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PURCHASE RE TH ROYALTIES

AGREEMENT made and entered into this CZ{ﬁg day of 12%k¢4/’ ’
1991, by and between SLUDGE DRYING SYSTEMS, INC. a Louisiana [4)
corporation having its principal office at 1120-B Grand Anse Hwy.,
Breaux Bridge, Louisiana 70517 (hereinafter called the Purchaser),
and SITE RECLAMATION SERVICES, INC. a Louisiana corporation having
its principal office at 1120-B Grand Anse Hwy., Breaux Bridge,
Louisiana 70517, (hereinafter called the Seller), and

Whereas, the Seller represents that he is the sole owner by
virtue of an assignment by the inventor, James E. Nugent, of the
entire right, title and interest in and to application for United
States Letters Patent, Serial No. 07/522,784, filed 07/10/90 in the
name of James E. Nugent for "Sludge Dehydrater", and the invention
described therein (hereafter the "Invention"), and

_ Whereas, the Purchaser desires to purchase the absolute

interest in the Invention, any patents subsequently granted and all
improvements in the Invention, including all rights, foreign or
domestic, which Seller has or may have,

It is therefore agreed:
1. Sale.

The Seller hereby sells, assigns, transfers and sets over to
the Purchaser, its entire right, title and interest in, to and
under the Invention, any patent subsequently granted and all
improvements thereon that it has heretofore made or may hereafter
make, and any and all letters patent that have been or may
hereafter be granted therefor in the United States of America and
in all foreign countries where the Purchaser shall elect to secure
patent protection.

The Purchaser does hereby purchase the absolute interest in the
Invention, any patents subsequently granted and all improvements,
in the Invention including all rights foreign or domestic, that
Seller has or may have for the following consideration:

\

a) A cash payment of $22,000.00, receipt of which is hereby

acknowledged, and ‘

b) A limited royalty of two (2%) percent of the gross revenue
derived by Purchaser, whether by sale, lease or otherwise, from the
Invention, any subsequently granted patents or any improvements in
the Invention or from any competing device or invention owned and
marketed by purchaser until such time as the royalty payments equal
the maximum sum of $228,000.00. Purchaser's obligation to pay

PATENT
REEL: 011511 FRAME: 0828



royalties shall cease when seller receives a maximum total royalty
of $228,000.00. Purchaser's obligation to make royalty payments
under this purchase agreement is conditioned upon Purchaser's
receipt of revenue derived from the Invention or from Purchaser's
competing devices and Inventions.

2. Payment.

a) Upon execution of this agreement by the parties the sum of
$22,000.00 cash shall be paid to the Seller. At the time of this
cash payment the Seller shall execute all necessary documents
required under the terms of this agreement to transfer ownership
and title of the Invention to Purchaser.

b) The royalty payments shall be made to Seller by Purchaser
by the last day of the month in which revenues covered by this
agreement and upon which a royalty is owed are received by
Purchaser.

c) Purchaser shall not be liable for royalties on revenues

" received by Purchaser but returned to Purchaser's customers for
credit and Purchaser shall have the right to deduct the amounts of
any such royalties already paid from the amount of the royalties
that may subsequently accrue.

d) Purchaser shall keep proper books of account with respect
to the revenues subject to this agreement and Purchaser shall
provide to Seller at the time the royalty payments are made an
itemized statement setting forth the amount of revenue receiveq,
where the funds were derived and the amount of royalties payable to
Seller.

e) Purchaser shall, when requested by Seller to do so, verify
the royalty statements by affidavit and permit Seller, through a
certified public accountant, to inspect such books of account and
make extracts from them at reasonable times.

£) Séller shall provide Purchaser with sixty (60) days
written notice if the royalty payments made do not agree with the
specified royalty agreement. Purchaser may, after receipt of such
notice, correct any alleged breach of this agreement by making good
the deficiency prior to the expiration of the said period of sixty
(60) days.

3
g) Purchaser's obligation to provide statements to Seller and
to make an accounting for revenues and the payment of royalties is
conditioned upon sales and shall cease when the total royalty
payments equal a sum of $228,000.00.

h) Purchaser shall also have the option to pay to the
Inventor, at any time during the existence of this agreement, in
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lieu of further royalties, a cash payment of $250,000.00 less all
cash and royalty amounts paid prior to making such payment, and
such payment shall relieve the Purchaser of all further obligations
to the Seller.

3) Warranties.

a) The Seller covenants that it is the sole and exclusive
owner of the Invention, and that it has full right to enter into
this agreement.

b) Marion Fisette, appearing herein on behalf of the Seller
as President, and Herschel Branch, appearing herein on behalf of
the Seller as Secretary/Treasurer covenant that they hold those
offices on behalf of the Seller and as such have the authority to
execute this agreement on behalf of Seller.

4) Cooperation.

Seller shall execute all papers that may be necessary or
-desirable to enable Purchaser or its nominee or nominees to file
and prosecute applications for letters patent in all countries in
which Purchaser shall elect or be able to secure patent protection
for said inventions, modifications and improvements, and shall also
execute all papers that may be necessary or desirable to vest in
the Purchaser or its nominees the entire right, title and interest
in, to and under the aforesaid inventions, modifications and
improvements and the letters patent that have issued or may issue
thereon in all countries in which Purchaser elects to secure patent

protection.
5) Termination.

a) Purchaser shall have the right, at any time, provided it
is not in default hereunder, to terminate this agreement by giving
sixty (60) days' written notice to Seller and, at the expiration of
said period of sixty (60) days, provided all royalties and other
amounts then due hereunder shall have been paid and Purchaser shall
have reassigned to Seller all patents and applications previously
assigned by Seller to Purchaser.or its nominees, this agreement
shall come to an end and all rights and obligations of the
Purchaser hereunder shall cease, but monies paid to the Seller
shall not be refunded.

A
b) In case of the termination of this agreement, for any
cause whatsoever, all rights and obligations of the parties
hereunder shall cease, the parties shall be returned to their
original position, and their original rights of prosecution and
defense of infringement suits shall be restored.
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6) Notice.

Any notice of payment required under this agreement shall be
addressed as follows:

Site Reclamation Services, Inc.
Attn: Marion Fisette, President
1120-B Grand Anse Hwy.

Breaux Bridge, Louisiana 70517

Sludge Drying Systems, Inc.
Attn: James E. Nugent, President
1001 W. Pinhook Road, Suite 105
Lafayette, Louisiana 70503

7) Benefit.
This agreement and the covenants herein contained shall be

~binding upon, and inure to the benefit of, the heirs, executors,
administrators, successors and assigns of the parties hereto.

SELLER:

Attest: SITE RECLAMATION SERVICES, INC.
&

BY: /$7“4¢¢n. /z;Aaﬁéﬁ’
Secretary, Site Reclamation Marion Fisette, President
Services, Inc.

PURCHASER:
Attest: SLUDGE DRYING SYSTEMS, INC.

Tnale 5. Ve

President

Secretdry, Sludg# Drying ames E. Nuge

Systems, Inc.

WITNESSES: |

Mgttt |

Shalle, B Mo
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UNANIMOUS CONSENT OF THE
BOARD OF DIRECTORS OF
SITE RECLAMATION SERVICES, INC.

The undersigned, being all of the Directors of SITE RECLAMATION
SERVICES, INC., a Louisiana Corporation, and acting herein by
unanimous consent as permitted by Section 81 C(9) of the Louisiana
Business Corporations law, hereby adopts the following corporation
resolution:

BE IT RESOLVED that President, Marion Fisette, is
hereby authorized to execute any and all deeds and
contracts of any kind or nature on behalf of said
Corporation, including but not limited to, sales,
mortgages, exchanges, Acts of Dedication, contracts
for the purchase and sale of realty or other
corporate assets, or any kind of contract,
promissory note, collateral mortgage note and any
and all kinds of evidence of indebtedness and
securing the same by pledges, mortgages or any other
security devices of any kind or nature for any such
amount and containing such terms and conditions as
he, in his sole discretion, shall deem appropriate.

BE IT FURTHER RESOLVED that President, Marion
Fisette, is hereby authorized to sell, assign and
transfer all of the rights that said Corporation has
or may have in and to the application for United
States Letters Patent, Serial No. 07/552,784, filed
07/10/90 in the name of James E. Nugent for "Sludge
Dehydrater" for any such amount and for such terms
and conditions as he, in his sole discretion, shall

deem appropriate.

rH
This unanimous consent is dated this é day of /%%y ’

1991.

r

/27 ; /Ea¢ué%>

1

sm/ ajconsant

PATENT
REEL: 011511 FRAME: 0832



UNANIMOUS CONSENT OF THE
BOARD OF DIRECTORS OF
SITE RECLAMATION SERVICES, INC.

The undersigned, being all of the Directors of SITE RECLAMATION
SERVICES, INC., a Louisiana Corporation, and acting herein by
unanimous consent as permitted by Section 81 C(9) of the Louisiana
Business Corporations law, hereby adopt by unanimous written consent
the following resolutions:

BE IT RESOLVED, that Herschel Branch, be appointed
as Secretary/Treasurer of the Corporation as of the
date of this unanimous consent and he is hereby
authorized to execute on behalf of the Corporation
any and all documents which he deems reasonably
necessary to fulfill the purposes of that office
and this Resolution.

L
This unanimous consent is dated this VA ZZ day off4gq§§4 12?2[,

1991.

sm/,ai1consent . 1 |
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