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GRANT OF SECURITY INTEREST

PATENTS

THIS GRANT OF SECURITY INTEREST, dated as of August 9, 1999, is executed by
SURX, INC., a Delaware corporation (“Debtor™), in favor of MMC/GATX PARTNERSHIP NO. I
and COMDISCO, INC. (“Secured Parties™).

A. Pursuant to a Loan and Security Agreement, dated as of August 9, 1999 (the
“Agreement”) among Debtor and the Secured Parties, the Secured Parties have agreed to extend
certain credit facilities to Debtor upon the terms and subject to the conditions set forth therein;

B. Debtor owns the letters patent and/or applications for letters patent, of the United
States. more particularly described on Schedules 1-A and 1-B annexed hereto as part hereof
(collectively, the “Patents™);

C. Pursuant to the Agreement. Debtor has granted to Secured Parties a security interest
in all right, title and interest of Debtor in and to the Patents, together with any reissue, continuation,
continuation-in-part or extension thereof, and all proceeds thereof, including any and all causes of
action which may exist by reason of infringement thereof for the full term of the Patents (the
“Collateral™), to secure the prompt payment. performance and observance of the Obligations, as
defined in the Agreement;

NOW. THEREFORE, for good and valuable consideration, receipt of which is hereby
acknowledged. Debtor does hereby further grant to Secured Parties a security interest in the
Collateral to secure the prompt payment, performance and observance of the Obligations.

Debtor does hereby further acknowledge and affirm that the rights and remedies of Secured
Parties with respect to the security interest in the Collateral granted hereby are more fully set forth in
the Security Agreement. the terms and provisions of which are hereby incorporated herein by
reference as if fully set forth herein.

Secured Parties’ addresses are: MMC/GATX Partnership No. I
c/o Meier Mitchell & Company
Four Orinda Way, Suite 200-B
Orinda, California 94563

Comdisco, Inc.
6111 North River Road
Rosemont. [llinois 60018

C :NRPORTBL\PAL1b2\lek\1196325 1 (2037)
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IN WITNESS WHEREOF, Debtor has caused this instrument to be executed as of the day
and year first written above.

/i

Name: Zglhy L. Canice
Title: PRES 1wENT + CEO

C *NRPORTBL'\PALIib2\lek\1196325.1 {2039) -2-
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Schedule 1-B to Grant of Security Interest

Patent Applications

Patent Applicati Application Numt Application Dat
Systems, methods & devices for 08/862875 5/23/97
treatment of urinary incontinence
Devices, methods, & systems for 08/910370 8/13/97
shrinking tissues
Non-Invasive devices, methods, & 08/910775 8/13/97
systems for shrinking of tissues
Noninvasive devices, methods, & 08/910369 8/13/97
system for shrinking of tissues
Noninvasive devices, methods & 08/910371 8/13/97
systems for shrinking tissues
Noninvasive devices, methods & 09/133496 8/12/97
systems for shrinking tissues
Ribbed electrodes & methods for 097229508 1/12/99
their use
Tuck & fold fascia shortening for 09/103352 6/23/98
incontinence
Static devices & methods to shrink 60/094946 7/31/98
tissues for incontinence
Static devices & methods to shrink 09/710767 10/13/98
tissues for incontinence
Limited heat transfer devices & 09/170470 10/13/98
methods to shrink tissues
Interspersed heating/cooling 09/170763 10/13/98
structure & method for tissue
shrinkage
Temperature sensing devices & 09/170765 10/13/98
methods to shrink tissue
Urethral catheter holder 09/288865 4/9/99
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