

between

Pioneering Holdings, LLC, ("Assignor") and
National Bank of Canada ("Lender")

UNITED STATES PATENTS and
PENDING UNITED STATES PATENT APPLICATIONS

Title

Multiple Purpose Material Handling
and Working Apparatus

Mechanism for Rotating
A Crane Turret thru a
500 Degree Arc

Crane Having a Readily
Removable Outer Boom
Section

Extended Perimeter
X-shaped Outrigger
Assembly for Cranes

Automatic De-ployable Loadline
Receiving Mast Structure for
Limiting Deflection of
Proportionally Extendable Boom
Section Crane.

Filing
Date

6-7-93

7-31-95

4-8-96

2-14-95

9-13-96

Issue
Date

1-23-96

10-21-97

12-9-97

1-13-98
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SCHEDULE B

to Patent Collateral Assignment
between
Pioneering Holdings, LLC, ("' Assignor") and
National Bank of Canada ("Lender")

INTERESTS OF THIRD PARTIES IN PATENTS

1. Interests of James A. Rusk in such Patents and royalties due thereunder under Non-
Disclosure and Assignment of Development Agreement with Pioneer Engineering Corporation
(predecessor in interest in such Patents to the Assignor) dated November 21, 1996.

:ODMA\PCDOCS\DOCS\138498\1
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MORRISON & HECKER L.LP.

ATTORNEYS AT LAW

2600 Grand Avenue
Kansas City, Missouri 64108-4606
Telephone (816) 691-2600 Judi K. Fryer
Telefax (816) 474-4208 Direct Line (816) 691-2660

March 8, 1999

U.S. Patent and Trademarks Office
Box Assignments
Washington, D.C. 22031

Re: National Bank of Canada
Assignment of Patent Collateral

Dear Assignment Division:

Please find enclosed one (1) fully executed original of a “Patent Collateral Assignment” and the
patent “Recordation Form”. This instrument assigns a Patent Collateral Assignment (previously filed
with the Patent and Trademarks Office) Pioneer Holdings, L.L.C. to National Bank of Canada.

Also, enclose is our firm check in the amount of $200.00 to cover the filing fee. When the
documents have been recorded, please return “Filed” stamped copies to me.

If you have any questions, please feel free to contact me at (816) 691-2660. Thank you in
advance for your assistance.

Very truly yours,

( ORRISON & HECKER L.L.P.
. {ggl(: /l’/‘\/{/ x (?'LU

Yudi K. Fryer

Legal Assistant

JKF/
enclosures

:ODMA\PCDOCSIDOCS\L 547271\

Washington, D.C. / Phoenix, Arizona / Overland Park, Kansas / Wichita, Kansas
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