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BILL OF SALE

This BILL OF SALE is executed and delivered by NOVON
INTERNATIONAL, INC. ("Seller"), through its Court appointed trustee, Joseph Evans
("Seller"), to ECOSSAIS, LLC ("Buyer"), pursuant to the Order of the United States
Bankruptcy Court for the Western District of New York, dated March 9, 1998 ("Order"),
a copy of which is attached hereto.

FOR VALUE RECEIVED by Seller from Buyer, receipt of which is hereby
acknowledged:

Seller hereby sells, transfers, and conveys to Buyer, its successors and assigns,
the Purchased Assets as defined in the Asset Purchase Agreement ("Agreement") dated as of
January 5, 1998, as modified by the Order, subject to the terms and provisions of the
Agreement.

The representations, warranties and covenants of Seller set forth in the
Agreement are incorporated herein by reference, subject to any limitations thereon contained
in the Agreement, as modified by the Order. Subject to the foregoing, Seller covenants to
Purchaser to warrant and defend the sale of the Purchased Assets against all persons, firms
and corporations.

y/—
IN WITNESS WHEREOF, Seller has executed this Bill of Sale this / ~ da

of el , 1998.
NOVON 7TERNATIONAL INC.
By/

Ydseph Evans, Chapter 11 Trustee

STATE OF NEW YORK )
. SS.
COUNTY OF ERIE )

On this I';day of &M‘L 1998, before me personally came Joseph Evans,

to me personally known, who, being by me duly sworn, did depose and sa that he resides at

j G0 Srecotscoe/ Tim inthe 7awn of AHK e , State of
New York; that he is the Court appointed Chapter 11 Trustee of Novon Intemational Inc.,
the corporation described in and which executed the foregoing mstrument that he knows the
seal of said corporation; that the seal affixed to said instrumept-is-such corporate seal; that it
was so affixed by order of the United States Bank Cod e Western District of
New York, dated March 9, 1998, and that b€ 3

_ e 2ol
L:70135 (1147_1) e SMM‘ET“ER‘
N RO STATE OF NXW YOBK
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: o IR
UNITED STATES BANKRUPTCY COURT , Coh T

WESTERN DISTRICT OF NEW YORK
MAR - 9 [9¢6
In Re: lL BANKRUPTCY CGURT ;
Chapter Y- BUFFALQ N.Y, i
NOVON INTERNATIONAL, INC., Case No. 96-15463B

Debtor.

ORDER AUTHORIZING SALE OF ASSETS,
ASSUMPTION AND ASSIGNMENT OF EXECUTORY

CONTRACTS, AND RELIEF FROM AUTOMATIC STAY

Upon the motion of Joseph Evans, the Court appointed trustee ("Trustee") for
Novon International, Inc. (the "Debtor"). through his attorneys, Aaron, Dautch, Sternberg &
Lawson, LLP, dated January 26, 1998 ("Motion"), seeking an order (1) authorizing the sale
to ECOssais, LLC of certain of the Debtor’s assets, free and clear of liens, claims and
encumbrances, with all such liens, claims and encumbrances to attach to the cash proceeds of
sale, pursuant to the provisions of 11 U S.C. §363(b)(1) and (f) and Rule 6004 of the
Federal Rules of Bankruptcy Procedure, (2) authorizing the assumption by the estate and
assignment to ECOssais, LLC of certain of the Debtor’s executory contracts, pursuant to the
provisions of 11 U.S.C. §365 and Rule 6006 of the Federal Rules of Bankruptcy Procedure,
and (3) authorizing relief from the autornatic stay in connection with the proposed sale; and
appropriate notice of the Motion having been given; and an Objection, dated February 5,
1998, having been filed by the Committee of Unsecured Creditors of the Debtor
("Committee"); and a Limited Opposition to Motion for Approval of Sale of Certain Personal

Property and Intellectual Property and Miscellaneous Executory Contracts, dated
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February 23, 1998, having been filed by Novamont, S.p.A. ("Novamont"); and the Motion
having duly come on to be heard before this Court on February 23, 1998 at 10:00 a.m.; and
the Court having heard Aaron, Dautch, Sternberg & Lawson (William E. Lawson, of
Counsel) on behalf of the Trustee; Jenner & Block (Ronald R. Peterson, of Counsel) on
behalf of Novamont; Hodgson, Russ, Andrews, Woods & Goodyear, LLP (Cheryl R. Store,
of Counsel) on behalf of ECOssais, LLC and Robert H. Downie; Hiscock & Barclay
(Drew V. Tidwell, of Counsel) on behalf of the Committee; Walter Duft, Esq., on behalf of
the Trustee and Committee; Cole, Sorrentino, Hurley & Hewner, P.C. (Thomas F. Hewner,
of Counsel) on behalf of Sekundant; and general appearances having been made by Hurwitz
& Fine, P.C. (Ann E. Evanko, of Counsel) on behalf of Buffalo and Erie County Regional
Development Corporation ("RDC"); Nixon, Hargrave, Devans & Doyle, LLP (John J.
Tablondic
Jabenskt, of Counsel) on behalf of the New York Job Development Authority ("JDA") and
Jaeckle, Fleischmann & Mugel, LLP (Joseph W. Allen, of Counsel) on behalf of Dr. Asraf
Marwan; and the Motion having been continued to March 2, 1998 at 10:00 a.m. and the
Court having heard Aaron, Dautch, Stemberg & Lawson (William E. Lawson, of Counsel)
on behalf of the Trustee; Hodgson, Russ, Andrews, Woods & Goodyear, LLP (Cheryl R.
Storie, of Counsel) on behalf of ECOssais, LLC and Robert H. Downie; Hiscock & Barclay
(Drew V. Tidwell, of Counsel) on behalf of the Committee; Hurwitz & Fine, P.C. (Ann E.
Evanko, of Counsel) on behalf of RDC; and general appearances having been made by
Jablonsh
Nixon, Hargrave, Devans & Doyle, LLP (John J. Jabenski, of Counsel) on behalf of JDA;

Jaeckle, Fleischmann & Mugel, LLP (Joseph W. Allen, of Counsel) on behalf of Dr. Asraf
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Marwan; Harter, Secrest & Emery (Raymond L. Fink, of Counsel) on behalf of Novamont;
and Cole, Sorrentino, Hurley & Hewner, P.C. (Richard Cole, of Counsel) on behalf of

Sekundant; and due deliberation having been had thereon; it is hereby

ORDERED, that the Motion is granted is-is-cntiety-exeept as specifically ot fov 'fé

medifted herein; and it 1s further

ORDERED, that the Asser Purchase Agreement, dated as of January 5, 1998
("Asset Agreement”) attached as an exhibit to the Motion and to this Order, is hereby
modified by the deletion of Schedule B thereto and the revision of the definition of Intangible

Rights as follows:

"Intangible Rights" shall mean all of Seller’s right, title and interest in
the Intangible Patent Rights, and all of Seller’s residual right, title and interest,
if any, in the trademarks DEGRA NOVON and AQUA NOVON, the trade
name NOVON INTERNATIONAL, any logo or other design associated
therewith, and any other intellectual property rights relating to such trademarks
or trade name (including, without limitation, copyrights, trademarks, trade
names, service marks, and all registrations and applications in connection
therewith), and the goodwill associated therewith, of Seller; and it is further

ORDERED, that the Asse! Agreement, as modified by the preceding ordering

paragraph, is hereby approved and is incorporated herein by reference; and it is further

ORDERED, that the automatic stay is lifted under 11 U.S.C. §362 as it

pertains to the right to enforce the liens of JDA and RDC against the Production Equipment
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(as such term is defined in the Asset Agreement), which vacation of stay shall not be
enforced by JDA and RDC except as provided under the terms of the Asset Agreement; and

it is further

ORDERED, that ECOssais, LLC is given the protections and rights of a

purchaser under 11 U.S.C. §363(m); and it is further

ORDERED, that pursuant to 11 U.S.C. §363(f), all assets to be sold to
ECOssais, LLC by the Trustee in accordance with this Order, except the Production
Equipment, shall be deemed sold free and clear of any liens, claims and encumbrances, with
all such liens, claims and encumbrances to attach only to the cash proceeds of sale; and it is

further

ORDERED, that the Executory Contracts (as such term is defined in the Asset
Agreement) are hereby assumed by the estate and assigned to ECOssais, LLC, pursuant to 11

U.S.C. § 365, in accordance with the terms and provisions of the Asset Agreement; and it is

further

ORDERED, that ECOssais, LL.C shall promptly pay to the third parties to

such Executory Contracts any sums, in such amounts identified by the Trustee, as required to
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cure any pre-petition payment defaults in accordance with 11 U.S.C. §365(b)(1); and it is

further

ORDERED, that any post-petition sums owed by the Debtor under the
Executory Contracts shall be treated as administrative expense claims under 11 U.S.C. §503;

and it is further

ORDERED, that the Trustee, ECOssais, LLC and Robert H. Downie, and
their respective officers, employees and agents, are hereby authorized and directed to execute
such documents and to do such acts as are necessary or desirable to carry out the terms of

the Asset Agreement and this Order; and it is further

ORDERED, that this Court shall retain jurisdiction to interpret, enforce and
implement the terms and provisions of the Asset Agreement and all documents and

instruments executed in connection therewith.

Dated: Buffalo, New York
March ¢ , 1998

[s/ Carl L. Bucki
Cart L. Bucki, U.S.B.J.

L:69726 (IHSU_1)

PATENT
REEL: 010996 FRAME: 0449



ASSET PURCHASE AGREEMENT

THIS ASSET PURCHASE AGREEMENT ("Agreement”), dated as of January 3,
1998, is by and between NOVON INTERNATIONAL, INC., a Delaware corporation
(“Seller"); ECOssais, LLC, a New York limited liability company ("Buyer"), the New York
Job Development Authority ("JDA"), the Buffalo and Erie County Regional Development
Corporation ("RDC") (the JDA and RDC together referred to as the “Secured Creditors"),
and Robert H. Dowmnie, an individual residing at 201 Rollingwood Drive, Williamsville,
New York 14221 ("Downie").

WHEREAS, Seller is a debtor under Chapter 11 of the United States Bankruptcy
Code in proceedings pending in the United States Bankruptcy Court for the Western District
of New York; and

WHEREAS, Seller is a developer, designer, manufacturer, and licensor of degradable
materials and specialty additives that safely render conventional plastics degradable; and

WHEREAS, Seller owns various assets which are used in the conduct of its business;
and

WHEREAS, Buyer desires to purchase from Seller, and Seller desires to sell to
Buyer, certain of such assets, subject to the terms and conditions of this Agreement; and

WHEREAS, the Secured Creditors hold liens against the assets that Buyer desires to
purchase from Seller; and

WHEREAS, Downie is the owner and holder of certain unsecured claims against
Seller;

NOW, THEREFORE, in consideration of the mutual covenants and promuses
contained in this Agreement, and for other good and valuable consideration, the receipt and
adequacy of which is hereby acknowledged, Seller, Buyer, JDA, RDC and Downie agree as
follows:

ARTICLE I
DEFINITIONS

1.1 Defined Terms. As used in this Agreement, the terms below shall have the
following meanings:

(@) "Banktuptcy Case" shall mean the proceedings pending against Seller in
the Bankruptcy Court under Case No. 96-15463B.

(b) "Bankruptcy Court” shall mean the United States Bankruptcy Court for
the Western District of New York.
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(¢) "Bankruptcy Schedules" shall mean the petition, schedules, and
statement of financial affairs filed by Seller in the Bankruptcy Case.

(d)  "Books and Records" shall mean all oniginals and copies of all books,
records, flles, customer lists, supplier information, personnel records, promotional matenals,
surveys, abstracts of title, and all other tangible items, on whatever media (including
computer media) pertaining to the Purchased Assets or customers or suppliers of, or any
other parties having contracts or other business relationships with, Seller.

(e) "Closing Date" shall mean a date mutually agreed upon by the parties
no later than February 20, 1998, or on such other date as the parties may agree.

(fH) "Code" shall mean the Internal Revenue Code of 1986, as amended
from time to time.

g) "“Downie Claim" shall mean the Proof of Claim dated October 7, 1997,
filed by Downie in the Bankruptcy Case on October 8, 1997 which asserts an unsecured
claim against Seller in the approximate amount of $700,000.

(h) "Encumbrances” shall mean any claim, lien, pledge, option, chbarge,
easement, security interest, right-of-way, encumbrance or other right of any Person,
including JDA and RDC.

® "Executory Contracts” shall mean the agreements identified on
Schedule A attached to this Agreement.

€)) "Facility" shall mean the premises located at Interstate Commerce
Centre, Building H, Suites 112 and 114, 181 Cooper Avenue, Tonawanda, New York 14150,
which are leased by Seller from ICC South, Inc. under a month to month tenancy.

(x "Insurance Policy” shall mean the insurance policy identified in
Schedule B, item no. 9 of the Bankruptcy Schedules.

_ ) "Intaneible Richts" shall mean all of Seller’s right, title and interest in
the Intangible Patent Rights, the name Novon and any varation thereon, any logo or other
design associated therewith, and any other intellectual property rights (including, without
limitation, copyrights, trademarks, trade names, service marks, and all registrations and
applications in connection therewith), and the goodwill associated therewith, of Seller,
including, without limitation, the rights described on Schedule B attached to this Agreement.
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(m) "Intangible Patent Rights" shall mean all of Seller’s right, title and
interest in the Vertix Patents, Ommbus Patents and Ecoteck Patents as more particularly
described in Schedule C attached to thus Agreement.

(n)  "Inventorv" shall mean all of Seller’s right, title and interest in all
inventory, including, without limitation, all raw materials, work in process and finished
goods located in the Facility, including the items described in Schedule D attached to this
Agreement.

(0) "QOperating Agreement” shall mean that agreement executed by Seller,
Buyer, JDA and RDC which authorizes Buyer, under certain terms and conditions, to use
and operate the Purchased Assets, and the Production Equipment, pending approval of this
Agreement by the Bankruptcy Court, and which further authorizes Buyer, following such
approval (if granted), to continue to use and operate the Production Equipment for the
balance of the option period contained in the Option on Production Equipment.

(p)  "Option on Production Equipment" shall mean an option granted to
Buyer pursuant to this Agreement commencing on the effective date of the Operating
Agreement and terminating on March 3. 1998 to purchase trom Seller the Production
Equipment for the sum equal to the amcunt of the Secured Claim of JDA and the Secured
Claim of RDC.

()  "Person” shall mean any corporation, governmental aathority,
individual, partnership, trust or other entity.

()  "Production Equipment" shall mean that certain equipment owned by
Seller as identified on Schedule E attached to this Agreement, and all supplies, spare parts
and rights under warranties or otherwise associated therewith.

(s) "Purchase Price" shall mean the sum of $250,000 to be paid by Buyer
for the Purchased Assets pursuant to Artcle IT of this Agreement.

()  "Purchased Assets" shall mean all right, title and interest of Seller in
and to the following:

(1) Intangible Patent Rights;
(2) Intangible Rights;

(3)  Tangible Personal Property (other than Production Equipment);

PATENT
REEL: 010996 FRAME: 0452



(4) [nventory;

(3) Executory Contracts;

(6) Insurance Policy;

(N Seller’s Option;

(8) Option on Production Equipmeant; and
(%) Books and Records.

(u) "Representative” shall mean any officer, director, principal, attorney,
agent, employee or other representative of any Person.

(v) "Secured Claim ot JDA" shall mean the claims of JDA as the owner
and holder by assignment, dated August 4, 1993, of a promissory note made by Ecostar
International, L.P., a predecessor to Seller, dated May 15, 1992, to Norstar Bank, N. A,
predecessor to Fleet Bank, in the original principal amount of $1,222,800, which was
secured by security interests on substantially all assets of Seller, as evidenced by a security
agreement and financing statements executed by Ecostar International, L.P., dated May 15,
1992, to Norstar Bank, N.A., which were also assigned to JDA on August 4, 1993. On or
about January 20, 1995, Ecostar I[nternatonal, L.P. was merged into Seller and thereafter,
on or about January 1, 1996, Seller and JDA entered mnto a Note Modification Agreement,
modifying certain terms of those prior agreements. JDA acknowledges that as of the date of
this Agreement, Seller is indebted to JDA in the principal amount of $863,278.78, plus
deferred interest of $30,573.57, plus accrued interest in the amount of $40,458.72, for a
total sum of $934 311.07, plus costs and expenses, including reasonable attorneys fees, as
provided for in the promissory notes. security agreement and/or Note Modification
Agreement.

(W) "Secured Claim of RDC" shall mean the claims of RDC, as holder of a
promissory note made by Ecostar International, L.P., dated July 10, 1991, in the original
principal amount of $500,000, which was secured by security interests on substantially all
assets of Seller, as evidenced by a security agreement and financing statements in favor of
RDC executed by Ecostar International, L.P. and dated July 10, 1991. Thereafter, following
the merger of Ecostar International, L.P. into Seller, Seller and RDC entered into a
Replacement Note, dated as of February 1, 1996 in the principal amount of $489,484.

RDC acknowledges that as of the date of this Agreemeant, the Secured Claim of RDC is in
the principal amount of $473,168.00, plus accrued interest in the amount of $22,031.15, for
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a total sum of $495,249.15, plus costs and expenses, including reasonable attorneys fees, as
provided for in the Replacement Note and security agreement.

(x)  "Seller’s Option" shall mean the Option Agreement dated
December 24, 1994, and replaced by the Option Agreement, dated July 2, 1997, granted to
Seller by Warner-Lambert Company to purchase certain pilot plant equipment from Wamer-
Lambert Company, which equipment is presently located in the Terminal of Commerce
Warehouse located in Tonawanda, New York.

(y)  "Tangible Personal Property" shall mean all of Seller’s furniture,
furnishings, fixtures, office equipment (including, without limitation, the computer system),
laboratory equipment, tools, supplies and other tangible personal property of Seller (other
than the Production Equipment) which 15 tocated at the Facility or used by Seller in
connection with its business, all as more particularly described on Schedule F attached to this
Agreement.

(z) "Trustee" shall mean Joseph Evans of 190 Sprucewood Terrace,
Williamsville, New York 14221, who was appointed to act as Chapter |1 trustee pursuant to
the order of the Bankruptcy Court in the Bankruptcy Case.

1.2 General. Except where the context otherwise requires, words importing the
singular number shall include the plural number and vice versa.

ARTICLE I
PURCHASE AND SALE OF ASSETS

2.1  Transfer of Assets. Subject to the terms and conditions contained in this
Agreement, on the Closing Date Seller shall sell, convey, transfer, assign, and deliver to
Buyer, and Buyer shall acquire from Seller, the Purchased Assets, free and clear of
Encumbrances, effective as of the opening of business on the Closing Date.

2.2 Release of Liens. Subject to the terms and conditions coatained in this
Agreement, JDA and RDC hereby consent to the sale of the Purchased Assets to Buyer, free
and clear of the Secured Claims, pursuant to Section 363(f) of the Bankruptcy Code, with the
Secured Claims to attach to the proceeds of sale of the Purchased Assets.

2.3 Consideration. As consideration for the sale, transfer, assignment, conveyance
and delivery of the Purchased Assets, Buyer shall pay to Seller an amount equal to the
Purchase Price and Downie agrees to release and withdraw the Downie Claim from the
Bankruptcy Case.
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2.4 Allocation of Consideration. The Consideration shall be allocated pursuant to
Section 1060 of the Code, in accordance with the allocation as agreed to prior to the Closing
by Buyer and Seller and attached hereto as Schedule G. Unless otherwise agreed in writing
by Buyer and Seller, Buyer and Seller shall (a) reflect the Purchased Assets in their books
and for tax reporting purposes in accordance with such allocation, (b) file all forms required
under Section 1060 of the Code and all other tax returns and reports in accordance with and
based upon such allocation and (c) unless required to do so in accordance with a
"determination” as defined in Section 1313(a)(1) of the Code, take no position in any tax
return, tax proceeding, tax audit or otherwise which is inconsistent with such allocation.

2.5  Payment of Purchase Price. Buyer shall pay the Purchase Price to Seller as
follows:

(@)  Buyer has deposited $250,000 in an interest bearing escrow account
(the "Escrow Account") opened by the Trustee (the "Escrow Agent"). The Bankruptcy
Court shall be the forum for the resolution of any dispute over the Escrow Account. The
Escrow Account shall not be subject to setoff by any Person. The Escrow Agent shall
release the funds in the Escrow Account as follows:

0) In the event that the transaction contemplated hereby is
consummated, the Escrow Agent shall distribute the entire balance of the
Escrow Account at the Closing to Seller subject to all liens; and

1) In the event that the transaction contempiated hereby is not
consummated and this Agreement is terminated, the Escrow Agent shall
distribute the entire balance of the Escrow Account to Buyer.

2.6 Sales/Use Taxes. Notwithstanding anything to the contrary contained in this
Agreement, Buyer shall be responsible for any sales or use taxes imposed by reason of the
sale of the Purchased Assets.

ARTICLE II
CLOSING

3.1 Closing. The closing of the transaction contemplated in this Agreement (the
"Closing") shall be held at 10:00 a.m. local time on the Closing Date at the offices of
Aaron, Dautch, Sternberg & Lawson, 50 Convention Tower, Buffalo, New York 14202, or
such other place as the parties shall mutually agree.
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3.2 Convevances at Closing.

(@)  Instruments and Possession. To effect the transfer of the Purchased

Assets referred to in Section 2.1 of this Agreement, Seller shall, on the Closing Date, deliver
to Buyer: ’

1 one or more bulls of sale conveying in the aggregate all of the
personal property of Seller included in the Purchased Assets;

_ 1i) assignments of the Intangible Rights and Intangible Patent Rights
1n recordable form to the extent necessary to assign to Buyer all of Seller’s
nght, title and interest in any registrations or applications with respect thereto;

wi)  such other instruments as shall be reasonably requested by
Buyer to vest in Buyer title in and to the Purchased Assets in accordance with
the provisions of this Agreement; and

lv)  possession of all of the Purchased Assets.
(®)  Form of Instruments. All of the foregoing instruments shall be in form

and substance, and shall be executed and delivered in a manner, reasonably satisfactory to
Buyer.

ARTICLE IV
REPRESENTATIONS AND WARRANTIES OF SELLER

Seller hereby represents and warraats to Buyer as follows:

4.1  Enforceable. This Agreement has been duly executed and delivered by Seller
and, when approved by the Bankruptcy Court, shall consutute a legal, valid and binding
obligation of Seller enforceable against Seller in accordance with its terms.

4.2  Title to Assets. To the best of Seller’s knowledge, the schedules describing
the Purchased Assets attached to this Agreement are true and accurate and properly descrnibe
those assets of Seller used in its business. On the Closing Date, Seller shall have and shall
transfer to Buyer good and marketable title to the Purchased Assets free and clear of all
Encumbrances.

4.3  No Brokers. Seller has not entered into and will not eater into any agreement,
arrangement or understanding with any Person which will result in the obligation of Buyer to
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pay any finder’s fee, brokerage commussion or similar payment in connection with the
transactions contemplated hereby.

4.4  No Other Agreements to Sell the Purchased Assets. Subject to the competitive
bidding ordered by the Bankruptcy Court, neither Seller nor any other Person has, as of the

date of this Agreement, nor will have, as of the date of Closing, any legal obligation,
absolute or contingent, to any other Person to sell any of the Purchased Assets or to effect
any merger, consolidation or other reorganization of Seller or to enter into any agreement
with respect thereto, affecting any of the Purchased Assets.

ARTICLE V
REPRESENTATIONS AND WARRANTIES OF BUYER

Buyer hereby represents and warrants to Seller as follows:

5.1  QOreanization of Buver. Buyer is a limited liability company duly organized,
validly existing and in good standing under the laws of the State of New York.

5.2  Authornzation. Buyer has all necessary corporate power and authority and has
taken all corporate action necessary to enter into this Agreement, to consummate the
transaction contemplated hereby and to perform its obligations under this Agreement.

5.3  Enforceable. This Agreement has been duly sxecuted and delivered by Buyer
and is a legal, valid and binding obligation of Buyer, enforceable against Buyer in
accordance with its terms.

5.4  No Conflict or Violation. Neither the execution and delivery of this
Agreement nor the consummation of the transactions contemplated hereby will result in (a) a
violation of or a conflict with any provision of the Certificate of Formation or Operating
Agreement of Buyer or (b) a breach of, or a default under, any term or provision of any
contract, agreement or commitment to which Buyer is a party.

5.5 Consents and Approvals. Except for the approval of the Bankruptcy Court, no
consent, approval or authorization of, or declaration, filing or registration with, any
governmental or regulatory authority, or any other Person, is required to be made or
obtained by Buyer in connection with the execution, delivery and performance of this
Agreement and the consummation of the transaction coantemplated hereby.

5.6  Litigation. There is no action, claim, suit or other legal proceeding pending

or, to the knowledge of Buyer, threatened against Buyer relating to or affecting the
transactions contemplated hereby.
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5.7  No Brokers. Buyer has not entered into and will not enter into any agreement,
arrangement or understanding with any Person which will result in the obligation of Seller to
pay any finder’s fee, brokerage commussion or similar payment in connection with the
transaction contemplated hereby.

ARTICLE VI
COVENANTS

Seller on the one hand, and Buyer on the other hand, each covenant with the other as
follows:

6.1  Consents and Best Efforts. As soon as practicable, Buyer and Seller, as
applicable, wil commence all reasonable actions required hereunder to obtain all conseats,
approvals and agreements of, and to give all notices and make all filings with, any Person as
may be necessary to authorize, approve or permit the full and complete sale, conveyance,
assignment or transfer of the Purchased Assets, fres of Encumbrances, by a date early
enough to allow the sale hereunder to be consummated by the Closing Date.

6.2 Martters Relating to Emplovees.

(a) Offers of Employment to Seller’s Emplovees. Prior to or after the
CIosmg, Buyer may offer employment to any individual previously employed by Seller;
provided, however, that there shall be no obligation on the part of Buyer to make any such
offers of employment.

(b) Change of Benefits. Nothing contained in this Agreement shall prohibit
Buyer from changing or eliminating the benefits for former employees of Seller hired by
Buyer pursuant to Section 6.3(a) or from eliminating or modifying benefits currently being
made available pursuant to Employee Plans of Seller consistent with applicable law and as
part of Buyer’s general operation of its business.

(c) No_Rights to Employment. After the Closing, nothing herein expressed
or implied shall confer upon any former employee of Seller, or any union, collective
bargaining agent or other Person any rights or remedies (including, but not limited to, any
right to employment, or continued employment, for any specified period) or any right to any
particular benefits in connection with any employment of any nature or kind whatsoever
under or by reason of this Agreement.

6.3  Certain Prohibited Transactions. During the period beginning on the date of
this Agreement and ending on the Closing Date, Seller shall not, without Buyer’s prior
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written consent, subject to the competitive bidding procedures ordered by the Bankruptcy
Court:

(@) mortgage, pledge or otherwise encumber or sell, transfer or otherwise
dispose of any of the Purchased Assets other than as contemplated by this Agreement; or

(b)  do any other act which would cause any representation or warranty of
Seller in this Agreement to be or become untrue in any material respect.

6.4  Notification of Certain Matters. Seller shall give prompt notice to Buyer, and
Buyer shall give prompt notice to Seller, of (a) the occurrence, or failure to occur, of any
event which occurrence or fadure would be likely to cause any representation or warranty
contained in this Agreement to be untrue or lnaccurate in any material respect any time from
the date hereof to the Closing Date and (b) any matenial failure of Seller or Buyer, as the
case may be, to comply with or satisfy any covenant, condition or agreement to be complied
with or satisfied by it hereunder. Each party shall use all reasonable efforts to remedy any
material failure on its part to comply with or satsfy any covenant, condition or agreement to
be complied with or satisfied by it hereunder.

6.5  Notice of Inquiries. Scller will promptly inform Buyer of any inquiry
(including the terms thereof and the Person making such inquiry) which it may receive or
learn of in respect of any proposal for the purchase and sale of the Purchased Assets to any
Person other than Buyer or its affiliates.

6.6 Orders. Seller shall use best efforts (including, but not limited to, filing all
necessary motions) to have the 363 Orders and 365 Orders (as defined in Section 7.2 hereof)
issued by the Bankruptcy Court as soon as possible.

6.7  Lender’s Requirements. Seller and Secured Creditors shall cooperate and
comply with all reasonable requests of Buyer’s lenders in connection with the transactions
.contemplated hereby and by the Option or Production Equipment, including, without
limitation, executing necessary documents, instruments and agreements, providing necessary
information and granting such lenders reasonable access to the Production Equipment.

ARTICLE VI
CONDITIONS TOQ SELLER’S OBLIGATIONS

The obligations of Seller to consummate the transaction contemplated by this
Agreement are subject, in the discretion of Seller, to the satisfaction, on or prior to the
Closing Date, of each of the folowing conditions (any of which may, in Seller’s absolute and
sole discretion, be waived in whole or in par):
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7.1  Representations, Warranties and Covenants. All representations and warranties
of Buyer contained in this Agreement shall be true and correct in all material respects at and
as of the Closing Date, except as and to the extent that the facts and conditions upon which
such representations and warranties are based are expressly required or permitted to be
changed by the terms hereof, and Buyer shall have taken all actions and performed all
agreements and covenants required hereby to be performed by it prior to or at the Closing
Date.

7.2 Banknuptcy Court Orders.

(a) The sale of the Purchased Assets from Seller to Buyer pursuant to this
Agreement shall have been approved by the Bankruptcy Court pursuant to sections 363 of the
Bankruptcy Code and orders approving such sale and containing provisions substantially
similar to those set forth below (the "363 Orders") shall have been entered and become Final
Orders (as defined in paragraph (d) below). The 363 Orders shall provide that: the transfer
of the Purchased Assets by Seller to Buyer (A) is or will be legal; (B) vests or will vest
Buyer with good title to the Purchased Assets free and clear of all Liens, charges, claims,
encumbrances and interests; (C) constitutes reasonably equivalent value and fair consideration
under the Bankruptcy Code or under the laws of the United States, any state, territory,
possession or the District of Columbia; (D} does not and will not subject Buyer to any
Hability by reason of such transfer under the laws of the United States, any state, territory or
possession thereof or the District of Colurabia based, in whole or in part, directly or
indirectly, on any theory of law (including. but not Limited to, any theory of successor or
transferee liability); (E) the Bankruptcy Court retains jurisdiction to enforce the provisions of
this Agreement in all respects; (F) the provisions of the 363 Orders are nonseverable and
mutually dependent and (G) the transaction contemplated by this Agreement is undertaken by
Buyer in good faith, as that term is used in section 363(m) of the Bankruptcy Code.

(b)  The Bankruptcy Court shall have approved the assumption and
assignment of the Executory Contracts that are a part of the Purchased Assets pursuant to
section 363 of the Bankruptcy Code (the"365 Orders"), and such orders shall have been
entered and shall have become Final Orders. The Buyer shall pay any sums required to cure
pre-petition defaults in accordance with Section 365(b)(1) of the Bankruptcy Code. Any
post-petition sums owed by the Debtor under the Executory Contracts shall be treated as
administrative expense claims under Section 503 of the Bankruptcy Code and paid by the
estate in the Bankruptcy Case. The 365 Orders shall provide that the Executory Contracts
will be transferred to, and remain in full rorce and effect for the benefit of, Buyer
notwithstanding any provision in the Executory Contracts that prohibits such assignment or

transfer.
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(c) Nothing in this Section or any other section of this Agreement shall
preclude Seller or Buyer from consummating the transaction contemplated herein if Buyer, in
its sole discretion, waives the requirement that the 363 Orders or 365 Orders or any other
orders be Final Orders. No notice of such waiver of this or any other condition to Closing
need be given except to Seller or Buyer, as explicitly required in this Agreement, it being the
intention of the parties hereto that Buyer shall be entitled to, and is not waiving, the
protection of Section 363(m) of the Bankruptcy Code, the mootness doctrine and any similar
statute or body of law if the Closing occurs in the absence of Final Orders.

(d) For purposes of this Article VII, "Final Order” means an order or
judgment which has been entered by the Bankruptcy Court and docketed by the Clerk of the
Bankruptcy Court, the operation or effect of which has not been stayed.

ARTICLE VI
CONDITIONS TO BUYER’S OBLIGATIONS

The obligations of Buyer to consummate the transaction provided for hereby are
subject, in the discretion of Buyer, to the satisfaction, on or prior to the Closing Date, of
each of the following conditions (any of which may, in Buyer’s absolute and sole discretion,
be waived in whole or in part):

8.1 Representations, Warranties and Covenants. All representations and warranties
of Seller contained in this Agreement shall be true and correct in ail material respects at and
as of the Closing Date, except as and to the extent that the facts and conditions upon which
such representations and warranties are based are expressly required or permitted to be
changed by the terms hereof, and Seller shall have taken all actions and performed all
agreements and covenants required hereby to be performed bv it prior to or at the Closing

Date.

8.2  Consents. All consents, approvals and waivers necessary to permit Seller to
transfer the Purchased Assets to Buyer as contemplated hereby (including, but not limited to,
any approval, consent or license from the Bankruptcy Court) shall have been obtained.

8.3  Bankruptcy Court Qrders. The 363 Orders and the 365 Orders, in form and
substance satisfactory to Buyer, shall have been entered and shall have become Final Orders.

8.4 Casualty. There shall have occurred no material loss, destruction or other
casualty with respect to the Purchased Assets.
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ARTICLE IX
AUTOMATIC STAY

9.1  Automatic Stay. In consideration of the Secured Creditors being parties to this
Agreement, Seller and Downie hereby consent to the lifting of the automatic stay under
Section 362 of the Bankruptcy Code as it pertains to the liens of the Secured Creditors
against the Purchased Assets and the Production Equipment. The Secured Creditors hereby
agree that they shall not enforce their liens against the Purchased Assets and the Production
Equipment until the earlier of (1) the expuration or earlier termiration of the Option on
Production Equipment or (1i) the failure of the Bankruptcy Court to enter an order approving
this Agreement by February 1993.

ARTICLE X
ACTIONS BY SELLER AND BUYER AFTER THE CILOSING

10.1 Books and Records. Each of Seller and Buyer agree to cooperate with and
make available to the other, upon reasonable prior notice and during normal business hours,
all Books and Records retained and remaining n existence after the Closing Date which are
gecessary or useful in connection with any tax wnquiry, audit, investigation or dispute, any
litigation or investigation or any other reasonable business purpose. The party requesting
any such Books and Records shall bear all of the out-of-pocket costs and expeases (including,
but not limited to, copying costs and attormeys’ fees and expenses) reasonably incurred in
connection with providing such Books and Records.

10.2 Further Assurances. Both before and after the Closing Date, each party will
cooperate in good faith with the other and will take all appropriate action and execute any
documents, instruments or conveyances of any kind which may be reasonably necessary or
advisable to carry out any of the transactions contemplated hereunder (including, but not
limited to, obtaining consents or approvals from any Person for the transfer of Purchased
Assets that are transferred subject to consents or approvals being obtained).

ARTICLE XI
MISCELLANEQOUS

11.1 Option on Production Equipment. Seller hereby grants to Buyer an option
commencing on the date of the Operating Agreement and continuing through March 31, 1993

to purchase from Seller the Production Equipment. The purchase price on exercise of such
option shall be a sum equal to the Secured Claim of JDA ard the Secured Claim of RDC.
Such option shall be exercised by Buyer on written notice to Seller and to the Secured
Creditors, which notice shall set forth a proposed closing date and location.
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[1.2 Termination. If the Closing has not occurred on or prior to February 20,
1998, Buyer or Seller may terminate this Agreement at its option by notice to the other
party. In the event of the termination of this Agreement by Seller as above provided, neither
party shall have any liability hereunder of any nature whatsoever other than for
indemnification pursuant to Article X hereof.

11.3  Assignment. Neither this Agreement nor any of the rights or obligations
hereunder may be assigned by Seller on the one hand, or Buyer on the other hand, without
the prior written consent of the other; except that Buyer may, without such consent, assign in
whole or i part all such rights and such obligations to an entity which is affiliated with
Buyer. In the event of any such assignment, Buyer acknowledges and agrees that such
assignment shall in no way impair, diminish, discharge or in any way adversely effect the
duties, obligations, warranties and representations of Buyer under this Agreement. Subject to
the foregoing, this Agreement shall be binding upon and inure to the benefit of Seller and
Buyer and their respective permitted successors and assigns, and no other Person shall have
any right or obligation under this Agreement.

11.4  Notices. Unless otherwise provided in this Agreement, any notice, request,
instruction or other document to be given nereunder by either party to the other shall be in
writing and delivered personally or mailed by certified mail, postage prepaid, return receipt
requested (such mailed notice to be effective on the date such receipt is acknowledged or -
refused), or by telecopy, with a confirmaton sent via one of the above methods, as follows:

If to Seller, addressed to:

Joseph Evans, Trustee

190 Sprucewood Terrace
Williamsville, New York 14221
Telephone: (716) 634-1348
Fax: (716)

With a copy to:

William E. Lawson, Esg.

Aaron, Dautch, Stermberg & Lawson
500 Convention Tower

Buffalo, New York 14202
Telephone: (716) 854-3015

Fax: (716) 854-1716
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If to Buyer, addressed to:

ECQOssais, LLC

Artn: Mr. Robert H. Downie
181 Cocper Avenue
Tonawanda, New York 14150
Telephone: (716) 874-8696
Fax: (716) 874-8699

With a copy to:

Hodgson, Russ, Andrews, Woods & Goodyear, LLP
Attn: Cheryl R. Stonie, Esq.

1800 One M & T Plaza

Buffalo, New York 14203

Telephone: (716) 856-4000

Fax: (716) 845-0349

If to RDC, addressed to:

David Kerchoff

Suite 300, 424 Main Street
Buffalo, New York 14202-3595
Telephone: (716) 856-6526
Fax: (716)

With a copy to:

Hurwitz & Fine, P.C.
Attn: Ann E. Evanko, Esq.
1300 Liberty Building
Buffalo, New York 14202
Telephone: (716) 849-8500
Fax: (716) 855-0874

If to JDA, addressed to:
Wendell Harris, Vice President

633 Third Avenue
New York, New York 10017-6754
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Telephone: (212) 803-7519
Fax: (212) 803-3515

With a copy to:

Nixon, Hargrave, Devans, Doyle, LLP
Attn: D. Bruce Kratz, Esq.

1600 Main Place Tower

Buffalo, New York 14202

Telephone: (716) 853-8100

Fax: (716) 853-8109

or to such other place and with such other copies as either party may designate as to itself by
written notice to the other party.

11.5 Choice of Law. This Agreement shall be construed, interpreted and the rights
of the parties determined in accordance with the laws of the State of New York (without
reference to the choice of law provisions of New York law).

11.6 Entire Agreement; Amendments and Waivers. This Agreement, together with
all exhibits and schedules hereto, constitutes the entire agreement between Seller and Buyer
pertaining to the subject matter hereof and supersedes all prior agreements, understandings,
negotiations and discussions, whether oral or written, of Seller and Buyer. No supplement,
modification or waiver of this Agreement shall be binding unless executed in writing by the
party to be bound thereby. No waiver of any provision of this Agreement shall be deemed
or shall constitute a waiver of any other provision of this Agreement (whether or not
similar), nor shall such waiver constitute a continuing waiver unless otherwise expressly
provided in such writing.

11.7 Mulaple Counterparts. This Agreement may be executed in one or more
counterparts, each of which shall be deemed an original, but all of which together shall
constitute one and the same (nstrument.

11.8 Expenses. Except as otherwise specified in this Agreement, each of Seller and
Buyer shall pay its own legal, accounting and other expenses incident to this Agreement and
to any action taken by such party in preparation for carrying this Agreement into effect.

11.9 [Invalidity. In the event that any one or more of the provisions contained in
this Agreement or in any other instrument referred to herein, shall, for any reason, be held
to be invalid, ilegal or unenforceable in any respect, then to the maximum extent permitted
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by law, such invalidity, illegality or unenforceability shall not affect any other provision of
this Agreement or any other such instrument,

11.10 Titles. The titles, captions or headings of the articles and sections of this
Agreement are inserted for convenience of reference only and are not intended to be a part of
or to affect the meaning or interpretation of this Agreement.
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IN WITNESS WHEREQF, Seller, Buyer, JDA, RDC and Dowanie have caused this
Agreement to be duly executed as of the day and year indicated at the beginning of this
Agreement.

Novon Internaticnal, Inc.,
Debtor ? Bankruptc

By I/;M%

_Igseph Evdns, Chapter 11 Trustee

ECOssais, LLC

By
Robert H. Downie, Manager

New York Job Development Authorty

By

Buffalo and Ere County Regional
Development Authority

By

Robert H. Downie

L:65938 (1EWE_ D)
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IN WITNESS WHERECQF, Seller, Buyer, JDA, RDC and Downie have caused this
Agreement to be duly executed as of the day and year indicated at the beginning of this
Agreement.

Novon Intemational, Inc.,
Debtor in Bankruptcy

By
Joseph Evans, Chapter 11 Trustee

ECO(ss,/', //;»7
By / ﬁfw

Robert H. Downie, Manager

New York Job Development Authority

By

Buffalo and Erie County Ragional
Development Corporation

Robert H. Downie

B

L:635958 (IEW6_3)
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IN WITNESS WHEREOF, Seller, Buyer, JDA, RDC and Downie have caused this
Agreement to be duly executed as of the day and year indicated at the beginning of this
Agreemeant.

Novon [otematcnal, Inc.
Debtor 1n Bankrupicy

By
Joseph Evans, Chapter L1 Trustees

ECOssais, LLC

By
Roberr H. Downie, Manpager

New York Job Development Authority

By

Buffalo and Eze County Regional
Development Aushesiey Corrrze fam

By %
D wid W T g | Asesfam ) TR0t eran,

i

Robert H. Downie

L:45958 (1EWE_3)
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EXECUTORY CONTRACTS

Blue Green Industries Company (Distribut:on Agreement dated November 21, 1993)

Doane Products Company (Distribution Agreement dated Seprember 5, 1996)

The Exeter Group (Consulting and Commussion Sales Agreement dated November 13, 1996)
AT&T Capital Corp. (equipment lease dated September 11, 1992)

AT&T Capital Corp. (equipment lease dated May 23, 1993)
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SR S A na S AT T |
Wirathen _iLeun Warke T 131C; _0.3085" 405_.4? .
Total Mirathan ! / Ao o 405.45_5
. - ; - [ U, o B
ACC-255 ‘ ;A»I ed Signal 1 _ [_ 28.50] 18060 47.70] _j
Towal ACC8ES | L : 26,50, 47.70
— S S g - _ |
Vector 4113 'Dexeco R t18 - _1.6800 198.24 |
Total Vector 4113 | i 118, - N 198.24
. 4 = '
Oleic Acld ~ IMeyers N 400 _0980C,  382.30] ; L
Total Olelc Acid | ; | 400, N 1 332,00/
— ' Lo T T — ! J
(Beef Tallow _ Meyes T 3s0, 95EC 332.50] ]
Beaf Tallow \Meyes 274338 208,72, ]
Total Baef mHow | ’ __564 L i 642.22)
F | 0 i ' i
lSoyoean oii tete Meyers | L 1,003, 47ch; S350 |
Total §oybean Qi tote A } ( 1 oca’ 5 ] 470.00!
f T I T ‘
T 7 T z,zg:j 79130 7,098 101 T
Tctal TP 4380HR | } 2,283, I 2,095.1%
. I 1 o o
TP 130CHC | ) [ 380 astBal  3a477TQ0l |
‘Touf TP 1300HC | 1 33000 ] | 3,477.00:
i T ’ ' j
,Tmzaorrmsoo giend_|Pramix 50/50 3858 0.9150 334524 A 4
Taotal TP4380/TP 1100 Biand 1. sae; Rl
i . .
lChervon 9850  _ [Cherven L _ 7858 03760[  4383.9z] 4
iTotalChervon 9660 | [ s 7'...@5? i 4'3_53,9‘4
R T o | ] o
PATENT

REEL: 010996 FRAME: 0478



MCUCN INTZRNATIONEL 3T URB7436 34 057 1gre? o . A
avon intarmational, Inc. - SRR R
aw Materials
avempar 30, 1397
Product Vendor Weight Unit Value Total
(Ibs) Cost Value
nervan 8832 Charvan . [__M_s_,sooF 05700,  3.713s.0C]
otalChaervon 2832 b s [ 3135.00]
otal Degra-Noven §6,318.00 38,883.91
'OVON
Telogal com Starch __|Nati Starch | ] } _1400] 0 1500{ 224.0C {
“otal Malogel Comn Starch { | 1,400 224.00
] ! ] . [ - ]
103A - Eval Evalca T | TTiT85s, 28500] 2828578 —
‘otal E105A - Eval | 1 1408 29.295.75
. S e C O :
WOH Airval 208 JAir Producis | _ 2318 1.59C3] 38824 o
“otal PVOH Airvol 205, } 2,318 ; 3,682.44
— - ,J : . S ‘
starcn 1215 INat' Starch ] 45480 0.7800;  3,347.44] ]
Starch 1215 INat! starcn | ~ | 72,250] o0sscoi_ 1,880.00 ‘
-5tal Btarch 1216 | ) I | 5,798 j T sEaT A
- ' [ - 8 | ! . ‘
scithin L. Meyar _ T1C 225001 24750 :
lotai Lecithin i ; 116, | l 247 .50/
T [ e i -
. . i o 1
;cha ing 65.5% Meyers ’: _1,10¢ 1.250Q 1,375.00 !
Iotal Glzcarme 99.5% ! 1,100, E 1,375.00
- W BRIRRAS v
Iraa "~ [Ashiand T 1,375 mcmm: 1,075.0¢ Tl f
Total Urea ] 1‘ ; 1,078 | , 1,075.00
[ A U - o
Tong P787 {Union Carbide | | Q j { .
Total Tone PT87 | _ o ; 0.00
Siycaring 98% Kramer T 2787 1200¢] 333723 ‘
Total Glycarine 96% ! 2781 3,337.20
- . — fat : 2L
Srofax 90 PEETA [ Montel ) TG 500,4 5270 |
Tota] Profax PP PF 314 1084 L 527.00|
Total Novon 27,683.09 45,284.33
TOTAL RAW MATERIAL 94,008.00 83,975.24
PATENT

REEL:

010996 FRAME: 0479



MOUGHN N _.Nﬂf'_\ - 7T ARZIRA GG Ao '~ -
oSo:lntematlonal mcmC 207158748539 DEC 19787 14:43 Na.013 2 o
{ork [n Procass

avember 30, 1§87

Product Waight Unit Valus Towl
{bs) Cost Value

tarill 10108 _ R {ﬂ 0_2555f 0.00]

otal starfll J — °}. | | 0.00,

| l _ . | T
{astarbatch ; [ T _ , =
AA1025 W/STARCH! % 5} § 0.06 .
AA1025 Wi STARCH; T 5 | 5ol =
AD1025 W/ STARCH|FOR CHINA 88 | A
R1025 | \WIBTARCH ;__ D) I -
%1025 ; W/ STARCH 1 226,50 T ool T T
AD2013 W/ 8TARCH, L 139 l g 00* ]
“otal Mastcrbatch wrth starch B N 595 50 05@
‘ \
AAT025 " NO STARCH, - 357.50] 0.0 I
AC1025 NO S8TARCH| i 4000 i
AD1025 NO STARCH | 83.04 T A
'R1025 NQ STARCH. I 0.0C ¢.00 T
R2013 NO STARCH| I S .00 i
114325 NG STARCH| o 158.00 0.00° ‘
Totzl stal Mastsrbatch no starch | — | © 678.54] 1 0.60'
TOTAL WORK IN PROCEBS 1,274.04 0.00
PATENT

REEL: 010996 FRAME: 0480



MOUCN INTERNATIONAL [D:7.68743573 LT
Novan intemational, Inc.

No Valus

inventory Recalved From Wamar Lambert

Novamber 30, 1887

Product Numbaer Lot Number Pagckaging Weaight {Ibs) Unit Cost Total Vaive

Md900-9001 1 20302[gaylonds | 1100] 0 0.00
RO500-8C01 e 21302;gaylord | 427 Q 8.c0
MC058-8C01 21101]bags | 83& 0 0.0
M0058-9001 21101|gaylords | 1,400 0 0.00
MC058-9001 I 21101|gaylorcs | 1,500 0 0.00!
M0121-1001 [ 19701 |bags [ 5¢] 0 0.0
M0121-2001 16002bags | 60¢l 0 080
M0121-3001 18802/bags ’ 1,050 0 0.cq]
M0721-4001 18802|bags | esql 0 0.00]
M0121-5002 16102,bags - 350 2 0.;@;
M0121-8002 i f8702)bags ~ | 8oc, 0 0.co
M0121-8001 ‘ 19202bags 35¢] 0 c.co
M0282-1004 10802|bags | o200 a.te
MC282-8001 f1502fbags | 30¢] ) 0.0
M0282-8001 115302|bags | 80C! 0 0.c0
M0282-00¢1 B 11502|gaylord | 1,478 0 0.C0
M02B2-6001 T 115C2]bags” A c.cal
M(28%-80C1 | 8001/bags | 2.150] 0 a.col
M(285-8001 g ~_B8001|bags 2.200, il 0.0
M1801-8001 ( 2001 |bags 50 0 .80]
N2C02-800C8 ) 19801 oags | EN 0.Cq]
Total 18,039 0.0a

REEL: 010996 FRAME: 0481

PATENT



PVAANAL T RN LS

DEPR MACH & EQUIP. EXPP #51850-100 52000-100
ACCUM DEPR. - MACHL & EQUIP #12300-200 12025

0482

NOVON INTERNATIONAL
MACHINERY & EQUIPMENT

OLDACGT KS  MONTHLY DEPRECIATION SCHEDULE 10/96-9/97 W
DATE COMPANY TOTAL COST YEARSTO  Oct-97 Nov 97 Dec-97 Jan-08 Feb.08 Mar-90 Apt-98 May-90 Jun-98 Jut.an nig9t o
PURCHASD FROM BE DEPR _m (14
OLD ACCT # 12020 #12100-100 - L
W97 IBEGIN BALANCE 3,273,444 68 1,313,441.92 IR R I I n‘ ©
MONTHLY DEPR 27.614 97 2161497]  2161497( 2163497 27,614 97 2761497 261497 2061497 27161497 27.61497| 216 P2
Vo7 FLUID METERING 1os500 1o 135 435 435 43 PED 435 435 35| EE | . - - w
1097 |McMASTER CARR 94985 T 3.96 3.96 396 3es| 38| 396 3.96 3.96 1% 3196 396\ em
1nar T lwarp TRUFKNG R f\wﬂ_‘sn T il; 29 n um. R Jiula n n7a noal Joo ‘ “‘\\;“lxm.\uxa o Ia‘ua N7
TOTAL DEFR_EXP OCT 1997 . 17.62).57 I o — B Pt
TOTAUACCUM OEPR OCT 1957 | 327550048 1,341,065.49 11 I A U R | TT
V197 | - 000 ‘ EY T IR | |
[TOTAL DEPR EXP NOV 1397 55,247.4 o R R « <
TOTAL ACGUM DEPRNOV 1997 | 327550040 T oemena0sl - o i 0
1177 _ o 000 1 Com ) e e o .
TOTAL DEPR EXP DEC 1997 B2,870.71 i
TOTAL ACCUM DEPR DEC 1387 3275500 47 REIELIE _ . N
ven T 0.00 o I R o :;s‘ T
TOTAL DEPR EXP JAM 1990 110,494 .20 L _
|TOTAL ACCUM DEPR JAN 1988 | 3.275.500.48 T T 14233620 R
we | ‘ . L ooo| o . ap - 1‘/
TOTAL DEPR EXF FEB1998 - 138,117.85 o _
TOTAL ACCUM DEFR FEB 1338 3.275,500.48 145155971
{van T ‘;: ‘ ‘ - I 00 A |
‘. .>r3mvn mxﬁ;>nn:Am§ ' ;.ATAQ . :_‘
TOTAL ACCUM DEPR MAR 1990 1 3zrssends) | T I B EEFIIRTIRYY I E ’
430 i o | ' i 000 NS R SR
TOTAL DEPR EXP APRIL 1938 M i o 193,365.00 I R
.4o<>r‘>nnfhz DEPR APRIL f998 | 327550848 1,506,906 92 I SR
aan | I Yt ‘ B 000 T I
TOTAL DEPR EXP MAY 1998 I 22088887 v .
TOTAL ACCUM DEPR MAY 1998 1275,500 48 e e e s v e T
m.\mm\ \‘\\_ 000
TOTAL DEFR EXP JUNE 1998 248,612.14 ‘:“
TOTAU ACCUM DEPR JUNE 1888 | 2,275,508.40 B 1,562,054.06 L
e | 0.00 | ool
TOTAL DEPR EXP JULY 19939 o 276,235.71 )
TOTAL ACCUM DEPR JULY 1398 3.275.508.48] 1,589,677.53 i
veB | 000 I 000
TOTAL DEPR EXP AUG 1998 303,858.28
TOTAUACCUM DEPR AUG 1998 | 3,275,500 48 1 N 1,617,361.20]
98 |
TOTAL DEPR EXP SEPT 1998 B
404)‘—.>ﬂﬂcg DEPR SEPT 1999 3,275,500 .48 - R b
[ournal Entry - 2762357 2762357 27.62357|  27.67357 2752357 2762357 27,673 57 271,623.57 21.623 57 21.623.57 2162357

Page |
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:a' . ‘ ,Nm ommrxm AL L -
R - . T j e T . 1C.OD. AMOUNT =
T e ™ | SiGNATURS Q*Q\/ e e AL W -cmTc%CwlALar'OWN*sCV"‘ _
X ™ - AU e v

PATENT
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S NC

O LND usrerine e
.S . . ( -
= Fluid Metering, Inc.
I . 1 . £ \
5 Aerial Way, Suite 500
—~ N o
Syasset, NY 11791
CNOVEN DN EENA T TINAL NIZVUN DN N £ ONAL
SOLD (o1 ;rdfLA AVE. SHIP 51 COORZE AVE,
TO TQ ,
FINAWANDA NYOLALEO 0T e PONAWANTA NY (41730
L D007 — :
ST F.0.3.CYSTER 8AY N.Y.
\JTNO—_L PURCHASE QROER NG, SHIP V1A 'cca;}wo 'OATE SHIPPED l TERAMS [ INVOICE OATEZ | g
= TE L
0 -e%.’::o«:z'/ UES NEYT DaY) o DO/ LR/ 0L 0L % Lo/1a/
| I I
QUANT.TY I !
OC‘DE z SH!?%’EOl 8/0 ‘ [TEM NG DESCRIPTION NITPRICE AMOU~ T
j) }E.«_t. C. .‘irq‘«ﬂ;“!:-j‘;\i I G R A S Sl f
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1 L Jt‘ M R I A R R i SN LR IR R G IR ) L7000 g 4/
LE=n wZod |
LAl koaEomME )
' GAGSTEY ‘i
=z 2 Ly gaImy ML RUMEHEAL MO 2T0, 00 4.0
SERIAL BN EHME
| t DEYTY0O0-3 GEYETOL -2
‘ i
N A EEThs: DaeiEol AUARTER 33 LN
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Naven (nternational inc.
Qepreciation Schedule-Machinery & £quipment

GL Account # 12100-100

Cescrigtion DATE ; Memaa| Lifa J Amcirt || Jen Zzo. j Aczum. Dep. | Degp, Exg. ! Accum. Ceg
svcE |- | s0sT | 30087 | scoea | amoss
. prepest fiters & lite st S+ 1@ - 106160 1C8.10 153.13 106.10 sz e
3 {nain‘eledﬂ'cal_ ganel baard - 70 ™ 236 SL1C 347CC00 847000 1270500 a,mto 21?;}
1 {rt & laoer parial assem. of dryer - 70 mm 256 3L 10 2387 80 53879 1 253.17 238 73 2055 35
2 cartral system - 70 mm <6 SL 10 13527410 13,327 44 2028112 13,327 41 33.8°133
3 73 kva ‘ransiormer %8 St 10 1,20C.60 120.0C 18C.Q0 120.CC IS‘H ¢
4 frt fram M.A. Hanna 258 3. 1 27 35 2717 40.75 27 -7 573
5 carrasive pump 256 st 848.06 6481 3721 5441 13132
5 parts for new product line (1, 258 S 10 2,538.20 265355 388.43 26353 83= 3
7 dz matar - 70mm 2c8 3L 13 26,485.38 2.54559 357003 254839 5581572
8 line diverter, air control assmy, switch 258 S 10 326342 32534 4893 372634 81 36
¢ oladfarms with access walks - 70 mm 2455 S 10 13,000.50 1,3€0.0¢ 225000 13000 3,73 3¢
C brunner - 86C gal 256 SL 10 2.73C.28 273.03 417.04 278.C3 837237
1 fab & install duct wark 256 S 1Q 4387 20 436.70 730.03 486.70 121573
2 manufacturng equipment - WarrerLambert-70mm  2/58 SL 1Q 45720C.C0 4672030 70,08C.C0 4€,720.C0 115,800 2
3 axtruder, drawings, themacouple adagter-70 mm 236 SL 1Q 233322 2,3683.12 3z44838 2,383.:2 333 3
4 transgaration on extruder - 70mm %8 RS 1C 151038 15117 295.75 15107 17 31
3 elements far zse96 36-mmih ' 4{76/96 St 1G 382237 282.31 1.323.46 882.31 223277
6 downsoou:, blanking rod, bushings-70 mm 336 3L 14 1,8C5.24 183.92 271.39 18C.32 437 N
7 laber <r pawer carel-Fergusen- 70 mm 728i36 Si 1C 852.28 35.21 12731 a5 20102
8 anducicr2-1/2", cs3CC-sce 2r2CiSe S G 12433 186.73 124.33 Ji0 32
S f alecttical contrai panel 711188 30 1G 2 2538 40.02 2638 35 35
0 zipes for new press & check chiller 272736 30 1@ 32.092.57 3,263 37 431435 320937 8,023 32
* cuchwork madmfications 31196 3L e 295300 25500 4472 3C 29520 73730
7 model bovig -E-pa-T . 3r25/3€ 34 1C 1543248 12425 23132 13433 33337
3 eiectrical installadon of klilion-expansnon(ﬁ . TI1Er5€ S G §,223.32 522.38 G33.57 82238 1335 3¢
4 muy eut ‘or ociler leasa ‘ Br273€ 3L 13 2,552.00 25820 388.30 25520 5443 5C
3 ferguson alectric acjustment 8rs6 3t 10 745.C0 7480 112.20 7430 13730
5 fargusen Electric interast 3/1/396 SL 13 «43.40 434 53725 4424 ti21g
" transition hogoer - 70mm 3/18/36 S 13 442,20 442C 36.20 4420 1123
in-Cantral labar -70 mm 3nise Sk 10 2505.42 250.34 435.81 25C.34 72538
TOTAL 3i30/88 3,251,220.94  221,919.54 1,312,330.73 329,157.27 1,641,483.07
9 Ferguson Electic interest 10731756 Sl 1G 407.31 20.8 2008 40.13 3023
0 Eurotherm iemgp caontrol & sclid siate cartactar 11/11/56 S 10 2175.3C 10873 108.73 217.30 32822
 Farguson Electric interast 1111156 SR 380.3€ 19.05 13.05 38.1Q SHRE
2 aumnp & matar FU-2-30-001780 211297 S 3 1,043.00 32.40 52.43 104.30 157 2C
2 ‘ulton boiler feed tank & valve assambwy 1/2 shert 241187 S-L i3 385 C0 45.20 43.30 38.30 147 5C
4 aiements for 25296 328/57 54 12 733750 37238 376.28 753.7% 1,130 33
3 hed <nife-s.s, 4/4/97 S 1a SSERTS] 32.91 32.81 63.31 Sa72
& motar for q2v pump, q2ssy pume head. gistanlzad * - BI19ET S 10 7235 3607 36.0 7i1a "3 2C
7 omega ceramic neater A 8/3Qi97 S 10 8733 33.38 33.38 g7 (CCTE
i3 Parts  labor to repair cempressar #2 525,97 S-i. 10 81230 .85 40.55 8130 TIv st
i ratar -48 tocth 208 siellite - S6 mm ceiletizer 9128/37 3-. 9 545550 32473 324.75 54930 TR
2728197 2 13 33557 18.73 16.7 3357 2038

30t an rctar - 48

TOTAL 9/30/197 3,271,44438  123,030.72 1,313,4471.32 331,379.55 1844,32°.50

frolas
¢ 7

e

PATENT
REEL: 010996 FRAME: 0486



Navon ‘nternatlonaf inc.

Oepreaciatian Schadule-Machinery & Zquipmeant

GL Account # 12100-100

N e e s

W

Qescrigtian (23:3 1 \Jlewcd@ Life f Amaunt C?f‘_axf” Acium. Oep. | Ceg. ‘Exp Accum. Cer |
Cz i 3/3C/97 S/3C197 9730i<8 a/30/es
t{eate( 5and - Avacar’ Laisiritz 3/4/92 S-. 10 331 25 3343 488 91 §313 582 2
Fergusan E:EC:”CE:?C‘WCES' system 92,“”555 E 10 1IS4E338  '234837  S5268.43 1254637 7841430
Fargusan clectne-tlecine System 11112/92 3- 10 334 35 734 k) ; PR
Antgch-fﬁ.larm Meter V , ‘./]1 5/7;3 S-j WCJ‘ jga :; ngiﬂ 11;_)3;1 422:3 l“f i
Fraight-A8F T15%3 S-. 10 121127 12113 51475 A b
| - N 2112 . 14,75 12113 532 2
Amercan Lastntz-ﬁeat::r Bands{2) 1113753 3-. 10 1.808.2 180.35 757.78 180.55 =8 14
Naltec - Starch Orying System 1/113/53 3-. 1Q 38,058.20 380330 1742483 830530 46,27C <3
Parsec-Caontral System Upgrade 1112733 3. 1) 497400 457 40 211395 48740 257115
Fri Bagger - Berger Transfer - 1/13/93 3-. 10 444 0 4410 187 43 440 -1 33
Th[iné—AK Camgpresscr system (- 1/15/33 S-. 1 4,868.0C 1,458 80 5,361.40  1,496.30 7353 20
Fr-Air camprassac 1743583 3 10 187 31 18.73 7381 18.73 28 14
Trlina-Fraight TNT Red Star 1/13/93 S-. 10 3542 334 23.35 554 ¢ 1
Spray nozzle-starch line - Bete Fag Nezzle 1/13/93 S-. 13 32412 32.44 137.75 32,41 17C 5
Totai 12/31/92 2,094 ,244.35 237,889.16 1,038,311.73 209,308.50 1,268,7'5 33
3J Muirnead-Bailer{dryer) ;aa.f,ed 111/S3 3w 12 14 0CC.CQ 2,400.0C (020080 2.400.20C 12,8¢C.20
Bagger-Bonar Inc. Leased (- v 11152 S-. g 29,4CG.CA 2.340.0C 12,495.00 234000 15,438 30
Ratary Aidock (Nel-Tac) 3/1/83 3-. ‘a 1,00¢ .ca 1CQ.CC 425.QC 100.Ca ‘52‘5 20
Fr.-A3F Noltec 11733 S-L 1 139.79 “098 45 84 10.98 5732
Late Fee (NokTec) 311653 3-L 13 1,337 21 13375 568 44 133.79 70713
Sautromix-Extruder Thyrister 1S3 S-o 1 1,701 20 170.12 723.Ct 17012 acl 2
Electrical-2nd dryer systerr Ferguson Slec. 21193 3. 12 21,567 18 2,186.72 920835  2185.72 11375 7
Caontacter-Extruder (Zailers) 2783 3. 10 AR 141 .4C 5CC 58 14140 7235
Cantrol system extruder (Parsec) 2/1/53 3-i 13 11,836.20 1,180.50 4332.53 1.180.80 §,08C 3
- 2nd Qryer-Southtawns 21493 S e 38,383 C 3333.3C 3782203 835530 483 33
Vantiaten Ductwark - Valentine 3193 S-L 1C 1,2CCC 120.2C 513.CC 12080 33C.2C
Arr Zxprass International - Caotf, AC Operated 31033 S 10 207 5C €73 33.36 20.73 138 13
Vacuum Indusinel {Goedway) 3183 SL 13 1,0858.61 1C08.58 44306 10588 33e 72
. Eiec. Wark - Ferguscn Electric 4720193 S-L 10 1,2C8 423 120.38 512.48 120.28 a235 36
Elec. Wark Bag Sealer - Fergusan Electric 4120192 S-L 10 91178 3118 387.30 91.18 478 37
} Elec. Wark Extruder Heatar - Fergusen Slectnc 4/20i93 St 14 74333 7453 318,47 7433 335 <C
Elec. Wark Zxtruder Fauit - Ferguson Zlectric 4/20/93 S-L 1G 1,5835.97 164.00 836 99 1€4.00 550 28
Elec. Wark Starch Rcom - Fargusen Slecire 420493 St 10 21153 291,88 859.33 21131 11033
Pelletizer Rall-Canair Group 51993 S-L 10 575.34 3743 244 94 37.53 23733
New Batch Weighing Scale -McMahon Scae 621153 St 1 1,308.33 130.83 358.04 13C.83 §3e 37
Chiler - VWAR Scientfic(_< >« 833583 St 1Q 120835 121.30 31423 121.00 £33 22
Steel Tank - Exirudar (W . Jores) 52595 S-L 10 84520 3430 383913 8430 44333
Tzals(Sears) 8/7/93 54 10 839.32 3598 28242 89.38 a7le
Compast Tumoter - Kemp Ca/&& b A 6/2/33 SH. K 34738 34.20 4788 34.30 13157
Lab Line Extruder - Killion Laase 711/93 S 10 33101 38 331017 2511822 331C17 31,023 3%
Adj. Pacific Zng.  'Write Off 3207375
Q Pige Fittings Kiliion /Kiilian Film Line 7193 S- 13 3,453.5¢ 34933 148533 34935 182214
i+ Killion Freignt-Reterts Sxpress 772193 S-i 10 830.32 38 CS 37427 38.29 252.48
12 Qumgster Cover - Sountown's 8124133 Seo 73300 733 32130 73.5Q see 3¢
i3 Ferguson Sleciric Purge Fan 10753 s-.1a 1.381.10 13811 38657 138.11 Tuace
M Naitec-Starcn ’m. Replacemant Pants “1/93 2. 1C 11,854.30 1,133.45 43701 1,183 48 6,°3537
3 Southawn's Starch Oryer System 11/83 <. 1C 129500 129.30 33C.28 129 30 57338
}§ Parsac- Computer Upgrace Extruder (2nd Gen.) Nat in sve - 1C 22,2c0.C0
Maltec Rpl. Oue ta Fire 1/13/93 S 1C 1158430 .1,149.45 437018 -1,15945 8737
Tatal 12/31/93 2,328,387.75 228,370.53 1,170,167.539 235,108.27 1,406,273.3¢8
27 Nal-Tac Zxplosion & Vent Parels 31794 S-i 1€ 335538 335.5% 1,.090.59 33559 1,426.3¢
18 Nal-Tec Explosion & Vent Panels Net in sve 3.0 10 §118.70 81157 1,987 33 311.87 2,388.5C
18 Netec Rpl. Oue to Fire Seo 10 4.45C.CQ
TOTAL 13934 2331,411.35 229,317.89 1,173,246,50 237,055,535 1,414,301.1.
10 Packing bins relocation slectrical wark v~/ 5/26iS5 - 1C 3,1C0.C0 313.C00 738.25 3100 102228
11 Yale ruck 20 point inspection and ragair 725155 3 7 2818.11 402.30 935.47 402.30 13577
12 Material sterage bin relecation 3727198 i 1C 3.3258C 38238 837.33 352.36 11393
Total 9/30/95 2,340,353.06 230,382.75 1175,775.35 233,120.48 1,413.338.04
1 074 micro-air mx35C0 - 70 mm 256 3w 10 410288 410,29 §515.43 410,29 13Iss
14 ‘caling screws & sarrels 2s6 - 10 13.720.CC 1,573.00 235320 1370.0C 3358
13 screw segments % parts - 70mem 21956 3o 1o 10,313.79 108138 132226 10838 27234
* g ‘ res 3.0 4357 42 48574 72 ::ATE*NTA TITey

REEL: 010996 FRAME: 0487



Novon international nc.

Oepreciation Scredule-Machinery &% Equipment

GL Account # 12130-10¢

Cescription DATE jMech:c; Life Amaurt [ Sep Zxo. | Accum. Cep | Qep. Exp. | Accum, Cer
SVCE | 30T | W3GRT | 330 | 9;ase
| Ccr»wen«.mn C‘v’en SLE areq %-L 10 244738 244 74 2,559.59 -380.20 2015 2g
. Sciral Oryer SLS arsq S 10 F72€05C 172000 - 1075000 344000 t4130 g
Electranic Salance i s- 10 3,300 ¢ 300 208230 880C0 27e0 5
Ortital Sheker Bath-VWR Sciertfic 1Qrsc S- 1 2.35C0 235 00 1'4,,;7, . /T i
Tissue Culture-Fisher Scienific arsa 5. 10 {3627 o S739.03 473.00 19773
rissue Culture 7 scenmic , 3 5. 36-.0¢ 40 37730 31240 1250 30
Autcciave Stenlizer - Fisher Scientffic - T a/8a S 10 4.1C8.2C 20 2,365.25 821.20 3,387 43
Randcastle chrct.ruder 1/91 S 10 1150006 113000 503730 1.150.C0 7'”‘ -
| Spirdle Rorque Winder - Randcaste 1/91 S-. 1C 230010 50.C0 1,312,530 25C.60 1’562 3
emeimIt. @ Do mE @ ommomm oo
3 ﬂ 5 i 3 209.83 38¢.30 5,239 3
1 Meaterng Canveyer-Sis - Randceastle: RICH S- 10 4,443.00 44450 2,335.2¢ 444 30 2,730 3
2 Scraw & 8in Agitator - Randcastle ‘ 391 S-i 13 373200 578.20 303553 378.2Q 3'51 173
3 Ratary Valve & Airlacx - Randcastle P 381 S 10 33350 23330 2,8¢0.88 53320 3:334 1
4 Scwitzer Blower ciw 15 HP - Randcastle 381 S 1Q 3casaq 8CQ.SC 420253 8C0.30 5,003 13
3 OJucan Midrapal Saghse - Randcastls” 391 e 10 8235500 38s 3¢ 4353.88 889 .30 533438
3 Forklitt - Yale Lease £.0. Farrai Co. 1Cr8 S 10 19,804 .59 1,3€0.80 10,450.12  1,5803C 12,440 32
7 Freight on Farkli?t 12/91 S e 434,14 43 41 22792 43.41 271 34
3 Cniiter & Ancillary Equig - ICS tvv oo ‘ 12791 S-i b 49,357.20 455372 28,038.33 4,5955.72 30,554 23
3 Fraignt-Cacler 1297 S 10 49000 43¢0 257.2% 49.00 305 28
J Jaw Sealer - Chaffee Co. (% 129 - 1 37302 37.31 355.38 87.31 «Zi73
1 Toecekocard-Lanich Schreiner Ca i, 10151 <. 10 1,0582.39 106.24 557.73 106.24 g5 38
2 Toledo Scale - Mettler Taleda inc.{ » 1231 3. 10 3542C 33 42 20835 39.42 24718
3 Water Soitner Systam - Metra Grcn_\(p 1191 3 1C 4,368 48 43835 2,292.33 436.35 2,723 0
Facific Engineering:
4 3ulk Matenal & Liguid Handling System 3. 10 37533800 52429352 17784273 5783350 33547538
3 Fiter Jags S- 10 £330 Q0 38.CC 357.0Q 2800 4783
3 M-204 Mixall Mixer - S. Howes Co., Inc. 851 S- 10 11229.20 1,122,850 589523 1,122.5C 701313
T falcen Pack Bailer - industial Soilede. 107 Natin sve S 10 10221C0 1.022.10 336803 102210 5,385 13
Platfarms-Sauthiowns 127%H S. H 28,551 <0 2,853.10Q 1322028  2,889.10 18,115.28
Oryers-China-Southtawn 7. S-i. a 15,0C0.cQ 1,8CQ.C0 §,4CQ.6C0 180000 10,CCC 30
U Regair of 3 nMatars-Burfalo Matar \.enerator 7131 S 13 1,728.00 172.80 307.20 172.30 1,C8C3C
American Leistritz
1 34MM Twin Screw Exiruder 8191 S- 1a 202,584 2 20,2538.40 06,4C5.10 20,268 4 126,5773C
2 S6MM Twin Scraw Sxtruder 8/91 Sl 1C 368,851.71 3886317  298,34215 3588517 35340732
3 Peilitzer -34MM 5/91 S 1C 243C0.20 2,430.3C 12,862,320 2,450.20 15 21 ZJG
4 Peifitzer-96MM 391 z- 1c 43330.30 4,533.00 25,003.25 4553.C0 $23.25
5 Fraight on 36MM Extruder - CW.0. Inc. 12791 S- a 2385357 238.73 1.315.58 288.70 1,5C4;,«6
6 Fraight an 34MM Extruder - CW.Q . [ne. pelich S 10 1,832.C0 128.20 388.0.8 188 20 117828
7 Air Staton-Baun 100AS - ii?;y Supoly Americg 12/91 S- Hal 3,432.75 243 28 4. 437 89 34528 Z8zs7y
3 Eaquin-Varicus-3LS 5 . S 1C 73,323 34 7.5382.33 40,3225 788233 1438
9 SLS-Fraignt 391 z. 1c 2,363.CO 28030 1,367 33 2Eu 30 528 12
Total 1213111991 1,748,395.58
{0 Mater eparrs - Juffalo Mctar & Generater 372352 Si- 1C 75000 73.C 39375 73.00
i ‘entiiation Systerm - Valentine ‘ 3182 Sen1C g2coce 350.CC 3197.30 $80.C0
12 Qack companents - Mcare Rasearchi¢ JA s+ 3inus2 S iC 720.C0 73.C 393.73 75.CC
3 SLS-~reight - Froductive Transgertatian Sve. 318192 - 12 75C.0q 73.2Q 393.73 73.Ca
w4 25% iron scale weights - McMancen Scale Caljwt = 2725/92 o 10 115.00 ‘1.3 30.30 11.20
5 Yclumetric scraw feeder - S Howes Ca. Lnr ~¢'/ 308152 . 1C 213.33 2183 114,52 2183
16 Rotary zirdeck vavie - SEMCO 3/5/92 54,0 iC 2,387.CQ 23870 1.253.:8 238.7C =
47 3auver Installaticn-Frt 3/9/92 5. iC 1.022.51 102,25 538.32 1022 H
48 Pacilic Engineer 3o 1C 5,803,358 580.36 3.371.37 38C.38 42522
19 Fr-Pacific Enginesring 221152 . 1C 1,383.37 13834 728.27 138 34 25+3
30 Sauthtown's - Catwalk, Chiiler Sys., Starch Madif.  311/82 Sl “C 15372.21 143712 835731 188722 10342
31 Temp. Cantraller unit-American Laisiritz 4/8/92 3l G §,32C.0Q 330.0Q 3.412.3Q 320.CC 42822
32 Southtown's 42292 3.0 1G 19,433.0Q 184330 1021338 184830 121333
33 Southtawn's 3o 10 3,360.C0 330.C0 1.732.50 330.4C 23813
34 Piping-Mollenterg Sex 817152 3. 14615 146.20 757.54 146.20 337
33 Taleda scale - Service Tcleda 2821 8792 340014 13300 13,30 80133 13.30 el
Heaterband/Tamp. orobe-Laistritz 21732 3.1 146422 148.42 75872 14542 SRR
Cantemingsidisks-Laistritz 3/8/32 SR b 8,391 33 389.13 4867 335 883.13 332704
38 3. rowes X Co. - Mixer 1092 3 D 7.273.C0 727 20 308133 72730 3332
"~ Ulvare - Nasan's Dalivery 17252 3.0 1 173 2017 1WPATENT 1508
o 2 4
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PR LA SOUIR - IXP #1350-200  52000-200 HEVON INTZANA TONAL
UM CEPR - LA3 SQUIPMENT 212306100 12079 {AB ZCUIPMENT
CLI ACTT UCNTHL - UEPRECIATICN SCHEBULE 7Y 1998
CATE CTUPANY TOTAC | #¥EARS| Cetd6 | Newds | cecd8 | samd? [ Feod? | MaST | AgedT | Wapd7 | umd? | k3T | Augd? | semor
BURCHASED FACM cosT TQ3E | }
QL ACTTHICTg #12100-200 | CERS, ) 1 i i
30097 JIEGIN SALANCE | 173,294 18] i 30,441 38 i : : | : | | % { -
[MONTHLY QE7R. XA ! ] [ isai0] 158000 cshacg) vidagr rsucal csae] vsiasef 138 sia ) 131aa0) 1s1aco] 15 g
vr | 2.29} z 0.0q) L] | J ] ’ i T
JTAL OEPR EXP OCT 1997 | | 151810 \ ] ; ] 1 T ) T
2TAlL ACCUM DEPR CCT 1397 | 17325433 | 313588 P | ! | ‘ ] } -
o] J 100] | | 2] r | ‘ ; |
ITAL QEPR ZXP MOV 1397 1 | i | o i i } T
3TAL ACCUM DEPR NGV (987 [ iraasa) | | 33.472.08] } : ; ] T ‘ T
! a.00f | | | 3 2g) | | ; ] J I— —
JTAL DEPR ZXP DEC 1997 i / | ess4.3 | i : i ]
2TAL ACCUM OEPR OEC 1997 Poi7ae4 | | | 4398 13 J i ] ; ‘ i —
@ | ! a.ce) | | P 2.ai ! 1 , ] T
QTAL QEFR ZXP JAM 1994 | ! ; [ 37140 I | l % ‘ ———
GTAL ACCUM OEPR JAN 1388 ©o173,294 21 | | | | 2851429 | | l | | -
s | ‘ 0.0} 1 ‘ i | ) | ; T | [
QOTAL QEPR ZxP FE3 1938 | ? ! o 7,390.30] | l I | | [ -
ATAL ACCUM 0EPQ 7231398 173,284 1] i \ | | lanse ] : | | [ o
% [ a.30| 1 T T Py I ! : ;. [
CTAL OEPR EXP MAR 1398 i i ; i : T 4113.30] i i : T
STAL ACCUM OEPR MAR 1383 [ 179,234 79 | i i ;g"gm'“,:. ; ;‘ : T
< | 3.00| ! ‘ 1 1 ] Y : | e
2TAL JEPR EXP APRIL 1998 | | | ‘ B | Toaze ] J ‘ i T —_——
QTAL ACSUM CEPR APRIL 1994 | 171284 18! ! ' | | | 31962 58] | i ‘ T A
] [ 1750 ! ; | [ [ o { { 1 -
DTAL DEPR EXP MAY 1938 | i g C T | it [ i f ‘
QTAC ACTUM CEPR MAY 1538 | 1raasdrs ! | ] j | 1258825 i ! o
93 [ T 3.0a] i \ | ) | i : | g.00 | ! _‘
ATAL DEPR EXP JUNE 1984 | i ] ; i : | i : ‘ 3 [ risezs ‘ _:i
AL ACCUM CEPR JUNE 1994 Lo173,294 18] | | | : | i | | 9410473 .
¥ ‘ 2.5 ‘< i i r ; 5 300
OTAL QEPR ZXP JULY 1998 | | ) | ; | ; 3 f e ? TM
‘QTAL ACCUM OEPR JULY (998 173284080 j ! ; | : i | | 35,372.35| i :—
8 | ? 3,901 | ] ! [ | | ! [ a.6¢]
"g7AL DEPR EXP AUG 1398 ! i ; T i i 1 i | T 18.399.09, :
‘ATAL ACTUM OEPR AUC 1898 I 17329429 | | h | ! ! | ! t37,140.98] __
S8 7 2.2aql | ‘ i ) ‘ ‘ ‘ — : __C;
"OTAL JEP] EXP SEFT 1998 i ‘ : ; ; ETEE]
"QTAL ACCUM OE7R SEPT 1998 173,234 24! h i i LR K IBE]
.aurmal Zntry [ nasaol is1ace) csiseel risact 131agr vcisror sid0e] 1aiacel 15i@00) rsmael 1514000 13308
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Navan Intarnational Inc,
Degcaciation Schadule-Lab Zquipment
GL Account 212100-200

Oescripticn I Cate Placed | Metned } Life | Amaur {Ac;Lszec i S20. 220 | Acc. Cep. Fg, Zxp Acc. Dao
In Servica | i Sass | %3087 | ¥/30/97 330/98 t 3730188
lgad Supersu'pcmra-\/‘NR Scientific ¥192 S 10 292110 29211 1,533.58 292.11 1,325 38
raad Tap Fle;:@ e St 1a TS 20 273.05 32.01 12508
J Acid Bass Cac?net 192 S 10 81920 31z 429.38 81.30 ;- aa
¢ Sink Basg Caninst ‘ 1/92 Sit Q 257 40 15,14 184.49 RN 125
5 Kam Aesin Cup Crain 3192 S 0 2030 203 10.86 2.03 2458
5 Hood Tnm Package v sa 15 162.4C 1824 8526 15.2¢ s
7 Mctor Slower 3192 St 13 828.30 3243 435.12 32.28 iE
3 Fan Outet Adapter ez S 10 81.29 &2 4253 3.12
3 Verticle Sxhaust Cuct 32 St 10 11730 1175 5174 “1.75
0 Freight w2 SA 19 444 30 443 23126 44.43
1 Cabinets (5)-Phaenix Equig. U162 St 1 1.048.30 10423 549.41 104.55
2 (1) Sink Caginet - Pheenix Squig. Y1s2 S 10 29920 29.39 155.38 29.30
3 (1) Sink - Pheenix Zguio. 31/92 St 10 2300 2302 120.75 21.00
4 { Water Faucat - Phoenix Equio. 371192 St 10 113.20 1123 30.38 11.30
S 22.5 FT af '‘Wall Cabinets - Phaenix Sguip. 1192 St 19 rrcec 11720 51425 117.00
5 Fraight 3192 S 10 132.00 10.29 3335 19.20
Tatai 12/31/31 3.228.7Q
7 Biack Countertap Install - Alied Devalopment 3182 SiL Q 2.75C.3Q 27303 144422 275.09 TR
8 A8 Remadeling - 0. Provarsa 3192 S ) 36G.CC 50.62 252.50 30.0C 3123
S Pumoing Instaliation - Padovani 31792 S 10 1,8¢3.38 182.37 957.43 182.37 1,1
0 Cabinets Painted-Richway Fefinishing Ca 341192 SiL 10 400Ca 4002 210.0C 40.00 2
1 Dionizeg Water System-Megohrmetres Carg. 1,92 S [} 799.00 79.32 413,48 7350
2 Cisulled ‘Water System-Millipara Corn. 3192 Sil 1Q 1206720 32053 1,883.31 320.83 200554
3 Miise Lab Zquip-Cindy Cutverwell 30192 S 10 1.545:20 11543 3,081.13 115450 721333
4 Labor For Sasa Capinet-MJ Mechanical 71192 S 10 338.C0 33.3] 43245 33.80 585
5 Watar Fauca!-YWR Scientfic Y1192 S 1C 21253 2123 11173 2129
5 Gocsaneck-M. . Mechanical 4182 St ) 147 20 1471 7718 14.70
7 Heating wbe-Cosa Instruments 3/1i62 S ta 380 23 J8.C’ 18934 38.07
8 Repairs-Mertter Instuments 41/92 SiL 17 330.20 33.01 273.25 53.0¢
§ Infraanalyzar-Bran Lsubte 8/1/92 S t 4330020 4,30C.C3 23,5250 4,380.00
0 Grnder-"WH Scentfic 3/7/82 SA t 17003 17114 898.30 17714
1 Convecian Qvens(2) - Fishar Sclentific 1021/92 St 10 2062258 150530 206.23 132343 208.27
wstron Modsi 4301 ) 11593 Sit 1 41,172.2Q 411720 17,498.10 411724
Killion Lzasa Oawn Payment va’f;" ) Not in Sve. St 10 13.3C0.CQ :
Tatal 1231/82 141,387 .35 12,238.73 60,079.14  12,233.79 72,5317352
Killian Asctasss to Mach. & Zquip. SiL 10 -13,3¢0.CC
Fisher Scientfic Adj, Sales Tax deducted 101:92 S 1 -182.78
3 Frtan ‘nstren - Mayflower Transt 115193 S 10 22130 2215 3414 2215 11928
4 _ab Tahles-Fisher Scientific 324/93 S 3 2.372.30 53430 2,325.33 443,38 2,9725C
5 Usad Lab Equip.-Vanous 5/1/93 3L 'Q 23,30C.2C 2.000.22 3,300.00 2,000.Co 10,3C0.0¢
& Painter Assambiy-Thwing V93 S 0 188.°3 13.32 79.98 13.82 c8 73
17 Cathode Saiuton-Cosa Insuuments 3/7/33 3L 0 5393.05 53 3t 294 35 89.2 363.85
18 Zlec. Work Lab - Farguson Electric 10193 S 0 3.319.34 RIIET 1,495.93 151.98 132792
19 Adciten 3ran Lsubbe 71135 S 7 15,380.12 241237 5,535.40 2,412.87 3548128
Tatal 12731/95 165,720.29 17,708.42  73,7C5.75 17,558.73  37.2855%
no acdmons 1396
Total 3/30/86 17,708 22 79,705.78 17,353.739 37,253,353
(0 Anzona Maisture Analyzer 12/2/386 St HO) 2,500.00 12500 125.CQ 250.C0 373.8C
21 K-Tron 7-20 Volumeuic Feader 427 Feeder 7gs S 19 407400 511,13 §11.10 4C7 .40 137258
171,294.29 18.444,22  30,341.36 18,217.13  98,353.33

Tatal 3r30/37
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NCQVON INTZFMNA

TIONAL

LAB SQUIPMENT NOT N SEFVICE

MONTHLY PUIT<ASE 3CHIOULE 1085 347

Acel # 12170-23¢
( DATE COMPANY DESCAIPTION TOTAL  BALAMCE |
PURCHASE I
§/30/65  BEGIN BALANCE 0.0
5/1/98 WARNER LAMBEAT £QUIP STORACE- 9/939 - 4S8 3,143.04 3,143.04
8/13/96 WARNER LAMBERT EQUIP STARAGE - 3/98 1,017.28 9.180.42
7/1/98 WARNER LAMBERT EQUIP STCRAGE - 6/%8 101738 10,177 .80
7/13/58 WARNER LAMBERT ZQUIP STORAGE - 7/98. AD. 5/96 2 3/98 1,003.28 11,187 08
8/58 'WARNER LAMBERT ECUIP STZRAGE - 3/9¢ 1Q11.27 12,198.35
9/56 'WARNER LAMBERT =CUIP STORAGE - 9/SE L 101127 13.209.52
955 WARNER LAMBEAT K-TONSTAAND 2ELTS CHILL STACK @» ne' 30,27400  53,48352
10/30/96 MARNER LAMBERT EQUIP STORAGE - 10/88 979.42 84,463 Ca
11/30/96  WARNER LAMBERT ECUIP STIRAGE - 11/5 98353 8344572
12/31/96  WARNER LAMBERT ZQUIP 3TIARGE - 1253 ) 98110 §542782
71196 SAUIPMENT PUT IN SERVICE K-TRCON 720 /2UUMETRIC :EEDER(P/“J 5 L35 -4,074.00 52,353.82
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ALLOCATION OF CONSIDERATION

Intangible Rights and Intangible Patent Rights: $200,000
Inventory: $60,000
Tangible Personal Property: $40,000
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