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PATENT SECURITY AGREEMENT

THIS PATENT SECURITY AGREEMENT, dated as of October 15, 2003, is between
SEC AcQUISITION Co., a Delaware corporation (the “Grantor’”) and ANTARES CAPITAL
CORPORATION, a Delaware corporation, as agent (in such capacity, the “Grantee”) for the
benefit of Agent and Lenders (as such terms are defined in the Credit Agreement described
below).

RECITALS

A. Grantor owns the Intellectual Property Applications and Intellectual Property
Registrations with respect to Patents owned by Grantor listed on Schedule A annexed hereto; and

B. Reference is made to that certain Credit Agreement of even date herewith (as the
same may be amended, restated, supplemented or otherwise modified from time to time, the
“Credit Agreement”) among Pengo Corporation, a Delaware corporation (“Pengo”),
Attachment Technologies, Inc., a Delaware corporation (“ATI”; Pengo and ATI are referred to
together as the “Borrowers”), Antares Capital Corporation, as agent and as a lender, the Co-
Syndication Agents parties thereto, the Documentation Agent party thereto, and the other
Lenders parties thereto, providing for extensions of credit and other financial accommodations to
be made to Borrowers by Grantee and Lenders; and

C. As a subsidiary of ATI, Grantor will receive substantial direct and indirect
benefits from the loans and other financial accommodations made to the Borrowers and
accordingly, pursuant to the terms of that certain Subsidiary Security Agreement of even date
herewith (as the same may be amended, restated, supplemented or otherwise modified from time
to time, the ‘“‘Security Agreement”; capitalized terms used but not defined herein have the
meanings given such terms in the Security Agreement) among Grantor, Grantee and the other
“Debtors” party thereto, Grantor has granted to Grantee for the benefit of Grantee and Lenders a
security interest in substantially all the assets of Grantor including all right, title and interest of
Grantor in, to and under all now owned and hereafter acquired Patents, Patent registrations,
Patent applications and Patent licenses, together with the goodwill of the business symbolized by
Grantor’s Patents, and all proceeds thereof, to secure the payment of the “Liabilities”;

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency
of which are hereby acknowledged, Grantor does hereby grant to Grantee a continuing security
interest in all of Grantor’s right, title and interest in, to and under the following (all of the
following items or types of property being herein collectively referred to as the “Patent
Collateral’), whether presently existing or hereafter created or acquired:

(D each Patent, Patent registration and Patent application owned by Grantor,
including, without limitation, the Intellectual Property Applications and Intellectual
Property Registrations (together with any reissues, continuations or extensions thereof)
relating to Patents and referred to in Schedule A annexed hereto, all patentable inventions
and all of the inventions and improvements described and claimed therein, and all of the
goodwill of the business connected with the use of, and symbolized by each of the
foregoing; ’
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(2) each Patent license of which Grantor is the licensee; and

(3) all products and proceeds of the foregoing, including, without limitation, any claim
by Grantor against third parties for past, present or future infringement or dilution of any
Patent or Patent registration including, without limitation, the Intellectual Property
Applications and Intellectual Property Registrations relating to Patents and referred to in
Schedule A annexed hereto, all Intellectual Property Registrations issued with respect to
the Intellectual Property Applications referred to in Schedule A and the Patents licensed
under any Patent license.

This security interest is granted in conjunction with the security interests granted to Grantee
pursuant to the Security Agreement and is not intended to increase the rights of Grantee or the
obligations of Grantor beyond the rights and obligations contained in the Security Agreement.
Grantor hereby acknowledges and affirms that the rights and remedies of Grantee with respect to
the security interest in the Patent Collateral made and granted hereby are more fully set forth in
the Security Agreement, the terms and provisions of which are incorporated by reference herein
as if fully set forth herein.

[Remainder of page intentionally left blank; signature page follows.]
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IN WITNESS WHEREOF, Grantor has caused this Patent Security Agreement to be
duly executed by its duly authorized officer on the date first set forth above.

SEC ACQUISITION CO.,
a Delaware corporation

By: %’a A- W

Name: ‘  Sear A. 7'7%:3&/
Title: CFO

Acknowledged:

ANTARES CAPITAL CORPORATION,
a Delaware corporation

By: j /,'7/ ,
Name: ﬂM v/ .4 ;E///"/ S

Director

Patent Security Agreement—SEC Acquisition Co.
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SCHEDULE A

U.S. PATENTS
Title Patent No. Issue Date
Hole Cleaning Device 4,364,441 12/21/1982

U.S. PATENT APPLICATIONS

Title Application No. Application Date

M2:20574637.02

Schedule A to the SEC Patent Security Agreement
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