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Attachment 1

Item A. Patents.

Title: Wire Straightening and Cutting Mechanism
Patent No.: 4,391,307

Title: Method and Apparatus for Centerless Grinding
Patent Application No.: PCT/US97/21593

Item B. Patent Licenses.

NONE
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PATENT SECURITY AGREEMENT

THIS PATENT SECURITY AGREEMENT is made as of July ‘é,, 1999, by and between
NATIONSCREDIT COMMERCIAL CORPORATION, a Delaware corporation, in its capacity
as Agent for the Lenders (the “Lenders”) from time to time party to the Credit Agreement defined
below (the “Agent”), and G&D, INC. d/b/a Star Guide Corporation, a Colorado corporation

(“Pledgor”).

WHEREAS, pursuant to a Credit Agreement (including all annexes, exhibits or schedules
thereto, and as from time to time amended, restated, supplemented or otherwise modified, the
“Credit Agreement”), dated of even date herewith, among Medical Device Manufacturing, Inc., a
Colorado corporation (the "Company"), the Lenders and the Agent, Lenders have agreed to make
the Loans to the Company; and

WHEREAS, to induce Lenders to make such Loans to the Company under the Credit
Agreement, as provided therein, Pledgor has executed and delivered in favor of the Agent the "Star
Guide Guaranty Agreement" and the "Star Guide Security Agreement" (as such terms are defined
in the Credit Agreement); and

WHEREAS, as a further condition precedent to any extension of credit under the Credit
Agreement, Pledgor is required to execute and deliver this Agreement and to grant to the Agent a
continuing security interest in all of the Patent Collateral (as defined below), to secure repayment
of the Obligations pursuant to and as defined under the Credit Agreement; and

WHEREAS, Pledgor has duly authorized the execution, delivery, and performance of this
Agreement;

NOW, THEREFORE, for good and valuable consideration, the receipt of which is hereby
acknowledged, and in order to induce Lender to make Loans and other extensions of credit to the
Company pursuant to the Credit Agreement, Pledgor agrees with Lender as follows:

1. Definitions. Unless otherwise defined herein or the context otherwise requires, terms
used in this Agreement, including its preamble and recitals, have the meanings provided in the Credit
Agreement.

2. Grant of Security Interest. For good and valuable consideration, receipt of which
is hereby acknowledged, to secure all of the Secured Obligations (hereinafter defined), Pledgor does
hereby mortgage, pledge, hypothecate, and grant to Agent, for the benefit of itself and the Lenders,
a continuing security interest in, to, and under, all rights, titles and interests of Pledgor in, to and
under the following property (the “Patent Collateral”), whether now existing or hereafter arising or
acquired:
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(a) all patents, including each patent referred to in Item A (“Patents”) of
Attachment | hereto;

(b) all patent licenses, including each patent license referred to in Item B (“Patent
Licenses’) of Attachment 1 hereto;

(c) all reissues, continuations, extensions or renewals of any of the items
described in clauses (a) and (b); and

(d) all products and proceeds of, and rights associated with, the foregoing,
including (i) any claim by any Pledgor against third parties for past, present, or future
infringement or dilution of any patent, patent registration, or patent license, including any
patent, patent registration or patent license referred to in Item A and Item B of Attachment
1 hereto, and (ii) rights to royalties and other payments with respect to the foregoing.

3. Secured Obligations. This Agreement and the security interest granted hereunder to
the Agent secures all obligations which may be now or hereafter owing by Pledgor to Agent under this
Agreement as well as any and all indebtedness, obligations or other liabilities which may be now or
hereafter owing by the Company or Pledgor to the Agent or the Lenders under or on account of the
Credit Agreement, the Star Guide Guaranty Agreement and any other agreement, instrument or other
document executed by the Company or Pledgor with or in favor of the Agent or the Lenders under or
in connection therewith, or any extensions, renewals, refinancings, restructurings, modifications or
replacements, in whole or in part, of or for any of the foregoing, and including, without limitation, any
interest which would accrue on the foregoing indebtedness, obligations or liabilities but for the filing
by or against the Company or Pledgor of a proceeding under any bankruptcy, insolvency, receivership
or moratorium law. All of the foregoing indebtedness, obligations or other liabilities are herein
collectively called the “Secured Obligations”. As used herein, the term “Secured Obligations” shall
include, without limitation, all Obligations pursuant to and as defined under the Credit Agreement.

4. Star Guide Security Agreement. This Agreement has been executed and delivered
by Pledgor for the purpose of registering the security interest of Agent in the Patent Collateral with
the United States Patent and Trademark Office and perfecting the security interest therein. The
security interest granted hereby has been granted as a supplement to, and not in limitation of, the
security interests granted to the Agent under the Star Guide Security Agreements and the other
Financing Documents. The Credit Agreement and the other Financing Documents (and all rights
and remedies of the Agent thereunder) shall remain in full force and effect in accordance with their
respective terms.

5. Release of Security Interest. At such time as the Secured Obligations have been
paid in full and the Credit Agreement has been terminated, the Agent shall, at Pledgor’s expense,
execute and deliver to Pledgor all instruments and other documents as may be necessary or proper
to release the lien on and security interest in the Patent Collateral which has been granted thereunder.
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6. Acknowledgment. Pledgor does hereby further acknowledge and affirm that the
rights and remedies of the Agent with respect to the security interest in the Trademark Collateral
granted hereby are more fully set forth in the Financing Documents, the terms and provisions of
which (including the remedies provided for therein) are incorporated by reference herein as if fully
set forth herein.

7. Collateral Document, Etc. This Agreement is a Security Document and a Financing
Document executed pursuant to the Credit Agreement and shall (unless otherwise expressly indicated
herein) be construed, administered and applied in accordance with the terms and provisions of the
Credit Agreement.

8. Counterparts. This Agreement may be executed by the parties hereto in several
counterparts, each of which shall be deemed to be an original and all of which shall constitute
together but one and the same agreement.

9. Governing Law. This Agreement shall be governed by and construed in accordance
with the laws of the State of Georgia and applicable federal laws.
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly
executed and delivered by their respective officers thereunto duly authorized, and Pledgor has
affixed its seal hereto, as of the day and year first above written.

Pledgor:
G&D INC., d/b/a Star Guide Corporation

Attest: L s

Title: (/ {C ?/{Es.oé‘,\h‘ AnD OEE TARY

/ S 5 ] [/
Title: / // / / [/ /

(CORPORATE SEAL)

NATIONSCREDIT COMMERCIAL
CORPORATION

By: CW i w’u’lﬁ/

Title: MM&-{-}M re D recdo ~
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state oF ColoraAo

COUNTY OF {_enve v~

CERTIFICATE OF ACKNOWLEDGMENT

Zj\pL Before me, the undersigned, a Notary Public } for the state and county aforesaid, on this
~tstday of July, 1999, personally appeared C , to me known personally,
and who, being by me duly sworn, deposes and says that (s)he is the 1/i wdegl of G&D,

INC., d/b/a Star Guide Corporation, a Colorado corporation, and that the seal affixed to the foregoing
instrument is the corporate seal of said corporation, and that said instrument was signed and sealed
on behalf of said corporation by authority of its Board of Directors, and said officer acknowledged
said instrument to be the free act and deed of said corporation.
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STATE OF GEORGIA™ ( ODLORRDD
COUNTY OF FoEreon— O EfoVERR

CERTIFICATE OF ACKNOWLEDGMENT

Before me, the undersigned, a Notary Public in and for the state and county aforesaid, on this
1st day of July, 1999, personally appeared ___ - JAMES, ™M . BABCLOCYA , to me known
personally, and who, being by me duly sworn, deposes and says that (s)he is the MAnAC G DIRE DL
of NATIONSCREDIT COMMERCIAL CORPORATION, and that said instrument was signed on
behalf of said corporation by authority of its Board of Directors, and said officer acknowledged said

instrument to be the free act and deed of said corporation.

Notary Public

. e . e I Y AN o
My commission expires: IC-21-CZ.
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Attachment 1

Item A. Patents.

Title: Wire Straightening and Cutting Mechanism
Patent No.: 4,391,307

Title: Method and Apparatus for Centerless Grinding
Patent Application No.: PCT/US97/21593

Item B. Patent Licenses.

NONE
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