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- PATENTS SECURITY AGREEMENT

THIS PATENTS SECURITY AGREEMENT (this “Security Agreement”) is made
effective as of June 25, 2003 by and between JAMSESSION CORPORATION (“Assignor™)
and VALARAN CORPORATION (" Assignee”).

BACKGROUND

A, WHEREAS, the parties hereto have entered into that certain Patent and
Technology License Agreement ("License Agreement"), and that certain Convertible
Fromissory Note ("Note"), both effective on about the same date as the effective date of this
Security Agreement (the License Agreement and the Note, together, as heretofore or hereafter
amended, modified or restated, being referred to herein as the "Loan Agreement");

B. WHEREAS, Assignee agreed to license certain technology and assign certain
patents applications to Assignor in exchange for the Note and Rovalties (as defined in the
License Agreement}; and

C. WHEREAS, the Loan Agreement provides, jnter alia, that Assignor will grant to
Assignee a security interest in its patents, patent rights, and patent applications.

NOW THEREFORE, in consideration of the promises set forth herein and for other good
and valuable consideration, the receipt and sufficiency of which are hereby acknowledged,
Assignor agrees as follows:

1. Incorporation of Loan Agreement. The Loan Agreement and the terms and
provisions thereof are hereby incorporated herein in their entirety by this reference thereto. All
capitalized terms not otherwise defined herein shall have the meanings set forth in the Loan
Agreecment.

2. Security Interest.

() Security Interest in Patents. To secure the complete and timely payment
and satisfaction of the Note and Royalties, Assignor hereby mortgages and pledges to Assignee
and grants to Assignee a security interest in, as and by way of a first mortgage and security
interest having priority over all other security interests, with power of sale, to the extent
permitted by law, all of Assignor's right, title and interest in and to all of the following, whether
now owned or existing and filed or hereafter acquired or arising and filed (collectively with
items named in Section 2(b), below, the " Collateral"):

(i} patents and patent applications listed on Schedule E-1, attached
hereto and made a part hereof, and (a) the reissues, divisions, continuations, renewals, extensions
and continuations-in-pari thereof, (b) all income, royalties, damages and payments now and
hereafter due and/or payable under and with respect thereto, including, without limitation,
damages and payments for past or future infringements thereof, (c) the right to sue for past,
present and future infringements thereof, and (d) all rights corresponding thereto throughout the
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world (all of the foregoing patents and applications, together with the items described in clauses
(a)-(d), are sometimes hereinafter individually and/or collectively referred to as the "Patents");

3. Restrictions on Future Agreements. Assignor agrees that until the Note and all
Royalties shall have been paid in full, Assignor will not, without Assignee's prior written
consent, enter into any agreement (including, without limitation, any license or royalty
agreement) which is inconsistent with Assignor's obligations under this Security Agreement or
the Loan Agreement and Assignor further agrees that it will not take any action, or permit any
action to be taken by others, subject to its control, including licensees, or fail to take any action,
which would affect the validity or enforcement of the rights of Assignee under this Security
Agreement.

4. Assignee's Right to Inspect. Assignee shall have the right, at any time and from
time to time, to inspect Assignor's premises and to examine Assignor's books and records,
Assignor agrees not to sell or assign its interest in, or grant any license under the Patents without
the prior wriiten consent of Assignee.

5. Termination. This Security Agreement is made for collateral purposes only.
Upon payment in full of the Note and all Royalties, Assignee shall execute and deliver to
Assignors a termination of Assignee’s security interest granted herein and all deeds, assignments
and other instruments as may be necessary or proper to re-vest in Assignors full title to the
Patents, subject to any disposition thereof which may have been made by Assignee pursuant
hereto.

6. Duties of Assignor. Assignor shall have the duty to maintain all of the Patents
that issue and notify Assignee of any patent application that it does not intend 1o prosecute in
sufficient time to Assignee to prosecute such applications.

7. Event of Default. Upon the occurrence of any Default, as defined in the Loan
Agreement, Assignee may, without further notice to or consent of Assignor, immediately record
all assignments previously executed and delivered to Assignee by any Assignor and/or execute
and record with all applicable offices (including, without limitation, the Patent and Trademark
Office) an absolute assignment to Assignee by Assignors, or any of them, of all rights, title and
interest of Assignors, or any of them, in and to the Patents. Assignor hereby authorizes and
agrees that Assignee may, through the power of attorney granted In Section 12 hereof,
irrevocably execute and deliver in Assignor's narme any and all such assignments and agreements
and to take any and all other actions in Assignor's name as Assignee shall deem reasonable or
appropriate to transfer and convey all right, title and interest of Assignor in and to the Collateral
to Assignee or any other person or entity selected by Assignee.

3. Assignee's Right to Sue. Assignee shall have the right, but shall in no way be
obligated, to bring suit in its own name to enforce the Patents, if Assignee shall cormmence any
such suit, Assignor shall, at the request of Assignee, do any and all lawful acts and execute any
and all proper documents required by Assignee in aid of such enforcement and Assignors shall
promptly, upon demand, reimburse and indemnify Assignee for all costs and expenses incurred
by Assignee in the exercise of its rights under this Section 8.
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Q. Waivers. No course of dealing between Assignor and Assignee, nor any failure
to exercise, nor anydelay in exercising, on the part of Assignee, any right, power or privilege
hereunder or under the Loan Agreement shall operate as a waiver thereof; nor shall any single or
partial exercise of any right, power or privilege hereunder or thereunder preclude any other or
further exercise thereof or the exercise of any other right, power or privilege.

10. Severability, The provisions of this Security Agreement are severable, and if any
clause or provision shall be invalid and unenforceable in whole or in part in any jurisdiction, then
such invalidity or unenforceability shall affect only such clause or provision, or part thereof, in
such jurisdiction, and shall not in any manner affect such clause or provision in any other
jurisdiction, or any other clause or provision of this Security Agreement in any jurisdiction.

11. Modification. This Security Agreement cannot be altered, amended or modified
in any way, except by a writing signed by the parties hereto.

12. Cumulative Remedies; Power of Attorney; Effect on Loan Agreement. All of
Assignee's rights and remedies with respect to the Patents, whether established hereby or by the
Loan Agreement, or by any other agreements or by law shall be cumulative and may be
exercised singularly or concurrently. Assignor hereby authorizes Assignee to make, constitute
and appoint any officer or agent of Assignee as Assignee may select, in its sole discretion, as
Assignor's true and lawful attorney-in-fact, with power to (i) endorse Assignor's name on all
applications, documenis, papers and instruments necessary or reasonably desirable for the
Assignee to protect, evidence, perfect or enforce its security interest in the Patents, (ii) take any
other actions with respect to the Patents as the Assignee reasonably deems in the best interest of
the Assignee, (iii) following a Defauit, grant or issue any exclusive or non-exclusive license
under the Patent to anyone, including Assignee, and/or (iv) following a Default, assign, pledge,
convey or otherwise transfer title in or dispose of the Patents to anyone, including Assignee.
Assignee hereby ratifies all that such attorney shall lawfully do or cause to be done by virtue
hercof. This power of attorney shall be irrevocable until all Royalties and the Note shall have
been paid in full. Assignor acknowledges and agrees that this Security Agreement is not
intended to limit or restrict in any way the rights and remedies of Assignee under the Loan
Agreement but rather is intended to facilitate the exercise of such rights and remedies given it by
the terms of this Security Agreement, all rights and remedies allowed by law and the rights and
remedies of a secured party under the Uniform Commercial Code as enacted in any Junsdlctlon

int which the Patents may be located,

15. Binding Effect; Benefits. This Security Agreement shall be binding upon the
Assignor and their successors and assigns, and shall inure to the benefit of Assignee, itg
nominees, successors and assigns.
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14,  Governing I.aw, This Security Agreement shall be governed by and construed in
accordance with the laws of the State of Delaware.

IN WITNESS WHEREOF, the parties hereto have duly executed this Security Agreement

the day and year first above written.
VALARAN «.,0 RAT;? /
By: /é

Name/Ti 1tl¢7 / P S WP

JAM SESSION

By: .\' :
Name/Title: kﬂ\m\u wiAvin6) (G o
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-

COMMONWEALTH OF PENNSYLVANIA

: 88

COUNTY OF
On this.3 ot day of _JUUE , 2003, before me, a Notary Public,
personally appeared _mACK T. AAOK A , who acknowledged himself/herself
to be a duly acting __‘77p&3 QR €L of VALARAN CORPORATION and that
he/she as such 7R MERL | being duly authorized to do so, executed the foregoing

Patents Security Agreement for the purposes therein contained by signing his/her name as such
officer on behalf of the Assignee.

Notary Public
My Commission Expires:

CAROL F. MESTER
NOTARY PUBLIC OF NEW JERSEY
Comimission Expires 10/21/2007

DEC935693.1/5YNODE-152991
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COMMONWEALTH OF PENNSYLVANIA

i 88:
COUNTY OF
On this 5'30'& day of YL , 2003, before me, a Notary Public,
personally appeared _QADELR) _AUADEL. who acknowledged himself/herself
to be a duly acting CED _of JAM SESSION CORPORATION and

that he/she as such officer, being duly authorized to do so, executed the foregoing Patents
Security Agreement for the purposes therein contained by signing his/her name as such officer
on behalf of the Assignor.

Cline€ 7. Ihoadon
Notary Public
My Commission Expires:

PUBLIC OF NEW JERSEY
mn Explres 10/21/2007
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SCHEDULE E-1
TO
PATENTS SECURITY AGREEMENT

Patents
Application S/IN Tvpe Filing Date Docket # Description
US 09/928,028 Non-Provisional | 8/10/01 S5YN006-04 Grouping
PCT/IS02/23551] PCT 7/24/02 SYN0O6-04PCT | Grouping
US 09/940,367 Non-Provisional | 8/28/01 SYN006-05 Group Trangsitions
PCT/US02/23554 PCT 7/24/02 SYN006-05PCT | Group Transitions
US 60/405,488 Provisional 8/23/02 SYNO06-12P Secure Collabor-
ative Applications
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