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INTELLECTUAL PROFERTY SECURITY AGREEMENT

This Intellectual Property Security Agreement is entered into as of August 17, 2000 by and between
IMPERIAL BANK (“Bank”) and ETERA CORPORATION a Washington corporation, as successor by merger to
Etera, LLC, a Washington limited liability company i “Grantor™).

RECITALS

A. Bank has agreed to make ertain advances of money and to extend certain financial
accommodation to Grantor (the “Loans”) in the amounts and manner set forth in that certain Loan and Secunty
Agreement by and between Bank and Grantor dated of even date herewith (as the same may be amended, modified
or supplemented from time to time, the “Loan Agreeraent”; capitalized terms used herein are used as defined in the
Loan Agreement). Bank is willing to make the Loan: to Grantor, but only upon the condition, among others, that
Grantor shall grant to Bank a security interest in certain Copyrights, Trademarks and Patents to secure the
obligations of Grantor under the Loan Agre-=ment.

B. Pursuant to the terms of th ¢ Loan Agreement, Grantor has granted to Bank a security interest in all
of Grantor’s right, title and interest, whethe: presentls existing or hereafter acquired, in, to and under all of the
Collateral.

NOW, THEREFORE, for good unc. valuable consideration, receipt of which is hereby acknowledged, and
intending to be legally bound, as collateral szcurity fur the prompt and complete payment when due of its
obligations under the Loan Agreement, Grantor hereby represents, warrants, covenants and agrees as follows:

. AGREEMENT

To secure its obligations under the oan Agrzement and under all other agreements now existing or
hereafter arising between Grantor and Bank. Grantor zrants and pledges to Bank a security interest in all of
Grantor’s right, title and interest in, to and under its Intellectual Property Collateral (including without limitation
those Copyrights, Patents and Trademarks listed on S:hedules A, B and C hereto), and including without limitation
all proceeds thereof (such as, by way of example but not by way of limitation, license royalties and proceeds of
infringement suits), the right to sue for past, present and future infringements, all rights corresponding thereto
throughout the world and all re-issues, divisions contiauations, renewals, extensions and continuations-in-part
thereof.

This security interest is granted in conjunctic n with the security interest granted to Bank under the Loan
Agreement. The rights and remedies of Bank with re:pect to the security interest granted hereby are in addition 10
those set forth in the l.oan Agreement and the other L yan Documents, and those which are now or hereafter
available to Bank as a matter of law or equity. Each r:ght, power and remedy of Bank provided for herein or in the
Loan Agreement or any of the Loan Documents, or new or hereafter existing at law or in equity shall be cumulative
and concurrent and shall be in addition to evzry right, power or remedy provided for herein and the exercise by Bank
of any one or more of the rights, powers or rzmedies provided for in this Intellectual Property Security Agreement,
the Loan Agreement or any ot the other Loa Documents, or now or hereafter existing at law or in equity, shall not
preciude the simultaneous or later exercise by any person, including Bank, of any or all other rights, powers or
remedies.

Grantor represents and warrants that Exhibit: A, B, and C attached hereto set forth any and all intellectual
property rights in cognection Lo which Grantor has registered or filed an application with either the United States
Patent and Trademark Office or the United States Copynight Office, as applicable.
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IN WITNESS WHEREQF, the parues have cause this Intellectual Property Security Agreement to be duly
executed by its officers thereunto duly authorized as cf the first date written above.

GRANTOR:

ETERA C RATION
Address of Grantor:

14113 River Bend Road By: m—n—
Mt. Vernon, WA 98273 i
Tite: LF0_ [/ SECAET ALY

Attn: Eric Peterson / Steven Geiger

BANK:
IMPERIAL BANK
Address of Bank:
5330 Carillon Point. By: _ L4
Kirkland, WA 98033 e NP

Attn: JP Michael
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L XHIBIT A

Copyrights
Registration/ Registration/
Application Application
Description Number Date
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{ XHIBIT B

Patents

Registration/ Registration/

Application Application
Description Number Date
Method of growing perennials 5,331,908 07/26/94
Systems and methods for providing product info via clectronic 09/522.225 03/09/00
communications
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EXHIBIT C

frademarks

Registration/ Registration/

Application Application
Description Number Date
Garden of the year 76/046,369 05/10/90
(Design only) 2,273,173 08/24/99
Terra-plug 1,789,959 07/27/3
Etera 2,290,285 11/02/49
(Design only) 75/431,800 02/10/98
Etera 75/392.999 L120/98
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