06-03-1999

o L SHEET . Paentand Tademark Office
MZS G- 2 G5 LT

1 01 054805 Attorney Docket No: SMWI112957

To the Honorable Assistant Commissioner for Patents: Please record the anached original documents or copy thereof.

1. Name of conveying party(ies): 2. Name and address of recegﬁ F‘:‘ > {;:-a I
T e ‘
Walter Schmied Name: _Christina Dix i, L RN
Address: P.O Box 83476 1|l 2 A ‘l!
Ll L
Additional name(s) of conveying party(ies) attached? DYes No i S [T f
’ i
3. Nature of conveyance: City: _ Fairbanks — “Stare AR ZP 99708
E Assignment DMerger Additional name(s) & address(es) attached? Yes DNO
[Isecurity Agreement [] Change of Name
D Other
Execution date: __5/23/97 and 9/17/98
4. Application number(s) or patent number(s):
A. Patent Application No(s). 08/926,088 I B. Patent No(s).
Additional numbers attached? DYes ENO
If this document is being filed together with a new application, the execution date of the application is:
5. Name and address of party to whom correspondence | 6 Total number of applications and patents involved: _ 1
concerning document should be mailed:
John D. Denkenberger, Esq. 7. Total fee (37 C.F.R. 3.41.): .............................. $ 49.00
CHRISTENSEN O'CONNOR Check No. in the amount of $40.00 is enclosed.

JOHNSON & KINDNESSPH¢
1420 Fifth Avenue
Suite 2800
Seattle, WA 98101-2347
(206) 682-8100

8. The Commissioner is hereby authorized to charge any fees
under 37C.F.R. §§1.16, 1.17 and 1.18 which may be
required during the entire pendency of the application, or
credit any overpayment, to Deposit Account No. 03-1740.
This authorization also hereby includes a request for any
extensions of time of the appropriate length required upon the
filing of any reply during the entire prosecution of this
application.

DO NOT USE THIS SPACE
06/02/1999 WTHAI! 00000186 08326088

40.00 0P

o1 F&.:%llatement and signature:

To the best of my knowledge and belief, the foregoing information is true and correct and any atiached copy is a true copy of the
original document.

John D. Denkenberger y W(y\- 5. 2199
Name of Attorney or Agent Signaturel Date
Registration No. 44,060
Direct Dial (206) 695-1749 Total number of pages including cover sheet, attachments and document:__3

OMB No. 0651-0011 (exp. 4/94)

[ hereby certify that this correspondence is being deposited with the U.S. Postal Service in a sealed envelope as first class
mail with postage thereon fully prepaid addressed to U S,jatent and Trademark Office, Office of Public Records, Crystal
Gateway 4, Room 335, Washington, D.C. 20231, on 5[ 7 Q? —

Date: 5/& 7{? . é, /g 0
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10.

ADDITIONAL NAMES AND ADDRESSES OF RECEIVING PARTIES

Robert D. and Victoria Preston
P.O. Box 1147

Valdez, AK 99686

Assignment Executed: 07/22/97

Christopher Lee Cook

P.O. Box 858

Slana, AK 99586

Assignment Executed: 10/9/97

Gregory and Gwendolyn Black
P.O. Box 301

Sutton, AK 99674

Assignment Executed: 05/22/98

Roger and Georgia Collin

1361 Cameron Road

Elk, CA 95432

Assignments Executed: 05/22/98,
09/25/98 and 01/22/99

Herman A. Dillbeck

P.O. Box 902

Slana, AK 99586

Assignment Executed: 06/09/1998

Scientific Motor Works, Inc.
P.O. Box 83476

Fairbanks, AK 99708
Assignment Exeucted: 08/31/98

Jim and Carol Graham

Rt. 1, Box 459

Bonners Ferry, ID 83805
Assignment Executed: 9/25/98

Joseph P. Kilian Jr.

P.O. Box 1947

Valdez, AK 99686
Assignment Executed: 9/25/98

Michael Jolliffe

22000 Petaluma Avenue

Fort Bragg, CA 95437
Assignment Executed: 9/25/98

SMWI\12957151.DOC

1.

12.

Landbank Properties, Inc.

P.O. Box 186

Mendocino, CA 95460
Assignment Executed: 1/22/99

The Kearney Living Trust dated
May 27, 1997

P.O. Box 1299

Mendocino, CA 95460

Assignment Executed: 1/22/99
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Assignment of Invention and Patent Application

Forvaiue received, _ T WE THOUSEND 4.5, DOLLARS <§’5:OOQ0;>
WHELTER  SCRMIED |

of 0 Rax 226% : Ll_AL:DEZ./ Ak ‘jﬁi(o@(o

(nereinafter ASSIGNOR), hereby sells, assigns, transfers, and sets over unto i
CHRISTIN K DX (SS¥% 5p2- 63-5403)

o PO Pox 3347k, FAIRBANKS _ AK 99708

A<
and her or his successors or assigns (nereinaiter ASSIGNEE) S %ofthe following: (A) ASSIGNOR'S
ngry, tlie and interest in and to the invention entitied " _NTF@NAL  CAMBUCTION ¢YLINDEL ENGINE

- - A .
_DESCRABED N PATENT DISCLOZURE TDocuMeENT > 414 GLY

_ . 10 BE
nvented by ASSIGNOR; (B) the application for Untied States patent thereforAsigned by ASSIGNOR on
JU.S. Patent and Trademark Office Serial Number

Fileg | (C) any patent or reissues of any patent that may be granted
irereon, ang (O) any applications which are continuations, continuations-in-pan. substitutes, or divisions of
sa:g application. ASSIGNOR authorizes ASSIGNEE To enter the date of signature andfor Serial Number
and Fiing Date in the spaces above. ASSIGNOR also authorizes and requests the Commissioner of Patents

and Trademarks Lo 1ssue any resulting patent(s) as follows: ﬂg %10 ASSIGNORand __5_ %
to ASSIGNEE. (The singular shall include the plural and vice-versa herein.)

ASSIGNOR hereby further sells, assigns, transfers, and sets over unto ASSIGNEE, the above percentage of “
ASSIGNOR'S entire night, title and interest in and to said invention in each and every country foreign to the 7,
United States; and ASSIGNOR further conveys 1o ASSIGNEE the above percentage"of all prionity rights
resuling from the above-identified application for United States patent. ASSIGNCR agrees 1o execute all
papers, give any required testimony and perform other lawful acts, at ASSIGNEES expense, as ASSIGNEE
may require to enable ASSIGNEE (o perfect ASSIGNEE'S interest in any resuiting patent of the United
States and counlries foreign thereto, and to acquire, hold, enforce, convey, and upnold the validity of sad
paten! and rerssues and extensions therect, and ASSIGNEE'S interest therein.

*‘
In testimony whereof ASSIGNOR has hereunto set its hand and seal on the dale below.

é\ym’% ¥4 Moy 23 1997

* sSEE ADDENDUM % |

¢ SgE  ADDENDUM % 2 /fﬁ;g%«4 QQZg: ﬁé?25/7i7
Sta'e ﬁf aaka

County: U/A }SS

Subscribed and sworn to before me ~0) 7% g 4 fH— e j C? C? 7

J )
N bosnh 2 Lagpal
Notary Public

Clenors” o, '
SEAL o
:?.‘n",':;u.fll [RTICISIEER 'Zﬂwlv"i'r""'h -

Lot T AN ESS ! W\) /&a/L, /&04/(/23/ 27

Po Box £5%

5(/)»-:9) A o ?Fg\_z?gNT
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Assignment of Invention and Patent Application

For vatue received, _F ive Thousand U.S. Dollars (5,000,--)
Walter Schmied

ol P.O. Box 3268, Valdez, Ak 93686

(heranalter ASSIGNOR), herob;« solls, assigns, transfers, and sels over unlo
- Christina Dix (SS nr: 568-68-5403)
P.0. Box 83476, Fairbanks, Ak 95708

of

and nar or his 8.uccessors or assigns (hereinafier ASSIGNEE) __9 % ! the tollowing: (A) ASSIGNOR'S
nght. tile and interest in and 1o the invenlion entitled Internal Combustion Cylinder

Engine", described in P n i ion Number 08/926 /88 _°

invented by ASSIGNOR: (B) the apphication for Untied Statas patent therelor, signed by ASSIGNOR on
08/22/97 .U.S. Patent and Trademark Office Senal Number__(08/926 ,(1AA :

Filed ; 09/02/97 (C) any patent or reissues of any patent that may be granted
thereon; and (D) any apphcations which are continuations, conlinualions-in-pan, substitutes, or divisions ol
said apphcanon. ASSIGMOR authorizes ASSIGNEE To enter the date ol signature and/or Sarial Number
and Filing Date in the spaces above. ASSIGNOR also authorizes and requesits the Commussioner ol Patents
and Tradamarks (o issue any resulling pateni(s) as follows: 60 %10 ASSIGNORand __ 3 %
10 ASSIGNEE. (The singuiar shall include the plural and vice-versa herein.)

ASSIGNOR hareby lurther sells, assigns, lransfers, and sels over unlo ASSIGNEE, he above percentaga ol
ASSIGMOR'S entire right, title and interest in and to said invention in each and every country foreign to the
United States; and ASSIGNOR further conveys 1o ASSIGNEE the above percentage ©f all priority rights
rosuiting from the abovs-identified application for United States patent. ASSIGNOR agrees to execute all
papers, give amprequired testimony and parform other lawful acts, al ASSIGNEES expense, as ASSIGNEE
may require 1o enabla ASSIGNEE 1o perfect ASSIGNEE'S interest in any resulling patent ol the United
States and couldnes loraign thereto, and to acquire, hold, enforce, convey, ana uphold the vatidity ol said
patent and reissuas and extensions thereol, and ASSIGNEE'S interest th2rein.

in testimony whereol ASSIGNOR has hereunto sel its hand and seal on lhe dale beigw. N ,
(Ictfnr ‘/Qﬁ“ A 03/17/78
| o T Al F/10/58
State A\ aska

SS
County: Mt kA - Ou ' - .-
b

Sunscnbed and sworn 1o belore me Q‘ég\‘En\bE':E_, ,7 ' 194 & L; b
' (date)

OFFICIAL SEAL | N
NANCY L. BERTELS § otary Redle )

PATENT
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ADDENDUM # |

5/02 To BE PAD AS FoLlows:

UNTIL  ¥5,000.06 PROFITS HANE BeeN ReaLIZED To ASS|GNEE
Tae FuL 3% 0F wveresT IN THESE (NUENTIONS SHALL B TAD
To CHRISTIVA Dix; THERE AFTER 4% SHALL RE PaDd To
CHRISTIN A )(X, AND l% =HALL BE PAD To CHE/STO?HERLEE_.QDOf:_

ADDENDUM # 2

ASSIGNOR =il RETAIN A PRTENT ATTORNEY AND ENSURE
THAT IMPLEMENTATION ADVANCES EXPEDIENTLY AND APPLICATION Be
COMPLETED 1N A TIMELY MANNER, NOT 70 EXCEED TWwo YEARS FROM
TIME OF TPATENT OFFICE DISCLO SURE DOCUMENTAT/ON, MarcH 32/,/997

ASSIENOR or uis arrobney SHALL DESCRIBE PROGRESS To
ASSIGNEE oR- wER. AGENT 0N A Bi-MONTHLY BASIS FOR THE
FIRST —Two YEARS.

ASSIGNEE REQUESTS THAT ANy OF WeR WRITTEN SUGGEST 0N <
EEGARDING  APPLUCATION OF PATENT Be GIVEN CONSIDERATIDN) AND
RESPONSE.

_meaﬁ 2 @@@W e
R T , atse CHiid 23, 1797

P\Oiqrd L e A TA——
E‘.Lu. i T (T(‘;?l?\f‘:,rf“fO;v: v ouhy
1 1‘.(‘ HONE WSS

- P N
',:3_,' Veveir N A S TN U

) ,.5>‘

WITMESS W» L G maT 2L 79
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JOINT PATENT RIGHT AGREEMENT

WHEREAS, Walter Schmied ("Assignor") has assigned to ( /'lr )'s ?l,»'nq . D /‘ X

("Assignee") a __ [ % percent undivided ownership interest in U.S. Patent Application Serial

No. 08/926,088, entitled INTERNAL COMBUSTION CYLINDER ENGINE, in an assignment
oL —

document executed - T Y Y :
SCPTT AT e

WHEREAS third parties may also have been assigned or may also be assigned ownership

interests in said patent application by virtue of separate agreements; and

WHEREAS Assignor and Assigﬁée are desirous of mutually agreeing on controls of the
rights to make, use, sell and offer to sell the invention disclosed and claimed in said application
and share in the proceeds resulting from said invention, said application, and all continuations of
said application, and patents issuing therefrom on said invention;

NOW THEREFORE, in consideration of the obligations of the respective parties
hereinafter set forth, Assignor and Assignee agree as follows:

I DEFINITIONS

1. "Invention" shall mean the invention disclosed in said application, all
continuations of said application and patents issuing therefrom.

2. "Net Proceeds" shall mean all consideration resulting from said Invention,
including, but not limited to:

(i) all royalties generated from agreements or licenses to third parties to make,
use, sell, or offer to sell said Invention, less the cost, including attorneys' fees, to draft,
negotiate and finalize said agreements or licenses; and

(ii) net income received from the manufacture, use, sale or offer to sell said

Invention as defined by generally accepted accounting principles.

3. "Majority of Ownership" shall mean an ownership interest in said Invention of a

party or group of parties totaling fifty-one percent (51%) or greater.

SMWNI0579AG.DOC
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IL. GRANT

1. Assignor hereby agrees to pay to Assignee a percentage of Net Proceeds, equal to
Assignee's percent ownership in said Invention and in accordance with the payment schedule of
Section III herein.

2. Subject to consent of the Majority of Ownership interest in said Invention, each
assignee may sell, assign, or transfer onto a third party an ownership interest in said Invention
equal to or less than Assignee's said percent ownership interest in said Invention, wherein
consent of Majority of Ownership will not be unreasonably withheld.

3. A Majority of Ownership interest in said Invention is required to:

(1) License said Invention to third parties the right to make, use, sell, or offer
to sell;
(i1) Exclude others from making, using, selling, or offering to sell said

Invention; or

| (iii) To make, use, sell or offer to sell said Invention.

4. So long as Assignee owns or controls less than a Majority of Ownership interest
in said Invention, said Assignee is prohibited from:

(i) Licensing said Invention to third parties the right to make, use, sell, or
offer to sell;
(i1) Excluding others from making, using, selling, or offering to sell said

Invention and all applications and patents on said Invention; or,

(iii)  Making, using, selling or offering to sell said Invention.

III. PAYMENTS

1. The party or group of parties having a Majority of Ownership interest shall,
within sixty (60) days after each calendar year, render a written report to each party, with
accompanying payment for Net Proceeds in accordance with Section II herein, indicating the
quantity, the price of said Invention sold and the expenses associated with said sale, during the
calendar year. If no royalty is due for the calendar year, the report shall so state.

2-

SMWN\0579AG.DOC
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2. The party or group of parties having a Majority of Ownership interest shall keep
true books of account adequate to establish payments for Net Proceeds due hereunder and are to
be kept according to generally accepted accounting principles, and the party or group of parties
having a Majority of Ownership interest shall make the books available for inspection by
represeptatives of Assignor and Assignee(s) to the extent necessary for determining the

completeness and accuracy of such payments for Net Proceeds and other information for period

N

of seven (7) years.

IV.  TERM AND TERMINATION,

1. This agreement shall terminate upon expiration of the last expiring patent licensed
hereunder; however, in no event shall the party or group of parties having a Majority of
Ownership interest be obligated to pay any payment for Net Proceeds under this agreement after
each the expiration of any patent licensed herein, or the holding invalid by a court of competent
jurisdiction of any claim covering said Invention assigned hereunder, or the holding of
noninfringement by a court of competent jurisdiction of said Invention that is substantially the
same as said Invention assigned hereunder.

2. Either Assignor or Assignee may cancel this agreement at any time, after written
notice to the other, for breach or default (including failure to make any payment for Net Proceeds

when due) on the part of the other, unless the defaulting party has remedied such breach or
default within thirty (30) days after such notice.

V. MISCELLANEOUS

1. If any of the provisions or portions thereof of this agreement are invalid under any
applicable statute or rule of law, they are, to that extent, to be deemed omitted. Otherwise, the
remaining part or parts of this agreement shall be enforced and fully performed.

2. This agreement will be interpreted, construed and enforced in all respects in
accordance with the laws of the state of Washington. Any controversy or claim arising out of or

relating to this agreement, or the default or breach thereof, will be finally settled in a court of

SMWRI10579AG.DOC
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competent jurisdiction located within the state of Washington. In the event of adjudication of
any dispute, whether by arbitration or judicially, the prevailing party will be entitled to
reasonable adjudication costs, attorneys' fees and collection costs, including any appeals, as may

be set by the adjudicator in such proceeding.

3. This agreement and earlier executed Assignment constitutes the entire agreement
between the parties and supersedes all prior and/or contemporaneous written or oral agreements.

Any changes or modifications to this agreement must be in writing and executed by each party in

order to be binding.

IN WITNESSES THEREOF, Assignor and Assignee have caused these presents to be

signed by their respective corporate officers hereunto duly authorized.

ASSIGNOR
' | ) \
Date: \’/L’// 5;/ 1757 (Mﬂ(—r}‘ % v)«{
Walter Schmied
STATE OF Alaska )
Metaaskea - ) ss,

Ses A

COUNTY OF == @tc,ﬁLL)

I certify that I know or have satisfactory evidence that \/\J atbee . ehimee cl
is the person who appeared before me, and said person acknowledged that he/she signed this
instrument and acknowledged it to be his/her free and voluntary act for the uses and purposes
mentioned in the instrument.

Dated: ) } 5 ] 19
T

| \[){:;c«.)(\j (\,éw- el

: . Sig

P :’nl}tﬂed\ Name /\l Ar 0y L ’é;&‘#t "ix
Notary Public |

My appointment expires __(» ;/‘j("' ’f (.5~

SMWI\0579AG.DOC
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ASSIGNEE

Date: ,% /2/, /259 (,,M% Z;/ZZJ //A

Name ﬂﬂf/smu/r FOSTEE DX
Title:

STATﬁ oF ALASKD)

Y1h Jadietal , )ss )
SO OE Tric

I certify that I know or have satisfactory evidence that aﬁ risTina 727577:‘? P/X
is the person who appeared before me, and said person acknowledged that he/she signed this
instrument and acknowledged it to be his/her free and voluntary act for the uses and purposes

mentioned in the instrument.

Dated: 7@@4{% /“;2, /797
(Seal or stanip) Slgnat

Printed Name; 5"7€h€- /3 Bellahd

Notary Public . , -
My appointment expires 7=2-7 ?

JDD:teb

SMWRI10579AG.DOC
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Assignment of invention and Patem Application

For value received, _[IJAME THOU S NVPO Pl < (é 000 LO) “‘S‘
— 1 WALTER SeHmIED
o PO. Rox 32 b8 Jaldisz ;3 9 5EFE

B ]
L}

(hereinafzr ASSIGNOR), hereby sells, assigns, transfers, and sets over unto

- - ~
_ RogsrT D. sws Victorrn Fussrox)
o_ L0 Box J1y7 Vhtosz BAk 7T765¢
| . — g
and her or his successors or assigns (hereinafter ASSIGNEE) _ % of the following: (A) ASSIGNOR'S
nght, utle and interest in and to the invention entitied MMMWM
DESCRIRED sn) PATENT DScLORE Documpnlr * 4]k blkY :
L TO B

nverted £, ASSIGNOR; (B) the application for Untied States patent therefor Asigned by ASSIGNOR on
—_ .U.S. Patent and Trademark Office Serial Numbar

Filed ; (C) any patent or reissues of any patent that may be granted
thereon; and (D) any applications which are continuations, continuations-tn-part, substitutes, or divisions of
said application. ASSIGNOR authorizes ASSIGNEE To enter the dale of signature and/or Serial Number
and Fi:nc Date 1 \ne spaces above. ASSIGNOR also authoriz=~ ~n raquests the Commissionar af Patents
a- o Trademar' s to issue any resulting patent(s) as follows: % to ASSIGNOR and _ / %
to ASS.GNEE. (The singular shall include the plural and vice-versa herein.)

ASSIGN IR hereby turther sells, assigns, transfers, and sets over unto ASSIGNEE, the above percentage of
ASSIGP DR'S entire right, title and interest in and to said invention in each and every country foreign to the
United States; and ASSIGNOR further conveys lo ASSIGNEE the above percentage of all priority rights
resulling from the above-identified application for United States patent. ASSICNOR agrees to exacute all
papers, give any required testimony and perform other lawfui acts, at ASSIGNEES expense, as ASSIGNEE
may require to enable ASSIGNEE to perfect ASSIGNEE'S interest in any resulling patent of the United

States and countries foreign thereto, and 1o acquire, hold, enforce, convey, and uphold the validity of said

‘gatem and reissues and extensions thereof, and ASSIGNEE'S interest therein.
»

in testimony whereof ASSIGNOR has hereunto sel its hand and seal on the date below.

Loupess /)75
State: A&S/(ﬁ w‘i/é{)\/\_,% J 7/‘2 2/?7
County: THI1RD 5uma al —hlsncp(j— s

Subscribed and sworn 1o before me t’g “B Q/""J“""'/ /9?7 ) N
(date) n/B

Notary Pu Ysgpf\.gov— Yo%)

SEAL

PATENT
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JOINT PATENT RIGHT AGREEMENT

Koé("r?z D e &l c(
WHEREAS, Walter Schmied ("Assignor") has assigned to \//¢t ps;cx frecton

("Assignee") a (. percent undivided ownership interest in U.S. Patent Application Serial
No. 08/926,088, entitled INTERNAL COMBUSTION CYLINDER ENGINE, in an assignment

document executed\;ﬁ‘ / y 20 , /1977 ;

WHEREAS third parties may also have been assigned or may also be assigned ownership
interests in said patent application by virtue of separate agreements; and

WHEREAS Assignor and Assigﬁée are desirous of mutually agreeing on controls of the
rights to make, use, sell and offer to sell the invention disclosed and claimed in said application
and share in the proceeds resulting from said invention, said application, and all continuations of
said application, and patents issuing therefrom on said invention;

NOW THEREFORE, in consideration of the obligations of the respective parties
hereinafter set forth, Assignor and Assignee agree as follows:

I. DEFINITIONS

1. "Invention" shall mean the invention disclosed in said application, all
continuations of said application and patents issuing therefrom.

2. "Net Proceeds" shall mean all consideration resulting from said Invention,
including, but not limited to:

(1) all royalties generated from agreements or licenses to third parties to make,
use, sell, or offer to sell said Invention, less the cost, including attorneys' fees, to draft,
negotiate and finalize said agreements or licenses; and

(i) net income received from the manufacture, use, sale or offer to sell said

Invention as defined by generally accepted accounting principles.

3. "Majority of Ownership" shall mean an ownership interest in said Invention of a

party or group of parties totaling fifty-one percent (51%) or greater.

SMWN\0579AG.DOC
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II. GRANT

1. Assignor hereby agrees to pay to Assignee a percentage of Net Proceeds, equal to
Assignee's percent ownership in said Invention and in accordance with the payment schedule of
Section I1I herein.

2. Subject to consent of the Majority of Ownership interest in said Invention, each
assignee may sell, assign, or transfer onto a third party an ownership interest in said Invention
equal to or less than Assignee's said percent ownership interest in said Invention, wherein
consent of Majority of Ownership will not be unreasonably withheld.

3. A Majority of Ownership interest in said Invention is required to:

(1) License said Invention to third parties the right to make, use, sell, or offer
to sell;
(i1) Exclude others from making, using, selling, or offering to sell said

Invention; or

| (iii)  To make, use, sell or offer to sell said Invention.

4, So long as Assignee owns or controls less than a Majority of Ownership interest
in said Invention, said Assignee is prohibited from:

1) Licensing said Invention to third parties the right to make, use, sell, or
offer to sell;
(i)  Excluding others from making, using, selling, or offering to sell said

Invention and all applications and patents on said Invention; or,

(iii)  Making, using, selling or offering to sell said Invention.

III. PAYMENTS

1. The party or group of parties having a Majority of Ownership interest shall,
within sixty (60) days after each calendar year, render a written report to each party, with
accompanying payment for Net Proceeds in accordance with Section II herein, indicating the
quantity, the price of said Invention sold and the expenses associated with said sale, during the
calendar year. If no royalty is due for the calendar year, the report shall so state.

22-
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2. The party or group of parties having a Majority of Ownership interest shall keep
true books of account adequate to establish payments for Net Proceeds due hereunder and are to
be kept according to generally accepted accounting principles, and the party or group of parties
having a Majority of Ownership interest shall make the books available for inspection by
represeptatives of Assignor and Assignee(s) to the extent necessary for determining the

completeness and accuracy of such payments for Net Proceeds and other information for period

Y

of seven (7) years.

IV.  TERM AND TERMINATION,

1. This agreement shall terminate upon expiration of the last expiring patent licensed
hereunder; however, in no event shall the party or group of parties having a Majority of
Ownership interest be obligated to pay any payment for Net Proceeds under this agreement after
each the expiration of any patent licensed herein, or the holding invalid by a court of competent
jurisdiction of any claim covering said Invention assigned hereunder, or the holding of
noninfringement by a court of competent jurisdiction of said Invention that is substantially the
same as said Invention assigned hereunder.

2. Either Assignor or Assignee may cancel this agreement at any time, after written
notice to the other, for breach or default (including failure to make any payment for Net Proceeds
when due) on the part of the other, unless the defaulting party has remedied such breach or

default within thirty (30) days after such notice.

V. MISCELLANEOUS

1. If any of the provisions or portions thereof of this agreement are invalid under any
applicable statute or rule of law, they are, to that extent, to be deemed omitted. Otherwise, the
remaining part or parts of this agreement shall be enforced and fully performed.

2. This agreement will be interpreted, construed and enforced in all respects in |
accordance with the laws of the state of Washington. Any controversy or claim arising out of or

relating to this agreement, or the default or breach thereof, will be finally settled in a court of

SMWR10579AG.DOC
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competent jurisdiction located within the state of Washington. In the event of adjudication of

any dispute, whether by arbitration or judicially, the prevailing party will be entitled to

reasonable adjudication costs, attorneys' fees and collection costs, including any appeals, as may

be set by the adjudicator in such proceeding.

3. This agreement and earlier executed Assignment constitutes the entire agreement

between the parties and supersedes all prior and/or contemporaneous written or oral agreements.

Any changes or modifications to this agreement must be in writing and executed by each party in

order to be binding.

IN WITNESSES THEREOF, Assignor and Assignee have caused these presents to be

signed by their respective corporate officers hereunto duly authorized.

Date: G/ 5~/ /2739

STATE OF Ala )
Matncskm ) ss.
COUNTY OF ’\Tnus\’\l Ty fx "Cui\))'\

I certify that I know or have satisfactory evidence that

ASSIGNOR

(e tiar CL\Q\A L

Walter Schmied

\L 1 A \‘h‘_/ ‘Sr ke (‘l

is the person who appeared before me, and said person acknowledged that he/she signed this
instrument and acknowledged it to be his/her free and voluntary act for the uses and purposes

mentioned in the instrument.

2 =, ~0
Dated: - / - l ]
(Seal ors I;) CAFICIAL STAL

‘-**'*‘ NANCY L. BERTELS
~ ¥ NOTARY PUBLIC - STATE OF
[50, (51
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Printed Name: /\\m ey L Peed s

Notary Public \ ’_

My appointment expires L(:(/ 30 } 85—
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ASSIGNEE

Date: 3 / ?/‘ ? 7 Z A 2
/ / Name: ,//’”W_
Title:
STATE OF )
) ss. .
COUNTY OF )

I certify that I know or have satisfactory evidence that t io\aoﬁ{\( b p\‘Qb‘\Qﬂ{\

is the person who appeared before me, and said person acknowledged that he/she signed this
instrument and acknowledged it to be his/her free and voluntary act for the uses and purposes
mentioned in the instrument.

Dated: 3)‘ q - ‘i C\
| . LG /
(Seal or stamp) Signatu{e -
NOTARY PUBLIC Printed Name: Ltsck W\-_\%d\“\oué
LISA M. BERTHOUD Notary Public _
STATE OF ALASKA My appointment expires L{ - "{ ~Q (
MY COMMISSION EXPIRES APRIL 4, 2001

JDD:teb
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Assignment of Invention and Patent Application

For value received, Two Thousand U.S. Dollars ($2,000,00)

Walter Schmied

o P_Q Box 3268, Valdez, AK 99686

(nereinafter ASSIGNOR), hereby sells, assigns, lransiers, and sets over unto

Christopher Lee. Cook

of P.O Box 858, Slana, AKX 99586

ang ner or his successors or assigns (nereinafter ASSIGNEE) _2____ % of the foliowing: (A) ASSIGNOR'S
ngrt ttie and interestin and !0 the inventon entitled " ' Internal Combhustion Cylinder
Engine'", Described in Patent Disclosure Document #416664 *

to be
invented oy ASSIGNOR: (B) the appicaton for Unued States patent therelor *signed by ASSIGNOR on

.U S. Patent and Trademark Office Sertal Number ;

Fied . (C) any patent or reissues of any palent that may be granted
therean: and (D) any applications which are continualions, continuations-in-part. subsututes, or divisions of
saio appicanon ASSIGNOR authorizes ASSIGNEE To enter the date of signature and/or S, nal Number
and Fiing Date in the spaces above. ASSIGNOR also authorizes and requests the CommusLtoner of Patents
ang Tragemarks to 1ssue any resulting patent(s) as follows: O %10ASSIGNORand ___4& %
to ASSIGNEE. (The singular shall include the plural and vice-versa herein.)

ASSIGNCR hereby fuithe- sclle, assigns, traasfars, 21d sete over untu ASSIGHEE, the above prrean.age of
ASSIGNOR'S entire nght, title and interest in and to said invention in each and every country foreign to the
United States, and ASSIGNOR further conveys to ASSIGNEE the above percentage of all priority rights
resulting from the above-identified anolication for United States patent. ASSIGNOR agrees to execute all
paners, give any required testimony and perform other lawful acts, at ASSIGNEES expense, as ASSIGNEE
may require 1o enable ASSIGNEE to perfect ASSIGNEE'S interest in any rasulting patent of the United
States ana countries foreign thereto. and to acquire, hold, enforce, corvey, and uphold the validity of said

patent! and reissues ana extensions tnereof. and ASSIGNEE'S interest therein.
*
Intestrrony wnereof ASSIGNOR has hereunto set its hand and seai on the gatle Deiow.

» See Addendum #1 lDethor S et 90997
State ‘A,H&KA }

County TRKE  Jupj sl Dist@aci
Sunscrivec ard sworn 1o pelore me 4?4 Qm&/ /%74
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ADDENDUM #1

ASSIGNOR shall obtain Patent advice and ensure that
implementation advances expediently and application be
completed in a timely manner, not to exceed two years
from time of Patent Office Disclusure Documentation,

March 31, 1997.

ASSIGNOR or his attorney shall describe progress to

ASSIGNEE or his agent on a bi-monthly basis for the first

two vears.,

ASSIGNEE requests that any of his written suggestions
regarding application of Patent be given consideration

and response.

Walter Schmied

b

Ciuristopher Lee Cook

PATENT
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JOINT PATENT RIGHT AGREEMENT

WHEREAS, Walter Schmied ("Assignor") has assigned to ( ﬁ flisl[ blp/ﬂ?r Z(Oe 604’

("Assignee") a 02 percent undivided ownership interest in U.S. Patent Application Serial

No. 08/926,088, entitled INTERNAL COMBUSTION CYLINDER ENGINE, in an assignment
document executed _()-{. & (777 ;

WHEREAS third parties may also have bgen assigned or may also be assigned ownership

interests in said patent application by virtue of separate agreements; and

WHEREAS Assignor and Assigﬁée are desirous of mutually agreeing on controls of the
rights to make, use, sell and offer to sell the invention disclosed and claimed in said application
and share in the proceeds resulting from said invention, said application, and all continuations of
said application, and patents issuing therefrom on said invention;

NOW THEREFORE, in consideration of the obligations of the respective parties
hereinafter set forth, Assignor and Assignee agree as follows:

L DEFINITIONS

1. "Invention" shall mean the invention disclosed in said application, all
continuations of said application and patents issuing therefrom.

2. "Net Proceeds" shall mean all consideration resulting from said Invention,
including, but not limited to:

(i) all royalties generated from agreements or licenses to third parties to make,
use, sell, or offer to sell said Invention, less the cost, including attorneys' fees, to draft,

negotiate and finalize said agreements or licenses; and

(ii) net income received from the manufacture, use, sale or offer to sell said

Invention as defined by generally accepted accounting principles.

3. "Majority of Ownership" shall mean an ownership interest in said Invention of a

party or group of parties totaling fifty-one percent (51%) or greater.

SMWN0579AG. DOC
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Il. GRANT

1. Assignor hereby agrees to pay to Assignee a percentage of Net Proceeds, equal to
Assignee's percent ownership in said Invention and in accordance with the payment schedule of
Section III herein.

2. Subject to consent of the Majority of Ownership interest in said Invention, each
assignee may sell, assign, or transfer onto a third party an ownership interest in said Invention
equal to or less than Assignee's said percent pwnership interest in said Invention, wherein
consent of Majority of Ownership will not be unreasonably withheld.

3. A Majority of Ownership interest in said Invention is required to:

(i) License said Invention to third parties the right to make, use, sell, or offer
to sell;
(ii)  Exclude others from making, using, selling, or offering to sell said

Invention; or

| (iii)  To make, use, sell or offer to sell said Invention.

4, So long as Assignee owns or controls less than a Majority of Ownership interest
in said Invention, said Assignee is prohibited from:

(i) Licensing said Invention to third parties the right to make, use, sell, or
offer to sell;
(i1) Excluding others from making, using, selling, or offering to sell said

Invention and all applications and patents on said Invention; or,

(ii1))  Making, using, selling or offering to sell said Invention.
III. PAYMENTS
1. The party or group of parties having a Majority of Ownership interest shall,
within sixty (60) days after each calendar year, render a written report to each party, with
accompanying payment for Net Proceeds in accordance with Section II herein, indicating the
quantity, the price of said Invention sold and the expenses associated with said sale, during the
calendar year. If no royalty is due for the calendar year, the report shall so state.

2.

SMWNI\ 0579AG.DOC
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2. The party or group of parties having a Majority of Ownership interest shall keep
true books of account adequate to establish payments for Net Proceeds due hereunder and are to
be kept according to generally accepted accounting principles, and the party or group of parties
having a Majority of Ownership interest shall make the books available for inspection by
represeptatives of Assignor and Assignee(s) to the extent necessary for determining the

completeness and accuracy of such payments for Net Proceeds and other information for period

hY

of seven (7) years.

IV.  TERM AND TERMINATION,

1. This agreement shall terminate upon expiration of the last expiring patent licensed
hereunder; however, in no event shall the party or group of parties having a Majority of
Ownership interest be obligated to pay any payment for Net Proceeds under this agreement after
each the expiration of any patent licensed herein, or the holding invalid by a court of competent
jurisdiction of any claim covering said Invention assigned hereunder, or the holding of
noninfringement by a court of competent jurisdiction of said Invention that is substantially the
same as said Invention assigned hereunder.

2. Either Assignor or Assignee may cancel this agreement at any time, after written
notice to the other, for breach or default (including failure to make any payment for Net Proceeds
when due) on the part of the other, unless the defaulting party has remedied such breach or
default within thirty (30) days after such notice.

V. MISCELLANEOUS

1. If any of the provisions or portions thereof of this agreement are invalid under any
applicable statute or rule of law, they are, to that extent, to be deemed omitted. Otherwise, the
remaining part or parts of this agreement shall be enforced and fully performed.

2. This agreement will be interpreted, construed and enforced in all respects in
accordance with the laws of the state of Washington. Any controversy or claim arising out of or

relating to this agreement, or the default or breach thereof, will be finally settled in a court of

SMWR10579AG.DOC
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competent jurisdiction located within the state of Washington. In the event of adjudication of
any dispute, whether by arbitration or judicially, the prevailing party will be entitled to
reasonable adjudication costs, attorneys' fees and collection costs, including any appeals, as may

be set by the adjudicator in such proceeding.

3. This agreement and earlier executed Assignment constitutes the entire agreement
between the parties and supersedes all prior and/or contemporaneous written or oral agreements.
Any changes or modifications to this agreement must be in writing and executed by each party in

order to be binding.

IN WITNESSES THEREOF, Assignor and Assignee have caused these presents to be

signed by their respective corporate officers hereunto duly authorized.

ASSIGNOR
Date: \}/ g// (7 9 ? Lﬂ@/ﬁf % «(ﬂ
/ Walter Schmied

STATE OF Alasy )
/(_V\M}\k;u:.t,.n - ) ss.
COUNTY OF =252 . )

~J
I certify that I know or have satisfactory evidence that \1 J At ce Tchpie A
is the person who appeared before me, and said person acknowledged that he/she signed this
instrument and acknowledged it to be his/her free and voluntary act for the uses and purposes
mentioned in the instrument.

Dated: $ / D

l ! \/\ J/ \t /,’"l )
Jan e ;,\'d ' D\L\ ) :,(_ )
N -

Signatﬁ@_) _
Printed Name: /\l SSUVEN f) e bods
Notary Public l _ '

My appointment expires __ 4~ I 36 } Ca-

T A
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ASSIGNEE

=

b

Date: Acpz € X 12 5 /7 FF
Name: c#t’s ot L, Con b

Title:

STATEOF _ALASHA )
Lﬁ% ;iud,c/c}L ) ) ss. *
2is7Trie T

I certify that I know or have satisfactory evidence that C ArisTepher L. Cooly
is the person who appeared before me, and said person acknowledged that he/she signed this
instrument and acknowledged it to be his/her free and voluntary act for the uses and purposes

mentioned in the instrument.

Dated: % QTMZ /2, /975 f ?2—)\) ZZ
' < 2 , (e %,

(Seal or stamnp) Signatur ) _
Printed Name: E‘( g€ E A gel/zmcl
Notary Public
. - (\
My appointment expires 2 -7-7 ?

JDD:teb
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Assignment of Invention and Patent Application

For value received, __1wW0 Thousand U.S5. Dollars (2.000,--)

Walter Schmied
of P.0. Box 3268, Valdez, AK 99686

(heremnalter ASSIGNOR), hereb;‘y solls, assigns, transfers, and sets over unto

Gregory and Gwendolyn Black (SS 277-42-4106)
P.0. Box 301, Sutton, AK 99674

of

2
and ner or his s.uccessors of assigns (hereinafter ASSIGNEE) % ' the 1oliowing: (A) ASSIGNOR'S
nght. ttle and interestin and 10 the invention entilled "Internal Combustion Cylinder

Engine", described in Patent Applicmtion Number DB/926 088

invented t}y ASSIGNOR: (B) the apphcation for Untied States patent (herefor, signed by ASSIGNOR on
8-/22 97 U.S. Patent and Trademark Qlfice Ssnal Numbar 08/926,088 '

Fled, __09/02/97 (C) any patent or reissues of any patent that may be granted
thereon; and (D) any applications which are continuations, continuations-in-pan, substitutes, or divisions of
said apphcanon. ASSIGNOR authorizes ASSIGNEE To enter the date of signature and/or Serial Number
and Fiing Date In the spaces above. ASSIGNOR also authonzes and requests the Commissioner of Patents
and Trademarks to issue any resulting patent(s) as follows: __A8 % 10 ASSIGNORand ____2__ %
to ASSIGNEE. {The singular shali inciude the plural and vice-varsa harein,)

ASSIGNOR nereby lurther sells, assigns, transiers, and sets over unio ASSIGNEE, the above percentage of
ASSIGMOR'S entire right, title and interest in and to said invention in each and every counlry foreign to the
United States, and ASSIGNOR tuither conveys to ASSIGNEE the above percentagedf all priority rights
resulling from (he above-identified application for United Stales patent, ASSIGNOR agrees to execute all
papers, give amyraquired testimony and perform other lawlul acts, at ASSIGNEES expense, as ASSIGNEE
may reqguire to enable ASSIGNEE 1o perfect ASSIGNEE'S interest in any resulting patent of the United
States and courdnes loreign thereto, and 10 acquire, hold, entorce, convey, ano uphold the validity of said
patent and reissues and extensions Inerec!, and ASSIGNEE'S interest th2rein.

In testimany whereo! ASSIGNOR has hereunlto set its hand and seai on the dale below.

22 78

State A l ASL/R

County: Mﬁkm*sm'&*‘\"o‘\ } > .

[ . 0

Sunscribed ard sworn 1o before me o3 MAM( Cﬂ(ﬂ + I q qC) t b
S Bt

Notary Puéh
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JOINT PATENT RIGHT AGREEMENT

Gre Feory aw o A
WHEREAS, Walter Schmied ("Assignor") has assigned to G w e cfo (;,,- i LZ,/ e /(

("Assignee") a Q percent undivided ownership interest in U.S. Patent Application Serial
No. 08/926,088, entitled INTERNAL COMBUSTION CYLINDER ENGINE, in an assignment

document executed [Nay 22,, 1995 ;

WHEREAS third parties may also have bgen assigned or may also be assigned ownership
interests in said patent application by virtue of separate agreements; and

WHEREAS Assignor and Assign'ée are desirous of mutually agreeing on controls of the
rights to make, use, sell and offer to sell the invention disclosed and claimed in said application
and share in the proceeds resulting from said invention, said application, and all continuations of
said application, and patents issuing therefrom on said invention;

NOW THEREFORE, in consideration of the obligations of the respective parties
hereinafter set forth, Assignor and Assignee agree as follows:

I DEFINITIONS

1. "Invention" shall mean the invention disclosed in said application, all
continuations of said application and patents issuing therefrom.

2. "Net Proceeds"” shall mean all consideration resulting from said Invention,
including, but not limited to:

(i) all royalties generated from agreements or licenses to third parties to make,
use, sell, or offer to sell said Invention, less the cost, including attorneys' fees, to draft,
negotiate and finalize said agreements or licenses; and

(ii) net income received from the manufacture, use, sale or offer to sell said
Invention as defined by generally accepted accounting principles.

3. "Majority of Ownership" shall mean an ownership interest in said Invention of a

party or group of parties totaling fifty-one percent (51%) or greater.

SMWN10579AG.DOC
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II. GRANT

1. Assignor hereby agrees to pay to Assignee a percentage of Net Proceeds, equal to
Assignee's percent ownership in said Invention and in accordance with the payment schedule of
Section III herein.

2. Subject to consent of the Majority of Ownership interest in said Invention, each
assignee may sell, assign, or transfer onto a third party an ownership interest in said Invention
equal to or less than Assignee's said percent ownership interest in said Invention, wherein
consent of Majority of Ownership will not be unreasonably withheld.

3. A Majority of Ownership interest in said Invention is required to:

@) License said Invention to third parties the right to make, use, sell, or offer

to sell;

(ii)  Exclude others from making, using, selling, or offering to sell said
Invention; or

| (iii)  To make, use, sell or offer to sell said Invention.
4, So long as Assignee owns or controls less than a Majority of Ownership interest
in said Invention, said Assignee is prohibited from:

@) Licensing said Invention to third parties the right to make, use, sell, or
offer to sell;

(i1) Excluding others from making, using, selling, or offering to sell said
Invention and all applications and patents on said Invention; or,

(ili)  Making, using, selling or offering to sell said Invention.

III. PAYMENTS

1. The party or group of parties having a Majority of Ownership interest shall,
within sixty (60) days after each calendar year, render a written report to each party, with
accompanying payment for Net Proceeds in accordance with Section II herein, indicating the
quantity, the price of said Invention sold and the expenses associated with said sale, during the
calendar year. If no royalty is due for the calendar year, the report shall so state.

22-

SMWN0579AG.DOC

PATENT
REEL: 010002 FRAME: 0189



2. The party or group of parties having a Majority of Ownership interest shall keep
true books of account adequate to establish payments for Net Proceeds due hereunder and are to
be kept according to generally accepted accounting principles, and the party or group of parties
having a Majority of Ownership interest shall make the books available for inspection by
represeptatives of Assignor and Assignee(s) to the extent necessary for determining the

completeness and accuracy of such payments for Net Proceeds and other information for period

hY

of seven (7) years.

IV.  TERM AND TERMINATION,

1. This agreement shall terminate upon expiration of the last expiring patent licensed
hereunder; however, in no event shall the party or group of parties having a Majority of
Ownership interest be obligated to pay any payment for Net Proceeds under this agreement after
each the expiration of any patent licensed herein, or the holding invalid by a court of competent
jurisdiction of any claim covering said Invention assigned hereunder, or the holding of
noninfringement by a court of competent jurisdiction of said Invention that is substantially the
same as said Invention assigned hereunder.

2. Either Assignor or Assignee may cancel this agreement at any time, after written
notice to the other, for breach or default (including failure to make any payment for Net Proceeds

when due) on the part of the other, unless the defaulting party has remedied such breach or
default within thirty (30) days after such notice.

V. MISCELLANEOUS

1. If any of the provisions or portions thereof of this agreement are invalid under any
applicable statute or rule of law, they are, to that extent, to be deemed omitted. Otherwise, the
remaining part or parts of this agreement shall be enforced and fully performed.

2. This agreement will be interpreted, construed and enforced in all respects in
accordance with the laws of the state of Washington. Any controversy or claim arising out of or

relating to this agreement, or the default or breach thereof, will be finally settled in a court of

SMWN10579AG.DOC
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competent jurisdiction located within the state of Washington. In the event of adjudication of
any dispute, whether by arbitration or judicially, the prevailing party will be entitled to
reasonable adjudication costs, attorneys' fees and collection costs, including any appeals, as may

be set by the adjudicator in such proceeding.

3. This agreement and earlier executed Assignment constitutes the entire agreement
between the parties and supersedes all prior and/or contemporaneous written or oral agreements.
Any changes or modifications to this agreement must be in writing and executed by each party in

order to be binding.

IN WITNESSES THEREOF, Assignor and Assignee have caused these presents to be

signed by their respective corporate officers hereunto duly authorized.

ASSIGNOR

w0/ 5 /1117 lgaste S ¢

Walter Schmied

STATEOF Alasks )
[’Y\wh%.\ sn‘,l‘*' ”) SS.

COUNTY OF >~/ i)

I certify that I know or have satisfactory evidence that \[LJA Heoo Oehonoe (‘\
is the person who appeared before me, and said person acknowledged that he/she signed this
instrument and acknowledged it to be his/her free and voluntary act for the uses and purposes
mentioned in the instrument.

Dated: 5 ( D) ! 11
\]//L \iﬂm%( j ( /{)ﬂ\
D3, . Signat ‘ )
: Printed Name: f\\m‘;ml L. Ji\’fi’ﬂt C’3
Notary Public {

My appointment expires __(¢ / J C\/ =
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ASSIGNEE

Date: 3/‘5/7?
[

STATE OF A \mNA )
Madncaskea ) ss. *
COUNTY OF Do dion )

I certify that I know or have satisfactory evidence that G’EEQ oy H . \'fﬂsc}c _
is the person who appeared before me, and said person acknowledgod)hat he/she signed this
instrument and acknowledged it to be his/her free and voluntary act for the uses and purposes
mentioned in the instrument.

Dated: o ( 1D 4 19

Aawn@\ /’ﬁ”ﬁ?ﬂ

(a8 BRARRE D NEI RIS oY
OFFICIAL STAL Slgnatu c )
&%NCY L. BERTELS Printed N )\| A0} . é [ {’ \5
Wy mzﬁ? Notary Publlc \

My appointment expires __{(» [/ 50 ( o0

JDD:teb
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Assignment of invention and Patent Application

For value recoived, Three Thoysand U.S. Dollmars (3,000 ) .
Walter Schmied

P.0. Box 3268, Valdez, AK 996866

of

s

{hereinafter ASSIGNOR), herebf? solls, assigns, fransfers, and sets over unte
Roger and Georgia Collin

of 1361 Cameron Rd., Elk Cal. 95432

ana rer or Ris 5.4Ccessors or assigns (herennafter ASSIGNEE) 3 % ' the toiiowing: (A) ASSIGNOR'S
r.ght. titie and interest In and 10 the wnvention enlitied “"Iinternal Combhustion [Lylinder

Engine”, described in Patent Application Number 08/926,088 -

invented by ASSIGNOR (B) the appication tor Unted States patent therefor, signed by ASSIGNOR on
8/22/97 J.S Patent and Tragemark Qfice Serial Number 068/926,088 :

Fiea . 09/02/97 (C) any patent or reissues of any patent that may be granted
thereor: and (D) any applications which are conunualions, coniinualtions-in-par, substitutes, or divisions o!
said appiication. ASSIGNOR aulhcrizes ASSIGNEE To enter the date of signature and/or Serial Number
and Filing Date in the spaces above, ASSIGNCR also author:zgsoand requests tne Commissicner of Patents
and Trademarks 1o 1ssu@ any resulting cateni(s) as follows: % to ASSIGNOR and . B
10 ASSIGNEE. (The singuiar shall include the piural and vice-versa harein )

ASSIGNCR hereby turther sel's, assigns, translers, and sets over unio ASSIGNEE, the abcve percentage of
ASSIGNOR'S entire rignt, title and interest in and to said invention in each and every country foretgn 1o the
United States, ang ASSIGNOR further conveys to ASSIGNEE the above percentageof ali priority rights
resuitng from the above-identified apoiicaton for United Stales palent, ASSIGNOR agrees to execute all
papers, give amprequired testimony ana perform other lawful acts, al ASSIGNEES expense, as ASSIGNEE
may requira to cnable ASSIGNEE io perfect ASSIGNEE'S interest in any resulting patent ol the United
Siates ana couitnes foraign thereto, and 1o acquire, hold, entorce, convey, ano uphold the validity of said
patent and re:ssues and extensions inereof, ang ASSIGNEE'S interest tharein.

In lestmaony whereo! ASSIGNOR has hereunlo sel its hand and seal on the daie below.

Ldioe Sl el they 22, 98

State Al%m
) . ss
County: M"*“%V‘Ouﬁ\ﬁh . 5@&0& kbo\fq:ﬁ}\ .-
Surscabed ard sworn 10 belore me m My A qu;@, !' f

N () At

Notary P&Xﬁi)

RLCQ‘\/‘c( June v, (447

. i N H 0 ~
C?“M)“k (oo PATENT
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Assignment of Invention and Patent Application

For value received, One Thousand U,S, Dollsrs (1.000,--=) .
Walter Schmied

of P.0. Box 326_8, Valdez, AK 99686

{harenafter ASSIGNOR), horab}( sells, assigns, lranslers and sels over unto

Rogex and Eeorclu LCollin
1361 Cameron Rd., Elk Cal. 95432

ol

and ner or his successors or assigns (hereinalter ASSIGNEE) 1 % ' the tollowing: (A) ASSIGNOR'S
nght. title and interest in and to the inventon entilled ‘Intexnal Combustion Lylinder

Engine", described in Patent Application Number 08/926,088 .

mverge,/dgb ASSIGNOR: (B) the application for Untied Statas patent therelor, signed by ASSIGNOR on

8/2 \U.S. Patent and Trademark OHice Sernal Numbaer 0B/926,088 H

Filed ; 09/02/97 (C) any patent or reissues ol any patent that may be granted
thereon; and (D) any apphcations which are continuations, conlinualions-in-part, subslitutes, or divisions ol
said applicalion. ASSIGNOR authorizes ASSIGNEE To anter the dale of signature and/or Serial Number
and Filing Dale in the spacas above. ASSIGNOR also authonzes and requests the Commissioner of Patents
and Trademarks 1o issue any resulling patent(s) as lollows: 56  %1W0ASSIGNORand ___1__ . %
10 ASSIGNEE. (The singular shall include the plural and vice-versa herein.)

ASSIGNOR hereby furither sells, assigns, translers, and sets over unto ASSIGNEE, the above percentage ol
ASSIGMOR'S entire right, title and interest in and (o said invention in each and every country foreign to the
United States; and ASSIGNOR lurther conveys 1o ASSIGNEE the above percentage ol all priority rights
rosuiing from the above-identilied application for Uniled Stales patent. ASSIGNOR agrees 1o execute all
papers, give ampraquired lestimony and perlorm other lawlul acts, al ASSIGNEES expense, as ASSIGNEE
may require (0 enable ASSIGNEE 1o perfect ASSIGNEE'S interest in any resulling patent of the Unitad
Siates and coutlnies loraign thereto, and o acquire, hold, enlorce, convey, ana uphold the validity ol said
palent and reissues and extansions thereal, and ASSIGNEE'S interest th2rain,

In testimony whereo! ASSIGNOR has hereunto set ils hand and seal on the date beiow.

"/ 07_‘/25‘/;’;?

At |r~(/;fi,(
State Alﬂ&l’/w\ / 71{6_,\/';1,( ‘ (L(J. L

County: - U .- oo
/ L 5
Subscnbed and sworn 1o before me ql/015 ?8 '!
| | “’”% S P Bte
S .
OFFIC
NANCY L. BERTELS % Notary P
NOTARGPEESD. STATE OF MASKA. 3

My Comm. Expires (,( so{ 3§

[ Gy oA C e 0/ é@a[»( TL(. 21 C c)fy " PATENT
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Assignment of Invention and Patent Application

For va'ue rece“/edl Gne Thﬁusand U.S. DOllBrS u QQDD.-—)
Walter Schmied

P. 0. Box 3268, Valdez, AK 99686

of

(hereinafter ASSIGNOR), hereb? solls, assigns, lranslers, and sets over unto
Roger and Géoggia Collin
1361 Cameron Rd., Elk cal. 95432

of

and ner or his successors or assigns (hereinafier ASSIGNEE) 1 % ' the roliowing: (A) ASSIGNOR'S
nght. wile and interest in and 1o the invention entitled -Internal Combustion Cvlinder

Engine", described in Patent Application Number 08/926,088 .

invented by ASSIGNOR: (B) the application for Untied States patent therefor, signed by ASSIGNOR on
8/22/97 \U.S. Patent and Trademark Office Senal Number __(J8/926,068 ;

Filed 09/02/97 (C) any patent or reissues of any patent that may be granted
thereon; and (D) any applhcations which are continuations, continuations-in-pan, substitutes, or divisions of
said application. ASSIGNOR authorizes ASSIGNEE To enter the date of signature and/or Serial Number
and Filing Date in the spaces above, ASSIGNOR also authorizes and requests the Commussioner of Patents
and Trademarks (o 1ssue any resulting patent(s) as loliows: 53 %10 ASSIGNORand ___1 %
10 ASSIGNEE. (The singular shall include the plural and vice-versa herein.)

ASSIGNOR hereby further sells, assigns, translers, and sets over unto ASSIGNEE, the above percentage of
ASSIGNOR'S entire right, title and interest in and to said invention in each and every country foreign to the
United States, and ASSIGNOR further conveys lo ASSIGNEE the above percentage of ali pricrity rights
rasulting from Ine abovs-identiiad application for United States patent. ASSIGNOR agrees (o execute all
papers, give amprequired testimony and perform other lawful acts, al ASSIGNEES expense, as ASSIGNEE
may require 1o enable ASSIGNEE to perfect ASSIGNEE'S interest in any resulting patent ol the United
Stales and courdnes foreign thereto, and to acquire, hold, enlorce, convey, ana uphold the validity of said
paten! and reissues and extansions thereof, and ASSIGNEE'S interest 1h2rein.

In testimony whereol ASSIGNOR has hereunto sel its hand and seal on the dale below,.,

(il <l /122 /59

siste ©f California }
ss

County:_©f Mendocino

Sunscnbed and sworn to belore me __ONn January 22, 1999

(da'e)

Notary Public v

SEAL

Comm. # 1188317
NOTARY PUBLIC - CALIFGRNIA m
Mendocing County =
My Comm. Expires July 3, 2002 T
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JOINT PATENT RIGHT AGREEMENT

WHEREAS. Walter Schmied ("Assignor") has assigned to Rp(Ef ano (coRcs Callin

("Assignee") a 5 percent undivided ownership interest in U.S. Patent Application Serial
No. 08/926,088. entitled INTERNAL COMBUSTION CYLINDER ENGINE. in an assignment
document executed ‘g8 LSept 2! 41, T4

WHEREAS third parties may also have been assigned or may also be assigned ownership

interests in said patent application by virtue of separate agreements; and

WHEREAS Assignor and Assignee are desirous of mutually agreeing on controls of the
rights to make, use. sell and offer to sell the invention disclosed and claimed in said application
and share in the proceeds resulting from said invention, said application, and all continuations of

said application, and patents issuing therefrom on said invention:

NOW THEREFORE, in consideration of the obligations of the respective partics

hereinafter set forth, Assignor and Assignee agree as follows:

I. DEFINITIONS

1. "Invention" shall mean the invention disclosed in said application, all

continuations of said application and patents issuing therefrom.

2. "Net Proceeds” shall mean all consideration resulting from said Invention.

including, but not limited to:

(1) all royalties generated from agreements or licenses to third parties to make.

use, sell, or offer to sell said Invention, less the cost, including attorneys' fees, to draft.

negotiate and finalize said agreements or licenses; and

(ii) net income received from the manufacture, use, sale or offer to sell said

Invention as defined by generally accepted accounting principles.

3. "Majority of Ownership" shall mean an ownership interest in said Invention of a

party or group of parties totaling fifty-one percent (51%) or greater.

SMWNI0579AG DOC

PATENT
REEL: 010002 FRAME: 0196



II. GRANT

1. Assignor hereby agrees to pay to Assignee a percentage of Net Proceeds. equal to

Assignee's percent ownership in said Invention and in accordance with the payment schedule of

Section III herein.

2. Subject to consent of the Majority of Ownership interest in said Invention. each
assignee may sell, assign, or transfer onto a third party an ownership interest in said Invention
equal to or less than Assignee's said percent ownership interest in said Invention. wherein

consent of Majority of Ownership will not be unreasonably withheld.

3. A Majority of Ownership interest in said Invention is required to:

(1) License said Invention to third parties the right to make, use. sell. or offer
to sell;

(i1) Exclude others from making. using. selling. or oftering to sell said

Invention; or

(1i1) To make, use, sell or offer to sell said Invention.

4 So long as Assignee owns or controls less than a Majority of Ownership interest

in said Invention, said Assignee is prohibited from:

1) Licensing said Invention to third parties the right to make. use. sell, or

offer to sell;

(i1) Excluding others from making, using, selling, or offering to sell said
Invention and all applications and patents on said Invention; or,
(ii1)  Making, using, selling or offering to sell said Invention.

III.  PAYMENTS
The party or group of parties having a Majority of Ownership interest shall,

1.
within sixty (60) days after each calendar year, render a written report to each party, with
accompanying payment for Net Proceeds in accordance with Section II herein, indicating the
quantity, the price of said Invention sold and the expenses associated with said sale, during the
calendar year. If no royalty is due for the calendar year, the report shall so state.

2-
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2 The party or group of parties having a Majority of Ownership interest shall keep

true books of account adequate to establish payments for Net Proceeds due hereunder and are to
be kept according to generally accepted accounting principles. and the party or group of parties
having a Majority of Ownership interest shall make the books available for inspection by
representatives of Assignor and Assignee(s) to the extent necessary for determining the

completeness and accuracy of such payments for Net Proceeds and other information for period

of seven (7) years.

Iv. TERM AND TERMINATION

1. This agreement shall terminate upon expiration of the last expiring patent licensed
hereunder; however. in no event shall the party or group of partiecs having a Majority of
Ownership interest be obligated to pay any payment for Net Proceeds under this agreement after
each the expiration of any patent licensed herein, or the holding invalid by a court of competent
jurisdiction of any claim covering said Invention assigned hereunder. or the holding of
noninfringement by a court of competent jurisdiction of said Invention that is substantially the

same as said Invention assigned hereunder.

2. Either Assignor or Assignee may cancel this agreement at any time, after written

notice to the other, for breach or default (including failure to make any payment for Net Proceeds
when due) on the part of the other, unless the defaulting party has remedied such breach or
default within thirty (30) days after such notice.

V. MISCELLANEOUS

1. If any of the provisions or portions thereof of this agreement are invalid under any
applicable statute or rule of law, they are, to that extent, to be deemed omitted. Otherwise, the

remaining part or parts of this agreement shall be enforced and fully performed.

2 This agreement will be interpreted, construed and enforced in all respects in

accordance with the Jaws of the state of Washington. Any controversy or claim arising out of or

relating to this agreement, or the default or breach thereof, will be finally settled in a court of
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competent jurisdiction located within the state of Washington. In the event of adjudication of
any dispute, whether by arbitration or judicially, the prevailing party will be entitled to
reasonable adjudication costs, attorneys' fees and collection costs, including any appeals, as may

be set by the adjudicator in such proceeding.
3. This agreement and earlier executed Assignment constitutes the entire agreement
between the parties and supersedes all prior and/or contemporaneous written or oral agreements.

Any changes or modifications to this agreement must be in writing and executed by each party in

order to be binding.

IN WITNESSES THEREOF, Assignor and Assignee have caused these presents 1o be

signed by their respective corporate officers hereunto duly authorized.

ASSIGNOR

e Aprl Yo 1979 (e <0 A

Walter Schmied

STATE OF CALIFORNIA )
) ss.

COUNTY OF MENDOCINO )

I certify that [ know or have satisfactory evidence that Walter Schmied
is the person who appeared before me, and said person acknowledged that he/ske signed this
instrument and acknowledged it to be his‘her free and voluntary act for the uses and purposes

mentioned in the instrument.

Dated: Apxril 30, 1999

YV s ozeet J. sl

Mbh bbbt bbb bbbttt Sionature
MARGARET . WARD Printed Name: _Margaret I. Ward

Comm. # 1188317 (% Notary Public
ol

£ NOTARY PUBLIC - CALIFORNIA '
Mendocino County My appointment expires _July 3, 2002

My Comm. Expires July 3, 2002

(Seal or stamp)’

Ty
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ASSIGNEE

e o CLo (-
a4 S ey

A / | Name[ 4/)&40\# 1 C?J?‘ OW}I G@Z/M:L
Title: - / d

Date:

STATE OF CAL «ersii )
) ss. -

COUNTY OF Maumove i )

I certify that I know or have satisfactory evidence that 'QCMC}\wlpwb CEZREAC DL ins
is the person who appeared before me, and said person acknowledged that he/she signed this
instrument and acknowledged it to be his/her free and voluntary act for the uses and purposes

mentioned in the instrument.

Dated: o Ry LT

/ j/CJe/t/LLa/( > étﬁa&;ﬁ

‘ﬁwmp;mm-f Signature /
G CHE R L o1 2 Printed Name: (e eve L. (CQe=7

COMI. % 4179267 A
OTARY PUBLIC-CALIFORNIA ; i

" FENDOCING COUNTY Notary P.ubllc . N e
My appointment expires </ - (&2

] N CORMM. EXP. APRIL 0, 2002 -‘!
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Assignment of Invention and Patent Application

For value received, Two Thousand U,S, Dollars (2.000,--)

Walter Schmied
P.0. Box 3268, Valdez, AK 99686

of

T T e e At 4 R ecrin—— ——

{hareinalter ASSIGNOR), heret:& solls, assigns, translers, and sels over unto

‘ Herman A, Dillbeck
of P.0. Box 902, Slana, AK 99586

and nar Or his auccassors or assigns (hereinafiaer ASSIGNEE) ______3___ ;! the 1ollowing: {A) ASSIGNOR'S
nght. btle and interest in and 10 the nvantion entitled *_ 1o ternal ‘Combustion C ylinder

Engipne"”, described in Patent Application Number 08/926,088 - -

invented by ASSIGNOR; (B) the apphcation for Untied States patent Iherelor, signed by ASSIGNOR on

_8/22/97 \U.S. Palent and Trademark Office Sanal Number 08/926 ,088 :
Fied ; 09/02/97 (C) any patent or reissues of any patent that may be granted

thereon; and (D) any applicalions which are conlinuations, continuations-in-parn, substilutes, or divisions of

said applicalion. ASSIGMNOR authorizes ASSIGNEE To enter the dale of signature and/or Serial Numbaer

and Filing Date in the spaces above, ASSIGNOR also authorizes and requasts the Commissioner ol Patents

and Trademarks to issue any resulling patent(s) as follows: 85 % 0 ASSIGNOR and ___3____, %
10 ASSIGNEE. (The singular shall include the plural and vice-versa herein.)

ASSIGNOR hereby lurther sells, assigns, ransfers, and sels over unto ASSIGNEE, the above percentage of
ASSIGMOR'S entire right, title and interast in and to said invention in each and every cauntry foreign to the
United Siates; and ASSIGNOR further conveys to ASSIGNEE the above percentage ol all priority rights
rosuiting from 1he abova-identified application lor United Statas paient. ASSIGNOR agrees 1o execule ali
papers, give amgrequired lestimony and periorm other lawful acis, al ASSIGNEES expensae, as ASSIGNEE
may requira 10 enable ASSIGNEE 1o pertect ASSIGNEE'S interest in any resulling patent ol the United
Siales and courntnes loraign thereto, and to acquire, hold, enlorce, convey, ana uphold the validity of said
palent and reissues and extensions thargol, and ASSIGNEE'S inlerest ibzrein,

In testimony whareo! ASSIGNOR has hareunto set its hand and seai on the date below.

State Atnslcn
County: Mk"ﬁwbkﬁ Su v

_0
-—9
0y
P

Sunscnbed and sworn 1o belore me

OFFICIAL SEAL ; Notary lic
NANCY L. BERTELS &
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JOINT PATENT RIGHT AGREEMENT

WHEREAS, Walter Schmied ("Assignor") has assigned to {\/&0 A oL /4 : D/// 66'.3{(

("Assignee") a o percent undivided ownership interest in U.S. Patent Application Serial

No. 08/926,088, entitled INTERNAL COMBUSTION CYLINDER ENGINE, in an assignment
document executed jﬁu e ? /9 ?2 :

WHEREAS third parties may also have been assigned or may also be assigned ownership
interests in said patent application by virtue of separate agreements; and

WHEREAS Assignor and Assigﬁée are desirous of mutually agreeing on controls of the
rights to make, use, sell and offer to sell the invention disclosed and claimed in said application
and share in the proceeds resulting from said invention, said application, and all continuations of

said application, and patents issuing therefrom on said invention;

NOW THEREFORE, in consideration of the obligations of the respective parties
hereinafter sét forth, Assignor and Assignee agree as follows:

L. DEFINITIONS

1. "Invention" shall mean the invention disclosed in said application, all
continuations of said application and patents issuing therefrom.

2. "Net Proceeds" shall mean all consideration resulting from said Invention,
including, but not limited to:

(i) all royalties generated from agreements or licenses to third parties to make,
use, sell, or offer to sell said Invention, less the cost, including attorneys' fees, to draft,

negotiate and finalize said agreements or licenses; and

(ii) net income received from the manufacture, use, sale or offer to sell said

Invention as defined by generally accepted accounting principles.

3. "Majority of Ownership" shall mean an ownership interest in said Invention of a

party or group of parties totaling fifty-one percent (51%) or greater.

SMWN\10579AG DOC
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I1. GRANT

1. Assignor hereby agrees to pay to Assignee a percentage of Net Proceeds, equal to
Assignee's percent ownership in said Invention and in accordance with the payment schedule of
Section III herein.

2. Subject to consent of the Majority of Ownership interest in said Invention, each
assignee may sell, assign, or transfer onto a third party an ownership interest in said Invention
equal to or less than Assignee's said percent pwnership interest in said Invention, wherein
consent of Majority of Ownership will not be unreasonably withheld.

3. A Majority of Ownership interest in said Invention is required to:

(i) License said Invention to third parties the right to make, use, sell, or offer
to sell;
(ii) Exclude others from making, using, selling, or offering to sell said

Invention; or

| (iii)  To make, use, sell or offer to sell said Invention.

4. So long as Assignee owns or controls less than a Majority of Ownership interest
in said Invention, said Assignee is prohibited from:

(i) Licensing said Invention to third parties the right to make, use, sell, or
offer to sell;
(ii) Excluding others from making, using, selling, or offering to sell said

Invention and all applications and patents on said Invention; or,

(iii)  Making, using, selling or offering to sell said Invention.

III. PAYMENTS

1. The party or group of parties having a Majority of Ownership interest shall,
within sixty (60) days after each calendar year, render a written report to each party, with
accompanying payment for Net Proceeds in accordance with Section II herein, indicating the
quantity, the price of said Invention sold and the expenses associated with said sale, during the
calendar year. If no royalty is due for the calendar year, the report shall so state.

2.

SMWN10579AG.DOC

PATENT
REEL: 010002 FRAME: 0203



2. The party or group of parties having a Majority of Ownership interest shall keep
true books of account adequate to establish payments for Net Proceeds due hereunder and are to
be kept according to generally accepted accounting principles, and the party or group of parties
having a Majority of Ownership interest shall make the books available for inspection by
represeptatives of Assignor and Assignee(s) to the extent necessary for determining the

completeness and accuracy of such payments for Net Proceeds and other information for period

hS

of seven (7) years.

IV.  TERM AND TERMINATION,

1. This agreement shall terminate upon expiration of the last expiring patent licensed
hereunder; however, in no event shall the party or group of parties having a Majority of
Ownership interest be obligated to pay any payment for Net Proceeds under this agreement after
each the expiration of any patent licensed herein, or the holding invalid by a court of competent
jurisdiction of any claim covering said Invention assigned hereunder, or the holding of
noninfringement by a court of competent jurisdiction of said Invention that is substantially the
same as said Invention assigned hereunder.

2. Either Assignor or Assignee may cancel this agreement at any time, after written
notice to the other, for breach or default (including failure to make any payment for Net Proceeds
when due) on the part of the other, unless the defaulting party has remedied such breach or
default within thirty (30) days after such notice.

V. MISCELLANEOUS

1. If any of the provisions or portions thereof of this agreement are invalid under any
applicable statute or rule of law, they are, to that extent, to be deemed omitted. Otherwise, the
remaining part or parts of this agreement shall be enforced and fully performed.

2. This agreement will be interpreted, construed and enforced in all respects in
accordance with the laws of the state of Washington. Any controversy or claim arising out of or

relating to this agreement, or the default or breach thereof, will be finally settled in a court of
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competent jurisdiction located within the state of Washington. In the event of adjudication of
any dispute, whether by arbitration or judicially, the prevailing party will be entitled to
reasonable adjudication costs, attorneys' fees and collection costs, including any appeals, as may

be set by the adjudicator in such proceeding.

3. This agreement and earlier executed Assignment constitutes the entire agreement
between the parties and supersedes all prior and/or contemporaneous written or oral agreements.

Any changes or modifications to this agreement must be in writing and executed by each party in

order to be binding.

IN WITNESSES THEREOF, Assignor and Assignee have caused these presents to be

signed by their respective corporate officers hereunto duly authorized.

ASSIGNOR

oue: 3/ 5/ 1777 (ontter O/

Walter Schmied

STATE OF Alaskn )
(V‘(‘i‘\’b‘\ I4 tw' ) SS

COUNTY OF ™" EMMV )

I certify that I know or have satisfactory evidence that \Ll s Sechnee C}
is the person who appeared before me, and said person acknowledged that he/she signed this
instrument and acknowledged it to be his/her free and voluntary act for the uses and purposes
mentioned in the instrument.

Dated: 2 ! l\ 49
. | o R ot
(Seal or §tampiym, OFFICIAL SEAL Slgna‘u}r& /)

NANCY L. BERTELS § Printed Name: A " Lo Lot | L
: Notary Public \
My appointment expires __{- ]/ 30 !/ 3
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ASSIGNEE

G

Namefé/‘maw 744,D;//6€C’}<
Title: /OC) LBox o

Slane. , AK 9955 ¢

Date: //,76’//' /Z/ W

STATEOF Alas b )
fH‘ﬂ'TRLbet;ﬁ - ) SS. N
COUNTY OF Duniia F),)pu BL\

I certify that I know or have satisfactory evidence that 4—%&,% Aanl> A / ),.} ek
is the person who appeared before me, and said person acknowledged that he/she signed this
instrument and acknowledged it to be his/her free and voluntary act for the uses and purposes
mentioned in the instrument.

7 .
\%(MQ ﬂl‘[ﬁh

 OFFICIAL SEAL 2 Signature‘k__},) \ .
NANCY L. BERTELS § Printed Name: )\\ moxey Lo e {+-|- 5
NOTARY PUBLIC - STATE OF 8 {

Notary Public
My appointment expires _ (» [/ 30 {/ G >

JDD:teb
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Assignment of Invention and Patent Application

For value received, namely 510 shares of common stock of Scientific Motor Works, Inc.

the undersigned, Walter Schmied

ol P.0.. Box 3268, Valdez, AK 99686 )

(herenalter ASSIGNOR), herob? salls, assigns, translers, and sets over unio

: Scientific Motor Works, Inc., an Alaska corporation

o! P.0. Box 83476, Fairbanks, AK 99708

and nar or his 8./cCe8s0rs of assigns (nereinalter ASSIGNEE) _20____% ! the tallowing: (A) ASSIGNOR'S
nght. tille and interest in and to the nvention entitled *_"Internal Combustion Cylinder

Engine", described in Patent Application Number 08/926,088 .
g

invented by ASSIGNOR: (B) the apphcation for Untied States patent therefor, signed by ASSIGNOR on
.8/22/97 ,U.S. Patenl and Trademark OHice Senai Number 08/926,088 ;

Filed ; __September 2, 1997 (C) any patent or reissues of any patent thal may be granted
thereon; and (D) any applications which are continualtions, continuations-in-part, subslitutes, or divisions ol
said applicalion. ASSIGNOR authorizes ASSIGNEE To anter the dale ol signature andfor Serial Number
and Filing Dats in the spaces above. ASSIGNOR also authorizes and requests ihe Commussioner ol Palenis
and Tradamarks 10 1ssue any resulting patent(s) as loliows. __65 % 1o ASSIGNOR and __20 %
10 ASSIGNEE. (The sinqular shall include the plural and vice-versa herein.)

ASSIGNOR hereby further salls, assigns, transfers, and sets over unto ASSIGNEE, the above percentage of
ASSIGMOR'S entire right, litle and interest in and o said invention in each and every counltry foreign to the
United States, and ASSIGNOR lurther conveys 1o ASSIGNEE the above percentage of all priority rights
rosuiling lrom the above-ideniified application for United Stales palent, ASSIGNOR agrees 1o exacule all
papers, give amprequired lestimony and perform other lawlul acls, al ASSIGNEES expense, as ASSIGNEE
may require 1o enable ASSIGNEE to perfect ASSIGNEE'S interest in any resulling patent of the United
Slales and counlnes foraign thereto, and to acquire, hold, enlorce, convey, ana uphoid Ihe validity ol sad

paten! and reissues and exiensions thereol, and ASSIGNEE'S interest th2rein.; and together with a
non-exclusive license to favor of said Assignee to produce & market said invention.

In testimony whereo! ASSIGNOR has hereunto sel ils hand and seal on lhe date below.

Fontbe

Walter Schmied - Assignor

State of Alaska }
.. . . ss
esmgme__ Fourth Judicial District .
Sunscnibed and swom [Q\mr'g‘ ihe,, O August 31, 1998 by Walter Schmlid. "
?\\3 /.‘? © {date)

R Bl

Notary Pub for Alaska
My commission expires July 7, 1999.

“'uun\“‘
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JOINT PATENT RIGHT AGREEMENT

WHEREAS, Walter Schmied ("Assignor") has assigned to g(;e “ 'f{?ﬂ( /‘fo for L;ér[@) [n,

("Assignee") a 2 {’  percent undivided ownership interest in U.S. Patent Application Serial

No. 08/926,088, entitled INTERNAL COMBUSTION CYLINDER ENGINE, in an assignment

document executed Au} 2 . (7 ‘?Z ;
WHEREAS thi;d parties may also have been assigned or may also be assigned ownership
interests in said patent application by virtue of separate agreements; and
WHEREAS Assignor and Assignee are desirous of mutually agreeing on controls of the
rights to make, use, sell and offer to sell the invention disclosed and claimed in said application
and share in the proceeds resulting from said invention, said application, and all continuations of
said application, and patents issuing therefrom on said invention;

NOW THEREFORE, in consideration of the obligations of the respective parties

hereinafter set forth, Assignor and Assignee agree as follows:

I DEFINITIONS

1. "Invention" shall mean the invention disclosed in said application, all
continuations of said application and patents issuing therefrom.

2. "Net Proceeds" shall mean all consideration resulting from said Invention,
including, but not limited to:

(i) all royalties generated from agreements or licenses to third parties to make,
use, sell, or offer to sell said Invention, less the cost, including attorneys' fees, to draft,
negotiate and finalize said agreements or licenses; and

(i) net income received from the manufacture, use, sale or offer to sell said
Invention as defined by generally accepted accounting principles.

3. "Majority of Ownership" shall mean an ownership interest in said Invention of a

party or group of parties totaling fifty-one percent (51%) or greater.

SMWIN0579AG DOC

PATENT
REEL: 010002 FRAME: 0208



IL GRANT

1. Assignor hereby agrees to pay to Assignee a percentage of Net Proceeds, equal to
Assignee's percent ownership in said Invention and in accordance with the payment schedule of
Section III herein.

2. Subject to consent of the Majority of Ownership interest in said Invention, each
assignee may sell, assign, or transfer onto a third party an ownership interest in said Invention
equal to or less than Assignee's said percent ownership interest in said Invention, wherein
consent of Majority of Ownership will not be unreasonably withheld.

3. A Majority of Ownership interest in said Invention is required to:

(i) License said Invention to third parties the right to make, use, sell, or offer
to sell;
(i1) Exclude others from making, using, selling, or offering to sell said

Invention; or

(iii)  To make, use, sell or offer to sell said Invention.

4. So long as Assignee owns or controls less than a Majority of Ownership interest
in said Invention, said Assignee is prohibited from:

(1) Licensing said Invention to third parties the right to make, use, sell, or
offer to sell;
(ii)  Excluding others from making, using, selling, or offering to sell said

Invention and all applications and patents on said Invention; or,

(ili)  Making, using, selling or offering to sell said Invention.
III. PAYMENTS
1. The party or group of parties having a Majority of Ownership interest shall,
within sixty (60) days after each calendar year, render a written report to each party, with
accompanying payment for Net Proceeds in accordance with Section Il herein, indicating the
quantity, the price of said Invention sold and the expenses associated with said sale, during the
calendar year. If no royalty is due for the calendar year, the report shall so state.

2-
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2. The party or group of parties having a Majority of Ownership interest shall keep
true books of account adequate to establish payments for Net Proceeds due hereunder and are to
be kept according to generally accepted accounting principles, and the party or group of parties
having a Majority of Ownership interest shall make the books available for inspection by
representatives of Assignor and Assignee(s) to the extent necessary for determining the
completeness and accuracy of such payments for Net Proceeds and other information for period

of seven (7) years.

IV.  TERM AND TERMINATION

1. This agreement shall terminate upon expiration of the last expiring patent licensed
hereunder; however, in no event shall the party or group of parties having a Majority of
Ownership interest be obligated to pay any payment for Net Proceeds under this agreement after
each the expiration of any patent licensed herein, or the holding invalid by a court of competent
jurisdiction of any claim covering said Invention assigned hereunder, or the holding of
noninfringement by a court of competent jurisdiction of said Invention that is substantially the
same as said Invention assigned hereunder.

2. Either Assignor or Assignee may cancel this agreement at any time, after written
notice to the other, for breach or default (including failure to make any payment for Net Proceeds
when due) on the part of the other, unless the defaulting party has remedied such breach or

default within thirty (30) days after such notice.

V. MISCELLANEOUS

1. If any of the provisions or portions thereof of this agreement are invalid under any
applicable statute or rule of law, they are, to that extent, to be deemed omitted. Otherwise, the
remaining part or parts of this agreement shall be enforced and fully performed.

2. This agreement will be interpreted, construed and enforced in all respects in
accordance with the laws of the state of Washington. Any controversy or claim arising out of or

relating to this agreement, or the default or breach thereof, will be finally settled in a court of
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competent jurisdiction located within the state of Washington. In the event of adjudication of
any dispute, whether by arbitration or judicially, the prevailing party will be entitled to
reasonable adjudication costs, attorneys' fees and collection costs, including any appeals, as may
be set by the adjudicator in such proceeding.

3. This agreement and earlier executed Assignment constitutes the entire agreement
between the parties and supersedes all prior and/or contemporaneous written or oral agreements.
Any changes or modifications to this agreement must be in writing and executed by each party in

order to be binding.

IN WITNESSES THEREOF, Assignor and Assignee have caused these presents to be

signed by their respective corporate officers hereunto duly authorized.

ASSIGNOR
Date: S /5-/ (277 af/&%ﬁ‘“‘ -«g)é/ —_— ~//
Walter Schmied s e T
STATEOF _Alnska )
Matn. ke - ) ss.
COUNTY OF Su- tin 1,9, -
I certify that I know or have satisfactory evidence that \JA Hee . Schmied

is the person who appeared before me, and said person acknowledged that he/she signed this
instrument and acknowledged it to be his/her free and voluntary act for the uses and purposes
mentioned in the instrument.

Signatu\sg\) :

NANCY L. BERTELS § Printed Name: _Nlaw.; C \f ced o s
Notary Public 1

My appointment expires __ & / S50 / O 5
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ASSIGNEE

Date: ?(sz L[\ ll //99? ‘ SCIENTIFIC MOTOR ngg), INC. j
. = ) /‘;( S sl H7{;

BY Name:

A~ SCHAEF

Title: ((_ Li /\ 24 (:'/ )// L‘//
S D )
{ Zova <oy bup LA
STATE OF __ ALASKA ) STRY : £
S /\/S///u/r oS rEn 7)/X
4TH JUDICIAL DISTRICT J SS. o o SEe T o Aq L)

CTRZEEEESSE )

I certify that I know or have satisfactory evidence that WALTER SCHMIED
is the person who appeared before me, and said person acknowledged that he/she signed this
instrument and acknowledged it to be his/her free and voluntary act for the uses and purposes

mentioned in the instrument, as president of, and on behalf of, Scientific Motor
Works, Inc., an Alaska corporation, as the president of said corporation.

Dated: __ March 12, 1999 P
Ceegren ée//ffqgé

(Seal or stamp) Slgnature
Printed Name: Eugene R. Belland
Notary Public for Alaska
My appointment expires ___July 7, 1999.

JDD:teb

STATE OF ALASKA )
4TH JUDICIAL DISTRICT )

The foregoing Joint Patent Right Agreement was also acknowledged before
me on this 12th Day of March, 1999, by CHRISTINA FOSTER DIX, as secretary of
SCIENTIFIC MOTOR WORKS, INC., an Alaska corporation, on behalf of such

corporation, the assignee therein.
g W7AS)

Eugene W. Belland
Notary Public for Alaska
My commission expires July 7, 1999.
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Assignment of Invention and Patent Application

For value reccived, __One U,5., Dollar (1,--)
Walter Schmied

' P.0. Box 3268, Valdez, AK 99686
0 . - -

(hareinaftar ASSIGNOR), herob} solls, assigns, translers, and sets over unto
Jim #nd Carol Giaham
Rt. 1 Box 459, Bonners Ferry, Idaho

ol

and ner or his successors o assigns {hereinafter ASSIGNEE) 2 ! \he rollowing: (A) ASSIGNOR'S
nght, ile and interest in and 1o the invantion entilled *1N ternal Combus tion Cylinder

Engine", described in Patent Application Number 08/926,088 .

invented by ASSIGNOR: (B) the apphcation for Untied States patent therelor, signed by ASSIGNOR on
0B/22/97 U.S. Patent and Trademark Oflice Senal Number __08/926,088 :

Filed 09/02/97 (C) any patent or reissues of any patenl that may be granted

thereon; and (D) any applications which are continuations, continuations-in-pan, substilutes, or divisions of

said apphcation. ASSIGMOR authorizes ASSIGNEE To enter the date ol signature and/or Serial Number

and Filing Dale in the spaces above. ASSIGNOR also authorizes and requesls the Commissioner ol Palents

and Trademarks 10 1ssue any resulling pateni(s) as follows: 54 % 1o ASSIGNORand ____ 2 %
10 ASSIGNEE. (The singular shall include the piural and vice-versa herein.)

ASSIGNOR hereby further sells, assigns, translers, and sels over unto ASSIGNEE, the above perceniage ol
ASSIGMOR'S enlire right, title and interest in and lo said invenlion in each and every country foreign to the
United States, and ASSIGNOR further conveys 10 ASSIGNEE the above percentage ol all priority rights
rosuling fram tha above-identilied application for United States patent. ASSIGNOR agrees 1o execule all

papers, give amprequired leslimony and perform other lawlul acls, al ASSIGNEES expsnse, as ASSIGNEE -

may require to onable ASSIGNEE to perfect ASSIGNEE'S interest in any resulting patent of the United
States and coutdries loraign thereto, and to acquire, hold, enforce, convey, ana uphold the validity of said
paten! and reissues and exlensions thereof, and ASSIGNEE'S interest th2rein.

In tesimony wheren! ASSIGNOR has hereunto set its hand and seai on the dale bglow.

J

State A“\S\""‘
County: /VlA’"ADuSEA S—«sthA é(chgA,}

Sunscnbed apd sworn 10 belgre me C? /&5 i& "

Yo S,

NmaryW

NANCY L. BERTELS § IMM
NOTARY PUBLIC - STATE OF Expirés /, 200

County of Boundary
Stgte of ID HO
" &R, nlmM AN

Zbuﬂuxéé

——

R

A Crest

- k‘,;c-’ul'/( LC((Z( w /() o2 98
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JOINT PATENT RIGHT AGREEMENT

WHEREAS, Walter Schmied ("Assignor") has assigned to\?fw. ayel (; rol 6?11[1 G

("Assignee") a 2, percent undivided ownership interest in U.S. Patent Application Serial
No. 08/926,088, entitled INTERNAL COMBUSTION CYLINDER ENGINE, in an assignment

document executed Cf//,i' Y [ ?% :

WHEREAS third parties may also have bgen assigned or may also be assigned ownership

interests in said patent application by virtue of separate agreements; and

WHEREAS Assignor and Assigﬁée are desirous of mutually agreeing on controls of the
rights to make, use, sell and offer to sell the invention disclosed and claimed in said application
and share in the proceeds resulting from said invention, said application, and all continuations of
said application, and patents issuing therefrom on said invention;

NOW THEREFORE, in consideration of the obligations of the respective parties
hereinafter set forth, Assignor and Assignee agree as follows:

L DEFINITIONS

1. "Invention" shall mean the invention disclosed in said application, all
coﬁtinuations of said application and patents issuing therefrom.

2. "Net Proceeds" shall mean all consideration resulting from said Invention,
including, but not limited to:

(i) all royalties generated from agreements or licenses to third parties to make,
use, sell, or offer to sell said Invention, less the cost, including attorneys' fees, to draft,

negotiate and finalize said agreements or licenses; and

(i) net income received from the manufacture, use, sale or offer to sell said

Invention as defined by generally accepted accounting principles.
3. "Majority of Ownership"” shall mean an ownership interest in said Invention of a

party or group of parties totaling fifty-one percent (51%) or greater.
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II. GRANT

1. Assignor hereby agrees to pay to Assignee a percentage of Net Proceeds, equal to
Assignee's percent ownership in said Invention and in accordance with the payment schedule of
Section III herein.

2. Subject to consent of the Majority of Ownership interest in said Invention, each
assignee may sell, assign, or transfer onto a third party an ownership interest in said Invention
equal to or less than Assignee's said percent pwnership interest in said Invention, wherein
consent of Majority of Ownership will not be unreasonably withheld.

3. A Majority of Ownership interest in said Invention is required to:

@) License said Invention to third parties the right to make, use, sell, or offer
to sell;
(ii)  Exclude others from making, using, selling, or offering to sell said

Invention; or

| (iii) To make, use, sell or offer to sell said Invention.

4, So long as Assignee owns or controls less than a Majority of Ownership interest
in said Invention, said Assignee is prohibited from:

@) Licensing said Invention to third parties the right to make, use, sell, or
offer to sell;
(i1) Excluding others from making, using, selling, or offering to sell said

Invention and all applications and patents on said Invention; or,

(iii)  Making, using, selling or offering to sell said Invention.

III. PAYMENTS

1. The party or group of parties having a Majority of Ownership interest shall,
within sixty (60) days after each calendar year, render a written report to each party, with
accompanying payment for Net Proceeds in accordance with Section Il herein, indicating the
quantity, the price of said Invention sold and the expenses associated with said sale, during the
calendar year. If no royalty is due for the calendar year, the report shall so state.

-
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2. The party or group of parties having a Majority of Ownership interest shall keep
true books of account adequate to establish payments for Net Proceeds due hereunder and are to
be kept according to generally accepted accounting principles, and the party or group of parties
having a Majority of Ownership interest shall make the books available for inspection by
represeptatives of Assignor and Assignee(s) to the extent necessary for determining the

completeness and accuracy of such payments for Net Proceeds and other information for period

hY

of seven (7) years.

IV.  TERM AND TERMINATION,

1. This agreement shall terminate upon expiration of the last expiring patent licensed
hereunder; however, in no event shall the party or group of parties having a Majority of
Ownership interest be obligated to pay any payment for Net Proceeds under this agreement after
each the expiration of any patent licensed herein, or the holding invalid by a court of competent
jurisdiction of any claim covering said Invention assigned hereunder, or the holding of
noninfringement by a court of competent jurisdiction of said Invention that is substantially the
same as said Invention assigned hereunder.

2. Either Assignor or Assignee may cancel this agreement at any time, after written
notice to the other, for breach or default (including failure to make any payment for Net Proceeds
when due) on the part of the other, unless the defaulting party has remedied such breach or

default within thirty (30) days after such notice.

V. MISCELLANEOUS

1. If any of the provisions or portions thereof of this agreement are invalid under any
applicable statute or rule of law, they are, to that extent, to be deemed omitted. Otherwise, the
remaining part or parts of this agreement shall be enforced and fully performed.

2. This agreement will be interpreted, construed and enforced in all respects in
accordance with the laws of the state of Washington. Any controversy or claim arising out of or

relating to this agreement, or the default or breach thereof, will be finally settled in a court of
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competent jurisdiction located within the state of Washington. In the event of adjudication of
any dispute, whether by arbitration or judicially, the prevailing party will be entitled to
reasonable adjudication costs, attorneys' fees and collection costs, including any appeals, as may
be set by the adjudicator in such proceeding.

3. This agreement and earlier executed Assignment constitutes the entire agreement
between the parties and supersedes all prior and/or contemporaneous written or oral agreements.

Any changes or modifications to this agreement must be in writing and executed by each party in

order to be binding.

IN WITNESSES THEREOF, Assignor and Assignee have caused these presents to be

signed by their respective corporate officers hereunto duly authorized.

| ASSIGNOR
Date: g/ S-I/ / (? ﬁ‘l (/ch/lw ———%C)M | v;/ |
| Walter Schmied

STATE OF Almm )
j’V\n \m aska ) ss.
COUNTY OI‘"“(‘,,;V%B\(\ )

I certify that I know or have satisfactory evidence that V\J atree < chmae d
is the person who appeared before me, and said person acknowledged that he/she signed this
instrument and acknowledged it to be his/her free and voluntary act for the uses and purposes
mentioned in the instrument.

Dated: _.3 L‘_) |94
I l /
. / Qure LA 3
SR Slgnat
Printed Name }\L‘cum L ﬁ\‘ +e s,
Notary Public

My appointment expires _ ( SI8 ]{ 0o~
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ASSIGNEE

o G

Date: ___MARch 22 . 19499 Jim Graham -
Name: CarolL Gr [l E—MW/

Title:

STATE OF [ ﬂyghg )

) ss. A

COUNTY OF _Pxuumdes)

I certify that I know or have satisfactory evidence that "Jim Geahvm ANG OFI\QOL Gﬁﬂhﬁm
is the person who appeared before me, and said person acknowledged that he/she signed this
instrument and acknowledged it to be his/her free and voluntary act for the uses and purposes
mentioned in the instrument.

Dated: Marcih 22 1999

(Seal or stamp) Signa%e

Printed Name: D,\a‘e L. (Whsllow

Notary Public
My appointment expires _ Aloy_ 4/, 2000

JDD:teb
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Assignment of iInvention and Patent Application

For value received, Fhree ThousandL U.5. Dollars (3.000.-——)
Walter Schmied

ol P.0. Box 3268, Valdez, Ak 99686

(herenalter ASSIGNOR)], herob;y solls, assigns, lransfers, and seals over unlo

Joseph P, Kilian Jr.
P.0O. Box 1947, Valdez, Ak 99686

ol

and ner or his successors or assigns (hereinafter ASSIGNEE) 3 % <! ihe tollowing: (A) ASSIGNOR'S
nght. e and intarest in and 1o the invention entitied Internal Combustion Lylinder

Engine", described in Patent Application Number 0B8/926,088 .

invented by ASSIGNOR: (8) the application for Unied Slatas patent therelor, signed by ASSIGNOR on
08/22/97 _ __ .US. Paent and Trademark OHice Serial Number 18 /926,088 :

Filed ; 05/02/97 (C) any patent or reissues of any patent thal may be granted

thereon; and (D) any apptications which are continualions, conlinualions-in-pan, substitules, or divisions of

said applicalion. ASSIGNOR authonzes ASSIGNEE To enter the dale of signature and/or Sarial Numbar

and Filing Dale in the spaces above, ASSIGNOR also aulhonzes and requests the Commissioner of Palents

and Trademarks 10 1ssue any resulling pateni(s) as lollows: of % to ASSIGNORand ____ 3 %
10 ASSIGNEE. (The singular shall include the plural and vice-versa herein.)

ASSIGNOR hereby lurther salls, assigns, transiers, and sels over unto ASSIGNEE, the above percentage ol
ASSIGMOR'S entire right, litle and interest in and o said invention in each and every country loreign 10 the
United States; and ASSIGNOR further conveys lo ASSIGNEE the above percentage of all priority rights
rosulling lrom the above-identilied application for Uniled States patent. ASSIGNOR agrees to execule all
papers, give anprequired lestimony and parlorm other lawlul acts, at ASSIGNEES expense, as ASSIGNEE
may requira to enable ASSIGNEE 1o perfact ASSIGNEE'S inlerest in any resulling patent of the United
Stales and courlnes foraign therelo, and 10 acquire, hold, enforce, convey, ana uphold the validity ol sawd
palent and reissues and extensions thereol, and ASSIGNEE'S interest th2rein.

In testmony whereo!l ASSIGNOR has hereunto sel ils hand and seal on mga; _
(;:J_:,@ - 40?&5/73

State A'A&L,q &—:—i‘)&%‘ 7=
qlos[a8 | (

= ot

Nolar{v ublic

County:

=
==

Sunacnbed and sworn to belore me

NANCY L, BERTELS
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JOINT PATENT RIGHT AGREEMENT

WHEREAS, Walter Schmied ("Assignor") has assigned to \'7705’ (JIpZ\ /0 K /ﬁx ) j'r.

("Assignee") a ___ Z percent undivided ownership interest in U.S. Patent Application Serial
No. 08/926,088, entitled INTERNAL COMBUSTION CYLINDER ENGINE, in an assignment

document executed C’?/ S / Y 2 ;

WHEREAS third parties may also have bgen assigned or may also be assigned ownership
interests in said patent application by virtue of separate agreements; and

WHEREAS Assignor and Assigx{ée are desirous of mutually agreeing on controls of the
rights to make, use, sell and offer to sell the invention disclosed and claimed in said application
and share in the proceeds resulting from said invention, said application, and all continuations of
said application, and patents issuing therefrom on said invention;

NOW THEREFORE, in consideration of the obligations of the respective parties
hereinafter set forth, Assignor and Assignee agree as follows:

L. DEFINITIONS

1. "Invention” shall mean the invention disclosed in said application, all
continuations of said application and patents issuing therefrom.

2. "Net Proceeds” shall mean all consideration resulting from said Invention,
including, but not limited to:

(i) all royalties generated from agreements or licenses to third parties to make,
use, sell, or offer to sell said Invention, less the cost, including attorneys' fees, to draft,

negotiate and finalize said agreements or licenses; and

(ii) net income received from the manufacture, use, sale or offer to sell said

Invention as defined by generally accepted accounting principles.

3. "Majority of Ownership" shall mean an ownership interest in said Invention of a

party or group of parties totaling fifty-one percent (51%) or greater.
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11. GRANT

1. Assignor hereby agrees to pay to Assignee a percentage of Net Proceeds, equal to
Assignee's percent ownership in said Invention and in accordance with the payment schedule of
Section III herein.

2. Subject to consent of the Majority of Ownership interest in said Invention, each
assignee may sell, assign, or transfer onto a third party an ownership interest in said Invention
equal to or less than Assignee's said percent pwnership interest in said Invention, wherein
consent of Majority of Ownership will not be unreasonably withheld.

3. A Majority of Ownership interest in said Invention is required to:

(1) License said Invention to third parties the right to make, use, sell, or offer
to sell;
(i1) Exclude others from making, using, selling, or offering to sell said

Invention; or

| (iii))  To make, use, sell or offer to sell said Invention.

4. So long as Assignee owns or controls less than a Majority of Ownership interest
in said Invention, said Assignee is prohibited from:

(i) Licensing said Invention to third parties the right to make, use, sell, or
offer to sell;
(ii) Excluding others from making, using, selling, or offering to sell said

Invention and all applications and patents on said Invention, or,

(iii) Making, using, selling or offering to sell said Invention.

III. PAYMENTS

1. The party or group of parties having a Majority of Ownership interest shall,
within sixty (60) days after each calendar year, render a written report to each party, with
accompanying payment for Net Proceeds in accordance with Section II herein, indicating the
quantity, the price of said Invention sold and the expenses associated with said sale, during the
calendar year. If no royalty is due for the calendar year, the report shall so state.

2.

SMWN\0579AG.DOC

PATENT
REEL: 010002 FRAME: 0221



2. The party or group of parties having a Majority of Ownership interest shall keep
true books of account adequate to establish payments for Net Proceeds due hereunder and are to
be kept according to generally accepted accounting principles, and the party or group of parties
having a Majority of Ownership interest shall make the books available for inspection by
represeptatives of Assignor and Assignee(s) to the extent necessary for determining the

completeness and accuracy of such payments for Net Proceeds and other information for period

hY

of seven (7) years.

IV. TERM AND TERMINATION,

1. This agreement shall terminate upon expiration of the last expiring patent licensed
hereunder; however, in no event shall the party or group of parties having a Majority of
Ownership interest be obligated to pay any payment for Net Proceeds under this agreement after
each the expiration of any patent licensed herein, or the holding invalid by a court of competent
jurisdiction of any claim covering said Invention assigned hereunder, or the holding of
noninfringement by a court of competent jurisdiction of said Invention that is substantially the
same as said Invention assigned hereunder.

2. Either Assignor or Assignee may cancel this agreement at any time, after written
notice to the other, for breach or default (including failure to make any payment for Net Proceeds
when due) on the part of the other, unless the defaulting party has remedied such breach or

default within thirty (30) days after such notice.

V. MISCELLANEOUS

1. If any of the provisions or portions thereof of this agreement are invalid under any
applicable statute or rule of law, they are, to that extent, to be deemed omitted. Otherwise, the
remaining part or parts of this agreement shall be enforced and fully performed.

2. This agreement will be interpreted, construed and enforced in all respects in
accordance with the laws of the state of Washington. Any controversy or claim arising out of or

relating to this agreement, or the default or breach thereof, will be finally settled in a court of
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competent jurisdiction located within the state of Washington. In the event of adjudication of
any dispute, whether by arbitration or judicially, the prevailing party will be entitled to
reasonable adjudication costs, attorneys' fees and collection costs, including any appeals, as may

be set by the adjudicator in such proceeding.
3. This agreement and earlier executed Assignment constitutes the entire agreement
between the parties and supersedes all prior and/or contemporaneous written or oral agreements.

Any changes or modifications to this agreement must be in writing and executed by each party in

order to be binding.

IN WITNESSES THEREOF, Assignor and Assignee have caused these presents to be

signed by their respective corporate officers hereunto duly authorized.

ASSIGNOR
bae: __3/5/ 1997 Chtsr Sl [
Walter Schmied

STATE OF Alastn )
Madaanbs = ) S8,

COUNTY OF 222557 o )

I certify that I know or have satisfactory evidence that \e j albe. SNehin qef‘
is the person who appeared before me, and said person acknowledged that he/she signed this
instrument and acknowledged it to be his/her free and voluntary act for the uses and purposes
mentioned in the instrument.

Dated: ) ] = / 09
| 1

/ ? LS AL

e Signaturé\\) . /ﬁ
NANCY L. BERTELS § Printed Name: /\Jmm\ LS oee bl
NOTARY PLBLE - STATE OF ALASTA 2 :

‘;{{j:{ ] Notary Public

Comm. Expires . . . ;o
o ’ My appointment expires ___' l/ 30 ! O F—
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ASSIGNEE

Date: S-io- (’27 M"%EI /({’47#‘—
Nake: ‘TOSLVI’) Fk/lﬁlé/ Jr

Title:

STATE OF

)
) ss. A
COUNTY OF )

I certify that I know or have satisfactory evidence that __¢ T 052 fé\ £, k / ro-1

is the person who appeared before me, and said person acknowledged that he/she signed this
instrument and acknowledged it to be his/her free and voluntary act for the uses and purposes
mentioned in the instrument.

Dated: 3 "/ O— 77

QWQW

(Seal of St TARY p l] E —— ature
LI Tz
JANESE CHRYSTAL ¢ Prmted Name: O 75 < CA/’(/J 75\./
STATE OF ALASKA Notary Public _

MY COMMISSION EXPIRES MAY 14, 1999 My appointment expires 22"_4224 b 2

JDD:teb
-5-
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Assignment of Invention and Patent Application

For value recoved, _ Yo Thonsann  W.S,Dollarg  (#10,000.,00) .
WATER, — Schmied
o P.0.Box 3268 Vacoez  AlaskA 99686
{(nereinalter ASSIGNOR), herebfy selis, assigns, transiers, and sets over unto
MCHAEL. JOLLIBFE
o 22000 PETALUMA AVE. FoRT BRAGG, CALIEORNIF

ang mer Of his §.CCeSSOrs or assigns (nereinatier ASSIGNEE) __Za % = ine ‘siowing: (A) ASSIGNOR'S
right titie ang interest in ang 'o the inveniion enlitled -~

Tternac Combusthion Cu‘\\ﬂ per. Enaine

nvented by ASSIGNOR: (B) tre app:caton for Untied States patent therefor, signea by ASSIGNOR on
8/ 91 U.S Patent and Trademark Otice Senal Number Qaz ﬂZﬁ [#) 8& ;

Filed 4 l Z.j‘i’) (C) any patent or reissues of any patent thal may be granted
thereon: and (D) any applications which are continuations, continualions-in-part, substitutes, or divisions of
said appicaiion. ASSIGNOR authorizes ASSIGNEE To enter ihe date of signature and/or Serial Number
and Fiing Date in the spaces above. ASSIGNOR also authorizes and requests the Commussioner of Patents
and Trademarks to issue any resulting oatent(s) as follows. ﬁ I % 10 ASSIGNOR and __ &= %
10 ASSIGNEE (The sinquiar shail incluce the plural and vice-versa herein.)

ASSIGNQOR nereby furiner sells, assigns, transiers, and sets over unio ASSIGNEE, the above percentage of
ASSIGMOR'S entire nght, title and interest in and to said invention in each and every country foreign 1o the
United Staies, ang ASSIGNOR further conveys to ASSIGNEE the above percentage ol ali priority rights
resuting from tne atove-identified apolication for United States patent. ASSIGNOR agrees to execule all
papers, give asyrequired testimony and perform other lawtul acts, al ASSIGNEES expense, as ASSIGNEE
may require 10 cnabie ASSIGNEE 1o perfect ASSIGNEE'S interest in any resulting patent of the United
States ano counines foraign thereto, and to acquire, hold, enforce, corvey, ana upnoid the valdity of saia
patent and reissues and extensions tnereof. and ASSIGNEE'S interest tharein.

in testrmony whereo! ASSIGNOR has hereunto setils hand and seai on the dale pelow

NS QCQWJ 1/22/ 99

State of California
sS
County:_0of Mendocino } ‘-
i
i
Sunscnbed and sworr o telore me O January 22, 1999 ’ b
{oa'e)
TN iszict S .-4{,&/(/4/
Notary Public v
SEAL e T Y=
MARGARET 1. WARD {

Comm. # 1188317 0

NOTARY PUBLIC - CALIFORNIA
Mendocine County

My Comm. Expires July 3, 2002

e PATENT
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JOINT PATENT RIGHT AGREEMENT

WHEREAS. Walter Schmied ("Assignor") has assigned to MICHYAE L JOLL IFFE

("Assignee") a “TWO _ percent undivided ownership interest in U.S. Patent Application Sertial

No. 08/926,088, entitled INTERNAL COMBUSTION CYLINDER ENGINE, in an assignment
document executed J HNUP&R"[ 2_2+ 1999:

WHEREAS third parties may also have been assigned or may also be assigned ownership

interests in said patent application by virtue of separate agreements; and

WHEREAS Assignor and Assignee are desirous of mutually agreeing on controls of the
rights to make, use. sell and offer to sell the invention disclosed and claimed in said application
and share in the proceeds resulting from said invention, said application, and all continuations ot

said application, and patents issuing therefrom on said invention:

NOW THEREFORE. in consideration of the obligations of the respective partics

hereinafter set forth, Assignor and Assignee agree as follows:

I. DEFINITIONS

1. "Invention” shall mean the invention disclosed in said application, all

continuations of said application and patents issuing therefrom.

2 “Net Proceeds” shall mean all consideration resulting from said Invention.

including, but not limited to:

(1) all royalties generated from agreements or licenses to third parties to make.
use, sell, or offer to sell said Invention, less the cost, including attorneys' fees, to draft.
negotiate and finalize said agreements or licenses; and

(ii) net income received from the manufacture, use, sale or offer to sell said

Invention as defined by generally accepted accounting principles.

3. "Majority of Ownership" shall mean an ownership interest in said Invention of a

party or group of parties totaling fifty-one percent (51%) or greater.
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)

II. GRANT

1. Assignor hereby agrees to pay to Assignee a percentage of Net Proceeds. equal to

Assignee's percent ownership in said Invention and in accordance with the payment schedule of

Section III herein.
2 Subject to consent of the Majority of Ownership interest in satd Invention. each

assignee may sell, assign. or transfer onto a third party an ownership interest in said Invention

equal to or less than Assignee's said percent ownership interest in said Invention. wherein

consent of Majority of Ownership will not be unreasonably withheld.

3. A Majority ot Ownership interest in said Invention is required to:

(1) License said Invention to third parties the right to make, use. sell. or offer
to sell;

(i1) Exclude others from making, using, selling, or offering to sell said

Invention; or

(111)  To make, use, sell or offer to sell said Invention.

4. So long as Assignee owns or controls less than a Majority of Ownership interest

in said Invention, said Assignee is prohibited from:

(1) Licensing said Invention to third parties the right 1o make. use. sell, or

offer to sell;

(i1) Excluding others from making, using, selling, or offering to sell said

Invention and all applications and patents on said Invention; or,

(111)  Making, using, selling or offering to sell said Invention.

III.  PAYMENTS
The party or group of parties having a Majority of Ownership interest shall,

1.
within sixty (60) days after each calendar year, render a written report to each party, with
accompanying payment for Net Proceeds in accordance with Section II herein, indicating the
quantity, the price of said Invention sold and the expenses associated with said sale, during the
calendar year. If no royalty is due for the calendar year, the report shall so state.

-2-
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2. The party or group of parties having a Majority of Ownership interest shall keep
true books of account adequate to establish payments for Net Proceeds due hereunder and are to
be kept according to generally accepted accounting principles, and the party or group of parties
having a Majority of Ownership interest shall make the books available for inspection by

representatives of Assignor and Assignee(s) to the extent necessary for determining the

completeness and accuracy of such payments for Net Proceeds and other information for period

of seven (7) years.

IV.  TERM AND TERMINATION

1. This agreement shall terminate upon expiration of the last expiring patent licensed
hereunder; however, in no event shall the party or group of parties having a Majority of
Ownership interest be obligated to pay any payment for Net Proceeds under this agreement afier
each the expiration of any patent licensed herein, or the holding invalid by a court of competent
jurisdiction of any claim covering said Invention assigned hereunder. or the holding of
noninfringement by a court of competent jurisdiction of said Invention that is substantially the

same as said Invention assigned hereunder.

2. Either Assignor or Assignee may cancel this agreement at anv time. after written

notice to the other, for breach or default (including failure to make any payment for Net Proceeds

when due) on the part of the other, unless the defaulting party has remedied such breach or
default within thirty (30) days after such notice.

V. MISCELLANEOUS

1. If any of the provisions or portions thereof of this agreement are invalid under any
applicable statute or rule of law, they are, to that extent, to be deemed omitted. Otherwise, the
remaining part or parts of this agreement shall be enforced and fully performed.

2. This agreement will be interpreted, construed and enforced in all respects in
accordance with the laws of the state of Washington. Any controversy or claim arising out of or

relating to this agreement, or the default or breach thereof, will be finally settled in a court of
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competent jurisdiction located within the state of Washington. In the event of adjudication of
any dispute, whether by arbitration or judicially, the prevailing party will be entitled to

reasonable adjudication costs, attorneys' fees and collection costs. including any appeals, as may

be set by the adjudicator in such proceeding.

3 This agreement and earlier executed Assignment constitutes the entire agreement

Y

between the parties and supersedes all prior and/or contemporaneous Written or oral agreements.

Any changes or modiftcations to this agreement must be in writing and executed by ecach party in

order to be binding.

IN WITNESSES THEREOF, Assignor and Assignee have caused these presents to be

signed by their respective corporate ofticers hereunto duly authorized.

ASSIGNOR

Date: Afit( 50 /?9‘? @Q/Zﬂ(r ‘gﬁj; ] J?

Walter Schmied

STATE OF CALIFORNIA _)
) ss.

COUNTY OF MENDOCINO)

Walter Schmied

I certify that I know or have satisfactory evidence that
is the person who appeared before me, and said person acknowledged that he/she signed this

instrument and acknowledged it to be his‘her free and voluntary act for the uses and purposes

mentioned in the instrument.

Dated: April 30, 1999

L Ty MARGARET |.8\g?$n b4 Siemture
82 Comm. #118 :
9 NOTARY PUBLIC - CALIFORNIA @ Printed Name: _ Margaret I. Ward
Mendocing County - Notary Public

My Comm. Expires July 3,2000 § ) ]
weevys® My appointment expires

(Seal or stamp)

July 3, 2002

PPV PTvTe
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Date: _APRQ\L BO)L 1599

STATE OF CALIFORNIA)
) ss.

COUNTY OF MENDOCINO)

I certify that I know or have satisfactory evidence that

ASSIGNEE

Michael Jolliffe

is the person who appeared before me, and said person acknowledged that he/she-signed this
instrument and acknowledged it to be his/her free and voluntary act for the uses and purposes

mentioned in the instrument.

Dated: April 30, 1999

PO vwes

MARGARET lsgﬁxsb
it
) Nogfnr;m;uauc CALIFORNIA @

N < Mendocino County
? .? My Comm. Expues July 3,2 001 ;

(Seal or stampDi' -
boy p.‘:s 4"“

JDD:teb
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Signature

Printed Name: _Margaret I. Ward

Notary Public

My appointment expires ___July 3, 2002
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Assignment of Invention and Patent Application

For value receved, _len TMWSANQ U.S. DollARS Cﬁ IQ_OOD»OOB
Waser,  Schmied

o PO RBox 3268  Vapez ,AWaskA 99484

(nereinafter ASSIGNORY), hereby sells, assigns, transiers, and sets over unto

— L 2a/Bank Foperties Toxc.

of .___ﬁ)_’f O LFree.  BoX /86, "'(Z/IO/chﬂdf_C' 7 Pyvio

ard ner or his siccessors or assigns (nereinatier ASSIGNEE) Z % = ine rorowing: (A) ASSIGNORS
r.gnl tte and interest in ana 0 the invenuon enitled ”

Themar Combushion Cg'LljnOti EnNgine_ '

invenled oy ASSIGNOR: (B) the appicaton for Unued States palent tnerefor, signea by ASSIGNOR on

__&/_Z_,Sﬁj__ \U.S Patent and Trademark Office Senal Number_Qgﬁ_LSe_o_g_L_;

Fied ; __il_g _/4‘7 (C) any palent or reissues of any patent that may be granted
thereon: and (D) any applicaticns which are conlinualions, continuations-in-par, substitutes, or divisions of
said apoiication. ASSIGNOR authorizes ASSIGNEE To enter the date of signature and/or Serial Number
and Filing Date in the spaces above. ASSIGNOR also aulhonzes and requesls the Commissioner of Patents
ang Trademarks lo issue any resulting patenl(s) as follows. % to ASSIGNOR and _ "2 %
to ASSIGNEE. (The singuiar shail incluce the plural and vice-versa herein.)

ASSIGNQOR nereby furiner sells, assigns, transiers. and sels over unio ASSIGNEE, the above percentage of
ASSIGNOR'S entire right, title and interestin and to said invention in each and every country foreign to the
United States, and ASSIGNOR furlher conveys to ASSIGNEE the above percentage of all priority rights
resuiting from the above-identfied apolicaton for United States patent. ASSIGNOR agrees 1o execute all
papers, give asyrrequired testimony and perform other lawful acls, at ASSIGNEES expense, as ASSIGNEE
may require 1o enabie ASSIGNEE to perfect ASSIGNEE'S interest in any resulting patent of the United
Stales ana courdnes loraign thereto, and to acquire, hold, enfarce, convey, ano upnold the valdity of saig
patent and reissues and exiensions (nereol, and ASSIGNEE'S interest tr2rein.

Intesimaony wnereof ASSIGNOR has hereunlo set its hang and seai on the dale below

[adber S O A 1/22/9%

State Of California
ss
County:_0f Mendocino } ..
3
i
Sunscrded and swern to telore me __ON January 22, 1999 ’ y
{ca'e)
Notary Public v
SEAL

MARGARET 1..WARD 2

Comm, # 1188317 0
NOTARY PUBLIC- CALIFORNIA ¥
Mendogino County N

My Comm. Expires July 3,2002 '}
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JOINT PATENT RIGHT AGREEMENT

WHEREAS, Walter Schmied ("Assignor") has assigned to [ .ang 8@1 b éﬂgd. & If]c,,

("Assignee") a L percent undivided ownership interest in U.S. Patent Application Serial
No. 08/926,088, entitled INTERNAL COMBUSTION CYLINDER ENGINE, in an assignment

document executed 7 Aﬂ Ja ft’/ ;l.;l ' qu ;

WHEREAS third parties may also have been assigned or may also be assigned ownership
interests in said patent application by virtue of separate agreements; and

WHEREAS Assignor and Assignee are desirous of mutually agreeing on controls of the
rights to make, use, sell and offer to sell the invention disclosed and claimed in said application
and share in the proceeds resulting from said invention, said application, and all continuations of
said application, and patents issuing therefrom on said invention;

NOW THEREFORE, in consideration of the obligations of the respective parties
hereinafter set forth, Assignor and Assignee agree as follows:

I DEFINITIONS

1. "Invention” shall mean the invention disclosed in said application, all
continuations of said application and patents issuing therefrom.

2. "Net Proceeds" shall mean all consideration resulting from said Invention,
including, but not limited to:

(i) all royalties generated from agreements or licenses to third parties to make,
use, sell, or offer to sell said Invention, less the cost, including attorneys' fees, to draft,
negotiate and finalize said agreements or licenses; and

(ii) net income received from the manufacture, use, sale or offer to sell said

Invention as defined by generally accepted accounting principles.

3. "Majority of Ownership” shall mean an ownership interest in said Invention of a

party or group of parties totaling fifty-one percent (51%) or greater.

-1-
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II. GRANT

1. Assignor hereby agrees to pay to Assignee a percentage of Net Proceeds, equal to
Assignee's percent ownership in said Invention and in accordance with the payment schedule of
Section III herein.

2. Subject to consent of the Majority of Ownership interest in said Invention, each
assignee may sell, assign, or transfer onto a third party an ownership interest in said Invention
equal to or less than Assignee's said percent ownership interest in said Invention, wherein
consent of Majority of Ownership will not be unreasonably withheld.

3. A Majority of Ownership interest in said Invention is required to:

() License said Invention to third parties the right to make, use, sell, or offer

to sell;

(ii) Exclude others from making, using, selling, or offering to sell said

Invention; or

(iii)  To make, use, sell or offer to sell said Invention.

4, So long as Assignee owns or controls less than a Majority of Ownership interest
in said Invention, said Assignee is prohibited from:

() Licensing said Invention to third parties the right to make, use, sell, or
offer to sell;
(i1) Excluding others from making, using, selling, or offering to sell said

Invention and all applications and patents on said Invention; or,

(iii)  Making, using, selling or offering to sell said Invention.

III. PAYMENTS
1. The party or group of parties having a Majority of Ownership interest shall,

within sixty (60) days after each calendar year, render a written report to each party, with

accompanying payment for Net Proceeds in accordance with Section II herein, indicating the
quantity, the price of said Invention sold and the expenses associated with said sale, during the

calendar year. If no royalty is due for the calendar year, the report shall so state.

-
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2. The party or group of parties having a Majority of Ownership interest shall keep
true books of account adequate to establish payments for Net Proceeds due hereunder and are to
be kept according to generally accepted accounting principles, and the party or group of parties
having a Majority of Ownership interest shall make the books available for inspection by
representatives of Assignor and Assignee(s) to the extent necessary for determining the
completeness and accuracy of such payments for Net Proceeds and other information for period
of seven (7) years.

IV.  TERM AND TERMINATION

1. This agreement shall terminate upon expiration of the last expiring patent licensed
hereunder; however, in no event shall the party or group of parties having a Majority of
Ownership interest be obligated to pay any payment for Net Proceeds under this agreement after
each the expiration of any patent licensed herein, or the holding invalid by a court of competent
jurisdiction of any claim covering said Invention assigned hereunder, or the holding of
noninfringement by a court of competent jurisdiction of said Invention that is substantially the
same as said Invention assigned hereunder.

2. Either Assignor or Assignee may cancel this agreement at any time, after written
notice to the other, for breach or default (including failure to make any payment for Net Proceeds
when due) on the part of the other, unless the defauiting party has remedied such breach or

default within thirty (30) days after such notice.

V. MISCELLANEOUS
1. If any of the provisions or portions thereof of this agreement are invalid under any
applicable statute or rule of law, they are, to that extent, to be deemed omitted. Otherwise, the

remaining part or parts of this agreement shall be enforced and fully performed.

2. This agreement will be interpreted, construed and enforced in all respects in

accordance with the laws of the state of Washington. Any controversy or claim arising out of or

relating to this agreement, or the default or breach thereof, will be finally settled in a court of

-3
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competent jurisdiction located within the state of Washington. In the event of adjudication of
any dispute, whether by arbitration or judicially, the prevailing party will be entitled to
reasonable adjudication costs, attorneys' fees and collection costs, including any appeals, as may
be set by the adjudicator in such proceeding.

3. This agreement and earlier executed Assignment constitutes the entire agreement
between the parties and supersedes all prior and/or contemporaneous written or oral agreements.
Any changes or modifications to this agreement must be in writing and executed by each party in

order to be binding.

IN WITNESSES THEREOF, Assignor and Assignee have caused these presents to be

signed by their respective corporate officers hereunto duly authorized.

ASSIGNOR

Date: Aﬁ"lc 30 /??? é‘/(}q/ém QZ—V\ ﬂ

Walter Schmied

STATE OF CALIFORNIA )

) ss.
COUNTY OF MENDOCINO )

I certify that I know or have satisfactory evidence that _ Walter Schmied
is the person who appeared before me, and said person acknowledged that he/ske signed this
instrument and acknowledged it to be his/her free and voluntary act for the uses and purposes
mentioned in the instrument.

Dated: April 30, 1999

AAAAAAAAAAAAAAAAAAAAA Znas 5&444& Jﬁ@_{/wd/

(Seal or stamp) MARGARET I. WARD ggﬂat"‘e

. Comm. # 1188317 rinted Name: Margaret I. Ward
Bl NOTARY PUBLIC- CALIFORMIA  ¥Notary Public
Mendocino County

My Comm. Expires July 3, 2002:#\4)' appointment expires July 3, 2002

e o an e b s g gl
P rvYVvvYyvrvyvyveyw v
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ASSIGNEE

Date: /:)'19[;' L 2) \({T ci /* 24¢/Ba/\(_z Q’of’er {‘:‘1& . TAac.
Name: _

Title: A< dost—

STATE OF _CALIFORNIA )
) ss.
COUNTY OF MENDOCINO)

I certify that I know or have satisfactory evidence that Patrick J. Saville
is the person who appeared before me, and said person acknowledged that he/she signed this
instrument and acknowledged it to be his/her free and voluntary act for the uses and purposes
mentioned in the instrument.

Dated: April 30, 1999

e e a el b hd b td bt

Signature
ARET 1. WARD :
Méggm.#nsam 2PrmtedName: Margaret I. Ward

SPAB) NOTARY PUBLIC- CALIFORNIA @ Notary Public
&Ly Mendocino County - . i
My Comm, Expires July 3,2002 § My appointment expires _July 3, 2002

WweTPPPVTTTeTYYvrvvrvey e w

(Seal or stamp) ~ y== )
& 5;;&*

JDD:teb
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Assignment of Invention and Patent Application

For value received, “Fen WN}AND U c%._'DDHA S (_‘ |9°QD ”)

LWALTER.  Schmied
+_Q0.Box 3208  VALpea , Alasea _ G9080
(nereinafter ASSIGNOR), herebf;r sells, assigns, lransiers, and sets over unto
THE_ KEARNEY Living Teust  daen  Hay 27, 1947
of P.o. Bex \299 Menoeans (o _4gsdco

ang ner of his §,CCessors or assigns (nereinaher ASSIGNEE) 2. % <! ine 'ciowing: (A) ASSIGNORS
nght e and interest in ano !0 the invent:on entitled

TIatecnar Conlonshon C‘..llmom EnNaine,

invented oy ASSIGNOR. (B) the appicaton for Untied States patent tnerefor, signea by ASSIGNOR on
B/ﬁif 91 U.S Paient and Trademark QOHice Senal Number ng ﬂz.{e 98_3

Fileg . 1 (2. /‘i 1 (C) any patent or reissues of any patent thal may be granted
thereon; ana (D) any applications which are continualions, continuations-in-part, substitutes, or divisions of
said apphcation. ASSIGNOR authorizes ASSIGNEE To enter the date of signature and/or Serial Number
and Filing Date in the spaces above. ASSIGNOR also authonzes and requests tne Commussioner of Patents
ang Trademarks 10 1ssue any resulting patent(s) as lollows. _S | % to ASSIGNOR and 2, %
10 ASSIGNEE. (The singuiar shail Incluge the plural and vice-versa herein.)

ASSIGNOR nereby furtner sells, assigns, transiers. and sels over unto ASSIGNEE, the above percentage o!
ASSIGNOR'S entire right, itle and interest in and to said invention in each and every country foreign ta the
United States, and ASSIGNOR further conveys to ASSIGNEE lhe above percentage of all priority rights
resulting from the atove-ideniified apolication for United States patent. ASSIGNOR agrees to execute all
paners. give amgrrequired lestimony and perform other iawful acts, at ASSIGNEES expense, as ASSIGNEE
may require to enabie ASSIGNEE 1o perfect ASSIGNEE'S interest in any resulting patent of the United
States ana courines foraign therelo, and to acquire, holg, entorce, corvey, ana upnold the validity of saig
patert and reissues ana extensions tnereol, and ASSIGNEE'S interest tharein.

In tesi.mony wnereo! ASSIGNOR has hereunto set its hang and seai on the dale Delow

(A 0 1/22/99

stare _Of California
ss
County:_0f Mendocino } ..
|
Sunscribed ard swerr o pelore me _ON_January 22, 1999 ’ u
(ca'e)

Srvae =) - J. wrﬂ
Notary Publi

SEAL
MARGARET . WARD

38 Comm. 11188317 (5

@A~/ NOTARY PUBLIC- CALIFORNIA
Mendocino County ~

My Comm. Expires July 3, 2002 g
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JOINT PATENT RIGHT AGREEMENT

WHEREAS, Walter Schmied ("Assignor") has assigned toToe KearmesyLivi NS Trust- HA?QZ?Q

("Assignee") a Z percent undivided ownership interest in U.S. Patent Application Serial

No. 08/926,088, entitled INTERNAL COMBUSTION CYLINDER ENGINE. in an assignment

document executed l/z_z_ /qq

WHEREAS third parties may also have been assigned or may also be assigned ownership

interests in said patent application by virtue of separate agreements; and

WHEREAS Assignor and Assignee are desirous of mutually agreeing on controls of the
rights to make, use. sell and offer to sell the invention disclosed and claimed in said application
and share in the proceeds resulting from said invention, said application, and all continuations of

said application, and patents issuing therefrom on said invention;

NOW THEREFORE. in consideration of the obligations of the respective parties

hereinafter set forth, Assignor and Assignee agree as follows:

L. DEFINITIONS

1. "Invention" shall mean the invention disclosed in said application, all
continuations of said application and patents issuing therefrom.

2. "Net Proceeds" shall mean all consideration resulting from said Invention,

including, but not limited to:

(1) all royalties generated from agreements or licenses to third parties to make,

use, sell, or offer to sell said Invention, less the cost, including attorneys' fees, to draft,

negotiate and finalize said agreements or licenses; and

(it) net income received from the manufacture, use, sale or offer to sell said

Invention as defined by generally accepted accounting principles.

3. "Majority of Ownership" shall mean an ownership interest in said Invention of a

party or group of parties totaling fifty-one percent (51%) or greater.

SMWNI0579AG. DOC

PATENT
REEL: 010002 FRAME: 0238



R

II. GRANT

1. Assignor hereby agrees to pay to Assignee a percentage of Net Proceeds, equal to

Assignee's percent ownership in said Invention and in accordance with the payment schedule of

Section III herein.

2 Subject to consent of the Majority of Ownership interest in said Invention, each

assignee may sell, assign, or transfer onto a third party an ownership interest in said Invention

equal to or less than Assignee's said percent ownership interest in said Invention, wherein

consent of Majority of Ownership will not be unreasonably withheld.

3. A Majority of Ownership interest in said Invention is required to:

(1) License said Invention to third parties the right to make, use. sell. or offer
to sell;

(11) Exclude others from making, using, selling, or offering to sell said

Invention; or

(ii1)  To make, use, sell or offer to sell said Invention.

4. So long as Assignee owns or controls less than a Majority of Ownership interest

in said Invention, said Assignee is prohibited from:

(1) Licensing said Invention to third parties the right to make, use, sell, or

offer to sell;
(i1) Excluding others from making, using, selling, or offering to sell said
Invention and all applications and patents on said Invention; or,

(ii1)  Making, using, selling or offering to sell said Invention.

II1. PAYMENTS
The party or group of parties having a Majority of Ownership interest shall,

l.
within sixty (60) days after each calendar year, render a written report to each party, with
accompanying payment for Net Proceeds in accordance with Section II herein, indicating the
quantity, the price of said Invention sold and the expenses associated with said sale, during the
calendar year. If no royalty is due for the calendar year, the report shall so state.

2.
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2 The party or group of parties having a Majority of Ownership interest shall keep

true books of account adequate to establish payments for Net Proceeds due hereunder and are to
be kept according to generally accepted accounting principles. and the party or group of parties
having a Majority of Ownership interest shall make the books available for inspection by
representatives of Assignor and Assignee(s) to the extent necessary for determining the

completeness and accuracy of such payments for Net Proceeds and other information for period

of seven (7) years.

1V.  TERM AND TERMINATION

I. This agreement shall terminate upon expiration of the last expiring patent licensed
hereunder; however, in no event shall the party or group of parties having a Majority of
Ownership interest be obligated to pay any payment for Net Proceeds under this agreement after
each the expiration of any patent licensed herein, or the holding invalid by a court of competent
jurisdiction of any claim covering said Invention assigned hereunder, or the holding of
noninfringement by a court of competent jurisdiction of said Invention that is substantially the

same as said Invention assigned hereunder.

2. Either Assignor or Assignee may cancel this agreement at any time, after written

notice to the other, for breach or default (including failure to make any payment for Net Proceeds

when due) on the part of the other, unless the defaulting party has remedied such breach or
default within thirty (30) days after such notice.

V. MISCELLANEOUS
1. If any of the provisions or portions thereof of this agreement are invalid under any
applicable statute or rule of law, they are, to that extent, to be deemed omitted. Otherwise, the
remaining part or parts of this agreement shall be enforced and fully performed.

2. This agreement will be interpreted, construed and enforced in all respects in

accordance with the laws of the state of Washington. Any controversy or claim arising out of or

relating to this agreement, or the default or breach thereof, will be finally settled in a court of
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competent jurisdiction located within the state of Washington. In the event of adjudication of
any dispute, whether by arbitration or judicially, the prevailing party will be entitled to

reasonable adjudication costs, attorneys' fees and collection costs, including any appeals, as may

be set by the adjudicator in such proceeding.

3. This agreement and earlier executed Assignment constitutes the entire agreement

between the parties and supersedes all prior and/or contemporaneous written or oral agreements.

Any changes or modifications to this agreement must be in writing and executed by each party in

order to be binding.

IN WITNESSES THEREOF, Assignor and Assignee have caused these presents to be

signed by their respective corporate officers hereunto duly authorized.

ASSIGNOR

_ .
Date: AI)N ( -}é’. /799 C{ O;/Z[&f gé;\- ~//

v

Walter Schmied

STATE OF CALIFORNIA )
) ss.

COUNTY OF MENDOCINO)

I certify that I know or have satisfactory evidence that Walter Schmied
is the person who appeared before me, and said person acknowledged that he/shke signed this

instrument and acknowledged it to be his/her free and voluntary act for the uses and purposes
mentioned in the instrument.

Dated: _April 30, 1999
7 @gé ?ﬁ Zé@ig.@%
Signature '

(Seal or stamp)
FORN —— “1 Printed Name: _Margaret I. Ward

t
MARGARET |. WARD :
Comm. # 1188317 é Notary P}thc .
- My appointment expires _ July 3, 2002
-k

R NOTARY PUBLIC - CALIFORNIA
Mendocino County
My Comm. Expires July 3,2002 g

PSPPIV v
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ASSIGNEE

Date: 439/30 /9 9

Name: __ K&J‘J_\&ARN ey

Title:c—%- ﬁ“"-"“-ﬂ) M

STATE OF CALIFORNIA ) Q
) ss.
COUNTY OF MENDOCINO) -

I certify that I know or have satisfactory evidence that _Ken Kearney
is the person who appeared before me, and said person acknowledged that he/ske signed this
instrument and acknowledged it to be his/her free and voluntary act for the uses and purposes

mentioned in the instrument.

Dated: April 30, 1999

Sruizasel J. P

NOTARY PUBLIC - CALIFORNIA
Mandocino County
My Comm. Expires July 3, 2002 ¢

My appointment expires __July 3, 2002

(Seal or stamp) X - Signature
i g MARGARET I WARD ¢ Printed Name: Margaret I. Ward _
o Comm, # 1188317 0 Notary Public
l

JDD:teb
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