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SECURITY AGREEMENT

THIS AGREEMENT is made by and between Rachman Scientific, Inc., a
California corporation, having a place of business at 111 Cleaveland Road, Pleasant Hill,
California (hereinafter "Secured Party"), and Greer Laboratories, Inc., a corporation of
North Carolina, having a place of business at 639 Nuway Circle, Lenoir, North Carolina
(hereinafter "Debtor").

WHEREAS, Debtor is obligated to pay Secured Party certain payments pursuant
to a patent assignment agreement (hereinafter "Assignment Agreement") executed by
Debtor and Secured Party concurrently herewith; and

WHEREAS, Secured Party desires to obtain a security interest in the collateral
identified below to secure Debtor's obligation to Secured Party under such Patent
Assignment Agreement, and Debtor is willing to grant such security interest;

IT IS THEREFORE AGREED:

1. Debtor hereby grants to Secured Party a security interest in the collateral
described in paragraph 2 hereof to secure Debtor's obligation to Secured Party as
indicated above and as more specifically described in paragraph 3 hereof.

2. The property which is the subject of the security interest created by this
security agreement consists of the following issued United States Patents (hereinafter

collectively referred to as "Collateral"):

U.S. Patent No. 5,692,518 issued December 2, 1997
Entitled: Skin Test Applicator

U.S. Patent No. 5,871,452 issued February 16, 1999
Entitled: Skin Test Applicator
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3. This security agreement secures Debtor's obligations under the
Assignment Agreement, as the same may be amended, modified or supplemented from
time to time.

4. In the event Debtor defaults in the payment under the Assignment
Agreement secured hereunder, then Secured Party shall be entitled to any and all
remedies available under the Uniform Commercial Code in force in the State of
California as of the date of default, and such other rights and remedies as might be
provided for by law.

5. Debtor shall take all actions and shall furnish all information as may be
required by Secured Party to enable Secured Party to perfect and protect in any way the
security interest granted hereunder or to exercise any of his rights hereunder in respect to
the Collateral, including, without limitation, all actions and information necessary for
filing any UCC-1 Financing Statement and for recording of the security interest granted
herein with the United States Patent and Trademark Office.

6. Debtor represents and warrants that, except for the security interest
granted herein, that Debtor is the owner of the Collateral free and clear of all liens,
charges, or encumbrances and has made and will make no assignment, transfer, pledge.
mortgage or hypothecation of the Collateral without Secured Party's written consent so
long as this security agreement is in force.

7. This Agreement shall continue in force until the Assignment Agreement,
and all obligations thereunder, are paid in full at which time Secured Party shall release to
Debtor his security interest in the Collateral, and, if requested by Debtor, shall execute

and deliver to Debtor any termination statements, releases or other documents necessary
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to file or record such release with any governmental office or agency in which a
financing statement or other record of the security interest granted herein has been filed
or recorded.

8. This Agreement shall be governed by the laws of the State of California,
except as required by mandatory provisions of law, or to the extent that the validity of the
security interest or remedies hereunder in respect to the Collateral are, pursuant to
California law, governed by the laws of a jurisdiction other than California.

IN WITNESS WHEREQF, the parties have caused this Security Agreement to be

o
duly executed as of the S day of /F;b-mﬁ ,1999.

Rl Y€
RACHMAN SCIENTIFIC, INC. GREER LABORATORIES, INC.
By M J Gde By /] A/J&:\
J ékn\Baker, President William White, Jr., President
CLTO1/4356002v1
_3-
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