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SECURITY AGREEMENT

THIS SECURITY AGREEMENT, dated as of December.3_ 1998 (this "Security Agreement™), is
made by SPARTAN MOTORS, INC., 2 Michigan corporatlon (the "Company "}, in favor of NBD Banl\ a
Michigan banking corporatlon (the "Bank"). .

RECITALS

A The Company has entered into a Credit Agreement of even date herewith (as amended or
modified from time to time, including any agreement entered into in substitution therefor, the "Credit
Agreement"), with the Bank pursuant to which the Bank may make Advances (as therein defined) to the
Company.

B. Carpenter Industries, Inc., a Delaware corporation ("Carpenter”) has or will be issuing its
demand note in the amount of $4,300,000 to the Bank (such demand note, and any letter agreements,
security agreements, and other agreements, documents and instruments executed in connection therewith at
any time or othenwise executed or issued by Carpenter with or in favor of the Bank at any time, as amended
or modified from time to time, the "Carpenter Loan Documents").

C. Under the terms of the Credit Agreement and the Carpenter Loan Documents, the
Company has agreed to grant to the Bank, a first-priority security interest, subject only to securnity interests
expressly permitted by the Credit Agreement, in and to the Collateral hereinafter described.

AGREEMENT

To secure (a) the prompt and complete payment of all indebtedness, obligations and liabilities of
the Company or any Subsidiary (any reference to Subsidiary herein includes all present and future
Subsidiaries of the Company, and shall include, without limitation, Carpenter) now or hereafter owing to
the Bank under or on account of the Credit Agreement or any other Loan Document, including without
limitation any letters of credit, notes or other instruments issued to the Bank pursuant thereto, (b) the
prompt and complete payment of all indebtedness, obligations and liabilities of Carpenter now or hereafter
owing to the Bank under or on account of the Carpenter Loan Documents, including without limitation any
letters of credit, notes or other instruments tssued to the Bank pursuant thereto, (c) the performance of the
covenants under the Credit Agreement and the other Loan Documents and under the Carpenter Loan
Documents and any monies expended by the Bank in connection therewith, (d) the prompt and complete
payment of all obligations and performance of all covenants of the Company or any subsidiary under any
interest rate or currency swap agreements or similar transactions with the Bank and (e) the prompt and
complete payment of any and all other indebtedness, obligations and liabilities of any kind of the Company
or any Subsidiary to the Bank, in all cases, of any kind or nature, howsoever created or evidenced and
whether now or hereafter existing, direct or indirect (including without limitation any participation interest
acquired by the Bank in any such indebtedness, obligations or liabilities of the Company or any Subsidiary
to any other person and any charge card liabilities), absolute or contingent, joint and/or several, secured or
unsecured, arising by operation of law or othenwise, and whether incurred by the Company or any
Subsidiary as principal, surety, endorser, guarantor, accommodation party or otherwise, including without
limitation all principal and all interest (including any interest accruing subsequent to any petition filed by or
against the Company or any Subsidiary under the U.S. Bankruptcy Code), indemnity and reimbursernent
obligations, charges, expenses, fees, attomneys' fees and disbursements and any other amounts owing
thereunder (all of the aforesaid indebtedness, obligations and liabilities of the Company and its Subsidiaries
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being herein called the "Secured Obligations", and all of the documents, agreements and instruments among
the Company, the Subsidiaries, the Bank, or any of them, evidencing or securing the repayment of, o:;
otherwise pertaining to, the Secured Obligations including without limitation the Credit Agreement ’the
Note-s and the Security Documents, being herein collectively called the "Operative Documents"), for x:alue
received and pursuant to the Credit Agreement, the Company hereby grants, assigns and transfers to the
Bank a first-priority security interest, subject only to Permitted Liens, in and to the following described
property whether now owned or existing or hereafter acquired or arising and wherever located (all of which
is herein collectively called the “Collateral™):

_ (a) All of the Company's present and future accounts, documents, instruments, general
intangibles and chattel paper, including, but without limitation, all accounts receivable, contract rights
all deposit accounts and all monies and claims for money due or to become due to the Company, sec:;n‘q;
held or granted to the Company, and all assets described in clause (d) below;

(b) A'Il of the Company's fumiture, fixtures, machinery and equipment, whether now owned
or hereafter acquired, and wherever located, and whether used by the Company or any other person, or
lez}:}sed -by the Company to any person and whether the interest of Company is as owner, lessee or
otherwise;

‘ . (c) All of the Company's present and future inventory of every type, wherever located,
mc[.udmg but not limited to raw materials, work in process, finished goods and all inventory that is
available for leasing or leased to others by the Company;

(d) All other present and future assets of the Company (whether tangible or intangible),
including but not limited to all trademarks, tradenames, service marks, patents, industrial designs, masks,
trade names, trade secrets, copyrights, franchises, customer lists, service marks, computer programs,
software, tax refund claims, licenses and permits, and the good will associated therewith and all federal,
state, foreign and other applications and registrations therefor, all reissues, divisions, continuations,
renewals, extensions and continuations-in-part thereof now or hereafter in effect, all income, license
royalties, damages and payments now and hereafter due or payable under and with respect thereto,
including, without limitation, any damages, proceeds or payments for past or future ‘mfrmgemems
thereof and all income, royalties, damages and payments under all‘licenses thereof, the right to sue for
past, present and future infringements thereof, all rig}'n,'title and mtercst-o_f the Company as licensor
under any of the foregoing whether now owned and existing or hereafter arising, aled aH. oth;r rights and
other interests corresponding thereto throughout the world (all of the assets described in this clause (d)

collectively referred to as the "Intellectual Property®);

omputer programs, lapes, disks, cards,
to the Collateral described in

f the foregoing necessary to

(e) All books, records, files, correspondence, cC
accounting information and other data of the Company rel_atc?d in any way
clauses (a), (b), (c) and (d) above, including but not limited to any ©
administer, sell or dispose of any of the Collateral;

(H All substitutions and replacements for, and all additions and accessions to, any and all of

the foregoing; and
f any and all of the foregoing, and, to the extent not

(whether or not the Bank is the loss payee thereof), and
n of loss or damage to or otherwise with respect to

(g) All products and all pr‘oceeds o}
othenwise included, all payments under insurance
any indemnity, warranty or guaranty, payable by reaso

any of the foregoing.

SECURITY AGREEMENT
-2- .
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1. Representations, Warranties, Covenants and Agreements. The Company further
represents, warrants, covenants, and agrees with the Bank as follows:

(a) Ownership of Collateral; Security Interest Priority. At the time any Collateral
becomes subject to a security interest of the Bank hereunder, unless the Bank gent shall otherwise
consent, the Company shall be deemed to have represented and warranted that (i) the Company is the
lawful owner of such Collateral and has the right and authority to subject the same to the security interest
of the Bank; (ii) other than Permitted Liens and lessors' interests with respect to any security interest in
any property leased by the Company as lessee, none of the Collateral is subject to any Lien other than
that in favor of the Bank and there is no effective financing statement or other filing covering any of the
Collateral on file in any public office, other than in favor of the Bank. This Security Agreement creates
in favor of the Bank a valid first-priority security interest, subject only to Permitted Liens, in the
Collateral enforceable against the Company and all third parties and securing the payment of the Secured
Obligations. All financing statements necessary to perfect such security interest in the Collateral have
been delivered by the Company to the Bank for filing.

(b) Location of Offices, Records and Facilities. The Company's chief executive
office and chief place of business and the office where the Company keeps its records concerning its
accounts, contract rnights, chattel papers, instruments, general intangibles and other obligations arising
out of or in connection with the sale or lease of goods or the rendering of services or otherwise
("Receivables”), and all originals of all leases and other chattel paper which evidence Receivabies, are
located in the State of Michigan, County of Eaton, City of Charlotte, at 1000 Reynolds Road. The
Company will provide the Bank with prior written notice of any proposed change in the location of its
chief executive office. The Company's only other offices and facilities are at the locations set forth in
Schedule 1(b) hereto. The Company will provide the Bank with prior written notice of any change in the
locations of its other offices and the facilities at which any assets of the Company are located. The tax
identification number of the Company is 38-2078923. The name of the Company 1s ‘Spartan Mptors,
Inc., and the Company operates under no other names. The Company shall not change its name without
the prior written consent of the Bank.

(c) Location of Inventory, Fixtures, Machinery and Equipment.' (1) Al Coléattera;
consisting of inventory is, and will be, located at the locations l1st§d on Schedule 1(c)(1). };Qretc:),fagni r:S
other locations without the prior written consent of the Bar}k. (1_1) All Collatiirall C{)nSl(S'il)n}i:rcto o a;
machinery or equipment, 1s, and will be, located at the locations listed on Schedule 1{c)(i ,

i ] s (1
no other locations without the prior written consent of the Bank. If the Collateral described in clause (1)

i ' dlord's lien
or (i) is kept at leased locations or warehoused, the Company has obtam_e(} afproazafgelagank’ s flen
waivers or appropriate warehousemen's notices have been sent, each satisfactory

waived by the Bank.

(d) Liens. Etc. The Company will keep the Collateral free af all times from any and

consented (0 in WHINg By the Banke ‘The Con;lpan}fsvcvlc]llis:c:s’e or permit or suffer to be sold, leased,
Bank, sell, lease, license, transfer, assign or otherwi ,Collateral, o oept for, prior 10 an ent

Cf d:f L :[il) (‘“‘:)t ltlls and “g l) Cllli[ Eiglffl[l?ll[), the [Dll: 1[1g' Ry CT t]‘) S:lf ! )

ny and all premises W
times inspect the Collateral and for such purpose may enter upon any

Collateral is or might be kept or located.

here the

SECURITY AGREEMENT
3.
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. (e Insurance. The Company shall keep the tangible Collateral insured atall times
against loss by theft, fire and other casualties. Said insurance shall be issued by a company rated A or
better by Best and shall be in amounts sufficient to protect the Bank against any and all loss or damage to
the Collateral. The policy or policies which evidence said insurance shall be delivered to the Bank upon
request, shall contain a lender loss payable clause in favor of the Bank, shall name the Bank as an
additional insured, as its interest may appear, shall not permit amendment, cancellation or termination
without giving the Bank at least 30 days prior written notice thereof, and shall otherwise be in form and
substance satisfactory to the Bank. Reimbursement under any liability insurance maintained by the
Company pursuant to this paragraph 1(e) may be paid directly to the person who shall have incurred
liability covered by such insurance, provided that if there is no Default or Event of Default (whether
before or after any event which caused any reimbursement under any liability insurance) the Company
may use the proceeds of such insurance solely to repair or replace the property damaged if the insurance
proceeds are less than $50,000 and if there is any Event of Default or Default, and if such reimbursement
is greater than $50,000 or there is any Default or Event of Default such amounts shall be paid to the Bank
for application to the Secured Obligations.

H Taxes. Etc. The Company will pay promptly, and within the time that they can
be paid without interest or penalty, any taxes, assessments and similar imposts and charges, not being
contested in good faith, which are now or hereafter may become a Lien upon any of the Collateral. If the
Company fails to pay any such taxes, assessments or other imposts or charges in accordance with this
Section, the Bank shall have the option to do so and the Company agrees to repay forthwith all amounts
so expended by the Bank with interest at the Overdue Rate.

(g) Further Assurances. The Company will do all acts and things and will execute
all financing statements and writings reasonably requested by the Bank to establish‘, maintain and
continue a perfected and valid security interest of the Bank in .the Cq]lateral, and.w:ll promptly on
demand pay all reasonable costs and expenses of filing and recording a}l instruments, including the _costsf
of any searches deemed necessary by the Bank, to establish and determine the vahc_ilty and 'the priority ot
the Bank's security interests. A carbon, photographic or other {eproductxon of.thns Securlt)t/ Agreemen
or any financing statement covering the Collateral shall be sufficient as a financing statement.

(h) List of Patents. Copvrights, Mask Works and Trademarks. Att'j{:{l;;sh?gr;:e?;

Schedule 1(h)(i) is a list of all patents and patent apPhcauons owned b‘y thekgomdpa:y.lications 3 hereto

as Schedule 1(h)(ii) is a list of all registered copyrights and f:x_ll .masl} worf al:;ntmdg&arks s thereo

ed by the Company. Attached hereto as Schedule l(h)(lll) is 2 list of al e s yrights

matl : d by the Company. If the Company at any time owns any additional p2 , ot

i 0“’;‘: trydemarks 02 an)'J applications therefor not listed on such schedules, th; mexézrrgem b
r;iif:kt}:::foéai\’k piompt written notice thereof and hereby authorizes the Bank to modify this Agr

i tit l fU e p tCﬂtS, C p g ’

if requested by the Bank to evidence the Bank's interest therein.

any will cause the tang,i.blc
be maintained and preserved in the same condition,

in accordance with any
: i vear and tear excepted, and 1n an
i 1 rder as when new, ordinary v o angible
repmrfantd r‘:r?sd:rl\r;i;al and shall forthwith, or, in the case of any los? or darr&zict (t)obe z'n o e 5'3;;5,
r(?zlr::t:rcalu as quickly a.s practicable after the occurrence theregi,gr::g&;z ::;i;h © 10 b apiny shal
i i necessary or . ' 1
d other improvements which are R tlateral.
replac{:t;;etpl:;ii; t(? the Bar?k a statemnent respecting any loss or damage to any of th g :
promp

Collateral. The Comp

) Maintenance _of Tangible

Collateral material to the conduct of its business to

SECURITY AGREEMENT
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) Special Rights Regarding Receivables. The Bank or any of its agents may, at
any time and from time to time in its sole discretion and irrespective of the existence of any event of
default under this Security Agreement, verify, directly with each person (collectively, the "Obligors")
which owes any Receivables to the Company, the Receivables in any reasonable manner. The Bank or
any of its agents may, at any time from time to time after and during the continuance of an event of
default under this Security Agreement, notify the Obligors of the security interest of the Bank in the
Collateral and/or direct such account debtors that all payments in connection with such obligations and
the Collateral be made directly to the Bank in the Bank's name. If the Bank or any of its agents shall
collect such obligations directly from the Obligors, the Bank or any of its agents shall have the right to
resolve any disputes relating to returned goods -directly with the Obligors in such manner and on such
terms as the Bank or any of its agents shall deem appropriate. The Company directs and authorizes any
and all of its present and future account debtors to comply with requests for information from the Bank,
the Bank's designees and agents and/or auditors, relating to any and all business transactions between the
Company and the Obligors. The Company further directs and authorizes all of its Obligors upon
receiving a notice or request sent by the Bank or the Bank's agents or designees to pay directly to the
Bank any and all sums of money or proceeds now or hereafter owing by the Obligors to the Company,
and any such payment shall act as a discharge of any debt of such Obligor to the Company in the same
manner as if such payment had been made directly to the Company. The Company agrees to take any and
all action as the Bank may reasonably request to assist the Bank in exercising the rights described in this
Section.

(k) Maintenance of Intellectual Propvertv and Other Intangible Collateral. The
Company shall preserve and maintain all rights of the Company and the Bank in all material Intellectual
Property and all other material intangible Collateral, including without limitation the payment of all
maintenance fees, filing fees and the taking of all appropriate action at the Company"s expense to halt _the
infringement of any of the Intellectual Property or other Collateral, provided that, with respect to halting
the infringement of any Intellectual Property or other Collateral, the Company does not need to take all
such appropriate action if the Company has, or after event of de.('ault the B‘ank. has, reasonably
determined that it is not in its best interest to demand or enforce cessation of such infringement or other
conduct because it is either not material or because the adverse consequences 1o the Company would

outweigh the benefits gained by such demand or enforcement.

2 Events of Default. The occurrence of any Event of Default under the Credit Agreement

L

shall be deemed an event of default under this Security Agreement.

occurrence of any event of default specified in Para.graph 2.hereof.
e any one or more of the rights and fcmcdies proyldcd to it under
this Security Agreement or any of the other Operat{iivc Docurr;enttshor [}:iof:;f::dc lc)));n l;\;rr,clir:l:légldrzg ::ct} r:g;
limited to all of the rights and remedies of a secured party under the L : | , d the
ereby asrees to assemble the Collateral and make 1t avaxla_ble to the _Ban at a place :

g:sr?giz;r:zdhb; t}{e téarik which is reasonably convenient to both partkc:s,.::mthon-zesbltht:1 Bankdtﬁotzle\ﬁ .
possession of the Collateral with or without demand and in accordance with applica | et a‘;; arct Jose
and dispose of the same at public or private sale and to apgly the procee@s of su;i:)sa;: ;33 i) :nd and
expenses thereof (including reasonable attorneys' fe;s a_nd disbursements, incurred by the blan ) and thet
to the payment and satisfaction of the Secured Obligations. 'Any requirement of rgasor;a c:;d hal
be met if the Bank sends such notice to the Comp_ax}y, by registered or ccrtlﬁgd mail, atBeask ayzg jor
to the date of sale, disposition or other event giving rise to a required notice. The k :;In Cm;l[ytem[ in
purchaser at any such sale. The Company expressly authorizes such _salg or sales of t eh o aumcml
advance of and to the exclusion of any sale or sales of or othc.r re.ahzatlon upon agyhot er_hcot cral
securing the Secured Obligations. The Bank shall have no .obhgatton to preserve rig t; ?garlynst_;;uc:h
parties. The Company hereby waives as to the Bank any right of subrogation or marsnaling o

3. Remedies. Upon the
the Bank shall have and may exercis

SECURITY AGREEMENT
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Collateral and ,any other collateral for the Secured Obligations. To this end, the Company hereby
expressly agrees that any such collateral or other security of the Company or any other party which the
B:ank may hold, or which may come to any of the Bank's agents or any of their possession, may be dealt
with in all respects and particulars as though this Security Agreement were not in existence. The parties
hereto further agree that public sale of the Collateral by auction conducted in any county in which any
Collateral is located or in which the Bank or the Company does business after advertisement of the time
and place thereof shall, among other manners of public and private sale, be deemed to be a commercially
reasonable disposition of the Collateral. The Company shall be liable for any deficiency remaining after
disposition of the Collateral. i

4. Special Remedies Concerning Certain Collateral.

_ (a) Upon the occurrence of any event of default, the Company shall, if requested to
do so in writing, and to the extent so requested (i) promptly collect and enforce payment of all amounts
due the Company on account of, in payment of, or in connection with, any of the Collateral, (ii) hold all
payments in the form received by the Company as trustee for the Bank, without commingling with any
funds belonging to the Company, and (iii) forthwith deliver all such payments to the Bank with
endorsement to the Bank's order of any checks or similar instruments.

(b) Upon the occurrence of any event of default, the Company shall, if requested to
do so, and to the extent so requested, notify all Obligors and other persons with obligations to the
Company on account of or in connection with any of the Collateral of the security interest of the Bank in
the Collateral and direct such account debtors and other persons that all payments in connection with
such obligations and the Collateral be made directly to the Bank. The Bank itself may, upon the
occurrence of an event of default, so notify and direct any such account debtor or other person that such
payments are to be made directly to the Bank. '

(c) Upon the maturity (whether at stated maturity, by acceleration or otherwise) of
the Secured Obligations, the occurrence of an event of default and the exercise of rights and remedies
under this Security Agreement by the Bank, for purposes of assisting the Bank in exercising its rights and
remedies provided to it under this Security Agreement, the Company (i) hereby irrevocably constitutes
and appoints the Bank its true and lawful attorney, for and in the Company's name, place and stead, to
collect. demand, receive, sue for, compromise, and give good and sufficient releases for, any monies due
or to become due on account of, in payment of, or in connection with the Collateral, (i) h_erc.tby
irrevocably authorizes the Bank to endorse the name of the Company, upon any checks, drafts, or smplar
iterns which are received in payment of, or in connection with, any of the Collateral, and to do all things
necessary in order to reduce the same to money, (iit) with respect to any Collateral, hereb.y 1rrev0cab!y
assents to all extensions or postponements of the time of payment thereof or any othgr indulgence in
connection therewith, to each substitution, exchange or release of Collateral, to the addition or release of
any party primarily or secondarily liable, to the acceptance of partial payments thereon apd the
settlement, compromise or adjustment (including adjustment of insurance payments) thereof,‘all in such
manner and at such time or times as the Bank shall deem advisable and (iv) hereby irrevocably
authorizes the Bank to notify the post office authorities to change the address for dcliyery of the
Company's mail to an address designated by the Bank, and the Bank may receive, open and dispose o_fa}l
mail addressed to the Company. Notwithstanding any other provisions of this Security Agreement, it Is
expressly understood and agreed that the Bank shall have no duty, and shall not be obligated in any
manner, to make any demand or to make any inquiry as to the nature or sufficiency of any payments
received by it or to present or file any claim or take any other action to collect or enforce the payment of
any amounts due or to become due on account of or in connection with any of the Collateral.

SECURITY AGREEMENT
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5. . Remedie i :
any Operative Documelnts Sl:rr::::::ée I“il)o right or remedy conferred upon or reserved to the Bank under
remedy shall be cumulative i addi to be exclusive of any other right or remedy, and every right and
hereafter existing under an > 1? ition to every other right or remedy given hereunder or now
Document or un?ier ap lica{) IaPlP icable law. EV?O’ right and remedy of the Bank under any Operati:') r
expedient by the Bankp A t; aw may be e-xermscd from time to time and as often as may be deemcde
time insist upon, pleaél ot e extent that it lawfully may, the Company agrees that it will not at an
applicable present or t:uture:n ta ny manner whatever claim or take any benefit or advantage of any
performance of any provision; g?',’arf; (gsel?;i\?; ];noﬂralorium v 11WhiCh may affect obse?vance o);
benefit or advantae 7 cument; nor will it claim, take or insi
for its obligatio[:;lizg;a:: pg:sent or future law- providing for the valuation or appraisallz?zsa:l; zg:u?’iny
under or by virtue of any i[)lls tl_lp:eratn.'c Docqmcnt prior to any sale or sales thereof which may be macz
cales, claim or exercise any o }r]ncnt governing thfe same; nor will the Company, after any such sale o
cold. y right, under any applicable law to redeem any portion of such security sc:

6. Cond i :
by the Bank and \\r'lai:/lz: N? Walver: No waiver of default shall be effective unless in writing executed
ciehts under this Secu;»ityoA;:y dt:tauli1 o]rl forbearance on the part of the Bank in enforcing°any of iets

eement sha t i
default on a future occasion or of such right.no operate as a waiver of any other default or of the same

7. Governing Law: Co isdiction: iti : ~
iﬁ;-nt;z.act made under, and shall be go‘t}::rrx:dtgyj:l:lis 2:12‘52;:6? ler:‘l :;:2?;2;“21‘5‘;?;0:}11“? Agrfec;lmcnt s 2
Michigan applicable to contracts made and to be performed entirely withi S o o State of
effect to choice of law principles of such State TF;I C e et apd without giving
with respect to this Security Agreement or the'tra:sac(:ir:rl?any agTCCSI that any legal action or praceecing
court of the State of Michigan,aor in any court of the Uni S A hefeby il b;. brqug}u in any
(h.e Company hr;reby submits to and achpts generally anrgtsgcitlac;ietioc:;ﬁ;] t;récji:ilst:irclgk;z E/tl' lt?n}::sg: :E)ST
:’eltﬁ;' rrct;pa?ct tho its person and property, and irrevocably flppoints its President, at the Company's addresz

orth in the Crgdxt Agreement, as its Bank for service of process and irrevocably consents to the
service of process in connection with any such action or proceeding by personal delivery to such Bank or
1o %he Company or by the mailing thereof by registered or certified mail, postage prepaid to the Company
at its address set forth in the Credit Agreement. Nothing in this paragraph shall affect the right of the
Bank to serve process in any other manner permitted by law or himit the right of the Bank to %ring any
such action or proceeding against the Company or its property in the courts of any other jurisdiction.
The Company hereby irrevocably waives any objection to the laying of venue of any such suit or
proceeding in the above described courts. Terms used but not defined herein shall have the respective
meanings ascribed thereto in the Credit Agreement. Unless otherwise defined herein or in the Credit
Agreement, terms used in Article 9 of the Uniform Commercial Code in the State of Michigan are used
herein as therein defined on the date hereof. The headings of the various subdivisions hereof are for
convenience of reference only and shall in no way modify any of the terms or provisions hereof.

All notices, demands, requests, consents and other communications hereunder

8. Notices.
the Credit Agreement.

<hall be delivered in the manner described in
nor shall it have any duty of
nk has or obtains a security

ny agreement contained herein, the Bank may but is

formance of, such agreement, and the reasonable

shall be payable by the Company under paragraph
ect its interests in the Collateral and

Except for the safe custody of any

The Bank neither assumes

9. Rights Not Construed as Duties.
tracts in which the Ba

performance or other responsibility under any con
interest hereunder. [f the Company fails to perform a
in no way obligated to itself perform, ot cause per
expenses of the Bank incurred in connection therewith
12. The powers conferred on the Bank hereunder are solely to prot
shall not impose any duty upon it to exercise any such powers.
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Collateral in its possession and accounting for monies actually received by it hereunder, the Bank shall
have_ no duty as to any Collateral or as to the taking of any necessary steps to preserve rights against prior
parties or any other rights pertaining to any Collateral.

' 10. Amendments. None of the terms and provisions of this Security Agreement may be
modified or amended in any way except by an instrument in writing executed by each of the parties
hereto. : - .

_ - 1 1. Severability. If any one or more provisions of this Security Agreement should be
mvahc!, illegal or unenforceable in any respect, the validity, legality and enforceability of the remaining
provisions contained herein shall not in any way be aftected, impaired or prejudiced thereby.

12. Expenses. (a) The Company agrees to indemnify the Bank from and against any and all
claims, losses and liabilities growing out of or resulting from this Security Agreement (including,
without limitation, enforcement of this Security Agreement), except claims, losses or liabilities resulting
from the Bank's gross negligence or willful misconduct.

(b) The Company will, upon demand, pay to the Bank an amount of any and all
reasonable expenses, including the reasonable fees and disbursements of its counsel and of any experts
and agents of the Bank, which the Bank may incur in connection with (i) the administration of this
Security Agreement, (ii) the custody, preservation, use or operation of, or the sale of, collection from or
other realization upon, any of the Collateral, (iii) the exercise or enforcement of any of the rights of the
Bank hereunder or under the Operative Documents, or (iv) the failure of the Company to perform or
observe any of the provisions hereof.

13. Successors and Assiens: Termination. This Security Agreement shall create a
continuing security interest in the Collateral and shall be binding upon the Company, its successors and
assigns, and inure, together with the rights and remedies of the Bank hereunc.ier: to thg benefit of the
Bank and its successors, transferees and assigns. Upon the payment in full in immediately available
funds of all of the Secured Obligations and the termination of all commitments to lend and letten'-s of
credit outstanding under the Operative Documents, the security interest granted hereunder shall terminate

and all rights to the Collateral shall revert to the Company.

in accepting this Security Agreement, and the

Company, after consulting or having had the opportunity to copsult \\:ith c_ounsel, 'k'now.v'mglgf, vglunf:z
and intentionally waive any right any of them may ha_\'e to a trial by jury in any lmgatl?nh atsrc up on ot
arising out of this Security Agreement or any related instrument or agreement or 2ny 0 t ; tlinsac 1‘ "
contemplated by this Security Agreement or any course of conduct, dealing, statements (whe ;rdotra N
written) or actions of any of them. Neither the Banl.c nor Fhe Company s'hall se’ek to cor;\sox ate, by
counterclaim or otherwise, any such action in which a jury trial h'ag been waived with any 3t e;achcl))n in
which a jury trial cannot be or has not been wai\{ed. These provisions shall not be deeme t:o ave t :::32
modified in any respect or relinquished by either the Bank or the Company except by a wri

instrument executed by all of them.

14. Waiver of Jury Trial. The Bank,

SECURITY AGREEMENT
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IN WI:['NESS WHEREOF, the Company has caused this Security Agreement to be duly executed
as of the day and year first set forth above.

SPARTAN CORPORATION, INC. -

Accepted and Agreed:

NBD BANK

By: % / .4%7;&@
Its: [/(CE /f\” ESDEMT

DETROIT 7-3093 1393830
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SCHEDULE 1(b)(3) TO SECURITY AGREEMENT

List of Chief Executive Office and Tax ID Number

Chief Executive
Office Address Tax ID#
1000 Reynolds Road 38-2078923

Charlotte, Michigan 48813
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1165 Reynolds Road
Charlotte, Michigan

1580 Mikesell Street
Charlotte, Michigan

1549 Mikesell Street
Charlotte, Michigan

SCHEDULE 1(b)(ii) TO SECURITY AGREEMENT

List of Other Office and Facility Locations

Manufacturing, Sales
and Marketing

Engineering and
Manufacturing

Manufacturing, Receiving, Service
Parts, Customer Service, Research &
Development and Warehousing
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1165 Reynolds Road
Charlotte, Michigan

1580 Mikesell Street
Charlotte, Michigan

1549 Mikesell Street
Charlotte, Michigan

SCHEDULE 1(c)(i) TO SECURITY AGREEMENT

List of Inventory Locations

Manufacturing, Sales
and Marketing

Engineering and
Manufacturing

Manufacturing, Receiving, Service
Parts, Customer Service, Research &
Development and Warehousing
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1165 Reynolds Road
Charlotte, Michigan

1580 Mikesell Street
Charlotte, Michigan

1549 Mikesell Street
Charlotte, Michigan

SCHEDULE (1)(c)(ii) TO SECURITY
AGREEMENT

List of Machinery and Equipment Locations

Manufacturing, Sales
and Marketing

Engineering and
Manufacturing

Manufacturing, Receiving, Service
Parts, Customer Service, Research &
Development and Warehousing
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