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To the Honorabe Commissiuner of Paten's and Tragemarks: P'aase secord ke altached orginal cocuments or copy thereof.

1. Name of corvéying parny(ies):

American Technologies Group, Inc. Name: The Keshet Fund J.P. __ __ __ __
1017 §. Mountain Avenue :

Monrovia, California 91016 internal Address:

2. Name end address of receiving party! ies)

Additoral neme(s) of conveyiag psryfas) ataches? L Yes (fy No
3. Nature of conveyance:

LA Assignment L Merger
Street Address: 135 West 50th Street
Q@ Security Agreemert (A Change of Name
Suite 1700
3 Other

City:_New York ____State: NY ___ Zip: 10020
Execution Date: 5 /l 0'

Adcitional name(s) & adcressies) attachec? () Yes EJ Ne

4. Application number(s) or patant number(s):

If this document is being Glec together with a mew application, the exacution date of the application is:
. . | .
A. Patent Application No.(s; :  B.Patent No.(s}

Additonsl nurnbers anacned? &j Yas Q No

5. Name and acdress of party to whom correspondence | 4. Total number of applications and patents uﬁﬁ'plqu..&
concerning document skould bs mailed:

7. Total fee (37 CFR 341}, ...t S_.
Name:_ Fdward Grusbko

&k Enclosed

Company; - Grushko & Mittman,__P‘C.

8. Deposit account numbar: o, G

Street Address:__531 Fifth Ave.. Suite 1601°

. (Attach duplicata copy of this page if paying by degosit account)
T City: Xaw ¥0¥k_____3:2(9: NY L Zipionze

DO NOT USE THIS SPACE

8. State'nent and signature.

T the best of my knowlsdge and belief. the feregoire imtm e abion is i
is & true cooy of the original 9ocument. >

nd correct gnd any attached copy

o-J- 00

Lawrence J. Prady, Chairman

igni Date
Narme of Person Siging & CEC
Tcta, numMees of paaes nd decuments: EE
Mail coeuments to be race:dsd with regulred caver shest infarmation to:
. nnos: o BaBHI7EY Commizsione of Paign's & Trademarks Bcx Agd.grmenis
B B T Waghiagton, €.C. 20231
30,00 ©
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SCHEDULE A

COUNTRY | APPLICATION | FILING TITLE OF INVENTION CROSS-
& PATENT DATE REFERENCE
NUMBER TO OTHER
APPLICATIONS
USA 08/530,789 9/20/95 Compact Vacuum Distillation Device
6,010,599
USA 09/141,078 8/27/98 Distillation Device CIP of 08/530,789
filed 9/20/95
CHINA 96199262.X Compact Vacuum Distillation Device | PCT/US96/15042
and 08/530,789
EUROPE 96 933 062.0-2113 | 6/19/98 Compact Vacuum Distillation Device | PCT/US96/15042
INDIA 9/20/96 Compact Vacuum Distillation Device | PCT/US96/15042
JAPAN 512894/1997 5/20/98 Compact Vacuum Distillation Device | PCT/US96/15042
PCT PCT/US96/15042 | 9/20/96 Compact Vacuum Distillation Device | 08/530,789
PCT PCT/US99/17751 | 8/5/99 Distillation Device 09/141,078
TAIWAN 86112363 8/28/97 Low Cost Small Foot Print Compact | 08/530,789
1097749 Vacuum Distiller
TAIWAN 87117216 10/17/98 Distillation Device 09/141/078
-9-
7 04 2z
PATENT
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SECURITY AGREEMENT

l. Identification.

This Security Agrecment (the "Agreement”), dated for identification purposes only May 8, 2001. is
entered into by and between American Technologies Group, Inc., a Nevada corporation (* Debtér"), and The
Keshet Fund 1..P. (the “Lender”).

2. Recitals.

2.1 The Lender has made a loan to Debtor (the "Loan").
2.2 The Loan is evidenced by a certain Secured Convertible Note in the principal amount of

$200,000 (“Note™) and executed by Debtor as the "Borrower" thereof, for the benefit of Lender as the "Holder"
thereof.

23 In order to induce Lender to make the Loan, and as security for Debtor's performance of its
obligations under the Note and as security for the repayment of the Loan and any and all other sums due from
Debror to Lender whether arising under the Note issued pursuant to a Subscription Agreement entered into
between Debtor and Lender relating to the Note (the “Subscription Agreement”), or pursuant to other written
instruments and agreements entered into by the Debtor and Lender, whether before or after the date hereof,
including up to additional convertible notes in the principal amount of $250,000 as described in Section 12(b)
of the Subscription Agreement, and further specifically including all of the Debtor's obligations arising under
the Note and the Subscription Agreement relating thereto (collectively, the "Obligations"), Debtor, for good
and valuable consideration, receipt of which is acknowledged, has agreed to grant to the Lender, a security
terest in the Collateral (as such term is hereinafter defined), on the terms and conditions hereinafler set forth.

Defined Terms. The following defined terms which are defined in the Uniform Commercial
Code in effect in the State of New York on the date hereof are used herein as so defined: Accounts, Chanel
Paper, Documents, Equipment, General Intangibles, Instruments, Inventory and Proceeds.

3. Grant of General Security [ntercst in Collateral.
3.1 As security for the Obligations, Debtor hereby grants the Lender a securiry interest in the
Collateral.

3.2 «“Collateral” shall mean all of the following property of the Debtor:

(a) All now owned and hereafter acquired right, titleand interest of Debtor in, to and in
[1

i imi i sfunds, registered and
respect of all: General Intangibles (including but nat limited to, tax and 'duty ;lmms and (;'L‘(;ur:d.\; rj:ﬂf,;)s\;t]e_r‘efl 1;0“5
i ‘ i . certificates including Patents and raten TV
unrevistered patents, trademarks, semce_marks, c ! g Patents an e e e
deqc:ibcd an Schedule A hereto, collectively referred to lerein as " ',t P s e e
. | erets i ;esses i ueprints, cus . .
icati [ « foreg ade seerets. soodwill, processes, drawings, , ‘
cations for the forceoing, trade sce g s, drawings, | e eor
ﬂD‘f“;ﬂm&s licensor or 1i°ccnsZc chooses in action and other claims relating to the Patents), and agreem
whether as licens , choos

property securing or relating to any of the items referred to above:

.1-
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. o (b) All present and future books and records relating to any of the above including
without h_mxtatlon, all computer programs, printed output and computer readable data in the possession o;
control of the Debtor, any computer service bureau or other third party relating to the Patents; and

. _ _ (c) All products and Proceeds of the toregoing in whatever furm and wherever located
including, without limitation, all insurance proceeds and all claims against third partics for loss or destruction
of or damauge to any of the foregoing,

- 33 In the event of an Event of Default (as defined herein), the Lender is hercby specitically
authorized to transfer any Collateral into the nume of the Lender and to take any and all action deemed

permitted by law and decmed advisable to the Lender to remove any transfer restrictions affecting the
Collateral, '

9. Perfection of Securitv Interest.

‘ Debtor shall exccute and deliver to the Lender UCC-1 Financing Statements (“Financing Statements™)
relating to the security interests in Debtor’s right, title and intercst in and to the Collateral, Debtor hercby

authorizes the Lender to file such Financing Statements at the Debtor’s expense, in such filing locations as the
Lender deems appropriate.

5. Distribution on Liguidation.
If any sum is paid as a liquidating distribution on or with respect to the Collateral, Debtor shall accept
same in trust for the Lender and shall deliver same (o the Lender to be applied to the Obligations then due, in

dccordance with the terms of the Note.

6. Further Action Bv Debtor; Covenants and Warranties.

6.1 L.ender at all times shall have a perfected security interest in the Collateral which shall be prior
1o any other unperfected interest thercin. Subject to the security interest described herein, Debtor has and will
continue to have full title to the Collateral free from any liens, leases, encumbrances, judgments or other
claims. Lender's sceurity interest in the Collateral constitutes and will continue to constitute a first, prior and
indefeasible security interest in favor of Lender, Debtor will do all acts and things, and will execute and file all
instruments (including, but not limited to, security agreements, financing statements, continuation statements,
elc.) reasonably requested by Lender to establish, maintain and continue the perfected security interest of
I.ender in the Collateral. Debtor will promptly on demand, pay all costs and expenses of filing and recording,
including the costs of any searches deemed necessary by Lender ﬁjom time to time to establish and de_tcnnine
the validity and the continuing priority of the securily interest of Lcndgr, an? also pay all other claims and
charges that in the opinion of Lender might prejudice, impertlor otherwise aftect the Collateral or its secunty

interest therein,
6.2 Debtor will not sell. transter, assign or pledge those items of Collateral and Debtor wil] not

allow any such items to be sold, transferred. assigned or pledged. without lhe_ prior written consent of Lender.
Although Proceeds of Collateral are covered by this Security Agreement. this shall not be construed to m_ean

that Lender consents to any sale of the Collateral.

rsEaa T T OSUSPATENGY -£0 TO-vT-A=W
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6.5 Debtor will, at all rcasonable times, allow Lender or its representatives free and complete
access to all of Debror s records which in any way relate to the Collateral, for such inspection and cxamination
as Lender deems necessary.

6.4 Dcbtor, at Debtor's sole cost and expense, will protect and defend this Security Agreement, all
of the rights of Lender hereunder. and the Collateral against the claims and demands of all other parties.

6.5 Debtor will promptly notify Lender of any levy, distraint or other seizure by legal process or
othenwise of any part of the Collateral, and of any threatened or filed claims or proceedings that might in any
way affect or impair any of the rights of Lender under this Security Agreement.

6.6 Debtor, at Debtor’s own expense, will obtain and maintain in force insurance policies covering
losses or damage to those items of Collateral which constitute physical personal property, if any. The
insurance policies to be obtained by Debtor shall be in form and amounts reasonably acceptable to Lender.,
Debtor shall make the Lender a loss payee thereon. Lender is hereby irrevocably appointed Debtor's attorney-
in-fact to endorse any check or draft that may be payable to Debtor, so that Lender may collect the proceeds
payable for any loss under such insurance. The proceeds of such insurance, less any costs and expenses
incurred or paid by Lender in the collection thereof, shall be applied either toward the cost of the repair or

replacement of the items damaged or destroyed, or on account of any sums secured herchy, whether or not then
due or payable, .

6.7 Lender may, at its option, and without any obligation to do 50, pay, perform and discharge any
and all amounts, costs, expenses and liabilities hervin agreed 1o be paid or performed by Debtor, and all
amounts expended by Lender in so doing shall become part of the Obligations secured hereby, and shall be
immediately due and payable by Debtor to Lender upon demand and shall bear interest at {8% per annum from
the dates of such cxpenditures until paid.

6.3 Upon the request of Lender, Debtor will fumish within ﬁ.ve (5) days ‘Lh:.-rcuftcr to Lender, or to
any proposed assignee of this Secunty Agrcer.ncr?t, a writ.tcn statement in form satisfactory to _Lerjder, fiul?«
acknowledged, certitying the amount of the pl'mClpI{l an_d interest t_hen owing unc:lcr the Obligations, whc.;hicr
any claims, offscts or defenses exist against the Obligations or :_agamst this .Semllrlty Agreement, or an)(lo the
terms and provisions of any other agreement of Debtor sccuring the Obhgauo‘ns._ In connection wu:) |‘i :ﬁ
assignment by Lender of this Security Agreement, Debtor hereby agrees 10 cause the insurance p s

required hereby to be carried by Debtor, if any, to be endorsed in form satistactory to Lender or to such

i jsigne 2BUSE SUC ivered to
assignee, with loss payable clauses in favor of such assignee, and to cau such endorsements to be deli
¢ N bh

Lender within ten (10) calendar days after request therefore by Lender.

6.9 The Debtor will, at Debtor's expense, make, execute, endorse, acknowledge, t'EIe and/;)gr

deliver ro‘ the Lender {rom time to time such vouchers, invoices, schedules, co_r;ﬁrmutory ariSlgncTe:;] er
{ certificates, reports and ©
Tnancing staleme fer endorsements, powers of attorney, Ceriilicates,

conveyances. financing statements, trans \ 4 . ‘ '
ussura)l;ccs or instruments and take further steps relaung to the Collateral and other property or rights covere
by the security interest hereby granted, as the Lender may reasonable require.

6.10  Debtor represents and warrants that it is the true and lawful exclusive owner of the Collateral,
free and clear of any liens and encumbrances.

REEL: 011806 FRAME: 0385
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6.11  Debtor herchy agrees not to divest himself of igh
. any right under the C 3 i
written approval of the Lender. Yy e Collateral absent prior

7. Power of Attornev.

Dc;btor hereby irrevocably constitutes and appoints the Lender as the true und lawtul attorney of
Debtor,_ with full power of substitution, in the place and stead of Debtor and in the name of chto)rl
otherwise, at any time or times, in the discretion of the Lender, to take any action and to exccule any instrum 0:
or @cument which the Lender may deem necessary or advisable to accomplish the purposes of this Ayreen on
which Debtor fails to take or fail to execute within five (5) business days of the Lender's reasonablzrre ;C"f;
therefor, This power of attorney is coupled with an interest, is irrcvocable and shall not be affected bq o
subsequent disability or incapacity of Debtor. | YR

L3 Performance By The Lender.

[f Debtor fails to perform any material covenant, ugreement, duty or obligation of Debtor under this
Agl:t:lvcrxt, the Lender may, at any time or times in its discretion, take action to effect performance of suc;
obligation. All reasonable expenses of the Lender incurred in connection with the foregoing authorizati
shall be pavable by Debtor as provided in Paragraph 12.1 hereof. No discretionary right, remedy or o»lv?:
granted to the Lender under any part of this Agreement shall be deemed to impose any obli,galion zhatfoever
En tge Lender with respect thereto, such rights, remedies and powers being solely for the protection of the

ender.

9, Event of Default,

An event of default ("Event of Default”) shall be deemed to have occurred hereunder upon the
occurrence of any event of defauit as defined in the Note. Upon and after any Event of Default, atter the
applicable cure period, if any, any or all of the Obligations shall become immediately due and payable at the
option of the Lender, for the benefit of the Lender, and the Lender may dispose of Collateral as provided
below. A default by Debtor of any of Debtor’s obligations pursuant to this Agrecment including but not
limited to the obligations sct forth in Section 6 of this Agreement, or a misrepresentation by Debtor of a
material fact stated herein, shall be deemed an Event of Default hereunder and an event of default as defined in

the Obligations.

10. Disposition of Collateral.

Upon and after any Event of Default which is then continuing,

(a) The Lender may exercise its nights with respect to each and every component of the
Collateral, without regard to the existence of any other security or source of payment for the Qbligations or any
other companent of the Collateral. In addition to other rights and remedies provided for herein or otherwise
available to it. the Lender shall have all of the rights and remedies of a lender on default under the Uniform

Commercial Code then in effect in the State of New York.

oewaatn 2 odusPRIBEN¥:€0 10-tI-AeW
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(b) If any notice to Debtor of the sale or other dispositi i i

N ny! ! ol position of Collateral is required b

TPP licable law, h‘ve (5 ) days' prior notice (or, if longer, the shortest period of time permined by ﬂ?cn appl{c:hbelz
aw)to Debtqr of the time and place of any public sale of Collateral or of the time after which uny private sal

or any other intended disposition is to be made, shall constitute reasonable notification )

. (c) The Lender is authonized, at any such sale, if the Lender deems it advisable to d

in order 10 comply with any applicable sceurities laws, to restrict the prospective bidders or eho. © 5%
persons th will represent and agree. among other things, that they are purchasing the ColIatcra::lfl'"-ctjfhf:rS -
account for investment, and not with a view to the distribution or resale thereof, or otherwise t or- o
sale in sugh other manner as the Lender deems advisable to ensure such compliance Sales modm:'ml";'t e
such restrictions shall be deemed 10 have been made in a commercially reasonable rr-lan;mer ace sibject fo

. (d) All cash praceeds received by the Lender i : i
enforcement or disposition of Collateral, shall be apzlicd (after Zi::h:?‘.xp:: toc;'fa;n; :::z;:ctjilei":glor Othlf .
Tender pursuant to Paragraph 12.1 hereof) against the Obligations. Upon payment in full of'a’l)l g)bl'e tions,
Debtor shall be entitled to the retum of all Collateral, including cash, which has not been used Igatl?'nsci
toward t.he payment of Obligations or used or applied to any and all costs or expenses of the Lender icr)xrcapp'-n;e'
connection w!th the liguidation of the Collateral (unless another person is legally entitled thereto;mLA y
assignment of Collateral by the Lender to Debtor shall be without representation or warranty of : nature
what:e.oew.:r and wholly without recourse. The Lender may purchase the Collateral and pa fog’ Snc]‘:“)"]m‘:“rfi
by offsetting anv sums owed to such Lender by Debtor arising under the Obligations or a)x('ly other src)aul:c:casL

| (e) Na exercise by the Lender of any right hercby given it, no dealing by the Lender with
Debtor, orany ather person in accordance with the provisions hereof, and no change, impairment or suspension
of any right or remedy of the Lender shall in any way affect any of the obligations of Debtor hereunder or any
Collateral furnished by Debtor or give Debtor any recourse against the Lender.

L. Waiver of Automatic Stav. The Debtor acknowledges and agrees that should a proceeding under any
bankruptcy or insolvency law be commenced by or against the Debtor, or if any of the Collateral (as defined in
this Security Agreement) should become the subject of any bankruptcy or insolvency proceeding, then the
Lender should be entitled to, among other relief to which the Lender may be entitied under the Note, Security
Agreement, Subscription Agreement and any other agreement to which the Dcbtor and Lender are partics,
(collectively "Loan Documents”) and/or applicablc law, an order from the court granting immediate relief from
the automatic stay pursuant to 11 U $.C. Section 362 to permit the Lender to excrcise all of its rights and
remedics pursuant to the Loan Documents and/or applicable law. THE DEBTOR EXPRESSLY WAIVES
THE BENEFIT OF THE AUTOMATIC STAY IMPOSED BY 11 U.S.C. SECTION 362. FURTHERMORE,
THE DEBTOR EXPRESSLY ACKNOWLEDGES AND AGREES THATNEITHER 11 U.S.C.SECTION
362 NOR ANY OTHER SECTION OF THE BANKRUPTCY CODE OR OTHER STATUTE OR RULE
(INCLUDING, WITHOUT LIMITATION, 11 U.S.C. SECTION 105) SHALL STAY, INTERDICT,
CONDITION, REDUCE OR INHIBIT IN ANY WAY THE ABILITY OF THE LENDER TO ENFORCE
ANY OF ITS RIGHTS AND REMEDIES UNDER THE LOAN DOCL_JMENTS AND/OR APPL]CABT,E
LAW. The Debtor hereby consents to amy motion for relief from stay which may be filed by the Lex?dcr 1r.\ .any
bankruptcy or insolvency proceeding initiated by or against the Debtor, and further agrees not 10 file un;\;
ition jon or relief from stay filed by the Lender. The Debtor represents. acknowledges an
UPPUS"E" {IT 'ﬂsnyrg:)i:iz: is a specific and material aspect of this Agreement, and that the Lender would not
i:::btza ;‘ltu, 1l:.rt$15 of this Agreement if this waiver were not a part of this Agreement. The Debtor further

_S-
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represents, acknowledges and agrees that this waiver is knowingly, intelligently and voluntarily made, that
neither the Lender nor any person acting on behalf of the Lender has made any representations to induce this
waiver, that the Debtor has been represented (or has had the opportunity to be represented) in the signing of
this Agreement and in the making of this waiver by independent legal counsel selected by the Debtor and that
the Debtor has had the opportunity to discuss this waiver with counsel. The Debtor further agrees that any
bankruptcy or insolvency proceeding initiated by the Debtor will only be brought in the Federal Court within
the Southem District of New York.

12. Maiscellaneous.

12.1  Expenses. Debtor shall severally pay to the Lender, on demand, the amount of any and all
reasonable cxpenses, including, without limitation, attorneys' fees, legal expenscs and brokers' fees, which the
Lender may incur in connection with (a) sale, collection or other enforcement or disposition of Collateral: (b)
exercise or enforcement of any the rights, remedies or powers of the Lender hereunder or with respect to any or
all of the Obligations; or (c) failure by Debtor to perform and obscrve any agreements of Debtor contained
herein which are performed by the Lender.

122 Waivers. Amendment and Remedies. No course of dealing by the Lender and no failure by
the Lender to exercise, or delay by the Lender in exercising, any right, remedy or power hereunder shall
operate as a waiver thereof, and no single or partial exercise thereof shall preclude any other or further exercise
thereo( or the exercise of any otker right, remedy or power of the Lender. No amendment, modification or
waiver of any provision of this Agreement and no consent to any departure by Debtor therefrom, shall, in any
event, be effective unless contained in a writing signed by the Lender, and then such waiver or consent shal] be
effective only in the specific instance and for the specific purpose for which given. The rights, remedies and
powers of the Lender, not only hereunder, but also under any instruments and agreements evidencing or
securing the Obligations and under applicable law are cumulative, and may be exercised by the Lender from
time to time in such order as the Lender may eleet,

12.3  Notices. Any notice or other communications under the provisions of this Agreement shall be
given in writing and delivered to the recipient in person, by reputable overnight courier or delivery service, by
facsimile machine (receipt conformed) with a copy seat by first class mail on the date of transmission, or by
registercd or certificd mail, return receipt requested, directed to its address set forth below (or to any new
address of which a party hereto shall have informed the other by the giving of notice in the manner provided
herein):

To Debtor: American Technologies Group, Inc.
1017 S. Mountain Avenue
Monrovia, CA 91016
Fax: (626) 357-4464

And for Informational

Purposes only, a copy 10: Greg Sichenzia, Esq.
Sichenvia, Ross & Friedman, LLP
135 West 50" Street, 20" Floor
New York, NY 10020
Fax: (212) 664-7329

—6-
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To Lender: The Keshet Fund L.P.
A New York Limited Partnership
135 West S0™ Street, Suite 1700
New York, New York 10020
Fax; (212) 541.4434

And for Informational

Purposes Only, copy to: Barbara R. Mittman
Grushko & Mittman, P.C.
551 Fifth Avenue, Suite 1601

New York, New York 10176
Fax: (212) 697-3575

Any party may change its address by written notice in accordance with this paragraph,

12.4  Term: Binding Effect. This Agreement shall (a) remain in full force and effect until payment
and satisfaction in full of all of the Obligations; (b) be binding upon Debtor, and its successors and assigns;
and (c) inure to the benefit of the Lendcr, for the benefit of the Lender and its respective heirs, legal
represcntatives, successors in title and permitted assigns.

2.5  Captions. The captions of Paragraphs, Articles and Sections in this Agreement have been
included for convenience of reference only, and shall not define or limit the provisions hereof and have no
legal or other significance whatsoever.

12.6  Governing Law; Venue: Severability. This Agreement shall be governed by and construed in
accordance with the laws of the State of New York without regard to principles of conflicts or choice of law,
except 10 the extent that the perfection of the security interest granted hereby in respect of any item of
Collateral may be governed by the law of another jurisdiction. Any legal action or proceeding against the
Debtor with respect to this Agreement may be brought in the courts of the State of New York or of the United
States for the Southern District of New York, and, by ¢xecution and delivery of this Agreement, Debtor hereby
irrevocably accepts for itself and in respect of its property, generally and unconditionally, the jurisdiction of the
aforesaid courts. The Debtor hereby irrevocably waives any objection vt/hich it may now or herelnﬁer t.mve to
the laying of venue of any of the aforesaid actions or prOceed?ngs arising out of or in connection with this
Agreement brought in the aforesaid courts and hereby further lmvgcably waives and agrees not to plead or
claim in any such court that any such action or proceeding brought in any ‘sucl} court has been brought 1 an
inconvenient forum. If any provision of this Agreement, or the ilppthll‘lon thel"eof 1 any person or
circumstance. is held invalid, such invalidity shall not affect any other provisions which can be given effect
without the invalid provision or application, and to this end the provisions hereof shall be scverable and the
remaining, valid provisions shall remain of full force and cffect,

G/.GE L69 Z1Z 94 ‘ueunii F OMUSTPAENF E0 [O0-vI-AEW
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12.7  Counterpants/Exccution. This Agreement may he exceuted in any number of counterparts
and hy the dilferent signatories hercto on separate counterparts, each of which, when so exceuted. shall be
deemed an onginal, but all such counterparts shall constitute but one and the same insirument. This
Agreemenl may be exceuted by facsimile signature and delivered by facsimile transmission.

IN WITNESS WHEREOF, the undersigned huve exccuted and delivered this Security Agreement,
as of the date first written above.

"DEBTOR"
AMERICAN TECHNOT.QGIES GROUP, INC.
a Nevada corporation

. A

G awrence 1. Brad{
Its: Chairman of th yard And CE0O

"THE LENDER"

‘This Sceurity Agreement may be exccuted by facsimile signature and delivered by confirmed
facsimilc transmission.

7d ‘uewlILW ® oUsPAIENIL : €0 TO-bI-ACnW
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12,7 Coupternarw/Engcutiun. This Agresment muy bt cxcouted in any numbee 1f counicrparts
and by the dullcrent signatories herclo un scpurate COURIETANS, each of which, when so eacuted. chal) by
- deemcd an unigina), but all such caunwrpay shall copstitute ™t one and 1he same intgument. This
Agreement may b cauguicd by faesimile signature and dolivensd by Sestmile trancmissio .

IN WITNESS WHEREOF. the undersigned have cxecuted and delivered ims Seev ity Agrecment.

ax nt tha date firs¢ weitiom abave,

~“DEBYTOR"
AMERICAN TTICIINOT.OGIES GROUS , INC.

3 Nevada comaratinn

Ry:
Lawtenee J. Brady
T:  Chainmun ol 1be Board and CEU

"THK LENDER"

A

THH KESHET FUND L P.

‘This Security Agreement may he excented by facetenile signatere and deliversd by conflrmed
facrimile ransmission.
-8-
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SCHEDULE A TO SECURITY AGREEMENT

COUNTRY

. ¢ -« RECORDED 4%¥1 515601

APPLICATION | FILING TITLE OF INVENTION CROSS-
& PATENT DATE REFERENCE
NUMBER TO OTHER
, APPLICATIONS
USA 08/530,789 9/20/95 Compact Vacuum Distillation Device
6,010,599
USA 09/141,078 8/27/98 Distillation Device CIP of 08/530,789
i filed 9/20/95
CHINA 96199262 X Compact Vacuum Distillation Device | PCT/US96/15042
and 08/530,789
EUROPE 96 933 062.0-2113 | 6/19/98 Compact Vacuum Distillation Device | PCT/US96/15042
INDIA 9/20/96 Compact Yacuum Distillation Device | PCTAJS96/15042
JAPAN 512894/1997 5/20/98 Compact Vacuum Distillation Device | PCT/1JS96/15042
PCT PCT/US96/15042 | 9/20/96 Compact Vacuum Distillation Device | 08/530,789
PCT PCT/US99/17751 | 8/5/99 Distillation Device 09/141,078
TATWAN 86112363 8/28/97 Low Cost Small Foot Print Compact | 08/530,789
1097749 Vacuum Distiller
TAIWAN 37117216 10/17/98 Distillation Device 09/141/078
9-
" -v
- =3 ‘uewiItl E o"qsrp‘ﬁqréﬁ'lv TR0 O
G hAZ L2 od

REEL: 011806 FRAME: 0392

T—-Aen



