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FORM PTO-15a5(medified) RECORDATION FORM COVER SHEET U.5. Department of Commers
PATENTS ONLY Patent and Trademark Office

Ta the Menorable Commissloner of Patents and Trademarks: Please record the attached original docurnents or eapy thereof

1, Name of conveying party{ies): | 2. Nama and address of recelving party(ies)
Shower Flower, Inc. Name:_lames and Kimberley Ochome
addrionatl name(s) ol conveying party(ies) sbinchad? Internal Address:
o yes _ﬁ\nﬂ B

3. Nature of Conveyance: Rtreet Address: 704 Abbevdale Gourt,

O Asslgnment o Mergsr
Aecurity Agresment  © Change of Name | oy Ambler State: __PA  Zip: 18002
Effective Date: lanuary 14 2003 additional namels) & address(es) sttached? D yes f:‘;ng

4, Application nuinber(s} or patent number(s):

if this document is baing filed with a new application , the execution &ate of the applicatlon Is:

A. Petent Application No.(s) : B. Patent No.(s)
10275050
Additional numbers ettached: o yes i no
5. Name and address of party to whom &. Total number of applications and
correspondencs concerning document should be Haterts Imvaied L s e
mallad:
Name:_ William Bak, Esqujre
Hpwson apd Hewsen 7. Tatal fee (37 CFR 2.41)......... o 4000
Internal Address: o Enclosad
Khuthﬂrized to ba charged to deposit acceunt
Street Address: S rparata Center
. Deposit account number:
Box 457,

DE-3040

City: Spring House  State: _FA 2ipgy 19477
ty : (attach duplicate copy of this page i paying by deposlt acceunt)

D& Hot use This Space

9. Statement and signature

To the bast of my knowledge and belief, the forgqbing informaton 5 trua aril comest and any attached copy is 2
trug copy of the original decument.

Williarm Bak Mﬁ\ Fabruary 20, 2004
Name of Person Sighing Signature Date

Faxed Total number of pages, including cover sheet, altaciments, and docurnent; ___

Faxedl doe Ments Lo b mearied with required foversheet Intormatlan to:
Conymipioner fisr Prlnnts
il Stop Assypment focontation Servicit
PO Bow 1450
Adesandrin, VA 72312-1450
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SECURITY AGREEMENT

AGREEMENT made as of ‘this /7 dayof fﬂww /200 2, by Shower Flower,
. {"Debtor"), a Penmsylvania corporation with its principal place of business located at 748

fhichem Pike, Suite 98, Spring House, Fa. 190477, and James and Kimberley Osbomne ("Secured
rties") with a mailing address of 704 Abbeydale Court, Ambler, Pa. 19002, and James Oshome or
. nominee shall act 28 agent herein on behalf of the Secimed Parties.

Backpround of Agreement

from Secured Parties in conneerion with its ongeing
yerations and planned activities ("Loan"). One of the conditions for making the Loan is that Debtor
required to enter into this Security Agreement. Accordingly, Debtor has agreed to provide a fivst
an oz all of its parseual property in order 1o collateralize certain outstanding obligations owed 20

soured Parties from time to time.

Debtor has received funds as loans

Debtor ackmowledges that Secured Party's willingness 10 provide the Loan to Debtor and
xecute this Agreement is based, in parf, Upozn Debtor's agreement to grant to Secured Parties a
apsensual lien and perfected serupity interest in and to the Collateral {as hereinafter defined), to

scure Debtor's Obligations (as hereinafter defined).

NOW, THEREFORE, in order to induse, and in consideration for, the agresment of Securad
ety to provide the Loan, and in consideration of the mutnal eovenants herein contained, the paries

ereto, intending to be legally bound hereby, agree as follows:

1, Pefinitions

Far the purposes of this Agresment, the following terms shall have the following

Nearings;

1.1 The ferm "Debtor's Obligations” shall include (i) any and all indebtedness,
ahilities of amy type ot nature, NOW existing or hereafter created, of Diebtor, its

ore and assigns to Secured Parties (or any of them), their tospective successors of
ations under those certain Promissory Notes,

nded, extended or modified) (the "Notes"; (if) all

sbligations and li
permitied success
assigns, including, but not limited to, thoge oblig
sxacnted and delivered on the date hereof (gs ame
liabilities and obligations of Debior hereunder; and ({ii) ali costs, expenses and liakilites

(including reasongble attorneys' foes and costs) that may be incurred or advances that may be made
by Szcured Parties in any way in conneetion with any of Debtor's Obligations, or with respect to the

enforcement thereof.

1.2 The term “Collatersl” shall mean ali right, titke and interest of Debtor in all of
the 1eal or personal property, DOw owned or hereafter acquired, wherever located, a5 more
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pa:tirm‘laﬂy.dﬂsoribed below:

124 A1l accounts, CORITAGE rights, and aceounts receivatile, now or
hereaftar in cxistence and all proceeds thereof, and all yefurned or repossessed goods arising from
or relating to ey of said acsounts or rights;

_ 122 Al invenfory now owned or hereafter acquired and pro ducts and
proceeds therzof;

123 All machinery, equipment, fixtures, computers, fax machines,
. appliances and furmiturs Ro¥ owned or hereafter asquired by Debtor and whexever located;

_ 12.4 All General intangiblet pod goodwill now pwaed or hereafter
apquired or arising of Dehtor;

| 125 All books and records (including el data processing softwere and.
hardwaze) pertaining to the Collateral, wherever located;

126 Claims arisiag fom jusurance coverags or apainst third partiss for
1ass or damags o of destruction of any of the faregoings

127 Al sights relating to the patert applications and patents listed in.
wIchedule “A” attached berelo {collectively called the °P atenits™), including withemt limitation,
all rights owned by Debtor corresponding thereta throughout the world and zll reissnes,
divisiops, continuations, renewals, extensions and continuaiions-in-part and akl proceeds thereof,
and an any Dupravement O 2Ly of the Patenis, and including the tight to make, have mads, us?
and sell producis and to practice methods coverad by the Patents; the right, in its own pane, 10

enforce the Patents aganst infringers and to ollect proceeds from. a0y enforvenent aciions; the
right to apply for, to prosecute and/of to rmgintain those Patents which, in its judgment are of
cignifipance; and the right to grent Hicenses under the Patente which licenses shall survive the
exgrcise of any rights by Secured Party Leremder and shall survive natwithstandi:ig the

ocourrence of any Bvent of Default hersunder.
1258 Al proceeds and products of any of the foregoing.
1.3  Theterm "Event of Defanlt" wherever used herein reans

13.1 The occurrence of & defanlt in the due pcrférméﬂﬂe or observance
i1, ammy tern, cavanant o1 agresment required 1o be performed or observed pursuant hereto or
pursuant to the Notes, . ‘

2. C'reation of Security Interest

As gecirity for the full, prompt and complc'te payment and performance of each of
Debtor’s Obligations, Debtor hereby grants to Secured Party, & sccurity interest under the
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Uniform C'omeercial Cadeof Pennsylvanis, 35 umehded, snd nnder any ut?mr agpﬁcabie law
including, without limitatior, the Uniform Comumercial Code of any state i which the Collateral

is joated), in and to the Collateral.

3 Covenants of Debtor

31  Ohligation to Fay

2.1.1  Debtor shall perform al} obligations, incloding payment n 2 timely
fashion and in full all amounis payable pursuant ta {he Notes.

319 Debtor shall pay and/or reimibucse Slepiired Parties for any and all
expenditoxes, including reasonable aHorneys’ fees and legal expenses, in connection with the
exercise by Secured Pasties of any of its rights and remedias under the Motes or this Security
Agreement .

3.2 Additional Covenants of Dehiar

Tebtor shall:

372, Tpon request by Senured Parties, whether hefore or 2fter execution
of this Security Apreement, sign end deliver, alonc or with, Secured Partics, any ﬁrllant-ing
statement, or renewal, gubstitution or comection fhereof, or other docutnent, OF Progus any
doctment, and pay atl incidentsl costs necessary 10 protect the security interests under this
Qecurity Agreement against the rights or infterests of third parties and/ar to enable Facuxed Parties
to exercise its Tights hereunder including without Yapitation, the right o sell or retain the

Collateral.

|
‘ 322 Payalicostsof filing any finapcing, contimuation, of termination
statement or ptherwise with respect ta the securnty ipterests created Bereby.

: 323 Mpintin the Collateral and uiilize its best efforts 1o increase the
value of the Collateral;

324 HNatsell, transfer, mOtEAZS o otherwise encumber|any of the
_Collateral without the prior wriften consett of Secured Parties. :
325 Notmove any Collateraltod location with respect o which
Secured Parties’ security interest in such. Collaters] has not been perfected until ther ghall have
been executed and delivered to Secured Parties and recqrded any and all docum: ts and
instruments necessary to perfoct Secured Partics’security inferest in such Collateral.

126 Corxy o all times, i coverage, form and amount sEtisfactary o
Secured Partics, hazard insurance, (with fixe, vandalism and malicions mischief coverage and
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coverage against such other hazards as are customarily sured apainst by cormpanies in the same
or similar busineas) and guch other insurance as Qecured Parties may fom time to tme
reasonably require, and pay a)l premiums on the policies for such + tsirance when and as they
wecome due and do all other things necesyary to poeintain such policies in full force mﬁd effect.
Debtor shall from time to time upon request by Secured Patties, prompily fumigh ¢t cause be
furnished to Secured Parties evidence in fonm and substance satisfactory to Secured I?axtifﬁ, of
the meintenance of all mswrance required to be mintained by this Section 3.2.6 inclqding, but
ot Jimited to, such originals or copies as Secured Parties may request of policies, celrtiﬁaates of
ingurance, riders aad endotsements relating to auch insurence and proof of preminm Fayments. |
Debtor shall cause all policies insuring the Cioliatcral covered by this Security Agraement 1o
provide, and he insurers {sming such policies to issue 2 certificate to Seoured Parties within 13
days of the date nereaf, that () if such insurance be proposed to be canceled or materially
changed for any yeason whatsocver, guch insurer will prozapily notify Secured Parties and such
seneellation or change shatl not be effective as to ecurad Parties for thixty (30} da}'!s. after receipt
by Secured Parties of such potice, unless the effect of such change is 10 extend or inerease
coverage under the policys (b) Secured Parties wrill have the right atits glection to re!umudy my
Jdefanlt in the payment of premiums within thisty (30) days of notice from the insurer of such
default; and (¢} loss payments in each instance will be payable to Secured Parties as mortzages
secured party or loss/payee, O otherwise s its interests may eppeat,

, 327 Debtor shall maintain good and fransferable fitle 10 a]ll of the
Cpllatersl owned by it fee and clear of any and o} liens and sncumbrances excepting anly fhe
security inferests created pursuzant to this Secunity Agreement. Debtor shall comply with atl laws
and regulations governing its use and occupancy of i6s place of business. ‘

4. Secured Party's Rights 2nd Remedies l

41  Uponihe occumence of amy Evant of Default, Secured Party may proceed
1 exercise (i) sy pne or more,0f the rights or remedies afforded by the Unifor (:Jnmmemial
Code of Penpsylvania, 25 amendad, ox other spplicable law of axy jurisdistion, (if) amy rights or
remedies upon any judgment entered against Debtor relating to its breach ofits nb:ljgatiuns under
this Secuzity Agreament or Notes, (iiiy any ofher remedies of rights provided in th Nores,
simultaneously ar popszeniively, against of in respect of Debtor, all f which rights and remedies
shatl, 10 the full extent permitted by Jaw, be cumulative. The choice of one oF MOTE rights or
remedies shall not be construed as 8 waiver or election tarting other rights and 1= edies. Debtor
hereby acknowledges and agrees that Secured Parties 1s not required to exercise all remedies and
 rights available to it equelly with respect o a1l of the Collateral and that Secured Parties may

select less than all of the Coliateral with respect to which the remedies as detemiimm by Secured
Parties may be exercised. :

49  In addition to or a conjunction with the rights and remedics refarrad to in
Section 4.1 hexzof: .
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- 471, Writlen notics rmailed to Debtar at the address designated herein
five (5) days or OIS prior to the date of public or privaie cale of any of the Collateral shail
consiitute reasenabla notice. _ ' .
422 Sooured Partes may require
the Collateral and to make it available to Seeuxe

Dehtor to assemble, & Tiebior’s sole
A Parties at aplace Secured Party

cast, sy of

designaies.
5. Entire Agreement

This Agreement sefs forth ali of the promises, mveﬁa;}ts, agreemetits, cenditions
and understandings between the parties hereto with respect to the subject miatter hereof, and
supersodes ell prior and contemporaneous agreements and understendings, inducements O
conditions, express or implied, oral ot writien, with Tespeet therelo, cxcept as mntaintd or
raferred to hexein and in tbe Note, This Qecnrity Agreement may pot be amended, v«_'aivad,
discharged or terinated orally, but only by #n instriment in WIIting signed by the parties hereto.

&, Tnvalidity
_ﬂ

His Security Agreement shall for any reason be held to be
dity or unenforceability shall zot affect any other provision

1f any provisions 0¥
d gs if such invalid o unenforceable

invalid ot unepforeeabls, such fmvall
hereunder, but this Security Agreement chall be construe
prmvisian had pever beén contained herein

7. Non-Waiver and Win-Exclasive Remediet

41  Non-Exclusive Remedics

No temedy or right herein com$erred upon, o reserved 1 Seeured Parties

is intended to be to the exelusion of amy vther remedy oF right, but each ani every guch remedy or
ther remedy or Tight given hereunder,

right shall be cumulative and shell be in addition 1o every ¢
and o or hereafter existing at 1aw or i, cquity-

72  Telay and Nop-Waivcr

. No delay or omission by Secured Parties to exercise any remedy of right
accruing upon, and dusing the continuance o1, shall impair any such remedy
ar right, or shall be construed to be a waiver of Y anch Bvent of Default, or 20 poquiescence
fherein, nor shall 1t affect any subsequent Bveat of Defanlt of the same O of s different nature.

3. . Termination of Security Interest

Debtor's Obligations have been

Ifno Event of Default has ocourzed and sl of
further cbligation 10 Sucured Parties

{ndefeasibly peid and/er performed in full 2nd Debtor has o
5
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ynder the Notes oF otherwiss, the security interests provided ‘herein shall termingte and Secured

Parties shall return to Debtor all the Collatersl then held by it, if any, and UpOD written Tequest of

Detor, shall execute, in form for fling, ternination staternents of the sacurity infexests herein

" granted and, ihereafter, ne party hereto chal) have any further rights or obligations heraunder;
provided, however, fhat it i§ waderstood and agreed that if any payment made pursuant to the
Motes shall be required o be repald or refimded by Secured Partics a5 2 result of auy bankruptey
.or insolveney of Debtor ot any other party of by virtus of aDY laim of invaliGity,
wrenforcesbility right of reseission or otherwise, the security interest provided berein shall
remain in fuoll force and effect and gecure the amomnt of the payments 50 repaid or refunded.

o, guccessoxs and AssigE

This Security Agreement shall be binding upon Dehtor and its permiited
eneCessors Of asEens and shall ipure to the benefit of and be enforceable by Secured Parties (or
any of them) and their sUCCESSQrS and assigns.

10.  ‘Power of Attorney

10.1  James Osborne, as agent of Sepured Parties 18 yereby appointed by Debtor
a3 its attorney-in-fact, sTevocably, o doany and all acts and things that Secured Parties may
degm necessary 10 perfect apd continee perfected the gecurity interest hereby created and to
protect and preserve the Coleaters] and to evercise its rights, hereunder inclnding, without
limitation, fhe exzcution on behaif of Debtor of 20¥ finanecing or contimation staterment with , -
respect to the seourity interest created hereby, and fhe protection and progecution of all rights
ineluded in or relating to the Collateral including tha right to dispase of &1l or part thersaf upen

eq Event of Dofault.
11.  Goverming Law
This Agreement 2ud the rights end obh gations of the parties hereunder shall be
construed and enforced in accordance with and shall be governed by e internal laws of the

Commonwealth of P enmaylvania.

12, Notices

. All notices, cansents, Tequests, demnands, instructions, approvals and/or
oommunications hereumder chall be deemed o have bea duly given, made of sarved, whether or
not accepted, if in writing and when delivered personally (ineluding without {imitation by meens
of telex, telecopier ox telefax systerns) or by Hrst class registered of certified mail, postage
prepuid, retwm receipt requested, er the day following celivery to an interpationally recognized.
reputahle overnight courier service which guarenises Jelivery within 24 oucs, charges prepaid,
to the respectiva parties 10 thig Security Agreepent 83 follows: .

121 Ifta Debton

VERVERECLR 6
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122 Ifto Secured Pazty: Jim QOsbotne
704 Abbeydale Court
Ambler, PA. 19002

p5es
The designation of the person 1o be so potified or the ﬂﬂ.d!ﬂi:rﬂ af 'f-l}ch P:;z{;;tfg:asfn 1;JIP
of such notaice may be changed from ime ti? at;:éc;a bysshi;ﬁi}:; E:;iz ;11 :E:mgi%;m e maﬂe e
ariicati ) t 10 a change O 285 e Vi
cnmfnﬁg;t:ﬁg :;:t?yrtzﬁf;nm quch communication was senk. Na othet method of notice
receiv ‘

preciuded by this Section 12.

; i g i fha
o WITNESS WHEREQE, the parties heve duly exoeuted this Security Agrecmen: on
dnge firet above written. .

DEBTOR: SHOWER FLOWER, INC.

By fé / ﬂ__:__%___q

T I mee T 15 REENE

Titte: st meniid

SECURED PARTY!

Py A

/ﬁvmas Osboﬁ;e

A WA

Kimberley Gsbn{x’ne
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atent Appl. Mo, Country Filing Date
10/273.050 - U5 May 2, 2001
2,407,63 Canada May 2, 2001
018090035 4 China May 2, 2001
01932363.2 Butope  May 2. 2001

- RECORDED: 03/01/2004

HOWSON & HOWS0M

Muiti-Use and Decorative
Rathing Implement

Muplti-Use and Decorative
Dathing Implement

Multi-Use and Decorative
Bathing Implement

Milg-Use anad Decorative
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