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COMMERCIAL SECURITY AGREEMENT

References in the shaded area are for Lendef; L:se ont imi
: e only and do not limit the applicabilr i X
Any item above containing **** has been ommed%%e ok tg))ldolf this m#ammt to any particular loan or item.

Grantor:  CYCLONE SURFACE CLEA
: NING, INC. Lender: i
592 Wost 1ot Streel : M&l Thunderbird Bank
Tompo, AZ 85281 Priest & Broadway Office (08)
(/O Loan Support Department
P.O. Box 56969

Phoenix, AZ 85079-696

THIS COMMERCIAL SECURITY AGREEMENT dated M i
arch 27, 2001, is made and
SURFACE CLEANING, INC. ("Grantor") and M&I Thunderbird Bank ("Lender"). and excouted between CYCLONE

gRlll\htJT (?F SECURITY INTEREST. For valuable consideration, Grantor grants to Lender a security interest in the
ollatera to secure the Indebtedness and agrees that Lender shall have the rights stated in this Agreement
with respect to the Collateral, in addition to all other rights which Lender may have by law.

COLLATERAL DESCRIPTION. The word “Collateral® as used in this Agreement means the following described
.prope.rty, whether'novj/ pwned or hereafter acquired, whether now existing or hereafter arising, and wherever located,
in which Grantor is giving to Lender a security interest for the payment of the Indebtedness and performance of all

other obligations under the Note and this Agreement:
All Inventory, Chattel Paper, Accounts, Equipment and General Intangibles

In addition, the word *Collateral” also includes all the following, whether now owned or hereafter acquired, whether

now existing or hereafter arising, and wherever located:

(A) Al accessions, attachments, accessories, tools, parts, supplies, replacements and additions to any of the

collateral described herein, whether added now or later.

(B) All products and produce of any of the property described in this Collateral section.

nstruments, rents, monies, payments, and all other rights, arising out of a
f the property described in this Collateral section.

(0) All proceeds (including insurance proceeds) from the sale, destruction, loss, or other disposition of any of the
property described in this Collateral section, and sums due from a third party who has damaged or destroyed the
Collateral or from that party's insurer, whether due to judgment, settiement or other process.

(C) All accounts, general intangibles, [
sale, lease, or other disposition of any 0

(E) All records and data relating to any of the property described in this Collateral section, whether in thg form of
a writing, photograph, microfilm, microfiche, or electronic media, together with all of Grantor's right, title, and
interest in and to all computer software required to utilize, create, maintain, and process any such records or data

on electronic media.
provision of this Agreement, Lender is not granted, and will not have, a nonpurchase money
security interest in household goods, to the extent such a security interest would be prohibited by applicable law. In
addition, if because of the type of any Property, Lender is required to give a notice of the right to cancel under Truth
in Lending for the Indebtedness, then Lender will not have a security interest in such Collateral unless and until such

a notice is given.

CROSS-COLLATERALIZATION. in addition to the Note, this Agre
plus interest thereon, of Grantor to Lender, or any one of more 0

Despite any other

ement secures all obligations, debts and liabilities,
f them, as well as all claims by Lender against
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(¢ MMERCIAL SECURITY AGREEN T
Loan No: 3148 (Continued)

Grantor or any one or more of them, whether now existing or her 3 isi -

purpose of .the. Note, whet.her voluntary or otherwise, v%hether zifg’ro?”rfcl)r:g;jygetcri]i?erzc?lgie%gr ur:related o the
cor_)tlngent, liquidated or unliquidated and whether Grantor may be liable individualfy or jointi w'thlre(t;h’ e o
obligated as guarantor, surety, accommodation party or otherwise, and whether recovery uponysu::h et o
or hereafter may become barred by any statute of iimitations, and whether the obligation to e anay De
be or hereafter may become otherwise unenforceable. fepay such amounts may

RIGHT OF SETOFF. To the extent permitted b i
. . ; y applicable law, Lender reserves a right of setoff in ’
?Cﬁumi ):wth Lender {whether checking, savings, or some other account). This includes all accounts Gr:gtgrirg‘grs
i me w;1 someone else and all accounts Grantor may open in the future. However, this does not include an IRZ
:)hre :)(()1% ma‘():c?u:fxs,d Ot: any t;'-ustb Iaccounts for which setoff would be prohibited by law. Grantor authorizes Lend};r to
ermitted by applicable law, to charge o t i i l
the extent per ge or setoff all sums owing on the Indebtedness against any and all

Page 2

GRANTOR’S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the

Collateral, Grantor represents and promises to Lender that:

Perfectlon of Security Interest. Grantor agrees to execute financing statements and to take what

actions are requested by Lender to perfect and continue Lender's security interest in the Collat alever o
request of Lender, Grantor will deliver to Lender any and all of the documents evidencing or cone;i1 .t' itel
Coliateral, and Grantor will note Lender’s interest upon any and all chattel ‘paper if not delivered tosli:nl(;agr tfr:)f

possession by Lender. This is a continuing Security Agreement a i i i
' : nd will continue in effect even th
any part of the Indebtedness is paid in full and even though for a period of time Grantor r:;?hnzltl g;

indebted to Lender.

Notices to Lender. Grantor will promptly notify Lender in writing at Lender’s address shown above (or h
other addresses as Lender may designate from time to time) prior to any (1) change in Grantor's name’su?Z‘)
change in Grantor's assumed business name(s); (3) change in the management of the corporation Grantorr- (4)
change in the authorized signer(s); (5) change in Grantor’s principal office address; (6) conversion of Gréntor
to a new or different type of business entity; or (7) change in any other aspect of Grantor that directly or
indirectly relates to any agreements between Grantor and Lender. No change in Grantor's name will take effect

until after Lender has been notified.

No Violation. The execution and delivery of this Agreement will not violate any law or agreement governing
Grantor or to which Grantor is a party, and its certificate or articles of incorporation and bylaws do not prohibit

any term or condition of this Agreement.

Enforceabitity of Collateral. To the extent the Collateral consists of accounts, chattel paper, or general
intangibles, as defined by the Uniform Commercial Code, the Collateral is enforceable in accordance with its
terms, is genuine, and fully complies with all applicable laws and regulations concerning form, content and
manner of preparation and execution, and all persons appearing 10 be obfigated on the Collateral have authority
and capacity to contract and are in fact obligated as they appear 10 be on the Coliateral. At the time any Account
becomes subject to a security interest in favor of Lender, the Account shall be a good and valid account
representing an undisputed, bona fide indebtedness incurred by the account debtor, for merchandise held subject
to delivery instructions or previously shipped or delivered pursuant to a contract of sale, or for services previously
performed by Grantor with or for the account debtor. So long as this Agreement remains in effect, Grantor shall
not, without Lender’s prior written consent, compromise, settie, adjust, or extend payment under or with regard to
any such Accounts. There shall be no setoffs or counterclaims against any of the Collateral, and no agreement
shall have been made under which any deductions or discounts may be claimed concerning the Collateral except

those disclosed to Lender in writing.

Location of the Collateral. Except in the ordinary course of Grantor's business, Grantor agrees to keep the
Collateral (or to the extent the Collateral consists of intangible property such as accounts or general intangibles,

the records concerning the Collateral) at Grantor's address shown above or at such other locations as are

acceptable to Lender. Upon Lender’s reguest, Grantor will deliver to Lender in form satisfactory to Lender a

schedule of real properties and Collateral locations relating to Grantor’s operations, including without limitation

the following: (1) all real property Grantor owns or is purchasing; (2y all real property Grantor is renting or
leasing; (3) all storage facilities Grantor owns, rents, leases, Or uses, and (4) all other properties where

Collateral is or may be located.

Removal of the Collateral. Except in the ordinary cours
Grantor shall not remove the Collateral from its existing

e of Grantor's business, including the sales of inventory,
location without Lender's prior written consent. To the
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extent that the Collateral consists of vehicles, or oth i

: . “ons , er titled property, Grantor shall not t i i

va:rl‘cdr;r)/;/oslq rqutltre application for certificates of title for the vehicles outside the Staaktg Oorf p/(\érrir;‘tcl)tnany iiﬂon
rior written consent. Grantor shall, whenever i a, without

ponders | requested, advise Lender of the exact location of the

Transactions Involving Collateral. Except for inventory sold or accounts collected i
’ . ; . ed in i
((;;aénrtsirsz tt;;ﬁ;r}gfs(;rzg as othierr\;vrse provided fOf’ in this Agreement, Grantor shall not tsheell,ocr)cfjflgira?ocs(,):lrlseod
e ot o spo;c.: of t e Collateral. Wt_wlle Gra}ntor is not in default under this Agreement, Grantor rylnar
ordinany Cour,se . bu;/inm e ermary course qf its business and only to buyers who quality as a' buyer in thg
Ol o ot <atistan essf. dsale in the ordinary course of Grantor's business does not include a transfer in
Dt o Colatonal toot? o) z; ebt or any_bulk sale.‘ Glrantor shall not pledge, mortgage, encumber or otherwise
ittt &suAject to any I:qn, security ln.terest, encumbrance, or charge, other than the securit
meres) provided for T '|sht tgreement, Yvrthout the prior written consent of Lender. This includes security
i pr;)ceeds froni c;n right to the security interests granted under this Agreement. Unless waived by l_endey
all proceeds from e;ny : isposition of the Collaterql (for whatever reason) shall be held in trust for Lender and sh rl‘l
o §a|ee Ov;nth any .other. _funds; prowded.however, this requirement shall not constitute consent I?
other disposition. Upon receipt, Grantor shall immediately deliv s 1o
ronder er any such proceeds to

Title. Grantor represgnts and warrants to Lender that Grantor holds good and marketable title to th

free ;nd clear of all liens and encumbrances except for the lien of this Agreement. No finan?:' ® smemant
covering any‘of the Collateral is on file in any public office other than those which réﬂect the selcnug){itstqt?ment
created by this Agreement or to which Lender has specifically consented. Grantor shali defend Lender’ ! 'lnhere.st

the Collateral against the claims and demands of ali other persons. eraers gms n

Repairs and Maintenance. Grantor agrees to keep and maintain, and to cause others to keep and maintain, the
Collateral in good order, repair and condition at all times while this Agreement remains in effect. Grantor furt’her
agrees to pay when due all claims for work done on, or services rendered or material furnished in connection with
the Collateral so that no lien or encumbrance may ever attach to or be filed against the Collateral.

Inspection qf Collateral. Lender and Lender’s designated representatives and agents shall have the right at all
reasonable times to examine and inspect the Collateral wherever located.

Taxes, Assessments and Liens. Grantor will pay when due all taxes, assessments and liens upon the Collateral,
its use or operation, upon this Agreement, upon any promissory note or notes evidencing the Indebtedness, or
upon any of the other Related Documents. Grantor may withhold any such payment or may elect to contest any
lien if Grantor is in good faith conducting an appropriate proceeding to contest the obligation to pay and so long
as Lender’s interest in the Collateral is not jeopardized in Lender's sole opinion. If the Collateral is subjected to a
lien which is not discharged within fifteen (15) days, Grantor shall deposit with Lender cash, a sufficient corporate
surety bond or other security satisfactory to Lender in an amount adequate to provide for the discharge of the lien
plus any interest, costs, attorneys’ fees or other charges that could accrue as a result of foreclosure or sale of the
Collaterat. In any contest Grantor shall defend itself and tender and shall satisfy any final adverse judgment
before enforcement against the Collateral. Grantor shalt name Lender as an additional obligee under any surety
bond furnished in the contest proceedings. Grantor further agrees to furnish Lender with evidence that such
taxes, assessments, and governmental and other charges have been paid in full and in a timely manner. Grantor
may withhold any such payment or may elect to contest any lien if Grantor is in good faith conducting an
appropriate proceeding to contest the obligation to pay and so long as Lender's interest in the Collateral is not

jeopardized.

mental Requirements. Grantor shall comply promptly with all laws, ordinances, rules
uthorities, now or hereafter in effect, applicable to the ownership, production,
Grantor may contest in good faith any such law, ordinance or regulation and

ding, including appropriate appeals, so long as Lender's interest in the

Compliance with Govern
and regulations of all governmental a
disposition, or use of the Collateral.

withhold compliance during any procee
Collateral, in Lender's opinion, is not jeopardized.

Hazardous Substances. Grantor represents and warrants that the Collateral never has been, and never will be
so long as this Agreement remains a lien on the Collateral, used in violation of any Environmental Laws or for the
generation, manufacture, storage, transportation, treatment, disposal, release or threatened release of any
Hazardous Substance. The representations and warranties contained herein are based on Grantor's due
diligence in investigating the Collateral for Hazardous Substances. Grantor hereby (1) releases and waives any
future claims against Lender for indemnity or contribution in the event Grantor becomes liabte for cleanup of

other costs under any Environmental Laws, and (2) agrees to indemnify and hold harmless Lender against any
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and all claims and losses resulting from a breach of this provision of this A i igati
‘ greement. This obligation to i i
shall survive the payment of the Indebtedness and the satisfaction of this Agreement. ° Indemaity

Ma.int.enar?ce of Casualty Insurance. Grantor shall procure and maintain all risks insurance, including with

- limitation fire, theft and liability coverage together with such other insurance as Lender may req’uire withgres‘ o
to the Coliateral, in_ form, amounts, coverages and basis reasonably acceptable to Lender and issued geCta
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lenée
from time to time the policies or certificates of insurance in form satisfactory to Lender incl'uding stipulations th t(
coverages will not be cancelled or diminished without at least ten (10) days’ prior writte'n notice to Lender and at
!ncludmg any disclaimer of the insurer’s liability for failure to give such a notice. Each insurance policy also shn!(I)
mcl.udfa an endorsement providing that coverage in favor of Lender will not be impaired in any way yby an aact
omission or default of Grantor or any other person. In connection with all policies covering assets i‘n )\:vhicr‘]
Lender holds or is offered a security interest, Grantor will provide Lender with such loss payable or other
endorsements as Lender may require. If Grantor at any time fails to obtain or maintain any insurance as required
under thls Agreement, Lender may (but shall not be obligated to) obtain such insurance as Lender c?eems
fihpplgp’rllatte, ;ncluding it Lender so chooses "single interest insurance," which will cover only Lender's interest in

e Collateral.

Application of Insurance Proceeds. Grantor shall promptly notify Lender of any loss or damage to the
Collateral. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casugalt All
proceeds of any insurance on the Collateral, including accrued proceeds thereon, shall be held by Lender asy. art
of the Collateral. If Lender consents to repair or replacement of the damaged or destroyed Collateral LeEder
shall, upon satisfactory proof of expenditure, pay or reimburse Grantor from the proceeds for the reasona;ble cost
of repair or restoration. If Lender does not consent to repair or replacement of the Collateral, Lender shall retain

a sufficient amount of the proceeds to pay all of the Indebtedness, and shall pay the balance to Grantor. Any
proceeds which have not been disbursed within six (6) months after their receipt and which Grantor has not
committed to the repair or restoration of the Collateral shall be used to prepay the Indebtedness.

Insurance Reserves. Lender may require Grantor to maintain with Lender reserves for payment of insurance
premiums, which reserves shall be created by monthly payments from Grantor of a sum estimated by Lender to
be sufficient to produce, at least fifteen (15) days before the premium due date, amounts at least equal to the
insurance premiums to be paid. If fifteen (15) days before payment is due, the reserve funds are insufficient,
Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be heild by Lender as a
general deposit and shall constitute a non-interest-bearing account which tender may satisfy by payment of the
insurance premiums required to be paid by Grantor as they become due. Lender does not hold the reserve funds
in trust for Grantor, and Lender is not the agent of Grantor for payment of the insurance premiums required to be
paid by Grantor. The responsibility for the payment of premiums shall remain Grantor's sole responsibility.

insurance Reports. Grantor, upon request of Lender, shall furnish to !_endgr reports on e_aach existing policy of
insurance showing such information as Lender may reasonably request including thg following: (1) the nar\ne Sft
the insurer; (2) the risks insured: (3) the amount of the policy; (4) the property Pn_sured; (5) the then Sur;;,n
value on the basis of which insurance has been obtained and the manner of determining that value; andft (b)m;
expiration date of the policy. In addition, Grantor shall upon request by‘Lender (hovyever nort1 moreho V?UQ <O(
annually) have an independent appraiser satistactory to Lender determine, as applicable, the cas ;

replacement cost of the Collateral. |
GRANTOR'S RIGHT TO POSSESSION AND TO COLLECT ACCOUNTS. Until default and exclept asnothsr\glso
i 1S S| f the tangible personal property n
i t to accounts, Grantor may have possession o . A !
POV e ¢ M e ol it tawful manner not inconsistent with this Agreement or ihe
icia o of all the Collateral and may usé it in any lawiu t e
t;zeaer;;tféc(jlqggiuments provided that Grantor's right 10 possession and beneficial use s(;wall not app:y t.oisneyStC;;Hastz;ah
‘ i i ’ nier
i {ender is required by law to perfect Lender's security |
AR e by L . the Collateral consisting of accounts. At
[ i ifi Grantor may collect any cf the Cona
Collateral. Until otherwise notified by Lender, A y of the Colaere ealloot the o A0 nd 10
i Event of Default exists, Lender may exercise its rig 110
any e a0 et O i ication to the Indebtedness. I Lender at any ime
i ts directly to Lender far application 10
notify account debtors to make paymen e e sl bo T A e
i hether before or after an Event of Default, Lenae '
has poSSees o e ¢ A i Coll | if Lender takes such action for that
i i d preservation of the Collateral if Len ‘
exercised reasonable care In the custody an _ \ : i o e e
le discretion, shall deem appropriaie
tor shall request or as Lender, in Lenders so , . .
P etanc Gr?)(:n failure to gonor any request by Grantor shatl not of itselt be deemed to be a failure to exercise

Lender shall not be required to take any steps necessary to preserve any rights in the Collateral

circumstances,
o or maintain any security interest given 10 secure the Indebledness.

reasonable care.
against prior parties, nor to protect, preserv
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LENDER’ i ing i
LEND Coﬁai):;EgDilleé?aii;r l:azialr;ytictlc;n olr pro$sed|ng Is commenced that would materially affect Lender's interest
i 4 T comply with any provision of this Agreement -
g;;g;]czl;r:g but not limited .to Grantor's failure to discharge or pay when duegany amoﬁ:}t:nér:nilc?r@d Docgments,
Ob“gate%etg)r t)aakyeunder th.|s Agreement or any Related Documents, Lender on Grantor's behalf may (bLSt riq:ured "
oblgated lo) tak sny .actlon that' Lender deem; appropriate, to the extent permitted by appiicable law, i ¥ ‘al‘not o
not it p'acedsc(:) a:gmgco[rl ;zaylrl‘lg all taxes, liens, security interests, encumbrances and other claimé 2; Udlngt.but
n the Collateral and paying all costs for insurin intaini i : ooy e
fovie ( : : g, maintaining and preserving t
NL(J)({‘e ﬁgﬁrf?ggug:tsei?nccugre; or pau‘cij t;)y LLen(jjer for such purposes will then bear interest Zt the rat% chhirgggaiijg t:“
or paid by Lender to the date of repayment by Grantor. All iy
' . 4 . such ex i
ﬁ]aertl\j);t;hznlgcéebtednes‘s and, at Lender's option, will (A) be payable on demand; (B) be ad?jzgsﬁns t\:l” Eejcome '
e Hote & anyeai;;;')izzgngd among an(lj be payable with any installment payments to become due durinz eiﬁgrceﬁo)f
e insurance policy; or (2) the remaining term of the Note:
: . ;or (C) be't
;;?nyorzi?st wgcthI_ll be due and_ payaplg at the Note's maturity. The Agreement also WS” )securereaated o 3 oon
am . uch right shqll be in addition to all other rights and remedies to which Lender ma [:)ymer}t o e
efault and shall be exercisable by Lender to the extent permitted by applicable law 7 e entlled upon

DEFAULT. Each of the following shall constitute an Event of Default under this Agreement:
Payment Default. Grantor fails to make any payment when due under the Indebtedness

Other Defaults. Grantor fails to com i
_ . ply with or to perform any other term, obligati
: . : : , ation, coven iti
cg‘r.]talr.med in this Agreemen.t. or in any of the Related Documents or to comply vgith or to erilnt e
obfigation, covenant or condition contained in any other agreement between Lender and Grantorp orm any term.

Failse Statements. Any warrant i
. Y. representation or statement made or furnished to L
/ é ender by Gra
Grantor's pehalf under this Agreement, the Note, or the Related Documents is false or misleadingyin an mr(r)}rat(:arri;n
respect, either now or at the time made or furnished or becomes false or misleading at any time thereaﬁ};r

lnsolven.cy. The dissolution or termination of Grantor’s existence as a going business, the insolvency of Grantor
the appomtment of a receiver for any part of Grantor’s property, any assignment for the benefit of creditors, any'
type of creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or

against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental
agency against any collateral securing the Indebtedness. This includes a garnishment ot any of Grantor’s
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and
deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined

by Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or guarantor, endorser, surety, or accommodation party dies or
becomes incompetent or revokes or disputes the validity of, or liability under, any Guaranty of the indebtedness.

A material adverse change occurs in Grantor's financial condition, or Lender believes the

Adverse Change.
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.
t in payment is curable and if Grantor has not been given a
notice of a breach of the same provision of this Agreement within the preceding twelve (12) months, it may be
cured (and no event of default will have occurred) if Grantor, after receiving written notice from Lender
demanding cure of such default: (1) cures the default within thirty (30) days; or (2) if the cure requires more
than thirty (30) days, immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to
cure the default and thereafter continues and completes all reasonable and necessary steps sufficient to produce

compliance as soon as reasonably practical.
RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any time thereatfter,

Cure Provisions. If any detfault, other than a defaul
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Lender shall have all the rights of a secured party under the Arizona Uniform Commercial Code

without limitation, Lender may exercise any one or more of the following rights and remedies: In addition and

Accelerate Indebtedness. Lender ma i
ess. y declare the entire Indebtedness, including an i
. Grantor would be required to pay, immediately due and payable, without notice of gny {ds(rje&aér?;;tofenalty whieh

Asse i i
Ass ;Ibcl:ee r(::i;i)(!z:;racl;f hﬁgdg; gwa);hreqt(:jlre Grantor to deliver to Lender all or any portion of the Collateral and an
other documents relating to the Collateral. L i /

" . : . ender ma

saigrr;‘tjllre tgagotllateral and make it available to Lender at a place to be designated by Lendérreﬁggse?;?mor .
CO”atera'pcom‘;mo er:’t]er upon the property of Grantor to take possession of and remove thé CollateralsO l?ha”
s other goods not covered by this Agreement at the time of repossession Grantor- agrége
, s

Lender may take such other goods, provi
) vided that L
repossession. pro: ender makes reasonable efforts to return them to Grantor after

Sell the Collateral. Lender shall have full power to sell, lease, transfer i
! . , , , , or otherwise deal with t
giv;eisdssaltglereij)rf] | ér; SLetarr:deé s”own name or that of G_rantor. Lender may sell the Collateral at pug(;ccsggttii;alo?r
P eonioe ,market . 3 o] $ter.al threatens to decline speedily in value or is of a type customarily sold on a
rocog e e ,Osmn er f\«;lhl give Gramc_n reasonable notice of the time after which any private sale or an
such notice is givgn at cl)gacs)t fiffeg:lz?ge)r?jlaijst%;ir;n?r(\jee‘tinfgeo:etgujrenljemsdOf o ol xtanall b et ?;
. e _ . ) e sale or disposition. i
:2? S;:';é)(;sr:tcniogeﬁifnthetahgocl;la::artal, including without limitation the expenses of retali)ing, hgldi’r?gl;, ?:552:38;;2?)22?1 v
for 2 g o a.eral, shall become a part of the Indebtedness secured by this Agreeme}n d X
payable on demand, with interest at the Note rate from date of expenditure until repaid and shal

prfhc:néggct::::lerwhjer;gzr shall have the right to have a receiver appointed to take possession of all or any part
o , power to protect and preserve the Collateral, to operate the Collateral precedi
rec osure' or sa'le, and to collect the Rents from the Collateral and apply the proceeds, over and ab th T
Qf the receivership, against the Indebtedness. The receiver may serve without bond if ps'arrnitted b laevveL edco’st
right to the appointment of a receiver shall exist whether or not the apparent value of the Collate);al eicesgse;;s
Ir;deptedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as 2
receiver. \

Qollect Revenues, Apply Accounts. Lender, either itself or through a receiver, may collect the payments, rents,
yncome, and revenues from the Collateral. Lender may at any time in Lender's discretion transfer any Collateral
into Lender's own name or that of Lenders nominee and receive the payments, rents, income, and revenues
therefrom and hold the same as security for the Indebtedness or apply it to payment of the Indebtedness in such
order of preference as Lender may determine. Insofar as the Collateral consists of accounts, general intangibles,
insurance policies, instruments, chattel paper, choses in action, or similar property, Lender may demand, collect,
receipt for, settle, compromise, adjust, sue for, foreclose, or realize on the Collateral as Lender may determine,
whether or not Indebtedness or Collateral is then due. For these purposes, Lender may, on behalf of and in the
name of Grantor, receive, open and dispose of mail addressed to Grantor; change any address to which mail and
payments are to be sent: and endorse notes, checks, drafts, money orders, documents of title, instruments and
items pertaining 1o payment, shipment, or storage of any Collateral. To facilitate collection, Lender may notify
account debtors and obligors on any Collateral to make payments directly to Lender.

Obtain Deficiency. |f Lender chooses to sell any or all of the Coliateral, Lender may obtain a judgment zagainst
Grantor for any deficiency remaining on the Indebtedness due to Lender after application of all. gmoums recglved
from the exercise of the rights provided in this Agreement. Grantor shall be liable for a deficiency even if the

transaction described in this subsection is a sale of accounts or chattel paper.

Lender shali have all the rights and remedies of a secured creditor under the
me to time. In addition, Lender shall

Other Rights and Remedies.
therwise.

provisions of the Uniform Commercial Code, as may be amended from ti. . .
have and may exercise any o d remedies it may have available at law, in equity, or ©

Election of Remedies. Except as may be prohibited by applicable law, all of lte'nder's rights and remedlez,
whether evidenced by this Agreement, the Related Documents, Or by any other writing, shall be cumulative an_X
may be exercised singularly or concurrently. Election by Lender to pursue any remedy shall no.t exclud? gursx:a
of any other remedy, and an election to make expenditures or to take action to perform an obligation of :&an ?jr
under this Agreement, after Grantor's failure to perform, shall not affect Lender’s right to declare a default an

exercise its remedies.
MISCELLANEOUS PROVISIONS. The

r all other rights an

following miscellaneous provisions are a part of this Agreement:
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Amendments. This Agreement, to i

. . together with any Related Documents i i

Amend \ ‘ : , constitutes the ent i

A%reemzr;tt thnebpames as to the mgtter§ set forth in this Agreement. No alteration of (l)r:aaunderstandmg aqd
a e.effectlve unless given in writing and signed by the party or parti e e o

bound by the alteration or amendment. parties sought to be charged or

Attorneys’ Fees;
Lender'sy attorne)’/sf's);l;:gsae:é fel’agto’r a?rees {o pay upon demand all of Lender's costs and expenses, includin
Aqroement. Lender may hire nder's legal expenses, incurred in connection with the enforcemen't of thi ’
Costs and expenses of ysuch g;fpay someone else to help enforce this Agreement, and Grantor shall pa tlhs
expenses whether or not there ?Srczmgx-s ui‘ccoiitslu?j?n(i; e;p:srr:]s;eys,ir;clude Lsnder’s attorneys’ fees anz )Ilega(la
roceedi ; ; : ! s’ tees and legal ex
gost-jﬁg;;nrgzn(;ngéﬁggt?oﬁﬁ:gsig modify or vacate any automatic stay or injunction),g appeginiisd ;C;r ba?.kT“P*CV
¢ , s. Grantor also shall pay all court cost d o y anticipated
directed by the court. s and such additional fees as may be

Caption Headings. Caption headings i i
_ . gs in this Agreement are for i
used to interpret or detine the provisions of this Agreement. convenience purposes only and are not fo be

Governing Law. This Agreement wi e ced in acc
. will be governed by, construed and i ordance with federa
! , enfor i
Iav.v and the laws of the State of Arizona. This Agreement has been acce edI dor | h federal
. - pted by Lender in the State of

No Waiver by Lender. Lender shall not be deemed to have waived any ri
_ iver - e 4 y rights under thi
:}/:P:\t/e;r:zllggfsgr;?ew;glnag; \z:,r;qvagnefed by Lepder. No delay or omission on the part of Lz?g;??rr‘nigé:::?f:s Z:Ch
D emont ahl ot re'udicl er o su.ch right or any other right. A waiver by Lender of a provision gf thiys
poreemen prej e or c_onst:tute. a waiver of Lender's right otherwise to demand strict complianc ith
provision or any other provision of this Agreement. No prior waiver by Lender, nor an b oal
between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of 'any of Cé/r;::tur?e %frdeahng
as to any future transactions. Whenever the consent of Lender is required under this Agreement oﬂ:s o lga}tions
such consent t?y Lenc}er in any instance shall not constitute continuing consent to subsequent irlwstaengé;zn\t/:/?w%rzf
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of

l.ender.

Notices. Any notice required to be given under this Agreement shall be given in writing, and shall be eftective
when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United State’s mail
as first class, certitied or registered mail postage prepaid, directed to the addresses shown near the beginning 0%
this Agreement. Any party may change its address tor notices under this Agreement by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party’s address. For notice

agrees to keep Lender informed at all times of Grantor's current address. Unless otherwise

purposes, Grantor
tice given by Lender to any Grantor is

provided or required by law, if there is more than one Grantor, any no
deemed to be notice given to all Grantors.

or hereby appoints Lender as Grantor’s irrevocable attorney-in-fact for the purpose of
executing any documents necessary 10 perfect or 10 continue the security interest granted in this Agreement .
Lender may at any time, and without further authorization from Grantor, file a carbon, photographic of other
reproduction of any financing statement or of this Agreement for use as a financing statement. Grantor will
reimburse Lender tor all expenses for the pertection and the continuation of the perfection of Lender’s security

interest in the Collateral.

power of Attorney. Grant

urisdiction finds any provision of this Agreement to be illegal, invalid, or

unenforceable as to any circumstance, that finding shall not make the offending provision ilegal, invalid, of
unenforceable as to any other circumstance. I feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered deleted from this Agreement. Unless otherwise required by law, the illegality, invalidity, of
unenforceability of any provision of this Agreement shall not affect the legality, validity or enforceability of any

other provision of this Agreement.
Subject to any limitations stated in this Agreement on transfer of Grantor’'s interest,
this Agreement shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Collateral becomes vested in a person other than Grantor, Lender, without notice to Grantor,
may deal with Grantor's sSuccessors with reference to this Agreement and the Indebtedness by way of
forbearance of extension without reteasing Grantor from the obligations of this Agreement or liability under the

Severability. If a court of competent j

Successors and Assigns.
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Indebtedness.

SulViVal 01 Replesentatio 1 i A { e I d aqge t) (Srantor
. . ns and War antles “ i i aqgreements m (j
I : ' ! . ep esef tahOIIS, wa antles, and
- ” gliee;”el |It' Sha” survive the eX‘eCUUOII and de“very Of thIS Agleel“ent Sl |a" be [ )IIIIIIH.H” .“ r]a'hlyre and
SI alt remain in 1U IOICe a ld eHeCt u“[” SUC“ til“e as G|a||t0| ,S I“debtedness S’I a" be paid il lf 'll ' ,
uti.

Time i i i
is of the Essence. Time is of the essence in the performance of this Agreement

DEFINITIONS. The followin itali
. g capitalized words and t ;
Agreement. Unless ifi erms shall have the following meani in thi
money of the United Ssai(t:elazczlfl):ﬁfw::tr?itox‘e dCOntrgry. all references to dollar amountg shaﬁngg;nfr]sgu:;eq ',nv:fh's

) 4 . Words and terms used in the si : in tawtul
shall include the singular, as the in the singular shall include th

gular, as context may require. Words and t i e plural, and the plural

shall have the meanings attributed to such terms in the Uniform Commirrr;zl rg;d(;t‘henmse defined In this Agresment

} i Th f . m A nt, count recelvable, other receiva or othe ! ht to
payment for goods so A I rea o h r e to Lender).

Agreement. The word "A "

. greement” means this Commercial i

N et ey bo r . ~ercua Security Agreement, as thi i i

foreeme yl amended or modified from time to time, together with all exhibit e
mercial Security Agreement from time to time. s and sehedules atached to

Borrower. The word "Borrower"
L T means CYCLONE
entitios signing the Note in whatever capacity. SURFACE CLEANING, INC,, and all other persons and

’

Default. - .
The word "Default* means the Default set forth in this Agreement in the section titled "Default”

Environmental Laws. The words “Environmental Laws"™ mean an and

: " : all state

;;%:Jal?gonfh aréd ordunancers relatlbng to the protection of human heayhh or the envi'rofr?rcriizftl ?:glulc?icr:la' \it_iar:utes,

e C| g te_ omprehensive E“nwronmental Response, Compensation, and Liability Act of 19é0 as amgnd;dojtz

N. .99_4:;(9: I?n 9603, et seq. ("CERCLA"), .the Superfund Amendments and Reauthorization Act' of 1986 Put;. L.
0. : ("SARA™), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq the R

Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable staré or fedé,ral Iawzscr)ﬂlrg:

or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Agreement in
the default section of this Agreement.

Grantor. The word "Grantor” means CYCLONE SURFACE CLEANING, INC..

Guaranty. The word “Guaranty” means the guaranty from guarantor, endorser, surety,
to Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words “Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose & present or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated,
manufactured, transported or otherwise handled. The words “Hazardous Substances® are used in their very
broadest sense and include without limitation any and all hazardous or toxic substances, materials or waste as
defined by or listed under the Environmental Laws. The term “Hazardous Substances” also includes, without

{imitation, petroleum and petroleum py-products or any fraction thereof and asbestos.

btedness evidenced by the Note or Related Documents,
d expenses for which

or accommodation party

Indebtedness. The word “Indebtedness® means the inde
including all principal and interest together with all other indebtedness and costs an

Grantor is responsible under this Agreement of under any of the Related Documents.
s M&! Thunderbird Bank, its successors and assigns.

Note executed by Grantor in the principal amount of $200,000.00 dated March
s of, extensions of, modifications of, refinancings of, consolidations of, and

Lender. The word “Lender” mean

Note. The word “Note" means the
27. 2001, together with all renewa
substitutions for the note or credit agreement.
The words “Related Documenis” mean all promissory notes, credit agreements, loan
guaranties, security agreements, mortgages, deeds of trust, security
nts and documents, whether now or hereafter

Related Documents.
agreements, environmental agreements,
deeds, collateral mortgages, and all other instruments, agreeme

existing, executed in connection with the Indebtedness.
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GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY
AGREEMENT AND AGREES TO ITS TERMS. THIS AGREEMENT IS DATED MARCH 27, 2001.

GRANTOR:

CYCLONE SURFACE CLEANING, INC.

oy DLl I fadntiac b))

ELLEM M. ROHRBACHER, President of
CYCLONE SURFACE CLEANING, INC.

LENDER:

M&! THUNDERBIRD BANK

« )

Authorized Signer/(
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