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RELEASE AND REASSIGNMENT
(Patents)

THIS RELEASE AND REASSIGNMENT (this "Release") is made as of June __, 1999,
by FIRST SOURCE FINANCIAL LLP, an Illinois registered limited liability partnership as
successor-in-interest to HOUSEHOLD COMMERCIAL FINANCIAL SERVICES, INC., a
Delaware corporation ("Lender"). Capitalized terms used but not otherwise defined herein shall
have the respective meanings ascribed in the Security Agreement referenced below.

WITNESSETH:

WHEREAS, Lender and MICHAELS OF OREGON CO., an Oregon corporation
("Borrower") are parties to a certain Patent Agreement dated November 12, 1993 (the "Security
Agreement"), pursuant to which Borrower has granted a security interest to Lender in, and a
collateral assignment to Lender of, among other things, the Released Patents (as defined below);
and

WHEREAS, the Released Patents were recorded in the United States Patent and
Trademark Office on November 18, 1993, in the Patent Division at Reel 6766, Frame 0910; and

WHEREAS, Borrower and its affiliates have satisfied the Obligations in full and Borrower
has requested that Lender release its security interest in the Released Patents and reassign the same
to Borrower;

NOW THEREFORE, for good and valuable consideration, receipt and sufficiency of
which are hereby acknowledged:

1. Lender hereby releases its security interest in all of Borrower's right, title and
interest in and to all of the following assets (all of which being hereinafter referred to as the

"Released Patents"):

All foreign and United States (including, without limitation, each
individual state thereof) patents and patent registrations and
applications therefor now or hereafter owned by Borrower,
including, without limitation, those listed on Schedule I hereto, and
all of the goodwill of the business connected with the use of, and
symbolized by, each patent registration and patent applications
therefor and all continuations and extensions thereof, the right to
sue for past, present, and future infringements or dilutions thereof
or for injury to the goodwill associated therewith, all rights
corresponding thereto throughout the world, and all proceeds of the

Doc #:CH02 (40245-00098) 976825v1,6/18/1999/Time:10:54
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foregoing, including, without limitation, licenses, royalties and
proceeds of suit.

2. Lender hereby reassigns, grants and conveys to Borrower without any

representation, recourse or undertaking by Lender, all of Lender's right, title and interest in and
to the Released Patents.

Doc #:CH02 (40245-00098) 976825v1;6/18/1999/Time: 10:54 -2-
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IN WITNESS WHEREOF, Lender has caused this Release and Reassignment to be duly
executed by its duly authorized officer as of the day and year first above written.

FIRST SOURCE FINANCIAL LLP, an Illinois
registered limited liability partnership as successor-in-
interest to HOUSEHOLD COMMERCIAL FINANCIAL
SERVICES, INC., a Delaware corporation

: o (s L) (e o
athe: TAMGES (O L OLCS oMy
L < craron. NToe PRESTOENT
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SCHEDULE I

Item A. Patents

Issued Patents

Issue
Country Patent No, Date Inventor(s) Title

U.Ss. 4,186,506 02/05/80 Pawlak Percussion
Cap Nipple

U.S. 4,163,335 08/07/79 1Ives Improved
Black Powder
Firing Nipple

U.S. 4,454,675 06/19/84 1Ives Locking
Quick-
Detachable
Sling Swivel

U.s. 4,485,947 12/04/84 Cook Handgqun
Holster with
Contractive
Shape Memory

U.S. 4,485,948 12/04/84 Cook Handgun
Holster with
Abrasion-
Resistant
Longitudinal
Spine

U.S. 4,620,654 11/04/86 Cook Handgun
Holster with
Abrasion-
Resistant
Longitudinal
Spine

u.s. 5,067,267 11/26/91 1Ives Easily-
Removable
Locking Sling
Swivel

[18676-0003/PA933150.117] 11/12/93
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Uu.s. 5,236,113 08/17/93 Wisser Attachment of
_ Security
Strap to
Handgun
Holster

a A ca eparation

Filing
Country Serial No. Date Inventor(s) Title

u.s. Marx Handgun
Holster with
Internal
Retention
Device

Item B. Patent Licenses

None

{18676-0003/PA933150.117] _ -2~ 1171293
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Item A. Pending Patent Applications

Filing
Country Serial No. Date Inventor(s) Title
U.Ss. 857,639 03/24/92 Wisser, et Holster with
. al. Frame
[18676-0003/PA933160.057) 11/12/93
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