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PATENT SECURITY AGREEMENT

PATENT SECURITY AGREEMENT, dated as of January 3, 2001, by Geneva
Steel LLC, a Delaware limited liability company (the “Borrower’) and each of the other
entities listed on the signature pages hereof or which becomes a party hereto pursuant to
Section 7.10 of the Security Agreement referred to below (each a “Grantor” and,
collectively, the “Grantors”), in favor of Citicorp USA, Inc. (“Citicorp™), as agent for the
Secured Parties (as defined in the Credit Agreement referred to below) (in such capacity,
the “Agent”).

WITNESSETH:

WHEREAS, pursuant to the Credit Agreement, dated as of January 3, 2001
(as the same may be amended, restated, supplemented or otherwise modified from time to
time, the “Credit Agreement”) among the Borrower, the Lenders and Issuers party thereto
and Citicorp, as agent for the Lenders and Issuers, the Lenders and the Issuers have
severally agreed to make extensions of credit to the Borrower upon the terms and subject
to the conditions set forth therein; and

WHEREAS, the Grantors other than the Borrower are party to the Guaranty
pursuant to which they have guaranteed the Obligations; and

WHEREAS, all the Grantors are party to a Security Agreement of even date
herewith in favor of the Agent (the “Security Agreement”) pursuant to which the Grantors
are required to execute and deliver this Patent Security Agreement;

NOW, THEREFORE, in consideration of the premises and to induce the
Lenders, the Issuers and the Agent to enter into the Credit Agreement and to induce the
Lenders and the Issuers to make their respective extensions of credit to the Borrower
thereunder, each Grantor hereby agrees with the Agent as follows:

Section 1. Defined Terms. Unless otherwise defined herein, terms defined in
the Credit Agreement or in the Security Agreement and used herein have the meaning
given to them in the Credit Agreement or the Security Agreement.

Section 2. Grant of Security Interest in Patent Collateral. Each Grantor,
as collateral security for the full, prompt and complete payment and performance when
due (whether at stated maturity, by acceleration or otherwise) of the Secured Obligations
of such Grantor, hereby collaterally assigns, conveys, mortgages, pledges, hypothecates
and transfers to the Agent for the benefit of the Secured Parties, and grants to the Agent
for the benefit of the Secured Parties a lien on and security interest in, all of its right, title
and interest in, to and under the following Collateral of such Grantor (the “Patent
Collateral™):
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(a) all of its Patents and Patent Licenses to which it is a party referred
to on Schedule I hereto;

(b) all reissues, continuations or extensions of the foregoing; and

() all Proceeds of the foregoing, including any claim by Grantor
against third parties for past, present or future infringement or dilution of any Patent or
any Patent licensed under any Patent License.

Section 3. Security Agreement. The security interest granted pursuant to
this Patent Security Agreement is granted in conjunction with the security interest granted
to Agent pursuant to the Security Agreement and each Grantor hereby acknowledges and
affirms that the rights and remedies of Agent with respect to the security interest in the
Patent Collateral made and granted hereby are more fully set forth in the Security
Agreement, the terms and provisions of which are incorporated by reference herein as if
fully set forth herein.

[signature page follows]
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IN WITNESS WHEREOF, each Grantor has caused this Patent Security
Agreement to be executed and delivered by its duly authorized offer as of the date first
set forth above.

Very truly yours,

GENEVA STEEL LLC

By: M&Mﬂ;
e: Joseph A. Cannon

Title: President

Accepted and Agreed:

Crticorp USA, INC., as Agent

[SIGNATURE PAGE TO PATENT SECURITY AGREEMENT]
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ACKNOWLEDGEMENT OF GRANTOR

srarorl o

t f ¥ . )
COUNTY OF L/\Ju:(\rv&:i >

On this \L‘{_ﬁay of December, 2000 before me personally appeared
Joseph A. Cannon, proved to me on the basts of satisfactory evidence to be the person
who executed the foregoing instrument on behalf of Geneva Steel LLC, a Delaware
limited liability company, who being by me duly sworn did depose and say that he is an
authonized officer of said limited liability company, that the said instrument was signed
on behalf of said limited liability company as-authorized by its President and that he
acknowledged said instrument to be the frge act and deed of said limited liability

company. ; / ~
e Dok PP

', otaryBﬁblicv
(

~

EORGIABEACH =
NOTARYPURLL, St v Yo
Qualtfied in New York County
Dommission Explres Sept. 27, 201"
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SCHEDULE I

Patents and Patent Licenses

LICENSED PATENTS:

TYPE OF PROPERTY LICENSOR
Patent and Trademark ENSR Corp.
OWNED PATENTS:
NATURE OF OWNERSHIP DESCRIPTION
Patent Non-contact Shape Meter Device, U.S. Patent

No. 5,781,302, 1ssued 7/14/98

Patent System, Apparatus, and Method for Heating
Metal Products in an Oscillating Induction
Furnace, U.S. patent application No.
08/855,014, filed 5/13/97, based on
PCT/US97/10324; applications also filed in
Japan, China, Korea, Canada, Europe, and
Autralia based on PCT/US97/10324

Patent Induction Furnace Heating Module & Gas
Zone, U.S. Patent Application No.
08/954,882, filed 10/14/97

Patent Method & Apparatus for Securing Induction
Coils Within an Induction Coil Module, U.S.
Patent Application No. 09/031,497, filed
2/26/98

Patent Improved Lifting Electromagnet Design, U.S.
Patent Application No. 09/055,529, filed
4/6/98
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