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TERMINATION
OF

ASSIGNMENT FOR SECURITY
(PATENTS)

WHEREAS, Palomar Technological Companies, a Delaware corporation
(“PTC"), owns the letfters patent, and/or applications for letters patent, of the
United States, more particularly described in Schedule 1-A annexed hereto and
made a part hereof (the "Patents");

WHEREAS, PTC was obligated to the Chase Manhattan Bank and the
other banks and other financial institutions (the “Banks"} party to the Amended
and Restated Credit Agreement, dated as of September 14, 1999 {as the same
was amended, modified or supplemented in accordance with its ferms, the
“Credit Agreement”), among PTC, the other Borrowers named therein, the
Guarantors named therein, the Banks and the Chase Manhattan Bank, as agent
for the Banks (in its capacity as agent herein referred to as the “Agent”). and
PTC had entered into an Amended and Restated Security Agreement and
Mortgage-Patents and Trademarks dated as of September 14, 1999 {the

"Agreement’) in favor of the Agent;

WHEREAS, pursuant to the terms of the Agreement, PTC assigned to the
Agent, and granted to the Agent a security interest in, and mortgage on, all
right, title and interest of PTC in and to the Patents described in Schedule 1-A,
together with any reissue, continuation, continuation-in-part or extension thereof,
and all proceeds thereof, including, without limitation, any and all causes of
action which existed by reason of infringement thereof for the full tferm of the
Patents (the "Coliateral”), to secure the prompt payment, performance and
observance of the Obligations, as defined in the Agreement;

WHEREAS, pursuant to the terms of that certain Assignment for Security
(Patents)(the "“Patent Assignment"”), executed by PTC in favor of the Agent, PTC
did further assign unto the Agent and grant to the Agent a security interest in,
and mortgage on, the Collateral to secure the prompt payment, performance
and observance of the Obligations;

WHEREAS, the Obligations, insofar as they related to PTC, were satisfied in
full as of January 3, 2001; and

WHEREAS, Agent desires to terminate its entire security interest in, and
mortgage on. all right, title and interest of PTC in and to the Collateral created
by the Agreement and the Patent Assignment.
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NOW, THEREFORE, for good and valuable consideration, receipt of which
is hereby acknowledged, effective as of January 3, 2001, the Agent does hereby
terminate, cancel and render of no further force or effect its entire security
interest in, and mortgage on, all right, title and interest of PTC in and to the
Collateral.

IN WITNESS WHEREQOF, the undersigned has caused this Termination to be
executed as of the 3rd day of January, 2001.

THE CHASE MANHATTAN BANK, as Agent

By: //MZ//%&//?&A/

Name AFTZ  EDs s
Title:  + %>

021501R1
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SCHEDULE 1-A

Date of Patent

Patent # Description
5,473,454 Elliptical Diffuser 12/5/95

DOC #1764032

PATENT
RECORDED: 04/03/2001 REEL: 011692 FRAME: 0739



