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v ATELLECT AL PROPIRTY \G. 4303

ADVANCED PAYMENT AND CREDIT AGAINST FUTURE ROYALTIES

$200,000.00 Date: JYRE 7, 2090

FOR VALUE RECEIVED, the undersigned Clean Air Partners, Inc., a California
corporation having its principal place of business at 5066 Santa Fe St., San Diego,
California, 92109 (hereinafter referred to as “CAP"), shall credit to the order of
Caterpillar Inc., a Delaware corporation having its principal place of business at 100 N. E.
Adams Strect, Peoria, Illinois, 61629 (hereinafter referred to as "CATERPILLAR"), the
principal sum of Two Hundred Thousand Dollars ($200,000) plus accrued interest,
against any future royalties owed to CAP by CATERPILLAR pursuant to the License
Agreement dated January 8, 1998.

Interest on any credits provided hereunder shall be accrued at the prime rate based on
corporate loans posted by at least 75% of the nation's 30 largest banks as published by the
Wall Street Journal ("Prime Rate”). Any change in the interest rate resulting from a
change in Prime Rate shall be effective on the same day as any change in Prime Rate.

Pursuant to Section 6.4 of the Licensc Agreement dated January 8, 1998, CAP also
confirms and hereby grants to CATERPILLAR a security interest in and to its rights to
the following patents and patent applications, and other patents and patent applications
included in the aforementioned license agreement: U.S. Patent Nos. 4,391,292;

4,628 881; RE33,270; 4,997004; 5,058,485, 5,241,935, 5,341,783, 5,450,829, 5,477,830,
4,831,993; 4,742,801; and U.S Patent Application Serial Nos 08/118,168; 08/281,931;
08/367,597; 08/117,392; 08/177,630; 08/359,932; and 08/377,279.

This writing constitutes the entire agreement between the pa?tics hereto relating to the
advance payment of royaltics and no term or provision of this Agreerpcm shall be vaped
or modified by any prior or subsequent statement, copdupt or act of cither of the parties.
This Agreement shall inure to the benefit of and be bmd'mg upon the successors and
assigns of each party. The parties hereto may am.cnd this Agreement by written t
instrument specifically referring to and executed in the same manner as this ms;rtx}x]mcsltna.t .
This Agreement shall be construed and enforced 1n .accordancc with the laws of the

of Illinois, USA, excluding the conflict of laws portion thereof.

CATERPILLAR may, by notice to CAP and without fgrther action, apply any andca;};f
the credited sum to the payment of other sums then owing by CA to A
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