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[ Assignment 1 Merger
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O other
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4. Application number(s) or patent number(s):
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A. Patent Application No.(s} B. PatentNo(s)
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PATENT ASSIGNMENT AND LICENSE AGREEMENT

This agreement 1s effective December 31. 2001 berween William H. Hamson,
res:ding in West Huls, Califomiz (hereinafier HARRISON) and Boregyde, inc. 2
Caltfornia corporation having a place of business in Westlake Village, Califormia - i

thereinafter BOREGYDED

1. Background. HARRISON is rennng from employment with BORECGYDE

eitective Dzcemper 31, 2001. This Agreement sets forth the relationship between the l

parties rzgarding mntcllectual property developed by HARRISON during his employment, f

2 Subject Patent Applications. BOREGYDE is the owner, by assignment

from I[TARRISON of non-provisioral U.S. Patert Applications Senal No. 09/679,180,

filec Ociotber 4, 2000, enuded “'Directional Borzhole Drilling System and Method”.
HARRISON is5 the mventor in the following two provisional U.S. patent applications for
which no specific assignmenss to BOREGYDE were executed: Serial No. 60/269,939,

filed ZFebruary 20, 2001, “Steerable Bit System with Translating Cone™, Senal No.

60/306,684, filed Julv 20, 2001, "Steerable Bit System with Dynamically Alierable Bit i
Feawres”. f
3. Assignment. For valuable consideration, the receipt and legal sufficiency 1

of which are acknowledgaed, BOREGYDE hercby assigns to HARRISON, his successors
and assigns, any and ali of its right, titlc and inierest in and to the subject patent
applicaticns, anv utility applications that may be fited claiming the benefit of the subject .
provisional applications, any divisional, continuing or continuation-in-part applications,
and all letzers petent which may be granted on any of the above applications, and on ary

foreign patent applications based upon any of the above applications, together with all

prionty r.ghts.

4, License. BOREGYDE hereby grants HARRISON a reyalty-free license
in perpetuity to use zfl of BOREGYDE's imeliectual property embodied in
BCREGYDE’s Steerable Bit Systems, including hardware and software designs,

provided tbat such use does not viclate any ecxisting license agresements that may
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oresentiy exast between BOREGYDE and third parties. BOREGYDE shall promptly

wWentity anv such conflicting license 2greements to HARRISON.

s. Corfidentiality and Non-Disclosure. During the course of HARRISON's

ermployment with BOREGYDE, each party has had access o valushic confidenual
mtormanon and trade secrets of the other, and the oarties may continne to have such
access in the course of consulting services which HARRISON may provide to
BOREGYDE in the future. The paries agree that, except as rcasonably necessary for
JIARRISON to utihize the license granted in paragraph 4 above, both parties wiil hold the
contidennal and trace secret informaticn of the other in strictest confidence, and will not
use 1t themselves or disclose it to others. These obliganions of non-disclosure and non-use
shall not appiy to the ivllowing categories of information:

{a) Information that now is or that becomes generally disseminated as part of
tse puklic xnowledge or literature, other than as a result of any action or tnaction by the
cther party; and

(b} Inforrnation which is received by a party from an ourside source which s

not under aay obligation of confidentiality te the other party.

6. Consulting_Services. It is contemnplated that HARRISON may in the
future provide consulting services 10 BOREGYDE. The provision of any such services

shzll notin any way modify or negaie any portion of this agreement.

7. Vacation Time. HARRISON hereby waives any right to vacation time

from BOREGYDE which has accrued as of the effectuve date of this Agreement.
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