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Execution Version
PATENT SECURITY AGREEMENT

WHEREAS, WAGNER SPRAY TECH CORPORATION, a Minnesota
corporation (“Grantor’), owns the Patents and/or the Patent Application listed on Schedule
1 annexed hereto (collectively referred to as the “Patent Collateral”);

WHEREAS, Grantor has entered into a Security Agreement (Patents) dated as
of April 30, 1999 (as the same may be amended, restated, supplemented or otherwise
modified from time to time, the “Security Agreement”), with U.S. BANK NATIONAL
ASSOCIATION, as Collateral Agent (in such capacity, and together any successors in such
capacity, with “Grantee”) for the benefit of Banks (as defined in the Security Agreement).
Except as otherwise defined herein, capitalized terms used in this Agreement shall have the
meanings given to them in the Security Agreement; and

WHEREAS, pursuant to the terms of the Security Agreement, Grantor has
granted to Grantee for the benefit of the Banks a Security Interest in all right, title and
interest of Grantor in, to and under all now owned and hereafter acquired patents and patent
applications to secure the payment of the Obligations;

NOW, THEREFORE, for good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged the parties hereto hereby agree and
acknowledge as follows:

I. As collateral security for the prompt payment in full when due
(whether at stated maturity, by acceleration or otherwise) of the Obligations, in the Security
Agreement, the Grantor granted to Grantee a Security Interest, in, among other things, all of
Grantor’s right, title and interest in:

(a) the “Patent Collateral” referred to in Schedule 1 annexed hereto,
togther with any reissues, continuations or extensions thereof, and

(b)  all products and proceeds of the foregoing Patent Collateral, including,
without limitation, any claim by Grantor against third parties for past, present or
future infringement of any patent and any patent application constituting Patent
Collateral.

2. This security interest is granted in conjunction with the Security
Interests granted by Grantor to Grantee pursuant to the Security Agreement and 1s
cumulative of, and in addition to, the Security Agreement. Grantor hereby acknowledges
and affirms that the rights and remedies of Grantee with respect to the security interest in
the Patent Collateral made and granted hereby are more fully set forth in the Security
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Agreement, the terms and provisions of which are incorporated by reference herein as if
fully set forth herein.

IN WITNESS WHEREOF, Grantor has caused this Patent Security
Agreement to be duly executed by its duly authorized officer on this 30th day of April,
1999

GRANTOR,
a Minnesota corporation

Its: Cep ~_ )

Acknowledged:

U.S. BANK NATIONAL ASSOCIATION
a national banking association, as Collateral Agent

ACKNOWLEDGMENT

STATE OF WAvaunigb~ )
) SS.

COUNTY OF demhéqow\ )

On the 7\(_3\ YN dayof b EA , 1999, before me personally
appeared ;A Gun (. I@ yW,_, to me personally known or proved to me on the basis
of satisfactory evidence to bé the person described in and who executed the foregoing
instrument, who being by me duly sworn, did depose and say that he/sheis (£ 0 of
Wagner Spray Tech Corporation, a Minnesota corporation described in and which executed
the foregoing instrument; that the said instrument was signed on behalf of said corporation

by order of its Board of Directors; and that he/she acknowledged said instrument to be the
free act and deed of said corporation.

P ( DA c o sabideEh AL "
Notary Public ) {Seal} S g i - Winnesns

soewrrge [

My commission expires:
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SCHEDULE I CONTINUATION OF ITEM 4

Wagner Spray Tech Corporation

UNITED STATES
Patent Application

Application No. Filing Date Title

08/838,860 4/11/97 PAINTING APPARATUS AND ASSEMBLY

M2:20238302.02
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