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PATENT SECURITY AGREEMENT

FOR GOOD AND VALUABLE CONSIDERATION, the receipt and sufficiency cf
which are hereby acknowledged, Michaels of Oregon Co., an Oregon Corporation (the
"Debtor"), whose address is P.O. Box 1690, Oregon City, Oregon 97405, hereby grants to 'J.S.
BANK NATIONAL ASSOCIATION, Commercial Loan Servicing, PL-7, 555 S.W. Oak,
Portland, Oregon, 97204, ("Lender") a security interest in all of Debtor's right, title and intzrest
in and to (a) the United States patents and patent applications set forth on attached Schedu 2 [;
(b) all reissues, divisions, continuations. continuations-in-part, renewals, extensions or
substitutions thereof or therefor; (c) all rights to income, royalties, profits, awards, damages or
other rights relating thereto, including, without limitation, the right to sue for past, present or
future infringement; (d) all licenses and agreements, whether written or oral, providing for the
grant by or to Debtor of any right to make, have made, use, sell, offer to sell or import into the
United States any invention covered by a patent, and (e) all proceeds of the foregoing
(collectively, the "Patents").

THIS PATENT SECURITY AGREEMENT is made to secure the full and prompt
performance and payment of all the Secured Obligations of the Debtor, as such term is def ned in
the Security Agreement, dated as of June 30, 1999, among the Debtor and Lender (as amended,
supplemented or modified from time to time, the "Security Agreement"). Upon termination of
Lender's security interest, Lender shall execute, acknowledge, and deliver to the Debtor an
instrument in writing releasing the security interest in the Patents acquired under this
Assignment.

THIS PATENT SECURITY AGREEMENT is entered into in conjunction with the
securlty interest granted to the Lender under the Security Agreement. The rights and reme:lies of
the Lender with respect to the security interest granted herein are without prejudice to, and are in
addition to, those set forth in the Security Agreement, all terms and provisions of which are
incorporated herein by reference. In the event that any provision of this Agreement is deerned to
conflict with the Security Agreement, the provisions of the Security Agreement shall govern.
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IN WITNESS WHEREQF, the undersigned have executed this Assignment as of the

30" day of June, 1999.
MICHAELS OF OREGON CO.

By: 4 , /. rw
Title: Atesedo ot + CET

STATE OF OREGON

COUNTY OFMW

This instru cknowleds
M\mﬂ' Ix}on)

efore;me,on this 30" day of June, 1999,

idan 1C 0

). of Michaelg-of Orggor: Co.

QFFICIAL SEAL
VICKI LEF KHYSZAK

.JUN‘MISQ@ NG, 3140

WNOTARY 2 Ule(J OREGON

)"O
, 2002

Notary Public regon
My commission expires:
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INTANGIBLE ASSETS

SCHEDULE I

PATENTS AND PATENT APPLICATIONS

Patent

Locking Quick-Detachable
Sling Swivel

Hand Gun Holster with
Contractive Shape Memory

Hand Gun Holster with
Abrasion Resistant
Longitudinal Spine

Hand Gun Holster with
Abrasion Resistant
Longitudinal Spine

Quick Detachable Security-
Type Sling Swivel

Holster with Frame

Handgun Holster with
Internal Retention Device

High Security Buckle

Cartridge Magazine for
Girearms

Cartridge Magazine

Patch for Muzzle Loading
Firearms

Magazine Cartridge Loader
Rifle Scope Cover (design)

Sling with Molded
Connectors

Serial No. or Patent No.

4,454,675

4,485,947

4,485,943

4,620,654

5,067,267

5,282,559

5,419,474

5,774,956

5,615,506

5,113,604

4,175,492

5,301,499

D323,372

09/008,213

Registration or Filing Date
6/19/1984

12/4/1984

12/4/1984

11/4/1986

11/26/1991

2/1/1994

5/30/1995

7/7/1998

4/1/1997

5/19/1992

11/27/1979

4/12/1994
1/21/1992

1/16/1998
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Molded Plastic Sling 09/231,938 1/14/1999
Connectors

Firearm Barrel with 09/312,205 5/14/1999
Protective Sleeve

Gun Barrel and Tube 5,871,589 2/16/1999
Cleaning Device
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