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FLAURO 3082002084820

SECURITY AGREEMENT .

LDA TE OF AGREEMENT

March 19, 2002

Bermuda King, L.L.C.

First Capital Bank
DEBTOR’S ADDRESS - . e P. O. Box 597
P.O. Box 87

Kingfisher, QK 73750
Kingfisher, OK 73750

GRANT OF SECURITY INTEREST. For value received, the undersi - - :

NT ( . . gned (referred to as "Debtor™ whether one or more) grants to Secured Part med abo
security interest in the Collateral described bel t: - - y rm: or'y ob i
Erecments in this Ags O elow to secure the payment of the "Indebtedness™ (as definod below) and performance of all Debtor’s obligations and

evidencing the Indebtedness. For purposes of this Agreement, any term used in the Unifc mmerci

. N A » 'orm C

adopted and revised from time to time in the State of Okiahoma (*UCC™), and not defined in this Agreement has the meaning given (o meoten;nic:llhceog)eéé'
Oklahoma '

Debtor's location (if other than the address reflected above) is in the state of

11. DESCRIPTION OF COLLATERAL. The “Collateral” shall include:
SEE ATTACHED EXHIBITS "A” "B" & "C"

This term “Collateral” also includes to the extent not listad above as original collateral:

(1)  AfRer:Acquired Property. After-acquired property; provided, however, the socurity intcrest will not attach o (a i onal socurity, unloss Dobtor
c ! - A H . . ) consumer goods, other than an accession wh i dditi i
acquires rights in them within 10 days aftar the Secured Party gives value; or (b) a commercial tort claim. ! o0 given ne mddd i e

(2)  Proceeds. Proceeds, products. additions, itutions and ions of the Colk 1

(3)  Deposits. Unlass prohibited by law, sny property fuding Individual Reth A und other qualified reti tangible or i ible, in p ion of d Party at any time during
the term of this Agr or any indebted due from S “PlﬂyloDeblor-ndnnydepmilorcredilhhncuduafmnSomMPnﬂwaoMor.-ndSewmdhnymy-!myﬁmowhikmwhokor
any past of the Indebtedness remains unpaid, whether befors or aftar maturity theroof, be appropriated, held or applied toward paymeat of the Ind bted: or any obligation of Debtor to Secured Party.

{Il. SECURED INDEBTEDNESS. The security interest grantod under this Agreement socures the 6. JQINT AND _SEVERAL RESPONSIBILITY OF DEBTOR _AND _SURETIES. = The
fou‘owin; (referred 10 as the "Indobtodness®): (1) the performance of all of the agr ponsibilities of Debtor snd any co-debtor, guarantor, surely or accommodation party under this
obligations, covenants and warranties of Debtor as set forth in this Agrooment or any other Agreament are joint snd several, and tho roferences to Debtor in this Agr shall be & d to
agreoment between Debtor and Secured Party; (2 all linbilities of Debtor 1o Secured Party of refer 10 cach such person, inchudin
every kind and description,

including (a) all promissory notea given from Debtor to Secursd Party,

g any person who pledges Collsteral evea if such pledgor ia not
(b) all future advances from Securod Party o Debtor,

otherwise liable under any promissory note, guarsaty or other instrument secured by this Agresmant.
1

whether in the form of a joan for » similar . SEPARABILITY OF PROVISIONS. Ifany p ision of this Agr shall for any remson be
or different purpose than any other loan to Debtor, (c) Debtor's draft Aeth L or held invalid or f ble, such invalidity or bility shall not affect any other provision of
personal. (d) direct or indiroct linbilities, (6) Biabilities due or to b due and wheth: baoi thia Agr and this Agr shall be construed as if such invalid or unenforceable provision had
or contingent, and (f) liabilities now existing or hereaftsr arising and however evidenced; (3) all nover axisted. .
exteasions, renewals and deferrals of liabilitics of Debtor to Secured Party for any term or lerma, 8. W. This Agreement shall be construed and enforced in sccordance with
1o which the undersigned heroby @ all § and other finance charges due or to mehwnﬂﬁwstd-dokhhmueqlh}hee:unt'.hulheUCCpnvld-lbr-ppIe‘hnnl‘
become due on the liabilitios of Debtor to Secured Party; (5) All exponditures by Secured Party the law where the Debtor or the collateral is located (if other than Okishoma) as the case my be.
involving the performance or enforcement of Debtor's obligati \ and 9

gr . ENTIRE ACREEMENT. This Agreement, together with any morigage of rem] estats which may
warranties under this Agreement or any other agreoment between Debtor and Secured Party; and be Call | b

i the entire agr t the partics with reapect 1o the subjocts addressod
(6) All cosw, attorneys’ fees and other expenditures of Secured Party in the collection and hercin. This Ag: t may be ded or dified only by a writing signed by Socured Party
enforcement of any obligation or liability of Debtor to Securod Party and in the collection and spocifying that it is a modificats d or addition to this Agr
enforcement. sale or other liquidation of any of the Coliateral. V. EVENTS OF DEFAULT. Debtor shall bo in default under this Ags upoa the happeaing of any
one or more of the following events ac diti calied *Events of Default® in this Agrooment:

V. GENERAL PROVISIONS. 1. Woan y. ps ° o el inf- o Or setemont made of
1. WAIVERS. No act, delay or omission, including Secured Party’s written expreas waiver of a furnished to Secured by . sny guarantor or surety, or octhorwise on Debtor's bebalf to
remedy after any default under this Agreement, shall constitute @ waiver of any of Secured Party's induce Party to cnter into this Agr or in . o jon with it. is violated or proves to
rights and remedies not exprossly waived in writing under this Agreement or any other agreement have been falso in any material “‘?"‘“ when made or fumished o
betwsen the parties. All of Secursd Pasty's rights and remedies aro cumulative and may be 2. U any pay equired in this Ag: or under any othor awpsntorobh’u;n&:f D.uu;rb:
oxercised singly or concurrently. The waiver or exercise of any one or mors rights or remaedies Smuu‘n:' Party or to others is not made when due or in accordance with the terms of »pp!
will pot be a waiver or 1 bar o the exercise of any other rights or remedies upon any -uttnquem con . ; f covenant, obligation, . or provision
e e e ey o o Py e 3, DO, e, B, 2, BT e g o e o B o
remedies or Debtor's dutics as specified or allowed by this Agreement will be eﬂ'ecuva. oas in o, ineluding without liritation Debtor's iTore & bware the Collatoral of ae of the
writing and signed by a duly authorized officer of Socurcd Party. A&_:cepta.m:e of any pa’ml or late Coftoral. ;
payment shall not conatinule a waivor of any requirement of ihis Agreement or Imposs eny 4. If any event or condition exists or occurs 'which resuls in acceleration of the maturity of =my
additional uotification dutiss upon Socured Party. Debtor and all other signers, lPCl\Idlng ohligation of Debtor to Secured Party of to others under any note, mortgage. indeature, agroemeat, of
guarantors, waive pr notive of dish snd protest, notice of default, notice of intemtion undertaking. ) .
to accelorato and notice of acceleration and consent 1o any and al] extensions of time f?r any term 5.  If anyons makes any levy sgamst or anizes, F;“'““““ or sttaches any of the C?lhgg_inl; if Zgbtor
or torms rogarding payment dus, partial payments, or renewals before or sfter mawurity. Debtor consensually encumbers sny of the Col.hbn'l; or u‘ Debtor solls, loasce, of:da;“rwuo d.polc: any
and all other signers, including g further A to eubstituti impairment, releaso or of the Colhur..lu:qm mum prior :n“u:n consent as required by Agroement or any

i i its ol ot sue 6 oxecul in c
nonperfection \m:nr::ard to the Collateral, and the addition or release of or agreement not to z\oﬂffa‘gm oeuted ismmlo-t. o mbcmw' ? ' Lgod or destroy " . '
;f’y!’“”ygggg"; AT BINDING ON ASSIONS. This Agroement inures to the benofit of Secursd 7. 1M, in Securcd Pareys Judgme e o ddiiona] C T quired by Securod Purty.
Party's successors and assigns, and s binding upon Debtor's heirs, executors. administrators, :f "‘_“;"ﬂmyl‘ﬁm':q rod i B sote di " gy prospect pay o
representatives, successors and pormitted assigns (and all persons whcf bocoms bound as a ‘deblor p.erformﬂnce 26 any d“s:.“ml "'ywm:y or obligath \ 4 by t‘hu pou- e i w‘ 3
to this Security Agresment), but no person twking {rom or represonting Debtor has any right to BT IF Debtor or any guarantor or surety dice, dissolves, tor ot wn-:;lvcnl. i
advances under any instrument or document secured by t.hu_A;reamenL i o receiver ia appointed over any part of Deh'.nr‘l property or any part or_ﬂw Colla : if Dobtor
3. CHANGES IN TERMS. Secured Party reserves the right to clu;n‘e any of the lerms of this makes -an sssignment for the beneofit of creditors; or if any proceeding ,.r“mb*mw under any
A went in accordancs with applicable taw and the provisi of this Agr t A bankruptcy of mm taw by or .phn. D.bm or any ‘“‘-ﬂg:':rAm suroty or Do . oo te.
4WIEBM OF_AGREEMENT. This Agreoment, and the security intorost created by this 10. If the C el s ro :ﬁomx‘ho . ypoctﬁed in v':mﬂ'-for ol ry“l""""»° i ‘m_‘n ol
Agreement, will remain in force until all of the Indcbiodness is peid in full, unless the security Sacursd Pary bhow Seoueed Pareye prior wrisen conaent, eXCE povary periods
internat croated by this Agreemont k¢ wh.i::u roleased \vy socumdm:;;‘:nn‘;e and at it option, I Secured Party shall recsive at any time following the Clesing a filing dg}": intorosts an
$. RIQHTS OF SECURED A Tghts this Agreoment in whole or in part, and any Secured Party's security interest i not prior 1o all other security interests or '3
may pledgs, transfer or nssign it T, under E Iy lodged the report. "
trana or assignes atall have all Secured Party’s rights or ‘h? para of them so plecEe S. e undersigned specifically agree W0 all of the ™Additicoal
uam:':m or nu;';aed Debtor's rights under this Agroement or the Collateral may not be V1. ADDITIONAL PROVISIONS Th: sign P y

i i isions” o side of this Agroement.
assigned without Secured Party’s prior writen conaent. Provisions™ on the revers groe :

'SECURED PARTY’S SIGNATURE

First Capital Bank

mes Brian H

enderson, Manager B{) Joel Brent Henderson, Manager

By:

Tim McKay, President PATENT

= -
G R AMBANN1ARAT IO A
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Exhibit “A”
Item

Air Compressor
Air Conditioner
Bandsaw
Bandsaw
Bending Machine
Cabinet

Camera

Coke Machine
Compressor Tank
Compressor
Compressor
Compressor
Computer
Computer
Computer

Copy Machine

Credit Card Machine

Crimper

Drill

Drill

Drill

Drill Press
Drill Press
Embosser

3 Fans

2 Fans

Fax Machine
Forklift
Forklift
Forklift
Forklift
Forklift
Gate Opener
Grinder
Grinder

Gun

Ironworker

Year/Make/Model/Size

WF631220-10H5

Carrier 120,000 BTU / 48TFE008
1998 Clausing / C353A

Summit / 350MP

Stierli-Bender 300HEUSA w/Dies
Metal Storage

Sony Digital

Pepsi Machine

Campbell Air Tank 200 Gallon
1987 Sears Craftsman 200 Gallon
Holman

Speedair 200 Gallon

17’Monitor & Gateway Computer
Pentium & Printer

17’ Monitor & Gateway Computer
Ricoh /FT3113

Credit Card Machine
Weatherhead Hose Collichomp / T400
Supplies & Parts

Summit Mechanical Drill / 3XD
Delta Floor Drill

Powermatic / 1150

Clausing / 2274 .

Leland Gifford 4 Stand

Lettering Embosser Model 4
Portacool Watercooled Fans / 2000
Windbuster Shop Fans

Cannon Fax / B13140

Clark / CV-30

Clark

Hyster Electric / A30XL

Toyota 6000 LB / 026FGU30
Toyota 7000 LB / FG35

Gate Opener Machine / SLG421
Delta

Industrial

Wagner Paint Gun

Electrostatic M71

Scotchman / 12012

Page 1 of 2
Serial Number

W156129768
1801G33078
8710074
04AF06

260

N/A

N/A

N/A
VT-6005
34863

N/A

32180
001778758
21593

N/A

N/A

N/A

N/A

251

29-523

W85155019
20532649

N/A

21099

337509 / 47598 / 338549
N/A

N/A

44611-7464

N/A

A203A03933L

60465

FG35-11357
2107517683E

40769

G1180

ED1200 -

50442M894

PATENT
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Exhibit “A” Continued
Item

Lathe

Loader

Mill
Mower
Office Equipment

Paint Building

Paint Equipment

Plasma Cutter
Press

Press

2 Presses

Racks

Racks

Saw

Sandblaster
Shop Equipment

Software
Tapping Machine

Telephone
Tractor
Trailer
Truck
Truck
Truck
Truck
Truck
Truck
Washer
Welder

6 Welders

4 Welders

Year/Make/Model/Size

Southbend Lathe

16 Swing 10 Long

Front End Loader

Great Bend 440

Cincinnati / 2MN

Progressive Mower / 4503859
Chairs, Desks, Office Sunplies &
Tables

Paint Building, Equipment, Paint
Sprayer & Hoses, Connections & Gun
Paint Room Air Make Up Unit Weather
Rite / Forces air in and air out Model
3C411A

Lincoln Pro-cut 60 / 9819-1

Wrenn Hydraulic Press

Dake Hydraulic Press / SOE

Manual Press Connors

Steel Inside Racks

Steel Outside Racks
Milwaukee 14’ Cut Off Saw / 6175
Ingersoll Rand / 375

Misc. Shop Equipment, Welding
Supplies, Tolls, Torches & Equip.
Qguest Software Etc Electric Payroll
Tapmatic Model R7 Threading &
Tapping Machine

Telephone System

Ford 5610 11

2000 Gooseneck Custom Built

1973 International Transtar White
1985 Gray Dodge

1986 Chevy (Whitey)

1987 Red/White Dodge

Chevy 1 Ton

1997 Mack Truck / CH613

Ramteq Hot Water Washer / AV500
Lincoln Welder / SA250-D3152
Lincoln Wire Welders Codes

9928 & 10363

Lincoln Welders

-

Page 2 of 2
Serial Number
1176

21-11497
252P5C23
2500

N/A

N/A

N/A

U19940406062
U18566

143721

N/A

Shopmade
Shopmade
97373327
1807371189408
N/A

N/A
35T

N/A

EN007066

22947CGA29053
22947CGA29053
1B7ID24WXFS559300
1GBHC34W8GJ121698
1B7HD14T2HS360940
1GCGK29F9TE161790
IM1AAI3VOVWO078436
TT2035

880197

U1950313724 / U1000213317
U194D100028 / U1960401300
U1961008772 / U1940803513
N/A

-
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Exhibit “B”

A tract of land lying in the Northwest Quarter (NW/4) of Section Twenty-five (25),
Township Sixteen (16) North, Range Seven (7) W.I.M., more particularly describes as
beginning at a point 1352.90 feet bearing North 00 degrees East along and following the
West Section line and 601.10 feet bearing South 86 degrees 32’ 20 East of the West
quarter corner of Section 25 (this point also known as the Southwest corner of the NW/4
of Section 25), thence 6.56 feet bearing South 86 degrees 32’ 20” East, thence 241.63
feet bearing South 89 degrees 28 25 East, thence 313.66 feet bearing South 78 degrees
05’ 11 East, thence 588.32 feet bearing South 00 degrees West parallel to the West
Section line, thence 558.14 feet bearing North 83 degrees 59’ 28” West, thence 597.26
feet bearing North 00 degrees East to the point of beginning, containing 7.56 acres, more
or less.

PATENT
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EXHIBIT "C"

FLAUR. 2002084920A ‘7,7157 ————
_ March 19, 2002

_ LENDER’S NAME AND ADDRESS

JEBTOR’S/GRANTOR'S NAME(S)

Bermuda King, L.L.C.

First Capital Bank
P. O. Box 5§97
Kingfisher, OK 73750

P.O. Box 87

Kingfisher, OK 73750
THIS EXHIBIT ATTACHES TO, AND IT AND THE PROVISIONS DESCRIBED BELOW, BECOME A PERMANENT PART OF THAT
Security Agreement S : DATED March 19, 2002  ppTwEEN THE ABOVE
REFERENCED LENDER AND DEBTOR/GRANTOR.

Borrower’s Collateral:

All accounts of whatever kind or nature, wherever located, now owned or hereafter acquired, and all i
instruments, chattel paper, general intangibles, accounts or otherwise). d ) cil procesds thereof (whather in the form of cash,

All of Debtor’s chattel paper, whether tangible or electronic, now existing or hereafter acquired, and all isti
arising or acquired, amf all returned or repossessed goods related theroto.g e ) ell accounts. whether now existing or hereafter

All equipment of whatever kind or nature, wherever located, now owned or hereafter acqui i

quip . < ' ; quired, and all returns, repossessions, h
substitutions, replacements, attachments, parts, accessories, and accessions thereto and thereof and all proceeds thereof, (whether in telfoc f3?£°§?
cash, instruments, chattel paper, general intangibles, accounts or otherwise) including but not limited to the attached Exhibit "A"

All debtor’s fixtures of every kind, type or description, whether now owned or hereafter acquired. Fixtur tob i i

in the real estate records of the register’s office of KINGFISHER County. _These goodg are affixed °(:n"\:lillobc:':lflf.i;ze‘;lfl r:: ‘:'?d m:p‘off\?%%::
spacifically described on Exhibit "B”. The (Record Owner or Record Lessase) is An Undivided One-Half Interest to: Richard Reynolds and Annenda
Reynolds, Trustees, or their successors in trust, under the Richard Reynolds Living Trust dated July 6, 2000 and any amendments thereto and An

Undivided One-Half Interest To: Annenda Re s and Richard R ds, T i d
A o ity 6. 2000 and amy omendmelv'n't,:'tdhereto. eynolds, Trustees, or their successors in trust, under the Annenda Reynolds Living

All inventory of whatever kind or nature, wherever located, now owned or hereafter acqui i

wen . . 1 . A i quired, and all returns, repossessions, exchang
substitutions, replacements, attachments, parts, accessories, and accessions thereto and theraof and all proceeds thereof P (whether in the forr‘raegf
cash, instruments, chattel paper, general intangibles, accounts or otherwise).

One(1) used 1986 Chevy VIN # 1GBHC34WB8GJ121698. One(1) used 1996 Chevy VIN # 1GCGK29FITE161790. One(1l od 1997

# 1M1AA13Y0VW078‘IX36. One (1) used 1985 Dodge Vin # 1B7JD24WXFS559300. One (1) used 1987 Dodge Vin ;(133%0141'2&43?4?3(9‘.@!

Spa#(‘lo)o%ssegsy%ﬁsilHC Vin # 416060H873644. One {1) used 1973 INTL Vin # 22947CGA23053. One (1) used gOOO Shopbuilt Gooseneck Trailer
in .

The Loan secured by this lien was made under a United States Small Business Administration (SBA) nationwide program which uses tax dollars to
assist small business owners. If the United States is seeking to enforce this document, then under SBA regulations:

a) When SBA is the holder of the Note, this document and all documents evidencing or securing this Loan will be construed in accordance with
federal law. * . . . . ]

b) Lender or SBA may use local or state procedures for purposes such as filing papers, recording documents, giving notice, foreclosing liens, end
other purposes. By using these procedures, SBA does not waive any federal immunity from local or state control, penalty, tax or Hability. No
Borrower or Guarantor may claim or assert against SBA/ any local or state law to deny any obligation of Borrower, or defeat any claim of SBA with

respect to this Loan.

Any clause in this document requiring arbitration is not enforceable when SBA is the holder of the Note secured by this instrument.

DEBTORS’ SIGNATURE(S)

- 8y{)Joel Brent Henderson, Manager

LENDER'S SIGNATURE R

wo e s e eSS T ST T @ Copyright 77 Americen Bank Systems
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