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SECURITY AGREEMENT

This Security Agreement (this “ Agreement”) is made as of the 24th day of
June 1999, by and among ORBUS MEDICAL TECHNOLOGIES, INC. a Florida
corporation (the “Grantor”), ALFRED ]J. NOVAK, an individual (“Novak”), BELINFER
CORPORATION, a Panamanian corporation (“Belinfer,” and together with Novak, the
“Grantees”), and Alfred ]J. Novak, as agent for Grantees (“ Agent”).

RECITALS

WHEREAS, Novak has agreed to advance up to $50,000 to Grantor for
working capital purposes (the “New Novak Loan”), such loan to be evidenced by a
Balloon Promissory Note dated the date hereof executed by Grantor in favor of Novak
(the “New Novak Note”);

WHEREAS, Belinfer has agreed to advance up to $1,000,000 to Grantor for
working capital purposes (the “New Belinfer Loan,” and together with the New Novak
Loan, the “New Loans”), such loan to be evidenced by a Balloon Promissory Note dated
the date hereof executed by Grantor in favor of Belinfer (the “New Belinfer Note,” and
together with the New Novak Note, the “New Notes”);

WHEREAS, in connection with the making of the New Loans, Grantees
have required that Grantor grant to Agent, for the benefit of Grantees, a security
interest in certain property in accordance with this Agreement;

WHEREAS, Grantees desire to appoint Agent as their agent with respect
to this Agreement, and Agent is willing to so serve as Agent for the purposes set forth
in this Agreement;

NOW, THEREFORE, for valuable consideration, the receipt and
sufficiency of which are acknowledged, the parties hereto agree as follows:

1. Grant of Security Interest. As collateral security for the prompt and
complete payment and performance of the Obligations (as defined below), Grantor
hereby grants to Agent, as the secured party, on behalf of and for the benefit of
Grantees, a security interest in and to Grantor’s entire right, title and interest in, to and
under the following (all of which shall collectively be called the “Collateral”): that
certain invention called “Expandable Intraluminal Endoprosthesis” for which
Application Serial No. 09/094,402 for Letters Patent of the United States was prepared
and filed on June 10, 1998, together with said application and any and- all
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improvements, divisions, continuations, renewals, reissues, extensions and
continuations-in-part of the same (the “Patent”), all licenses of such Patent and any and
all royalties, payments, and other amounts payable to Grantor in connection with the
Patent, the right to recover for all past, present, and future infringements of the Patent,
and all other intangible and tangible property embodying or incorporating the Patent,
and all other rights of every kind whatsoever accruing thereunder or pertaining thereto,
and all proceeds and products of the foregoing, including without limitation all
payments under insurance or any indemnity or warranty payable in respect of any of
the foregoing.

This Agreement secures the payment of all obligations of Grantor now or
hereafter existing under the New Notes and all obligations, indebtedness and liabilities
of Grantor under this Agreement, whether now existing or hereafter arising, whether or
not evidenced by notes or other instruments, and whether such obligations,
indebtedness and liabilities are direct or indirect, fixed or contingent, liquidated or
unliquidated, due or to become due (all such obligations of Grantor being the
“Obligations”). Without limiting the generality of the foregoing, this Agreement
secures the payment of all amounts that constitute part of the Obligations and would be
owed by Grantor under the New Notes but for the fact that they are unenforceable or
not allowable due to the existence of a bankruptcy, reorganization or similar proceeding
involving Grantor.

2. Authorization and Request. Grantor authorizes and requests that
the Commissioner of Patents and Trademarks record this security agreement.

3. Covenants and Warranties. Grantor represents, warrants,
covenants and agrees as follows:

(a) Grantor’s chief executive office and principal place of
business is located at the address set forth in Schedule 1, and all other locations where
Grantor conducts business or Collateral is kept are set forth in Schedule 1.

(b) All locations where Grantor’s books and records pertaining
to the Collateral are kept, including all equipment for accessing such books and records,
and the names and addresses of all service bureaus, computer or data processing
companies and other persons or entities keeping any books and records for Grantor, are
set forth in Schedule 1.

(c) Grantor is and, except for the rights granted to Agent and
Grantees hereunder, will be the sole and complete owner of the Collateral, free from
any liens, claims, pledges and encumbrances of any kind whatsoever.

(d) The Patent is the only patent owned by Grantor, in which
Grantor has an interest, or which is licensed to Grantor for use in Grantor’s business.

-2.
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() Each employee, agent and/or independent contractor of
Grantor who has participated in the creation of the property constituting the Collateral
has either executed an assignment of his or her rights of authorship to Grantor or is an
employee of Grantor acting within the scope of his or her employment and was such an
employee at the time of said creation.

® Grantor shall undertake all reasonable measures to cause its
employees, agents and independent contractors to assign to Grantor all rights of
inventorship in the Collateral and all rights of authorship to any copyrighted material
in which Grantor has or may subsequently acquire any right or interest with respect to
the Collateral.

(g) Performance of this Agreement does not and will not conflict
with or result in a breach of any agreement to which Grantor is a party.

(h)  During the term of this Agreement, without the prior
written consent of Agent, which consent shall not be unreasonably withheld, Grantor
will not transfer any interest in or otherwise encumber the Collateral.

(1) Each part of the Collateral is valid and subsisting, and no
part of the Collateral has been judged invalid or unenforceable, in whole or in part, and
no claim has been made that any part of the Collateral violates the rights of any third

party.

)] Grantor shall promptly advise Agent of any material change
in the composition of or title to the Collateral.

(k) Grantor shall (1) protect, defend and maintain the validity
and enforceability of the Collateral, (2)use its reasonable best efforts to detect
infringements of the Collateral and promptly advise Agent in writing of infringements
detected and (3) not allow the Collateral to be abandoned, forfeited or dedicated to the
public without the written consent of Agent.

)] Grantor shall promptly register the most recent version of
the Patent, if not so already registered, and shall, from time to time, execute and file
such other instruments, and take such further actions as Agent may reasonably request
or as may otherwise be necessary from time to time to perfect or continue the perfection
of Agent’s interest in the Collateral.

(m) This Agreement creates, and in the case of after acquired
Collateral, this Agreement will create at the time Grantor first has rights in such after
acquired Collateral, in favor of Agent a valid and perfected first priority security
interest in the Collateral in the United States securing the payment and performance of
the Obligations upon making the filings referred to in clause (n) below.

-3.-
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(n)  To its knowledge, except for, and upon, the filing with the
United States Patent and Trademark Office with respect to the Patent, and the filing of
Uniform Commercial Code financing statements, necessary to perfect the security
interests created hereunder (in each case including any subsequent filings for after
acquired Collateral) and except as has been already made or obtained, no authorization,
approval or other action by, and no notice to or filing with, any U.S. governmental
agency or US. regulatory body is required either (1) for the grant by Grantor of the
security interest granted hereby or for the execution, delivery or performance of this
Agreement by Grantor in the U.S. or (2) for the perfection in the United States or the
exercise by Grantees and Agent of their rights and remedies hereunder.

(o) None of the representations or warranties made by Grantor
herein or in any Schedule or Exhibit hereto or any other document or instrument
executed by Grantor in connection with this Agreement or the New Notes, contains or
will contain any untrue statement of a material fact, or omits or will omit to state any
material fact necessary in order to make the statements contained herein or therein, in
the light of the circumstances under which they were made, not misleading.

(p) Grantor shall not enter into any agreement that would
conflict with Grantor’s obligations hereunder without Agent’s prior written consent.
Grantor shall not permit the inclusion in any contract to which it becomes a party of any
provisions that could prevent the creation of a security interest in Grantor’s rights and
interest in any property included within the definition of the Collateral acquired under
such contracts.

(@9 Upon any officer, director or employee of Grantor obtaining
actual knowledge thereof, Grantor will promptly notify Agent in writing of any event
that adversely affects the value of any Collateral, the ability of Grantor to dispose of any
Collateral or the rights and remedies of Grantees and Agent in relation thereto,
including the levy of any legal process against any of the Collateral or against Grantor.

(r) Concurrently with the execution and delivery of this
Agreement, Grantor will pay to Hogan & Hartson L.L.P., in immediately available
funds, the sum of $50,000 in respect of legal fees and disbursements incurred in
connection with the transactions contemplated by this Agreement and the other
transactions contemplated by the parties hereto.

4. Agent’s Rights. Agent shall have the right, but not the obligation,
to take, at Grantor's sole expense, any actions that Grantor is required under this
Agreement to take but which Grantor fails to take, after fifteen (15) days’ notice to
Grantor. Grantor shall reimburse and indemnify Agent for all costs and expenses
incurred in the exercise of its rights under this Section 4.
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5. Inspection Rights. Grantor hereby grants to Agent and its
employees, representatives and agents the right to visit, during reasonable hours, upon
reasonable written notice to Grantor and as often as may be reasonably requested, any
of Grantor’s offices, plants and facilities that utilize any of the Collateral, and to inspect
the Collateral and the books and records relating thereto.

6. Further Assurances; Attorney in Fact.

(@) Grantor will make, execute, acknowledge, deliver, file and
record in the proper filing and recording places or offices in the United States, all such
instruments, including, appropriate financing and continuation statements and
collateral agreements and filings with the United States Patent and Trademark Office,
and take all such action as may reasonably be deemed necessary or advisable, or as
requested by Agent, to perfect Agent’s security interest in the Collateral and otherwise
to carry out the intent and purposes of this Agreement, or for assuring and confirming
to Agent the grant or perfection of a security interest in all Collateral.

(b)  Grantor hereby irrevocably appoints Agent as Grantor’s
attorney-in-fact, which appointment is coupled with an interest, with full authority in
the place and stead of Grantor and in the name of Grantor, Agent, Grantees or
otherwise, from time to time in Agent’s reasonable discretion, upon the occurrence of
an Event of Default (as defined below) and upon Grantor’s failure or inability to do so,
to take any action and to execute any instrument which Agent may reasonably deem
necessary or advisable to accomplish the purposes of this Agreement, including to file,
in its reasonable discretion, one or more financing or continuation statements and
amendments thereto, relative to any of the Collateral without the signature of Grantor
where permitted by law.

7. Events of Default. The occurrence of any of the following shall
constitute an Event of Default under the Agreement:

. (a) An Event of Default under either of the New Notes; or

(b)  Grantor's breach of or failure to perform or observe any
representation, warranty or agreement made by Grantor in this Agreement.

8. Remedies. Upon the occurrence and continuance of an Event of
Default, Agent shall have the right to exercise all the remedies of a secured party under
the UCC, including without limitation the right to:

(a)  require Grantor to assemble any tangible property in which
the Collateral is embodied and in which Agent has a security interest and to make it
available to Agent at a place designated by Agent;
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(b)  exercise any and all rights as beneficial and legal owner of
the Collateral, including, without limitation, any and all consensual rights and powers
with respect to the Collateral; and

(c) sell or assign or grant a license to use, or cause to be sold or
assigned or grant a license to use any or all of the Collateral or any part thereof, in each
case, free of all rights and claims of Grantor therein and thereto. In that connection,
Agent shall have the right to cause any or all of the Collateral to be transferred of record
into the name of Agent or its nominee and the right to impose (i) such limitations and
restrictions on the sale or assignment of the Collateral as Agent may reasonably deem to
be necessary or appropriate to comply with any law, rule or regulation having
applicability to such sale or assignment and (ii) requirements for any necessary
governmental approvals. Grantor will pay any expenses (including reasonable
attorneys’ fees) incurred by Agent and/or Grantees in connection with the exercise of
any of Agent’s rights hereunder, including without limitation any expense incurred in
disposing of the Collateral. All of Agent's rights and remedies with respect to the
Collateral shall be cumulative.

9. Indemnity. Grantor hereby agrees to indemnify Agent, each
Grantee, any affiliate of any of them, and their respective directors, officers, employees,
agents, counsel and other advisors (each an “Indemnified Person”) against, and hold
each of them harmless from, any and all liabilities, obligations, losses, claims, damages,
penalties, actions, judgments, suits, costs, expenses or disbursements of any kind or
nature whatsoever, including the reasonable fees and disbursements of counsel to an
Indemnified Person (including allocated costs of internal counsel), which may be
imposed on, incurred by, or asserted against any Indemnified Person, in any way
relating to or arising out of this Agreement or the transactions contemplated hereby or
any action taken or omitted to be taken by it hereunder (the “Indemnified Liabilities”);
provided that the Grantor shall not be liable to any Indemnified Person for any portion
of such Indemnified Liabilities to the extent they are found by a final decision of a court
of competent jurisdiction to have resulted from such Indemnified Person’s gross
negligence or willful misconduct. If and to the extent that the foregoing
indemnification is for any reason held unenforceable, Grantor agrees to make the
maximum contribution to the payment and satisfaction of each of the Indemnified
Liabilities which is permissible under applicable law.

10.  Release. At such time as Grantor shall completely satisfy all of the
Obligations, Grantees and Agent shall execute and deliver to Grantor all releases and
other instruments as may be reasonably necessary or proper to terminate Agent’s
security interest in the Collateral, subject to any disposition of the Collateral which may
have been made by Agent pursuant to this Agreement. For the purpose of this
Agreement, the Obligations shall be deemed to be continuing until irrevocably paid in

full.
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11. Appointment and Duties of Agent; Indemnification.

(a) Appointment and Authorization.

(i) Each Grantee hereby irrevocably appoints and
authorizes, and hereby agrees that it will require any assignee of its respective New
Note irrevocably to appoint and authorize, Agent to take such actions as agent on its
behalf and to exercise such powers hereunder and under the other documents executed
in connection herewith as are delegated by the terms hereof and thereof, together with
such powers as are reasonably incidental thereto. Neither Agent, nor its directors,
officers, partners, employees or agents, shall be liable for any action taken or omitted to
be taken by it or.them hereunder or in connection herewith, except for its or their own
gross negligence, bad faith or willful misconduct as determined by a final, non-
appealable judicial order of a court of competent jurisdiction.

(i) Agent hereby is authorized to act on behalf of
Grantees under and as set forth in this Agreement and the other documents executed in
connection herewith to exercise all rights and remedies provided thereunder or as
provided for herein.

(b) Interests in New Notes. Agent may treat each Grantee as the
holder of all of the interests of such Grantee in its respective New Note until written
notice of transfer, signed by such Grantee and by the person designated in such written
notice of transfer, in form and substance satisfactory to Agent, shall have been provided
to Agent.

(©) Responsibility of Agent. The duties and obligations of
Agent under this Agreement are only those expressly set forth herein and in the
documents executed in connection herewith. Agent shall be entitled to assume that no
Event of Default (either under this Agreement or either of the New Notes) has occurred
and is continuing unless it has actual knowledge, or has been notified in writing by
Grantor of such fact, or has been notified by a Grantee in writing that such Grantee
considers that an Event of Default has occurred and is continuing, and such Grantee
shall specify in detail the nature thereof in writing. Agent shall not be liable hereunder
for any action taken or omitted to be taken except for its own gross negligence, bad faith
or willful misconduct as determined by a final, non-appealable judicial order of a court
of competent jurisdiction.

(d) Action by Agent.

@) Agent shall be entitled to use its reasonable discretion
with respect to exercising or refraining from exercising any rights which may be vested
in it by this Agreement or the other documents executed in connection herewith. Agent
shall not incur liability under or in respect of this Agreement with respect to anything

-7-
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which it may do or refrain from doing in the reasonable exercise of its judgment or
which may seem to it to be necessary or desirable in the circumstances, except for its
gross negligence, bad faith or willful misconduct as determined by a final, non-
appealable judicial order of a court having jurisdiction over the subject matter.

(ii) Agent shall not be liable to Grantees or to either
Grantee or to Grantor in acting or refraining from acting under this Agreement or any
other document executed in connection herewith in accordance with the instructions of
either Grantee (or, where expressly required, all Grantees), and any action taken or
failure to act pursuant to such instructions shall be binding on all Grantees. Agent shall
not be obligated to take any action which is contrary to law or which would in the
Agent’s reasonable opinion subject the Agent to liability.

(e) Notice of Default or Event of Default. In the event that
Agent or either Grantee shall acquire actual knowledge, or shall have been notified, of
any default or Event of Default (either under this Agreement or either of the New
Notes), Agent or such Grantee shall promptly notify the other parties hereto, as
applicable (provided failure to give such notice shall not result in any liability on the
part of such Grantee or Agent). Agent shall take such action and assert such rights
under this Agreement and the other documents executed in connection herewith, as
applicable, and as either Grantee shall instruct in writing, and Agent shall not be subject
to any liability by reason of its actions pursuant to any such request. If either Grantee
shall request inconsistent action with respect to such Event or Default, Agent may, but
shall not be required to, take such action and assert such rights as it deems in its
discretion to be advisable for the protection of Grantees.

§3) Indemnification. Grantees agree to indemnify Agent (to the
extent not reimbursed by Grantor), pro rata, according to the face amount of their
respective New Notes, from and against any and all claims, liabilities, obligations,
losses (other than the loss of principal and interest hereunder in the event of a
bankruptcy or out-of-court debt restructure of the New Notes), damages, penalties,
actions, judgments, suits, costs, reasonable expenses (including reasonable fees and
expenses of agents, consultants and counsel), or disbursements of any kind or nature
whatsoever which may be imposed on, incurred by or asserted against Agent in any
way relating to or arising out of this Agreement, any other document executed in
connection herewith, or any action taken or omitted by Agent hereunder or thereunder,
except that no Grantee shall be liable to Agent for any portion of such liabilities,
obligations, losses, damages, penalties, actions, judgments, suits, costs, expenses, or
disbursements resulting from the gross negligence, bad faith or willful misconduct of
Agent as determined by a final, non-appealable judicial order of a court having
jurisdiction over the subject matter.

(g)  Successor Agent. Subject to the appointment and acceptance
of a successor Agent, Agent may resign at any time by giving written notice thereof to

-8-
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Grantees and Grantor. Upon any such resignation, Grantees shall have the right to
appoint a successor Agent. Upon the acceptance of such appointment, such successor
Agent shall thereupon succeed to and become vested with all of the rights, powers,
privileges, duties and obligations of the retiring Agent and the retiring Agent shall be
immediately discharged from its duties and obligations hereunder and under the other
documents executed in connection herewith. After the retiring Agent’s resignation
hereunder, the provisions of this Section shall continue in effect for its benefit in respect
of any actions taken or omitted to be taken by it while it was acting as Agent. In the
event that Agent ceases to be a Grantee hereunder, such Agent shall immediately resign
its agency hereunder in accordance with this Section.

(h)  Delegation of Duties. Agent may execute any of its duties
hereunder and under the documents executed in connection herewith by or through
agents or attorneys selected by it using reasonable care, and shall be entitled to advice
of counsel concerning all matters pertaining to such duties.

12.  No Waiver. No course of dealing between Grantor and either
Grantee and/or Agent, nor any failure to exercise nor any delay in exercising, on the
part of either Grantee and/or Agent, any right, power, or privilege under this
Agreement or under the New Notes or any other agreement, shall operate as a waiver.
No single or partial exercise of any right, power, or privilege under this Agreement or
under the New Notes or any other agreement by either Grantee and/or Agent shall
preclude any other or further exercise of such right, power, or privilege or the exercise
of any other right, power, or privilege by Grantees or Agent.

13.  Rights Are Cumulative. All of Grantees’ and Agent’s rights and
remedies with respect to the Collateral whether established by this Agreement, the New
Notes, or any other documents or agreements, or by law shall be cumulative and may
be exercised concurrently or in any order.

14.  Attorneys’ Fees. If any action relating to this Agreement is brought
by any party hereto against another party, the prevailing party shall be entitled to
recover reasonable attorneys fees, costs and disbursements.

15. Amendments. This Agreement may be amended only by a written
instrument signed by Grantor, Grantees and Agent. To the extent that any provision of
this Agreement conflicts with any provision of the New Notes, the provision giving
Grantees and Agent greater rights or remedies shall govern, it being understood that
the purpose of this Agreement is to add to, and not detract from, the rights granted to
Grantees under the New Notes. This Agreement, the New Notes and the documents
relating thereto comprise the entire agreement of the parties with respect to the matters
addressed in this Agreement.
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16.  Severability. The provisions of this Agreement are severable. If
any provision of this Agreement is held invalid or unenforceable in whole or in part in
any jurisdiction, then such invalidity or unenforceability shall affect only such
provision, or part thereof, in such jurisdiction, and shall not in any manner affect such
provision or part thereof in any other jurisdiction, or any other provision of this
Agreement in any jurisdiction.

17. Counterparts. This Agreement may be executed in two or more
counterparts, each of which shall be deemed an original but all of which together shall
constitute the same instrument.

18. Governing Law and Jurisdiction. This Agreement shall be
governed by the laws of the State of Florida, without regard for choice of law
provisions. Grantor, Grantees and Agent consent to the nonexclusive jurisdiction of
any state or federal court located in Miami-Dade County, Florida.

19. Confidentiality. In handling any confidential information, each
Grantee and Agent shall exercise the same degree of care that it exercises with respect
to its own confidential information of the same types to maintain the confidentiality of
any non-public information thereby received or received pursuant to this Agreement,
except that the disclosure of this information may be made (a) to the affiliates of a
Grantee or Agent, (b) to prospective transferees or purchasers of an interest in the
obligations secured hereby, provided that they have entered into a comparable
confidentiality agreement in favor of Grantor and have delivered a copy to Grantor,
(c) as required by law, regulation, rule or order, subpoena judicial order or similar order
and (d)as may be required in connection with the examination, audit or similar
investigation of a Grantee or Agent.

20. WAIVER OF RIGHT TO JURY TRIAL. GRANTEES, AGENT
AND GRANTOR EACH HEREBY WAIVE THE RIGHT TO TRIAL BY JURY IN ANY
ACTION OR PROCEEDING BASED UPON, ARISING OUT OF, OR IN ANY WAY
RELATING TO: (a)THIS AGREEMENT; OR (b) ANY CONDUCT, ACTS OR
OMISSIONS OF GRANTEES, AGENT OR GRANTOR OR ANY OF THEIR
DIRECTORS, OFFICERS, EMPLOYEES, AGENTS, ATTORNEYS OR ANY OTHER
PERSONS AFFILIATED WITH GRANTEES, AGENT OR GRANTOR BASED UPON,
ARISING OUT OF, OR IN ANY WAY RELATING TO THIS AGREEMENT, IN EACH
OF THE FOREGOING CASES, WHETHER SOUNDING IN CONTRACT OR TORT

OR OTHERWISE.

51,  Security Interests Absolute. All rights of the Grantees and Agent
and security interests hereunder, and all obligations of the Grantor hereunder, shall be
absolute and unconditional and, without limiting the generality of the foregoing, shall
not be released, discharged or otherwise affected by:

-10 -
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(@) any extension, renewal, settlement, compromise, waiver or
release in respect of any Obligation, the New Notes or any other document evidencing
or securing such Obligation, by operation of law or otherwise;

(b)  any modification or amendment or supplement to the New
Notes or any indorsement or guaranty of the New Notes or any other document
evidencing or securing any Obligation;

(©) any release, non-perfection or invalidity of any direct or
indirect security for any Obligation;

(d) any change in the existence, structure or ownership of
Grantor, or any insolvency, bankruptcy, reorganization or other similar proceeding
affecting Grantor or its assets or any resulting disallowance, release or discharge of all
or any portion of the Obligations;

(e) the existence of any claim, set-off or other right which
Grantor may have at any time against the Grantees or Agent or any other corporation
or person, whether in connection herewith or any unrelated transactions;

03] any invalidity or unenforceability relating to or against
Grantor for any reason of any Obligation, or any provision of applicable law or
regulation purporting to prohibit the payment by Grantor of the Obligations;

(4 any failure by the Grantees or Agent (i) to file or enforce a
claim against Grantor or its estate (in a bankruptcy or other proceeding), (ii) to give
notice of the existence, creation or incurring by Grantor of any new or additional
indebtedness or obligation under or with respect to the Obligations, (iii) to commence
any action against Grantor, (iv) to disclose to the Grantor any facts which the Grantees
or Agent may now or hereafter know with regard to Grantor, or (v) to proceed with due
diligence in the collection, protection or realization upon any collateral securing the
Obligations; or

(h)  any other act or omission to act or delay of any kind by the
Grantor or the Grantees or Agent or any other corporation or person or any other
circumstance whatsoever which might, but for the provisions of this clause, constitute a
legal or equitable discharge of the Grantor’s obligations hereunder.

22.  Notices. All notices or other notifications given or made pursuant
hereto shall be in writing and shall be deemed duly given or made (i) upon delivery or
refusal of such notice if sent by a recognized international courier service or (ii) upon
delivery to a fax machine which confirms receipt, and in each case addressed as set
forth on the signature pages hereto (or at such other address for a party as shall be

specified in a notice so given).

-11 -
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IN WITNESS WHEREOF, each of the parties hereto has executed and
delivered this Agreement or caused this Agreement to be duly executed and delivered
on its behalf on the day and year first above written.

\\\DC - 69180/2 - 0884383.09

ORBUS MEDICAL TECHNOLOGIES, INC.

At F-C g

rlxaéne David L cprmpP Tr .
Title: fressclent& CEO

[SEAL]

Notices: 5363 NW 35th Avenue
Fort Lauderdale, Florida 33309
Fax: 754 F30 Z4o/

Alfred J. Novalk, in his individual capacity
and as Agent

Notices: 9375 Southwest 60 Avenue
Miami, Florida 33156
Fax:

Belinfer Corporation

Notices: 25th Floor
Cindic Tower
128 Gloucester Road
Wanchai
Hong Kong

Fax:
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OF )
DA L s VLT ey Uy YT )SS.
COUNTYOF =2 .ia-\a g )

On_ 2t, Joun~- 1S53 beforeme, SARA W rM L oidnsky
, Notary Public, personally appeared
Ay L CAan T VA , persenallty — <

known-to me-(er proved to me on the basis of satisfactory evidence) to be the person(s)
whose name(s) is/ are subscribed to the within instrument and acknowledged to me
that he/she/they executed the same in his/her/ their authorized capacity(ies), and that
by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf
of which the person(s) acted, executed the instrument.

Witness my hand and official seal.

LNotary i’ubiic J
(Seal)
My Commission Expires: =1~ i cec -t A e e
-13 -
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IN WITNESS WHEREOF, ¢ach of the parties hereto has executed and

delivered this Agreement or caused this Agreement to be duly executed and
delivered on its behalf on the day and year first above written.

ORBUS MEDICAL TECHNOLOGIES, INC.

By:
Name:
Title:
[SEAL]
Notices: 5363 NW 35th Avenue
Fort Lauderdale, Florida 33309
Fax:

his individual capacity

Notices: 9375 Southwest 60 Avenue

Miami, Florida 33156
Fax: JoJ - 667-¢227

Belinfer Corporation

Notices: 25th Floor
Cindic Tower
128 Gloucester Road
Wanchai
Hong Kong
Fax:

.12 -
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JUN=-25-99 15:43 From:H & H 9E=407 3] T-333 P 03/03 Job~BOT

Sda s
COUNTY OF

on . _Z? before me. /ﬂl& ya

Notary Public, personally affpeared

' /j%_u é.. 7/Aﬂ/ﬁ/z( , personally
known to me (or pfbved to me/dn the basis of satisfactory evidence) to be the
person(s) whose name(s) is/are subscribed to the within instrument and

acknowledged to me that he/she/they executed the same in his/her/their authorized
capacity(ies), and that by his/her/their signature(s) on the instrument the person(s).
or the entity upon behalf of which the person(s) acted, executed the instrument.

Witness my hand and official seal. / ‘

Notar¥ Public Et 7& ESY

(Seal)

-

My Commaission Expires: L/ oy 0/
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SENI BY: i 8= 7-89 ; 4:48PN ; - 82
JUR-00-00 10:10  FromsHOGAN & HARTSON DC 810 12018375810 T-188 B14E Jor-00T

IN WITNESS WHERROF, each of the parties heroto has executed and
dcnvmdﬂmAsmmtmmundmuAmuwbedulyummdmddmmd
on {ts behalf on the day and year first above written. .

ORBUS MEDICAL TECHNOLOGIES, INC.

G,
ViQ L camp A

Tide: Aesiclenlts cL0

[SEAL]

Notices: 5363 NW 35th Avenue
Fort Landerdale, Florida 33309
Fax:

Alired J. Novak, in his individual capacity

and as Agent

Notices: 9375 Southwest 60 Avenue
Miam|, Florida 33156
ax

A

Notices: 25th Floor
Qinglic Tower
128 Gloucester Road
Wanchai

Hong Kang
PFag_ (852) 2507-3532
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SCHEDULE 1
Attached to that certain Orbus Security Agreement

Section 3(a)

Grantor’s chief executive office and principal place of business:

Orbus Medical Technologies, Inc.
5363 NW 35th Avenue

Ft. Lauderdale, FL 33309

Phone: 954-730-0711

Fax: 954-730-7601

All other locations where Grantor conducts business or Collateral is kept:

Orbus International BV
Drs. W. van Royenstraat 5
3871 AN Hoevelaken

The Netherlands

Phone: 31-33-2541150
Fax: 31-33-2541151

Section 3(b)

All locations where Grantor’s books and records pertaining to the Collateral are kept,
including all equipment for accessing such books and records, and the names and
addresses of all service bureaus, computer or data processing companies and other
persons or entities keeping any books and records for Grantor:

Kept at Orbus Medical Technologies, Inc. by public accountant:
Charlotte L. Swigler, CPA

3430 Alba Way

Deerfield Beach, FL 33442

Phone: 954-421-1105

Fax: 954-421-1105

Kept at Orbus International BV by public accountant:
Cees Baas

Zandweg 40

3601 AE Maarsen

The Netherlands

Phone: 31-346-566433

Fax: 31-346-552443
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AMENDMENT NO. 1
TO
SECURITY AGREEMENT

This Amendment No. 1 to Security Agreement (this “Amendment”) is
made as of the 19th day of August 1999, by and among ORBUS MEDICAL
TECHNOLOGIES, INC., a Delaware corporation (the “Grantor”), ALFRED J.
NOVAK, an individual (“Novak”), BELINFER CORPORATION, a Panamanian
corporation (“Belinfer,” and together with Novak, the “Grantees”), and Alfred J.
Novak, as agent for Grantees (“Agent”).

RECITALS

WHEREAS, pursuant to those certain Balloon Promissory Notes dated
June 24, 1999 executed by Grantor in favor of Novak and Belinfer (the “June
Notes”), Novak and Belinfer have advanced $45,000 and $1,000,000, respectively, to
Grantor for working capital purposes (the “June Loans”);

WHEREAS, in connection with and in consideration for the making of
the June Loans, Grantor granted to Agent, for the benefit of Grantees, a security
interest in certain property in accordance with the Security Agreement dated as of
June 24, 1999 among the Grantor, Grantees and Agent (the “Security Agreement”);

WHEREAS, Grantor has requested and Belinfer has agreed to advance
up to an additional $250,000 to Grantor for working capital purposes (the “August
Belinfer Loan”), such loan to be evidenced by a Balloon Promissory Note dated the
date hereof executed by Grantor in favor of Belinfer (the “August Belinfer Note”);

WHEREAS, in connection with the making of the August Belinfer
Loan, Grantees have required that the Security Agreement be amended pursuant to
this Amendment so that the security interest granted therein be extended to secure
the Obligations (as such term is defined below) evidenced by the August Belinfer
Note, the Obligations evidenced by the June Notes and any and all other
Obligations as defined herein;

NOW, THEREFORE, for valuable consideration, the receipt and
sufficiency of which are acknowledged, the parties hereto agree as follows:

1. Section 1. Section 1 of the Security Agreement shall be
amended and restated 1n its entirety to read as follows:
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“1. Grant of Security Interest. As collateral security for the
prompt and complete payment and performance of the Obligations (as
defined below), Grantor hereby grants to Agent, as the secured party,
on behalf of and for the benefit of Grantees, a security interest in and
to Grantor’s entire right, title and interest in, to and under the
following (all of which shall collectively be called the “Collateral”):
that certain invention called “Expandable Intraluminal
Endoprosthesis” for which Application Serial No. 09/094,402 for
Letters Patent of the United States was prepared and filed on June 10,
1998, together with said application and any and all improvements,
divisions, continuations, renewals, reissues, extensions and
continuations-in-part of the same (the “Patent”), all licenses of such
Patent and any and all royalties, payments, and other amounts
payable to Grantor in connection with the Patent, the right to recover
for all past, present, and future infringements of the Patent, and all
other intangible and tangible property embodying or incorporating the
Patent, and all other rights of every kind whatsoever accruing
thereunder or pertaining thereto, and all proceeds and products of the
foregoing, including without limitation all payments under insurance
or any Iindemnity or warranty payable in respect of any of the
foregoing.

This Agreement secures the payment of all obligations of
Grantor now or hereafter existing under the June Notes and the
August Belinfer Note (the June Notes and the August Belinfer Note
being collectively referred to herein as the “Secured Notes”), together
with all obligations, indebtedness and liabilities of Grantor to
Grantees or agent, whether previously or now existing or hereafter
arising, whether or not evidenced by notes or other instruments, and
whether such obligations, indebtedness and liabilities are direct or
indirect, fixed or contingent, liquidated or unliquidated, due or to
become- due (all such obligations of Grantor being the “Obligations”).
Without limiting the generality of the foregoing, this Agreement
secures the payment of all amounts that constitute part of the
Obligations and would be owed by Grantor under the Secured Notes
but for the fact that they are unenforceable or not allowable due to the
existence of a bankruptcy, reorganization or similar proceeding

involving Grantor.”

2. Definitions. All references to the “New Notes” as such term 1s
defined in the Security Agreement shall be deemed to also refer to the August
Belinfer Note and all references to the “Agreement” as such term is defined in the
Security Agreement shall be deemed to refer to the Security Agreement as

amended.
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3. Authorization and Request. Grantor authorizes and requests
that the Commissioner of Patents and Trademarks record this Amendment.

4. Covenants and Warranties. All covenants and warranties of the
Grantor made pursuant to the Security Agreement are hereby repeated and
reaffirmed as of the date hereof as if such covenants and warranties were made as
of the date hereof.

5. Other Provisions. Except as modified by this Amendment, all
other provisions of the Security Agreement shall remain in full force and effect.

6.  Counterparts. This Amendment may be executed in two or more
counterparts, each of which shall be deemed an original but all of which together
shall constitute the same instrument.
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IN WITNESS WHEREOF, each of the parties hereto has executed and
delivered this Amendment or caused this Amendment to be duly executed and
delivered on its behalf on the day and year first above written.

ORBUS MEDICAL TECHNOLOGIES, INC.

By: N
Name: Ro J. Cottone, Jr.
Title: Vice President, R&D

[SEAL]

Notices: 5363 NW 35th Avenue
Fort Lauderdale, Florida 33309
Fax: (954) 730-7601

Alfred J. Novak, in his individual capacity
and as Agent

Notices: 9375 Southwest 60 Avenue
Miami, Florida 33156
Fax: (305) 669-8232

Belinfer Corporation

Notices: 25th Floor
Cindic Tower
128 Gloucester Road
Wanchai

Hong Kong
Fax: (852) 2507-3532
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STATE OF FLORIDA )

) SS.
COUNTY OF BROWARD
On __August 20. 1999 , before me, %—-A/ % W
Notary Public, personally appeared Robert J. Cottone, Jr. , personally

known to me (or proved to me on the basis of satisfactory evidence) to be the
person(s) whose name(s) is/are subscribed to the within instrument and
acknowledged to me that he/she/they executed the same in his/her/their authorized
capacity(ies), and that by his/her/their signature(s) on the instrument the person(s),
or the entity upon behalf of which the person(s) acted, executed the instrument.

Witness my hand and official seal.

LINDA LEE BISSONETTE
MY COMMISSION # CC 515175 -

EXPIRES: Decomber 4, 1999

Notary Public

(Seal)

My Commission Expires: M /7/ Va2 2
y
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Averutnt 6. A

IN WITNESS WHEREQYF. each af the parries harets has exccused and
dabhversd this Amendmens ar caused the Amandmen: w bo duly execated and
delivered on it8 behglf an the day and year first above wrirtes-

ORBUS MEDICAL TECHNOLOGIES, INC.

Noxices: 5363 NW a3th Avenue
Tozt Landerdale, Florida 33309
Pxx (854) 730-7602

RBelinfex ~NG
Netioes: 25th Flaor
Cindir Tower
128 Gloucester Road
Wanchai
Houg Hoog
Fax- (B32) 2507-3532
-4-
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Aug-20-89 03:19pm  From-HOGAN & HARTSON 0.C. § 7838 P.OI/'T F-TIS

IN WITNESS WHEREQF, each of the parties hereto has executed and
dehversd this Amendment or caused this Amendment to be duly executad end
delivered on its behalf on the day and year first ahove written.

ORBUS MEDICAL TECHNOLOGIES, INC.

By: e

Name: R@u J. Cottone, Jr.
Title: Vice Pressident, R&D

[SEAL)

Notices: 5363 NW 35tk Aveaue
Fart L.anderdale, Florida 33309
Fax: (954) 730-7601

Alfred J. Novak, in his individual capacity
and as Agent

Notices: 9375 Southwest 60 Avenue
Miam:, Florida 33156
Fax: (803) 689-8232

ration

Notices: 25th Floor
Cindic Tower
128 Gloucester Road
Wanchai
Hong Kong
Fax: (852) 2607.3532
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AMENDMENT NO. 2
TO
SECURITY AGREEMENT

This Amendment No. 2 to Security Agreement (this “Amendment”) 1s
made as of the 10th day of September 1999, by and among ORBUS MEDICAL
TECHNOLOGIES, INC., a Delaware corporation (the “Grantor’), ALFRED J.
NOVAK, an individual (“Novak”), BELINFER CORPORATION, a Panamanian
corporation (“Belinfer,” and together with Novak, the “Grantees”), and Alfred J.
Novak, as agent for Grantees (“Agent”).

RECITALS

WHEREAS, pursuant to those certain Balloon Promissory Notes dated
June 24, 1999 executed by Grantor in favor of Novak and Belinfer (the “June
Notes”), Novak and Belinfer have advanced $45,000 and $1,000,000, respectively, to
Grantor for working capital purposes (the “June Loans™);

WHEREAS, in connection with and in consideration for the making of
the June Loans, Grantor granted to Agent, for the benefit of Grantees, a security
interest in certain property in accordance with the Security Agreement dated as of
June 24, 1999 among the Grantor, Grantees and Agent (the “Security Agreement”);

WHEREAS, pursuant to that certain Balloon Promissory Note dated
August 19, 1999 executed by Grantor in favor of Belinfer (the “August Belinfer
Note”), Belinfer has advanced an additional $250,000 to Grantor for working
capital purposes (the “August Belinfer Loan”);

WHEREAS, in connection with the making of the August Belinfer
Loan, Grantees required that the Security Agreement be amended pursuant to an
Amendment No. 1 to Security Agreement dated as of August 19, 1999 (“Amendment
No. 17) so that the security interest granted therein be extended to secure the
Obligations (as such term was defined in Amendment No. 1) evidenced by the
August Belinfer Note, the June Notes and any and all other Obligations as defined

therein;

WHEREAS, Grantor has requested and Belinfer has agreed to advance
up to an additional $100,000 to Grantor for working capital purposes (the
“September Belinfer Loan”), such loan to be evidenced by a Balloon Promissory
Note dated the date hereof executed by Grantor in favor of Belinfer (the “September
Belinfer Note”);
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WHEREAS, in connection with the making of the September Belinfer
Loan, Grantees have required that the Security Agreement be further amended
pursuant to this Amendment so that the security interest granted therein be
extended to secure the Obligations (as such term is defined below) evidenced by the
September Belinfer Note, the August Belinfer Note, the June Notes and any and all
other Obligations as defined herein;

NOW, THEREFORE, for valuable consideration, the receipt and
sufficiency of which are acknowledged, the parties hereto agree as follows:

1. Section 1. Section 1 of the Security Agreement shall be
amended and restated in its entirety to read as follows:

“1. Grant of Security Interest. As collateral security for the
prompt and complete payment and performance of the Obligations (as
defined below), Grantor hereby grants to Agent, as the secured party,
on behalf of and for the benefit of Grantees, a security interest in and
to Grantor’s entire right, title and interest in, to and under the
following (all of which shall collectively be called the “Collateral”):
that certain invention <called “Expandable Intraluminal
Endoprosthesis” for which Application Serial No. 09/094,402 for
Letters Patent of the United States was prepared and filed on June 10,
1998, together with said application and any and all improvements,
divisions, continuations, renewals, reissues, extensions and
continuations-in-part of the same (the “Patent”), all licenses of such
Patent and any and all royalties, payments, and other amounts
payable to Grantor in connection with the Patent, the right to recover
for all past, present, and future infringements of the Patent, and all
other intangible and tangible property embodying or incorporating the
Patent, and all other rights of every kind whatsoever accruing
thereunder or pertaining thereto, and all proceeds and products of the
foregoing, including without limitation all payments under insurance
or any indemnity or warranty payable in respect of any of the
foregoing.

This Agreement secures the payment of all obligations of
Grantor now or hereafter existing under the June Notes, the August
Belinfer Note and the September Belinfer Note (the June Notes, the
August Belinfer Note and the September Belinfer Note being
collectively referred to herein as the “Secured Notes”), together with all
obligations, indebtedness and liabilities of Grantor to Grantees or
agent, whether previously or now existing or hereafter arising,
whether or not evidenced by notes or other instruments, and whether
such obligations, indebtedness and liabilities are direct or indirect,
fixed or contingent, liquidated or unliquidated, due or to become due

-2
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(all such obligations of Grantor being the “Obligations”). Without
limiting the generality of the foregoing, this Agreement secures the
payment of all amounts that constitute part of the Obligations and
would be owed by Grantor under the Secured Notes but for the fact
that they are unenforceable or not allowable due to the existence of a
bankruptcy, reorganization or similar proceeding involving Grantor.”

2. Definitions. All references to the “New Notes” as such term is
defined in the Security Agreement shall be deemed to also refer to the September
Belinfer Note and the August Belinfer Note and all references to the “Agreement”
as such term is defined in the Security Agreement shall be deemed to refer to the
Security Agreement as amended.

3. Authorization and Reguest. Grantor authorizes and requests
that the Commissioner of Patents and Trademarks record this Amendment.

4. Covenants and Warranties. All covenants and warranties of the
Grantor made pursuant to the Security Agreement are hereby repeated and
reaffirmed as of the date hereof as if such covenants and warranties were made as
of the date hereof.

5. Other Provisions. Except as modified by this Amendment, all
other provisions of the Security Agreement shall remain in full force and effect.

6. Counterparts. This Amendment may be executed in two or more
counterparts, each of which shall be deemed an original but all of which together
shall constitute the same instrument.
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IN WITNESS WHEREOF, each of the parties hereto has executed and
delivered this Amendment or caused this Amendment to be duly executed and
delivered on its behalf on the day and year first above written.

ORBUS MEDICAL TECHNOLOGIES, INC.
By: % 4QL

David L-—€amp, Jr.
President and CEO

[SEAL]

Notices: 5363 NW 35th Avenue
Fort Lauderdale, Florida 33309
Fax: (954) 730-7601

Alfred J. Novak, in his individual capacity
and as Agent

Notices: 9375 Southwest 60 Avenue
Miami, Florida 33156
Fax: (305) 669-8232

Belinfer Corporation

Notices: 25th Floor
Cindic Tower
128 Gloucester Road
Wanchai
Hong Kong
Fax: (852) 2507-3532
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STATE OF FLORIDA )
) ss.

COUNTY OF BROWARD )

On Sc¢ premiper ¢ 1549, before me, FRANCESCA M. ROSSI ,
Notary Public, personally appeared DAVID L. CAMP.JR. _, personally
known to me (or proved to me on the basis of satisfactory evidence) to be the
person(s) whose name(s) is/are subscribed to the within instrument and
acknowledged to me that he/she/they executed the same in his/her/their authorized
capacity(ies), and that by his/her/their signature(s) on the instrument the person(s),
or the entity upon behalf of which the person(s) acted, executed the instrument.

Witness my hand and official seal.

et TV Paial
Notary Public

(Seal)
‘-"""'o Francesca M. Rossi
f.Commiuion # CC 868571
\&} Expires Sep. 1, 2003
Bonded Thru
"t“- .‘i\' Atlantic Bonding Co., Inc.

b

My Commission Expires:

\\ gl "'I
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deliveved this Amendment or cgused this Amendment 30 be duly executed and
delivered on its bebalf on the day and year first sbove written_
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ORBUS MEDICAL TECHNOLOGIES, INC.

(SEAL]

Notices: 5363 NW 35th Avenue
Fort Landerdale, Flaxida 33309
Fax: (080 730-7601

Alfred J.
and as Agent

Notices: 9375 Southwest 60 Avenue
Miami. Florida 33156
Fxx (B05) 669-8232

Belinfer Cozporasion

Natices: 25th Floox
Ciadie Tower
128 Gloucester Road
Wanchxi
Hong Kang
Fax: (852) 2507-3532
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SENT BY: A Lol o U S L S T 2

R T PR LY . LR D
- ':r.‘.‘
IN WITNESS WHRREOP, sach of the partiss hecato hws szmscuted and ’

dalivered this Amsudment or canased this Amendment to be duly executad snd {
deliversd om its hakalf en the day snd yexr Aus shove writtas.

ORBUE MEDICAL TECHNOLOGIRS, INC. |
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Presidsnt xed CRO
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Nutices: 4343 NW 3&th Avenus
Vort Landssdale, Florids 33309
h:_ P80 730-76501
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Alfsad J. Novak, in his Individaal capacity
=ud as Agent

Notican: 8875 Bouthweet 80 Avenue
;ﬁ-n‘.lh:ih 33148

Hang Kemg
Pax: (838) 2507-33%2
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