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VIRGINIA:

IN THE CIRCUIT COURT FOR ARLINGTON COUNTY
IN RE: : P
INTERLASE LIMITED PARTNERSHIP Chancery No. 98-505

FINAL DISBURSEMENT ORDER REGARDING RESOLUTION OF CLAIMS TO AND
DISTRIBUTION OF THE ASSETS OF INTERLASE LIMITED PARTNERSHIP

By Order Appointing Special Receiver, dated September 14, 1998, this Court appointed
Richard S. Mendelson as Special Receiver for Interlase Limited Partnership (“Interlase”). Va.
Code §§ 8.01-591, et seq. On December 17, 1999, the Court entered an Order Regarding
Procedure & Deadlines For Asserting & Adjudicating Claims Against Interlase, L.P. A deadline
of February 16, 2000, was established for the submission of all claims to the assets of Interlase,
L.P. That order also established a trial date of March 20, 2000, for hearing all contested claims
to the assets of Interlase, L.P.

In accordance with that Procedural Order, the Special Receiver has given appropriate and
actual notice to all known potential creditors and interested parties of Interlase, L.P. Virginia
Code Section 8.01-595. Notice to all potential claimants and interested parties has also been
given by publication in accordance with Virginia Code Sections 8.01-316(1) and (2) and 8.01-
317 in a newspaper of general circulation in this jurisdiction for all unknown potential claimants.

Now before the Court is the Report of the Special Receiver Regarding Distribution of the
Assets of Interlase Limited Partnership (“Distribution Report™). That report contains a summary
of the claims made against Interlase, LP, the proposed distribution of its assets, and a proposed

procedure for distributing those assets.
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A hearing of all contested claims and objections has been held on March 20, 2000,
pursuant to the prior notices issued by the Special Receiver.

Based upon the pleadings filed with the Court, upon the record in this case, upon the
objections, if any, raised to the Special Receiver’s proposed Distribution Report, upon the
credible, admissible evidence presented and upon the arguments made at the hearing held on
March 20, 2000, it is hereby

ORDERED that the Special Receiver’s Report is hereby approved by the Court and
adopted and incorporated into this Order as the Order of the Court, and it is hereby

FURTHER ORDERED that all claims to the assets of Interlase, LP, are hereby rendered
null and void, except for those claims contained in the Special Receiver’s Distribution Report
and other than administrative claims arising from the expenses of the Special Receiver, his
counsel, others retained or employed by him, and necessary and reasonable expenses as allowed
by the US Bankruptcy Court, and it is hereby

FURTHER ORDERED that all legal and equitable title to US Patent Numbers
4,784,132; 4,800,876; 4,848,336; 5,041,108; and, 5,395,361, is hereby confirmed, declared, and
established to belong to Interlase, LP, under the control of the Special Receiver until further
order of this Court, and it is hereby

FURTHER ORDERED that the Order Granting Special Receiver’s Motion to Show
Cause & Quiet Title, entered by this Court on July 2, 1999, is hereby clarified insofar as it may
have been construed to indicate that this Court had intended to declare that Interlase, LP, could
not, under proper circumstances and if in compliance with federal law, declare bankruptcy

through a duly constituted person. In all other respects, including the Court’s ruling as to the
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alleged claim of White Star Holdings, Ltd., to the assets of Interlase, LP, and quieting title in
Interlase, LP, as to certain US Patents, that July 2, 1999, Order is hereby confirmed and
incorporated into this Order as the law of this case, and it is hereby

FURTHER ORDERED that the Special Receiver shall take appropriate steps to recover
and distribute the assets of Interlase, LP, in accordance with the Distribution Report, and it is
hereby

FURTHER ORDERED that the Special Receiver is expressly authorized to pay all Class
One, Class Two, Class Three, and Class Four claims in accordance with the terms of the
Distribution Report and the Proposed Disposition in the Table of Claims attached hereto, and it is
hereby

FURTHER ORDERED that the Order Appointing Special Receiver remains in full force
and effect, and it is hereby

FURTHER ORDERED that all Claimants and other persons within the jurisdiction of this
Court, including Kenneth Fox, and their agents, employees, officers, members, directors, and
consultants, are hereby ENJOINED from interfering with or attempting to delay implementation
of this Order and of the procedures established by the Special Receiver’s Distribution Report,
except for those legal remedies allowed by law and equity upon proper motion to this Court or by
proper appeal, and it is hereby

FURTHER ORDERED that the Special Receiver is authorized to retain such funds from
distribution as he deems reasonable in his discretion and to incur expenses and take such further
steps as he deems necessary, in his discretion, to complete the obligations of this special

receivership, and it is hereby
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FURTHER ORDERED that the Special Receiver may negotiate to transfer assets of
Interlase, LP, and to recover funds to pay the creditors, lien and general, of Interlase, subject to
final approval by this Court of the terms of any such transfer, and it is hereby

FURTHER ORDERED that the Special Receiver is authorized to place all cash assets of
Interlase, L.P., into insured bank accounts on commercially available terms, for disbursement in
accordance with this Order without further Order of this Court, and it is hereby

FURTHER ORDERED that this Court will retain jurisdiction over the parties to these
proceedings, including any person submitting a claim, to carry out the purposes of the Special
Receivership and to implement the terms of this and prior Orders.

THIS IS A FINAL ORDER AND DECREE.

‘=
Entered: March Z,_) , 2000 %d MW
(xg uit Court Judge
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John'W. Toothman )
Toothman & White, PC
Suite 450

300 North Lee Street
Alexandria, VA 22314
(703) 739-2660
Counsel for Richard S. Mendelson
as Special Receiver for Interlase LP

SEEN:

Lamberth, Bonapfel, Cifelli & Stokes, PA
3343 Peachtree Rd., N.E., Suite 550
Atlanta, GA 30326

404-262-7373 ™

/JA

~Feidler, Long & Ka%han P.LL.C.
1216 Prince Street

Alexandria, VA 22314
703-548-9300

S

Coster Family Limited Partnership
¢/o Grad, Logan & Klewans, PC
1421 Prince Street #320
Alexandria, VA 22314-2805
703-548-8400

Abelman, Frayne & Schwab
150 E 42™ Street

NY,NY 10017
212-949-9022

{4/1 ﬁé 737
M“;/

Cohen, Gettmgs & Dunh C
c/o Kevin D. Mclnroy, Esq-
McInroy & Rigby, LLP

Suite §00, 2200 Wilson Blvd.
Arlington, VA 22201
703-841-1100

Karen F. White, Esq.

Cohen Pollock Merlin Axelrod &
Tannenbaum

Suite 750, East Tower

- Atlanta Financial Center

3343 Peachtree Road, NE
Atlanta, GA 30326
404-237-0071

D . -
\, < L.{DMQ\)‘) }/‘\"\,Qﬂu~ —

Richard S. Mendelson, Receiver for
Interlase

112 South Alfred St., Suite 300
Alexandria, VA 22314
703-836-1000

Baird, Kurtz & Dobson
102 S. Tejon Street, Suite 500
Colorado Sprmgs CO 80903

endy ox
c/o Li \tﬁar/land Esq.
4085 1d’ge Road, Suite 300

Fairfax, VA 22030
703-385-2822
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Gold Morrison & Laughlin PC
1800 Diagonal Road
Alexandria, VA 22314
703-836-7004

Daniel J. Glanz, Esq.

50 S. Pickett Street #214
Alexandria, VA 22304-7206
703-212-2200

Robert Gunther, Esq.

Latham & Watkins

885 Third Avenue, Suite 1000
New York, NY 10022

Patrick J. Kearney

Emil Hirsch

Freedman, Levy, Kroll & Simonds
1050 Conn. Avenue, NW, Suite 825
Washington, DC 20036

Interlase, LP

Lucre Investments, Ltc.
P.O. Box CB11683
Nassau, Bahamas

John F. Mardula

c/o William Dolan

Venable, Baetjer & Howard, L.L.P.
2010 Corporate Ridge, Suite 400
McLean, Virginia 22102-7847

Kenneth R. Fox
P.O. Box CB13878
Nassau, NP, Bahamas

Matthew Pavuk, Esq.
Johnson & Pavuk

1413 K Street, NW

Suite 1500

Washington, DC 20005-3405

T CerTIFY TUAT THIS A
“TUE, AND EXACT COPY OF
THE OCLGINAL DOC O M+

My Comm. Exps._éf)@ el

N
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