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SECURITY AGREEMENT

Borrower:
Steve A. Palmer and Airtield Reflections, LLC Kenneth L. Stanhope
11854 S. El Camino De! Diablo 2172 E. 26th Way
Yuma, AZ 85367-6854 Yuma, AZ 85365

THIS SECURITY AGREEMENT Is entered Into between Sieve A. Palmer _and Alirfield
Reflections LLC, (referred to below as “Grantor"); and Kenneth L. Stanhope
(referred to below as “"Lender”). For valuable consideration, Grantor grants to
Lender a security interest in the Ccllateral to Secure the Indebtedness and agrees
that Lender shall have *he rights stated In this Agreement with respect to the
Collateral, in addition to other rights which Lender may have by law.

DEFINITIONS. The following words shall have the following meanings when used in this agreement.
Terms not otherwise defined in this Agreement shall have the meanings attributed to such terms in the
Unilorm Commaercial Code. All references to dollar amounts shall mean amounts in fawlul money of the
United States of America.

Agreement. The word "Agreement” means this Security Agreement, as this Security Agreement

may be amended or modified from time to time, togethar with all exhibits and schedules attached to
this Security Agreement from time to time.

Collateral, The ward “"Collateral” means the following deascribed property of Granior, whether
now owned or hereafter acquired. whether now existing or hereafter arising, and wherevaer
located:

All property, Patents, drawings, power tools, hand tools, Jigs, assemblies,
raw materials, manufacturing supplies, work In progress, computers,
accessorles, soflware, office machines, customer lists, brochures, and sales
i:lppi"les. Attached i_s a copy of the Patent Identification as Exhibit
A—1" and a copy of the e(&uipment l1ist as Exhibit "A-2".
In addition, the word "Collataral® includes all the following, whether now owned or hereafter
acquired whether now existing or hereafter arising, and wherever located:
(a) all attachments, accessions, accessories, tools, parts, supplies, increases, and additions to
and all replacements of and substitutions for any property described above.
(b) All products and produce of any of the properly described in this Collateral section.
{c) All accounts, contract rights, general intangibles, instruments, rents, moniaes, paymenis,
and all other rights, arising out of a sale, lease, or other disposition of any of the property
described in this coltateral section.
(d) All proceeds (including insurance proceaeds) from the sale, destruction, loss, or other
disposition of + of the property described in this Collateral section.
{e) All recoras and data reiating o any of the property described in this Collateral section,
whether in the form ol a writing, photograph, microfilm, microfiche, or electronic media,
together with all of Grantor's right, title, and interest in and to all computer software required
to utilize, create, maintain, and process any such records or data on electronic media.
Event of Default. The words “Event of Default” mean and include without limitation any of the
events of default set forth below in the section titled "Events of Default™.
Grantor. The word "Grantor” means Steve A. Palmer and Airfleid Reflections LLC.
Guarantor: The word "Guarantor” means and includes without limitation each and all of the
guarantors, surelies, and accommodation parties in connection with the indebtedness.
indebtedness. The word "Indebtedness” means the indebtedness evidenced by the Note, including
all Principal and interest, logether with all other indebtadness and costs and expenses for which
Grantor is responsible under this Agreement or under any of the Relaled Documents.
Lender. The word “Lender” means Kenneth L. Stanhope, his succ soriand ssigns.
Note. The word "Note" means the note or credit agreement dated jj_'L”ﬂ!i. in the principal
amount of $25,000.00 from Grantor to Lender, together with all renewals ol, extensions of.
modifications of. refinancings of, consolidations of and substitutions for the note or credit
agreement
Related Documents. Tha words “Related Documents” mean and include without limitation all
promissory notes, credit agreements, loan agreements, environmantal agreements, guarantees,
security agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the indebtedness.

RIGHT OF SETOFF. Grantor hereby grants Lender a contractual possessory security interest in and
hereby assigns, convays, delivers, pledges, and transfers all of Grantor's right, title and interest in
and to Grantor's accounts with Lender, including all accounts held jointly with someone else and all
accounts Grantor may open in the future. Grantor authorizes Lender, to the extent permitted by
applicable law, to charge or saloff all indebtedness against any and all such accounts.

OBLIGATIONS OF GRANTOR. Grantor warrants and covenants to Lender as follows:

Perfection of Security Interest. Grantor agrees to execute such financing statements and ‘to
take whatever other actions are requested by bLender to perfect and continue Lender's secumnty
interest in the Collateral. Upon request of Lender, Grantor will deliver to Lender any gnd all of the
documaents evidancing or constituting the Collateral, and Grantor 'will note Lender's interest upon
any and all chattel paper it not delivered to Lender for possession by Lender. Grantor heret:y
appoints Lender as its irrevocable attorney-in-fact for the purpose of executing any documeni
necessary to perfecl or to continue the securily interest granted in this Agreement. Lender may a
any time, and without further authorization from Grantor,
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SECURITY AGREEMENT Page 2
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file a carbon, photographic or other .reBroduction of any financing statement or of this Agreement for use as a
financing statement. Grantar will reimburse Lender for all expenses for the perfection and the continuation of
the perfection of Lender’s security interest in the Collateral. Grantor promptly will notify Lender before any
change in Grantor's name including any change to the assumed business names of Grantor.

No Violalion. The execution and delivery of this Agreemen: will not violate any law or agreemen
Grantor or to which Grantor is a party. y g Y greement governing

Enforceability of Collateral. To the extent the Collateral consists of accounts, contract rights, chattel paper,
or general intangibles, the Coilateral is enforceable in accordance with its terms, is genuine, and complies
with applicable laws concerning form, content and manner of preparation and execution, and all persons
appearing to be obligated on the Collateral have authority and capacity to contract and are in fact ogligated
as they appear to be on the Coltateral.

Removal of Collateral. Grantor shall keep the Cpllateraléor to the extent the Collateral consists of intangible
property such as accounts, the records concernmg the Collateral) at Grantor's address shown above, or at
such other locations as are acceptable to Lender. Except in the ordinary course of its business, including the
sales of inventory, Grantor shall not remove the Collateral from its existing locations without the prior written
ﬁgﬁgﬂé ocgrl'ggrdrﬁirt' a‘;"s tgglg:t?éigrl'at tgel dCoHat?ral conl_sist‘s of 'vehiclesf or othefr litlled property, (frantor shall

1 would require application for certificates of ti [ ide
the State of Arizona, without the prior written %%nsem%e Lender. tile for the vehicles outside

Transaqtlons Involiving Collateral. Except for inventory scld or accounts collected in the ordinary course of
Grantor's business, Grantor shall not sell, offer ta sell, or otherwise transfer or dispose of the Collateral.
Grantor shall not pledge, mortgage, encumber or ctherwise permit the Collateral ta 8e subject to any lien,
security interest, encumbrance, or charge, other than the security interest provided for in this Agreement,
without the prior writien consent of Lender. This includes secusity interests even if junior in right to the
security interests granted under this Agreement. Unless waived by Lender, all proceeds from an isposition
of the Collateral (for whatever reason) shall be heid in trust for Lender and shall not be commingled with any
other funds; provided however, this requirement shall not constitute consent bY Lender 1o any sale or other
(s}

disposition. ' Upon receipt, Granter shall immediately deliver any such proceeds {o Lender.

Title, Grantor represents and warrants to Lender that it holds good and marketable tille to the Collateral, free
and clear of ali liens and encumbrances except for the lien of this Agreement. No financing statement
g?g:tr‘laggbaym{h?; t‘g‘\grgg‘!‘zge{al lst on !ti‘l_e’:nLangé pul?‘hc omce.fgth]elr than thoseté whéch reflect the security interest
1 C nt or to which Lender has specifically consented. rantor shall defend Lender’

rights in the Collateral against the claims and demands%f all otryer persons. ers

Collateral Schedules and Locations. Insofar as the Collateral consists of equi ment, Grantor shall detiver to
tgggg:. n?as ?_fégn_raésmL%\g:{fftgﬁll rect]uire. ?&Jcht Iist:s’, Idem:_riptiofns. e'l_'n% (?;sig%aticg\s of such Coliateral as
: ui i e nature, extent, and location of such Collateral. Such information sh
submitted for Grantor and each of its subsidiaries or related companies. a shall be

Maintenance and Inspection of Collateral. Grantor shall maintain all tangible Collateral in good condition
and repair. Grantor will not commit or permit damage to or destruction of the Collateral or any parnt of the
Collateral. Lender and its de_sng,naled representatives and agents shall have the right at all reasonable times
to examine, inspect, and audit the Collateral wherever located. Grantor shall immediately notify Lender of all
cases involving the return, rejection, repossession, foss or damage of or to any Collateral; of any request for
credit or adjustment or of any other dispute arising with respect to the Collateral; and genergﬂy of all

happenings and events affecting the Collateral or the value or the amount of the Collateral.

Taxes, Assessments and Liens. Grantor will pay when due all taxes, assessments and liens upon the
Caollateral, its use or operation, upon this Agreement, upon any promissorn note or notes evidencing the
Indebtedness, or upon any of the other Related Documents. Grantor may withhold any such payment or may
elect 1o contest any lien if Grantor is in good faith conducting an appropriate proceeding t0 contest the
obligation to pay and so long as Lender’s interest in the Collateral is not jeopardized in Lender’s sole opinion
if the Collateral is subjected to a lien which is not discharged within fitieen (15) days, Grantor shall deposi
with Lender cash, a sufficlent corporate surety bond or other security satisfactory to Lender in an amount
adequate to Provlde for the discharge of the lien plus any interest, costs or other charges that could accrue
as a result of foreclosure or sale of the Collateral. In any contest Grantor shall defend liseif and Lender and
shall satisfy any final adverse judgment before enforcement against the Collateral. Grantor shall name
l.ender as an additional obligee under any surety bond furnished in the contest proceedings.

Compllance With Governmenta! Requilrements. Grantor shall comply promptly with all laws, ordinances,
rules and regulations of all governmental authorities, now or hereafter in effect, applicable to the ownership,
production, disposition, or use of the Collateral. Grantor may contest in good faith any such law, ordinance or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
Lender's interest in the Collateral, in Lender’s opinion, Is not jeopardized.

Hazardous Substances. Grantor represents and warrants that the Colliateral never has been, and never wilt
be so long as this Agreement remains a lien on the Collateral, used for the generation, manufacture, storage.
transportation, treatment, disposal, release or threatened release of any hazardous waste or substance, as
those terms are defined in the Comprehensive Environmental Re%)onse. Comgensatnon and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("“CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49
U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C. Section 6901, et seq..
or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The
terms "hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and

etroleurn by—products or any fraction thereof and asbestos. The representations and warranties contained
gerein are Eased on Grantor's due diligence in investigating the Collateral for hazardous wastes and
substances. Grantor hereby (a) releases and waives any future claims against Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (brz
agrees to indemnify and hold harmless Lender against any and all claims and losses resulting from a breaﬁ
of this provision of this Agreement. This obliigation "to indemnity shall survive the payment of the
Indebtedness and the satisfaction of this Agreement.

intai i i inciuding
nce of Casualty lnsurance. Grantor shall procure and maintain all risks insurance, inc ne
wi%%ﬁnl?mﬁation fire, theft and fiability coverage togetner with such other insurance as Lender may reqmrg
with respect to the Callateral, in form, amounts, coverages and basis reasonably acceptable to lEenger an||
issued by a company or_companies reasonably acceptable to Lender. Grantor, upon request of Lender, w
deliver t0 Lender from time to time the policies or certificates of insurance in form satisfactory to Lender,
including stipulations that coverages will not be cancelled or diminished without at least ten (10) days DLI()I
written notice to Lender and not including any disclaimer of the insurer’s liability for failure to gnve' tucd a
notice. Each insurance policy atso shall include an en%orfsewe?t (fg)r:/tlgrmogr g}‘a; g&v;r%%?sgnfaYgrcgnn ggu grr‘
will not be impaired in any way by any act, omission or agefault of Gr Iy O O o wil Drovide
with all policies covering assets in which Lender holds or is offered a security llfnGrantbr O e Tale 1o
Lender with such loss payable or other endorsements as Lender may require. 0 r at any time tals 19
i intai nsurance as required under this Agreement, Lender may (but shail not b gated
?gtgﬁa‘i’:\ rsn:tl:?wt?ll\r;u%gxcies:s Lender dggms appropriate, including it it so chooses "single interest insurance,
w)‘nich will cover only Lender’s interest in the Collateral.

he
eeds. Grantor shall promptly notify Lender of any loss or damage to
‘?:8 Igt?rgfnLg:\dlg? lr‘r:;;‘ "r:al':éop‘i'oof of loss if Grantor fails to d):) so within fifteen (15) days of the casualty. All
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proceeds of any insurance on the Collateral, including accrued proceeds thereon, shall
artdof the Collateral. If Lender consents to repair or replacen'::ent of the damabedacl)rbcfeglerg’yg l(':‘f)rl‘lc.;:j\ﬁ;rgls
ender shall, upon satisfactory proof of expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair ar restoration. If Lender does not consent to repair or replacement of the Collateral
Lender shali retain a sufficlent amount of the proceeds to pay all of the Indebtedness, and shall pay the
barlil_ance to Grantor. Any proceeds which have not been disbursed within six (6) months after their receipt and
‘l’:\ dlggt e%rnag;gr has not committed to the repair or restoration of the Collateral shall be used to prepay the

Insurance Reserves. Lender may require Grantor to maintain with Lender reserves for paym ins
: ent of

Premlums, which reserves shall be created bg monthly payments from Grantor of a sumpegtimated t')r;'bllf:a?\rc]i%?
o be sufficient to produce, at least fifteen (15) days betore the premium due date, amounts at least equal to
the insurance premiums to be paid. If fifteen {15) days before payment is due, the reserve funds are
insufficient, Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by
Lender as a ﬂen_eral deposit and shall constitute a non-interest-bearing account which Lender may satisfy by
Ra?amem of the insurance premiums required to be paid by Grantor as they become due. Lender does nol
old the reserve funds in trust for Grantor, and Lender is not the agent of Grantor for payment of the

insurance premiums required to be paid b r . ibili i
Insurar Grael emiums ?gsponslbllny. p y Grantor. The responsibility for the payment of premiums shall

insurance Reports. Grantor, upon request of Lender, shall furnish to Lender repornts on h existing

of insurance showu)g such information as Lender may reasonably request inclﬂding thg a}gilo%ﬁélp g(g)oltnrc‘g

name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured; (e) the then

current value on the basis of which insurance has been obtained and the manner of determining that value;

?r?odre g}téﬂemeaxnplér\:t:‘%r; ||c\’/?tt?a3; ?ﬁiﬁggc‘éh dIn taaddmcm. Grart\_torr shall ulem request by Lender (however not
en raiser satisfactory 1o i i

cash value or replacement cost of the Collateral. PP v o'Lender determine. as applicable. the

GRANTOR'S RIGHT TO POSSESSION, Until default, Grantor may have possession i ¢

property and beneficial use of all the Collateral and may use it in gny lawful manngr noc!t ti?\?:o‘r?gi%ltzlnet ‘»’Jf{r?‘)!ﬂ?s'.
Agreement or the Related Documents, provided that Grantor’s right 10 possession and beneficial use shail not
apply to any Collateral where possession of the Collateral by Lender is required by law to perfect Lender's
security interest in such Collateral. If Lender at any time has possession of any Collateral, whether before or
after an Event of Default, Lender shall be deemed to have exercised reasonable care in the custody and
preservation of the Collateral if Lender takes such action for that purpose as Grantor shall request or as Lender
in Lender’s sole discretion, shall deem appropriate under the circumstances, but failure to honor any request by
gﬁ‘aént:rl"ysgglpgﬁe%fe 222}]’){ btg gfeegﬁeetgnbyeragh%guire(}_‘o e&celrlcitse rleasonable care, Lender shall not be required to

: {13 i n the Collateral against prior i
maintain any security interest given to secure the [ndebtedness. 9 P parties. nor [o protect, preserve or

EXPENDITURES BY LENDER. If not discharged or paid when due, Lender may (but sh i

) , all not be obligat
discharge or pay any amounts required to be discharged or paid by Grantor uyn er this Ag%en?em ngnili%i:uo)
without Timitation all taxes, liens, security interests, encumbrances, and other claims, at any time levied or placeg
on the Collateral. Lender also may (but shall not be obligated to) pay all costs for insuring, maintaining and
preserving the Collateral. All such expenditures incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses shall become a pan of the Indebtedness and, at Lender’s option, will {a) be payable
on demand, (b) be added to the balance of the Note and be aPponioned among and be payable with any
installment payments to become due during either 11) the term of any applicable insurance policy or {ii) the
remaining term of the Note, or (c} be treated as a balicon payment which will be due and payable at the ote's
maturity. This Agreement also will secure payment of these amounlts. Such right shall be in addition to all other
rights and remedies to which Lender may be entitied upon the occurrence of an Event of Default.

EVENTS OF DEFAULT. Each of the following shall constitute an Event of Default under this Agreement:
Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

" Other Defaults. Failure of Grantor to comply with or to perform any other term, cbligation, covenant or
Eoncdlltlon %o&tain?d in this Agreement or In any of the Related Documents or in any other agreement between
ender an rantor.

Death or Insclvency. The death of Grantor, the insolvency of Grantor, the aﬁ)poinlmenl of a receiver for any
part of Grantor’s property, any assignment for the benefit” of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Granior.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by
judicial proceeding, sell—hel{.). repossession or any other method, by any creditor ol Gramor or by any
governmental agency agalnst the Collateral or any other collateral securing the Indebtedness. This includes
a garnishment of any of Grantor’s deposit accounts with Lender. However, this Event of Detault shall not
apply if there is a goad faith dispute by Grantor as 10 the validity or reasanableness ol the claim which is the
basis of the creditor or forfeiture procCesding and it Grantor gives Lender written notice of the creditor or
forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forteiture
?rocﬁe%mg. in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond
or the dispute.

Events Affecting Guarantor. Any of the receding events occurs with respect ta any Guarantor of any ot the
Indebtedness or such Guarantor dies or becames incompetent. Lender, at its o?lnorg. may, but shall not be
required to, permit the Guarantor's estate to assume unconditionally the obligations arising under ihe
guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event of Default.

Insecurlty. Lender, in good faith, deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any lime
thereafter, Lender shall have all the rights of a secured party under the Arizona Uniform Commercial Code In
addition and without limitation, Lender may exercise any one or more of the following rights and remedies:

Accelerate Indebtedness. Lender may declare the entire indebtedness, including any prepayment penaity
which Grantor would be required to pay, immediately due and payable, without natice.

Assemble Collateral. Lender may require Grantor to deliver to Lender all or any portion of the Cotlateral and
any and all certificates of title an other documents relating to the Collateral. Lender may require Grantor to
assemble the Collateral and make it available to Lender at a place to be designated by Lender. Lender also
shall have full power to enter upon the property of Grantor 1o take possession of and remove the Collateral. If
the Collateral contains other goods not covered e.ﬁl this Agreement at the time ol repossession, Grantor
agrees Lender may take such other goods, provided that Lender makes reasonable efforts to return them to
Grantor after repossession. i the Gol |

ell the Collateral. Lender shall have full power to sell, lease, transfer, or otherwise deal with the Collaterd
gr proceeds thereo! in its own name or that of Grantor. Lender may sell the Collateral at public auction or
private sale. Unless the Collateral threatens to decline speedily in value of Is of a type customarily sold on a
recognized market, Lender will give Grantor reasonable notice of the time after which any aanate,sa!e é)r"agy
other intended disposition of the Collateral is to be made. The requirements of reasonable noulclze shall be
met it such notice Is given at least ten (10) days before the time of the sale or disposition. A e:;‘pe;g,ses
relating to the disposition of the Collateral. including without limitation the expenses of retaking, hoiding,
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insuring, preparing for sale and selling the Collateral, shall become a part of the Indeb -
}glga] %greement and shall be payable on demand, with Interest at the No‘t)e rate from datetg?gig%ns;ﬁjr?%r%

Appoint Receiver. To the extent permitted by applicable law, Lender shall have the followi i
remedies regarding the appointment of a receliver: ‘Sa) Lender may have a receiver appoime: lgsg a“?nhatts!earmg
e Shat oo pact of tha Indebioaness Soturad by e Agrombnt and SaT Lo aysbla on demand.
Y secur is
with interest at the Note rate from date of expenditure unti repaid.greement and shall be payable on demand,

Collect Revenues, Apply Accounts. Lender, either itself or through a receiver, may ¢

rents, income, and revenues from the Collateral. Lender may al any time in itsa\élis?:lrlgtcigrghﬁa‘z\ggegtnsﬁ
Collateral into its own name or that of its nominee and receive the payments, rents, income, and revenues
therefrom and hold the same as security for the Indebtedness or apply it to payment of the indebtedness in
such order of preference as Lender may determine. Insofar as the Cvollateral consists of accounts, general
intangibles, insurance policies, instruments, chattel paper, choses in action, or similar propery, Lender may
demand, collect, receipt for, settle, compromise, adjust, sue for, foreclose, or realize on the Collateral as
Lender may determln% whether or not Indebtedness or Collateral is then due. For these purposes, Lender
may, on behalf of and in the name of Grantor, receive, open and dispose of mail addressed to ‘Grantor;
change any address to which mail and payments are to be sent; and endorse notes, checks, drafts money
orders, documents of title, instruments and items pertaining to payment, shipment, or storage of any

Collateral. To facilitate collection, Lender may noti ccoun i
Cobateral. 'To faciitate coll y notify a t debtors and obligors on any Coillateral to make

Obtain Deficlency. |f Lender chooses to sell any or all of the Collateral, Lender ma i

c ' obtain
against Grantor for any deficiency remaining on the indebtedness due to Lender an‘gr a plicgujcl;r? g(;? eer:l:
amounts received from the exercise of the rights provided In this Agreement. Grantor shal? be liable for a
deficlency even if the transaction described in this subsection is a sale of accounts or chattel paper.

Other Rights and Remedies. Lender shall have all the rights and remedies of a secure: i
Rrovlslons of the Uniform Commercial Code, as may be amended from time to time. I# agd?lggg ftcﬁrerx:ggre Lrlxr;ﬁ

ve an pejit’ E f
otah ee n:lsg. may exercise any or all other rights and remedies it may have available at law, in equity, or

Cumulative Remedles. All of Lender’s rights and remedies, whether evidenced by this Agree

Related Documents or by any other writing, shall be cumulative and may be yexercisgd smgzlla?lry":ﬁ
concurrently. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Agreer'nent,

raét:‘red Glergntor's failure to perform, shall not affect Lender’s right to declare a default and to exercise its

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire underst i

?r:‘lg %cgreeeerr?‘%r'\}t osf htglue gnel%% cat?vgo untleerr;att?rs sel Ion_rt[ in lhisa Agreeggegt. rl‘\.lo alteration of or amengnﬁlggl”}g
g ven in writing and sign t i

charged or bound by the alteration or amer?dmenl. g g y the party or parties sought to be

Applicable Law. This Agreement has been delivered to Lender and accepted by Lender in the State of
Arizona. If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction af the courts
of YUMA County, State of Arizona. This Agreement shail be governed by and construed in accordance with
the laws of the State of Arizona.

Expenses. Grantor agrees to pay upon demand all of Lender’'s costs and expenses, including legai
ex[)enses. incurred in connection with the enforcement of this Agreement. Lender may pay someone else 1o
help enforce this Agreement, and Grantor shall pay the costs and expenses of such enforcement. Costs and
expenses include Lender’s \egal expenses whether or not there is a lawsuit, including legal expenses for
bankruptcy proceedings Qand including eforts to modify or vacate any automatic stay or injunction), appeals,
and any anticipated post-judgment collection services. Grantor also shall pay all court costs and such
additiona! fees as may be directed by the coun.

Caption Headings. Caption headings in this Agreement are tor convenience purposes only and are not t; be

used to interpret or define the provisions of this Agreement.

Notices. All notices required to be given under this Agreement shall be given in writing and shall be effecuve
when actually delivered or when deposited with a nationally recognized overnight courier or deposited in the
United States mail, first class, postage prepaid, addressed to the party ta whom the notice is to be given at
the address shown above. Any party may change its address far notices under this Agreement by giving
formal written notice to the other parties, speciiying that the purpose of the notice is to change the party’s
address. Yo the extent permitted by ap \acablg aw, if there is more than one Grantor, notice to any Grantor
will constitute notice to all Grantors. For notice purposes, Grantor agrees to keep Lender informed ar al

times of Grantor's current address(es).

Power of Attorney. Grantor hereb¥ appoints Lender as Its true and lawful attorney-in-fact, irrevocably, witn
full power of subs¥tution to da the lollowing: (a) to demand, collect, receive, receipt for, sue and recover all
sums of money ar other property which may now or hereafter become due, owing or payable from the
Collateral; (b) to execute, sign and endorse any and all claims, instruments, receipts, checks, drafts or
warrants Issued in payment for the Collateral; (c) to settle or compromise ar}r and all ¢laims arising under the
Collateral, and, in the place and stead of Grantor, 1o execute and deliver ifs release and settlement for the
claim: and (d) to file any claim or claims or to take any action or institute or take part in any proceedings,
either in its own name or in the name of Grantor, or otherwise, which in the discretion of Lender may seem 10
be necessary of advisable. This power is given as security for the Indebtedness, and the autharity hereby
conlerred is and shall be irrevocable and shall remain in full force and effect until renounced by Lender.

Severability. it a court of competent jurisdiction finds any _pravision of this Agreement to be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or
unenforceable as to any other persons or circumstances. If feasible, any such offending provision shall be
deemed o be modified to be within the limits of enforceability or validity; however, if the otfending pravision
cannot be so modified, it shall be stricken and all other provisions of this Agreement in all other respects shall
remain valid and enforceable.

Successor Interests. Subject to the limitations set forth above on transfer of the Collateral, this Agreement
shall be binding upon and inure to the benefit of the parties, their successors and assigns.

Time s of the Essence. Time is of the essence in the performance of this Agreement.

. Lender shall not be deemed to have waived any rights under this Agreement uniess such waiver 1S
ggg\eirn writing and signed by Lender. Nao delay or om¥55|on on the part orgLender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this
Agreement shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance
wﬁh that provision or any other provision of this Agreement. No priar waiver by Lender, nor any course ot
dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Granmor s
obligagons as to any future transactions. Whenever the consent of Lender is required under this Agreement,
the granting of such consent by Lender in any instance ghall not constitute continuing consent to su sequent
instances where such consent is required and In ail cases such consent may be granted or withheld in the

sole discretion of Lender. PATENT
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SECURITY AGREEMENT
(Continued)

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS SECURITY
AGREEMENT, AND AGREES TO ITS TERMS.

DATED THIS}LD’AY OF NOVEMBER, 1999.

Sfu;ﬁél.%

Steve A. Palmer

Airlield Reflections, LLC

o Stz A Dilo

Steve A, Palmer, Manager

PATENT
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Patent Server: D379436 Detailed View Page 1 of 1
| Ordor Paicat | v [Fowees2y DBY
Vo Koweres Iy
vr: A w‘ J

D3 79436 Reflector for an airport runway

INVENTORS: Palmer; Steve, Yums, AZ 85367

ASSIGNEES: Bone
ISSUED: May 27, 1997 FILED: Mar. 12, 1995
SERIAL NUMBER: 036523 MAINT. STATUS:

INTL. CLASS (Ed. 6):1005;
U.S. CLASS: D10/109
FIFLD OF SCARCH: D10-104,109,111,113,114,121 ; 116-63 T,63 P,63 C,200,202 ;

ABSTRACT: neme

U.S. REFERENCES: (No patents reference this one)
Patent Invemtor Issmed

ngu_:l“"‘”“ 21979

D273095 Schulze
74629 Plumettaz

D278319Crane et al.
D332233 Batts 1/1993 Runway marker for airports

CLAIMS: The ormamental design for a reflector for an sirport runway, as shown and described.

RELATED U.S. APPLICATIONS. nome
FOREIGN APPLICATION PRIORITY DATA: none

FOREIGN REFERENCES: mowe

OTHER REFERENCES: none

ATTORNEY. AGENT, or FIRM: Schmeiser, Olsea & Watts;
PRIMARY/ASSISTANT FXAMJNFRS Jackson; Marcus A.;
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AIRFIELD REFLECTIONS

PAGE @2

| T TORY LIST
SHOP

2 V Material Rollers 1580.00
1 Miter Saw & Table 350.00
2 Work Tables 100.00
1 Belt Sander with Stand 300.00
1 Floor Drill Press 500.00
1 Bench Drill Press 50.00
1 Floor Band Saw 600.00
1 Shop Vac 150.00
11565 Amp Welder 500.00
1 Work Mate 50.00
1 Chop Saw 200.00
OFFICE

1 IBM Computer System 1575.00
2 Calculators 60.00
1 Steel Desk 75.00
1 Wood Desk 30.00
1 Fax Machine 350.00
2 Steel Tables 100.00
4 Work Tables 200.00
1 Compaq Computer System 600.00
1 Typewriter and stand 175.00
1 Paper Cutter 40,00

1 Flte Cabinet 100.00
1 US West Office Phone 175.00
1 19688 Chevrolet & ton pickup 900.00
TOTAL EQUIPMENT VALUE 7.230.00
Less 30% depreciation 2,180.00
Current Value 5,081.00

11854 El Camino Det Diablo

Yuma, AZ 85367
Phone: 520-342-0369  Fax: 520-342-2363  E-mail: User548284@aol.com

o
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