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To the Honorable Commissioner of Patents and Trademarks: Please record the attached original documents or copy thereof.

1. Name of conveying party(ies): 2. Name and address of receiving party(ies):

Name: The CIT Group/Business Credit, Inc.

Sterling Chemicals, Inc.

Sterling Canada, Inc. as administrative agent

Sterling Pulp Chemicals US, Inc.
Sterling Pulp Chemicals, Inc.
Sterling Fibers, Inc.

41)& TRADE};";’E\'*;/ Internal Address:__ 22nd Floor

Sterling Chemicals Energy, Inc.

Sterling Chemicals International, Inc.

Additional names(s) of conveying party(ies) attached? O Yes)é No

3. Nature of conveyance: Street Address: 1211 Avenue of the Americas
0O Assignment O Merger City:_New York _ State: New York Zip:_10036
ﬁ Security Agreement 0 Change of Name
0O Other Additional name(s) & address(es) attached? O Yes X\'n

Execution Date: July 23, 1999

4. Application number(s) or patent number(s):

If this document is being filed together with a new application, the execution date of the application is:

Applicat:on Numbers: Registration Numbers:
See Attached List See Attached List

Additional numbers attached? wes O No

5. Name znd address of party to whom correspondence concerning document should be 6. Total number of applications and patents involved: 69
mailed:
Name: Nora A. Whitescarver

7. Total fee (37 CFR 3.41): $2760.00
Internal Address: Mayer, Brown & Platt

% Enclosed (Check No 18057 )

3 Authorized to be charged to deposit account
Street Address: _1909 K Street., NW

8. Deposit account number:

City: Washington State: D.C. ZIP: 20006 (Attach duplicate copy of this page if paying by deposit account)

- Annf\ s rmpene , DO NOT USE THIS SPACE
/W\W

9. Statement and signature.
To the best of my knowledge and belief, the foregoing information is true and correct and any antached copy is a true copy of the original document.

Nora A. Whitescarver
Name of Person Signing

jA November 2, 1999

ignaturl Date

Total number of pages including cover sheet, attachments and documents : 36
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[EXECUTION COPY]

PATENT SECURITY AGREEMENT

This PATENT SECURITY AGREEMENT (this “Agreement”), dated as of July 23,
1999, is made among STERLING CHEMICALS, INC., a Delaware corporation, STERLING
CANADA, INC., a Delaware corporation, STERLING PULP CHEMICALS US, INC., a
Delaware corporation, STERLING PULP CHEMICALS, INC., a Georgia corporation,
STERLING FIBERS, INC., a Delaware corporation, STERLING CHEMICALS ENERGY,
INC., a Delaware corporation, and STERLING CHEMICALS INTERNATIONAL, INC., a
Delaware corporation (the “Grantors™), and THE CIT GROUP/BUSINESS CREDIT, INC,, as
administrative agent (together with any successor(s) thereto in such capacity, the
“Administrative Agent”) for each of the Current Assets Secured Parties.

- —— = =

WHEREAS, pursuant to a Revolving Credit Agreement, dated as of July 23, 1999 (as
amended, supplemented, amended and restated or otherwise modified from time to time, the
“Credit Agreement”), among Sterling Chemicals, Inc., a Delaware corporation (the “Company”),
Sterling Canada, Inc., a Delaware corporation, Sterling Pulp Chemicals US, Inc., a Delaware
corporation, Sterling Pulp Chemicals, Inc., a Georgia corporation, Sterling Fibers, Inc., a
Delaware corporation, Sterling Chemicals Energy, Inc., a Delaware corporation, and Sterling
Chemicals International, Inc., a Delaware corporation (collectively, the “Borrowers”), the
various financial institutions as are, or may from time to time become, parties thereto (the
“Lenders™), DLJ Capital Funding, Inc., as the Syndication Agent, Credit Suisse First Boston, as
the Documentation Agent, and the Administrative Agent, the Lenders and the Issuer have
extended Commitments to make Credit Extensions to the Borrowers;

WHEREAS, in connection with the Credit Agreement, the Grantors have executed and
delivered a Current Assets Security Agreement, dated as of July 23, 1999 (as amended,
supplemented, amended and restated or otherwise modified from time to time, the “Security

Agreement”);

WHEREAS, as a condition precedent to the making of the Credit Extensions (including
the initial Credit Extension) under the Credit Agreement and pursuant to clause (e) of Section 4.5
of the Security Agreement, the Grantors are required to execute and deliver this Agreement and
to grant to the Administrative Agent a continuing security interest in all of the Patent Collateral
(as defined below) to secure all Current Assets Obligations;

WHEREAS, the Grantors have duly authorized the execution, delivery and performance
of this Agreement; and

24365894
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NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of
which are hereby acknowledged, and in order to induce (i) the Current Assets Lenders, the
Swing Line Lender and the Issuer to make Current Assets Loans and Swing Line Loans and
issue Letters of Credit to the Borrowers pursuant to the Credit Agreement and (ii) the Current
Assets Secured Parties to enter into Rate Protection Agreements, each Grantor agrees, for the
benefit of each Current Assets Secured Party, as follows:

SECTION 1. Definitions. Unless otherwise defined herein or the context otherwise
requires, terms used in this Agreement, including its preamble and recitals, have the meanings
provided (or incorporated by reference) in the Security Agreement.

SECTION 2. Grant of Security Interest. For good and valuable consideration, the
receipt and sufficiency of which are hereby acknowledged, to secure all of the Current Assets
Obligations, each Grantor does hereby pledge and hypothecate to the Administrative Agent, and
grant to the Administrative Agent a security interest in, for its benefit and the benefit of each
Current Assets Secured Party, all of the following property (the “Patent Collateral™), whether
now owned or hereafter acquired or existing by it:

(a) all letters patent and applications for letters patent in the United States,
including all patent applications in preparation for filing in the United States and
including each patent and patent application referred to in [tem A of Schedule I attached
hereto;

(b) all reissues, divisions, continuations, continuations-in-part, extensions,
renewals and reexaminations of any of the items described in clause (a);

(c) all patent licenses in the United States, including each patent license referred
to in Item B of Schedule I attached hereto; and

(d) all proceeds of, and rights associated with, the foregoing (including license
royalties and proceeds of infringement suits), the right to sue third parties for past,
present or future infringements of any patent or patent application, referred to in clauses
{a) or (b) above, and for breach or enforcement of any patent license referred to in clause
{c) above.

SECTION 3. Security Agreement. This Agreement has been executed and delivered by
the Grantors for the purpose of registering the security interest of the Administrative Agent in
the Patent Collateral with the United States Patent and Trademark Office. The security interest
granted hereby has been granted as a supplement to, and not in limitation of, the security interest
granted to the Administrative Agent for its benefit and the benefit of each Current Assets
Secured Party under the Security Agreement. The Security Agreement (and all rights and
remedies of the Administrative Agent and each Current Assets Secured Party thereunder) shall
remain in full force and effect in accordance with its terms.

24365854
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SECTION 4. Release of Security Interest. Upon (i) the sale, transfer or other disposition
of any Patent Collateral in accordance with the Credit Agreement or (ii) the Current Assets
Termination Date, the Administrative Agent shall, at the Grantors’ expense, execute and deliver
to the Grantors all instruments and other documents as may be necessary or proper to release the
lien on and security interest in the Patent Collateral which has been granted hereunder.

SECTION 5. Acknowledgment. Each Grantor does hereby further acknowledge and
affirm that the rights and remedies of the Administrative Agent with respect to the security
interest in the Patent Collateral granted hereby are more fully set forth in the Security
Agreement, the terms and provisions of which (including the remedies provided for therein) are
incorporated by reference herein as if fully set forth herein.

SECTION 6. Loan Document, etc. This Agreement is a Loan Document executed
pursuant to the Credit Agreement and shall (unless otherwise expressly indicated herein) be
construed, administered and applied in accordance with the terms and provisions of the Credit
Agreement.

SECTION 7. Counterparts. This Agreement may be executed by the parties hereto in
several counterparts, each of which shall be deemed to be an original (whether such counterpart
is originally executed or an electronic copy of an original) and all of which shall constitute
together but one and the same agreement. This Agreement shall become effective and binding as
of the date first above written when a counterpart hereof executed on behalf of each Grantor
shall have been received by the Administrative Agent.

SECTION 8. Agreement Subject to Revolver Intercreditor Agreement. Notwithstanding

anything to the contrary contained herein, it is expressly understood and agreed by the parties
hereto that this Agreement shall be subject to the terms of the Revolver Intercreditor Agreement.

24365894
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly
executed and delivered by their respective officers thereunto duly authorized as of the day and

vear first above written.

24365894

STERLING CHEMICALS, INC.

Title: TN oAGN .()C Y Aeocd

STERLING CANADA, INC.

o Ml V5

. ,/:)‘ .
Title: " \RR %0 (<"

STERLING PULP CHEMICALS US, INC.

o M2d bt

Title: \eon 1y0ek

STERLING PULP CHEMICALS, INC.

. /éw//w

Title: e Suv0el

STERLING FIBERS, INC.

. M byt

Title: 4@ A%uveC

STERLING CHEMICALS ENERGY, INC.

o A ] ft

Title: "G 500"
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STERLING CHEMICALS
INTERNATIONAL, INC.

Title: ~ \se (o ool

THE CIT GROUP/BUSINESS CREDIT,
INC. as Administrative Agent, on behalf of
the Current Assets Secured Parties

o Mof fithcet

Title: VW n
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PATENT APPLICATIONS IN PREPARATION

None
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Item B

Rl'cfw A R ‘frC/

A Hea ched.
PATENT LICENSES
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United States zt:i‘é‘ ag, o |Georgia Pacific Corp. 11/15/88 E§$S§8 Ridect
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DATE MATTER | Nomber
United States if;:;ag (e |Georgia Pacific Corp. 7/1/93 ERCP?OS; RIO IR ;}di“ 55
United States ?;rr:gf, me. |Ceorgia Pacific Corp. 7/1/93 Egiiig Rider I+
United States ?:t:;;igi Inc. Gulf States Paper Corp. 4/3/90 EPRr(ciSesle R\‘ Clé’/’l A,
United States it:;:é‘ag . |International Paper Co.|  4/16/91 EPR:;COCSIES Rider A
United States z[:;:;lag, Inc. International Paper Co. 1/27/89 Esricoeis R‘\ ‘1 n /_}
United States f:t:rrli:ilag, Inc. International Paper Co. 7/13/88 EEIS)S:SI:S R: dea A,
United States it:;i:gf’ Inc. Ft. James Corp. 10/4/89 Egr(;iis R, der |25
United States ?:[ae;:gf’ fnc. Ft. James Corp. 9/17/90 E}P}r(c:)coesig P\\G‘% {}
United States if;ggag’ Inc. Mead Paper 2/28/92 Ell}r(;c(:)esig ’Q{- 0!83/‘ JAS
United States it:;'a'é‘ag v, |Mead Paper 8/29/89 ng)?eig Rider A
United States ?:grgag (. |PH Glatfelter Co. 7/31/92 Eliig: ig Rider B
United States if;ggag . |Potlach Corp. 9/22/89 E}frgcoe 28 R der A
United States Z‘:;:gag . |Potatch Corp. 3/9/93 ERCORS | Ordler i
United States z‘ae;z;f . |Potlatch Corp. 8/8/95 Eifogeim Rider A
United States zt:;'a‘;‘ag oo |Weyerhauser 1/19/90 Esr(;?eig Pider A
United States ‘:’:t:;;gag o |Weverhauser 1/15/90 Egiiis Pider B
United States f:t:;:gag’ Inc. Weyerhauser 1/8/93 ER(;?OSjS/SRm R ‘;;_2%‘5
s [ [EEREC | i | RO g
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' DATE MATTER | Aomnben<
: Sterling , ERCOR8 |[R ,aev
United States Canada, Inc. International Paper Co. 4/4/90 Process ‘H'
Sterli .
United States | 0 SD Warren Co. 1173095 | ERCORSRIONR yders
Canada, Inc. Process 3 E R
Sterli i i 3
United States erling Willamette [ndustries, 7/14/96 ERCO R8/R10 | Rrders
Canada, Inc. |Inc. Process A B
Sterli <
United States | oo [nternational Paper Co. |  10/23/97 ERCORS | piders
Canada, Inc. Process A e C—
t l. 1 1 S
United States Sterling Willamette Industries, 2 114/96 ERCO R8/RI0 [ R plevs
Canada, Inc. |Inc. Process ARAC
Sterl: . .
United States ering Georgia Pacific Corp. 2/16/98 ERCORS/RID | Riclers
Canada, Inc. Process A RAC
Sterli .
United States Sring Bowater, Inc. ERCO RS Riolers
Canada, Inc. Process A Co
Sterli N
United States ering Georgia Pacific Corp. 3/18/99 ERCO RS Riders
Canada, Inc. Process Aa C-
) Sterling . ERCO RS Ryclerd
United States Canada, Inc. Stone Container Corp. 3/24/99 Process B C_
A Sterling ERCO R8 2 ‘\dw
United States Canada, Inc. Jefferson Smurfit Corp. 3/26/99 Process 4%
: : . Acrylic Fiber
China Amerlcap China P_e rochemical 11/14/84 Production
Cyanamid Co. |International Co
Technology
) . . Acrylic Fiber
China American | China Petrochemical 10/28/91  |Production
Cyanamid Co. |International Co
Technology
Cytec Daqing Oilfield Acrylic Fiber
China [ndustries, Petrochemical 8/22/96 Production
Inc. Corporation Technology
Vi
Cytec Daging Oilfield Cg;yvle’:;snme
China [ndustries, Petrochemical 8/28/96 N
Inc C ] forAcrylic Fibers
| orporation Manufacture
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4081520
4203961
4251224 -
4251503~
4276262
4465638
4473540
4627969
4931268

5066477
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4325934
5116395
5205595+
5399332

5393655~
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Patent No.
4978517
5770171

4770868
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