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COMMERCIAL SECURITY AGREEMENT

03

References in the shaded area are for Lender’s use only and do not limit the applicability of this document to any particular loan or item.
Any item above containing "***" has been omitted duse to text length limitations.

Grantor: Diamond Visionics, LLC also known as Diamond Lender: BSB BANK & TRUST COMPANY
Vislonics also know as Diamond Visionics Commercial Loans Department
Company P.O. Box 1056 (58-68 Exchange Street)
400 Plaza Drive Binghamton, NY 13902

Vestal, NY 13850

THIS COMMERCIAL SECURITY AGREEMENT dated April 23, 2003, is made and executed between Diamond Visionics, LLC also known as
Diamond Visionics also know as Diamond Visionics Company ("Grantor”) and BSB BANK & TRUST COMPANY ("Lender").

GRANT OF SECURITY INTEREST. For valuable consideration, Grantor grants to Lender a security interest in the Collateral to secure the
Iindebtedness and agrees that Lender shall have the rights stated in this Agreement with respect to the Collateral, in addition to all other rights
which Lender may have by law.

COLLATERAL DESCRIPTION. The word "Collateral" as used in this Agreement means the following described property, whether now owned or
hereafter acquired, whether now existing or hereafter arising, and wherever located, in which Grantor is giving to Lender a security interest for the
payment of the Indebtedness and performance of all other obligations under the Note and this Agreement: P

All Inventory, Chattel Paper, Accounts, Equipment and General Intangibles
Assignment of United States Patent #6,134,044 dated October 17, 2000 for Projection Screen to replace a CRT Display for Simulation.

Government Contract Number DAMD17-03-C-0038, dated December 16, 2002, for Advanced Ureteroscopy Simulation Workstation for
Medical Training

Government Contract Number DAMD17-03-C-9027, dated December 16, 2002, for Medical Modeling & Simulation-Assessment Tools to
Support Medical Readiness Tralning

Government Contract Number N613398-02-C-0010, dated November 27, 2001, for Advanced Technology for Real Time
In addition, the word "Collateral" also includes all the following, whether now owned or hereafter acquired, whether now existing or hereatfter arising,
and wherever located:
(A) All accessions, attachments, accessories, tools, parts, supplies, replacements of and additions to any of the collateral described herein,
whether added now or later.

{(B) All products and produce of any of the property described in this Collateral section.

(C) All accounts, general intangibles, instruments, rents, monies, payments, and all other rights, arising out of a sale, lease, or other disposition of
any of the property described in this Collateral section.

(D) All proceeds (including insurance proceeds) from the sale, destruction, loss, or other disposition of any of the property described in this
Collateral section, and sums due from a third party who has damaged or destroyed the Collateral or from that party’s insurer, whether due to
judgment, settlement or other process.

(E) All records and data relating to any of the property described in this Collateral section, whether in the form of a writing, photograph, microfilm,
microfiche, or electronic media, together with all of Grantor's right, title, and interest in and to all computer software required to utilize, create,
maintain, and process any such records or data on electronic media.

Despite any other provision of this Agreement, Lender is not granted, and will not have, a nonpurchase money security interest in household goods, to
the extent such a security interest would be prohibited by applicable law. In addition, if because of the type of any Property, Lender is required to give
a notice of the right to cancel under Truth in Lending for the Indebtedness, then Lender will not have a security interest in such Collateral unless and
until such a notice is given.

CROSS-COLLATERALIZATION. In addition to the Note, this Agreement secures all obligations, debts and liabilities, plus interest thereon, of Grantor
to Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one or more of them, whether now existing or hereafter
arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or indirect, determined
or undstermined, absolute or contingent, liquidated or unliquidated whether Grantor may be liable individually or jointly with others, whether obligated
as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts may be or hereafter may become barred by any
statute of limitations, and whether the obligation to repay such amounts may be or hereafter may become otherwise unenforceable.

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Grantor’s accounts with Lender (whether
checking, savings, or some other account and whether evidenced by a certificate of deposit). This includes all accounts Grantor holds jointly with
someone else and all accounts Grantor may open in the future. However, this does not include any IRA or Keogh accounts, or anytrust accounts for
which setolf would be prohibited by law. Grantor authorizes Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on
the indebtedness against any and all such accounts.

GRANTOR'’S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grantor represents
and promises to Lender that:

Perfection of Security Interest. Grantor agrees to execute financing statements and to take whatever other actions are requested by Lender to
perfect and continue Lender's security interest in the Collateral. Upon request of Lender, Grantor will deliver to Lender any and all of the
documents evidencing or constituting the Collateral, and Grantor will note Lender’s interest upon any and all chattel paper if not delivered to
Lender for possession by Lender. This Is a continuing Security Agreement and will continue in effect even though all or any part of the
Indebtedness is paid in full and even though for a period of time Grantor may not be indebted to Lender.

Notices to Lender. Grantor will promptly notify Lender in writing at Lender’s address shown above (or such other addresses as Lender may
designate from time to time) prior fo any (1) change in Grantor's name; (2) change in Grantor’s assumed business name(s); (3) change in the
management or in the members or managers of the limited liability company Grantor; (4) change in the authorized signer(s); (5) change in
Grantor’s principal office address; (6) change in Grantor’s state of organization; (7) conversion of Grantor to a new or different type of business
entity; or (8) change in any other aspect of Grantor that directly or indirectly relates to any agreements between Grantor and Lender. No change
in Grantor’s name or state of organization will take effect until after Lender has received notice
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COMMERCIAL SECURITY AGREEMENT
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Lender holds or is offered a security interest, Grantor will provide Lender with such loss payable or other endorsements as Lender may require. [f
Grantor at any time fails to obtain or maintain any insurance as required under this Agreement, Lender may (but shall not be obligated to) obtain
such insurance as Lender deems appropriate, including if Lender so chooses "single interest insurance,” which will cover only Lender’s interest in
the Collateral.

Application of Insurance Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Collateral. Lender may make proof of
loss if Grantor fails to do so within fifteen (15) days of the casualty. All proceeds of any insurance on the Collateral, including accryed proceeds
thereon, shall be held by Lender as part of the Collateral. If Lender consents to repair or replacement of the damaged or destroyed- Collateral,
Lender shall, upon satisfactory proof of expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration.
If Lender does not consent to repair or replacement of the Collateral, Lender shall retain a sufficient amount of the proceeds to pay all of the
Indebtedness, and shall pay the balance to Grantor. Any proceeds which have not been disbursed within six (6) months after. their receipt and
which Grantor has not committed to the repair or restoration of the Collateral shall be used to prepay the Indebtedness. Grantor hereby appoints
Lender as its attorney-in-fact with full power and authority to endorse in Grantor's name any check or draft representing the proceeds of any
insurance on the Collateral and to settle or compromise in Grantor’s name any claims with respect to such insurance. - N

Insurance Reserves. Lender may require Grantor to maintain with Lender reserves for payment of insurance premiums, which reserves shall be
created by monthly payments from Grantor of a sum estimated by Lender to be sufficient to produce, at least fifteen (15) days before the premium
due date, amounts at least equal to the insurance premiums to be paid.- If fifteen (15) days before payment is due, the reserve funds are
insufficient, Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a general deposit and shall
constitute a non—interest-bearing account which Lender may satisfy by payment of the insurance premiums required to be paid by Granior as they
become due. Lender does not hold the reserve funds i trust for Grantor, and Lender is not the agent of Grantor for payment of the insurance
premiums required to be paid by Grantor. The responsibility for the payment of premiums shall remain.Grantor's sole responsibility. S

Insurance Reports. Grantor, upon request of Lender, shall furnish to Lender reports on each existing policy of. insurance showing such
information as Lender may reasonably request including the following: (1) the name of the insurer; (2) the risks insured; (3) the amount of the
policy; (4) the property insured; (5) the then current value on the basis. of which insurance has been obtained and the manner of determining
that value; and (6) the expiration date of the policy. In addition, Grantor shall. upon request by Lender (however not more often than annually)
have an independent appraiser satisfactory to Lender determine, as applicable, the cash value or replacement cost of the Collateral.

Financing Statements. Grantor authorizes Lender tc file a UCC-1 financing stztement, or alternatively, a copy of this Agreement to perfect
Lender’s security interest. At Lerder's request, Grantor additionally agrees to sign all other-documents that are necessary to perfect, protect, and
continue Lender’s security interest in the Property. Grantor will pay all filing. fees, title ransfer fees, and other fees and costs involved unless
prohiblited by law or unless Lender is required by law to pay such fees and costs: Grantor-irrevocably appoints Lender to execute financing
statements and documents of title in Grantor’'s name and to execute all documents necessary to transfer titie if there is a default: Lender may file a
copy of this Agreement as a financing statement. - If Grantor changes Grantor's name or address, or the name or address of any person granting a
security interest under this Agreement changes, Grantor will promptly notify the Lender of such change. - -

GRANTOR'’S RIGHT TO POSSESSION AND TO COLLECT ACCOUNTS. Until default and except as otherwise provided beiow with respect to
accounts, Grantor may have possession of the tangible personal property and beneficial use of all the Collateral and may use it in any lawful manner
not inconsistent with this Agreement cr the Related Documents, provided that Grantor's right to possession and beneficial use shall not apply: toany
Collateral where possession of the Collateral by Lender is required by law to perfect Lender’s security interest in such Collateral. Until otherwise notified
by Lender, Grantor may collect any of the Collateral consisting of accounts. At any time and even though no Event of Default exists, Lender, may
exercise ts rights to collect the accounts and to notify account debtors to make payments.-directly to Lender for application to the Indebtedness. If
Lender at any time has possession of any Collateral, whether before or after an Event of Default, Lender shall be deemed to have exercised reasonable
care in the custody and preservation of the Cbliateral if Lender takes such action for that purpose as Grantor shail request or as Lender, in Lender’s
sole discretion, shall deem appropriate under the circumstances, but failure to honor any request by Grantor shall not of itself be desmed to be a failure
to exercise reasonable care. Lender shall not be fequired to'take any steps necessary to preserve any rights in’the Collateral against prior parties, nor
to protect, praserve or maintain any security interest given to secure the Indebtedness. B

LENDER'S EXPENDITURES. If any action or' procéeding is commenced that would materially affect Lender’s interest in the Collateral or if Grantor fails
to comply with any provision of this Agreement or any Related Documents, including but not limited to Grantor's failure to'discharge or'pay when due
any amounts Grantor is required to discharge or pay under this Agreement or any Related Documents, Lender on Grantor's behalf may (but shall not be
obligated to) take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Collateral and paying all costs for jnsuring, maintaining and preserving the
Coliateral. All such expenditures incurred or paid by Lender for such purposes, with the exception of insurance premiums paid by, Lender with respect
to motor vehicles, but including the payment of attorneys’ fees and expenses, will then bear interest at the rate charged under the Note from the date
incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will
(A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment payments to
become due during either (1) the ferm of any applicable insurance pclicy; or {2) the remaining term of the Note; or (C) be treated as a balloon
payment which will be due and payable at the Note's maturity. The Agreement also will secure payment of these amounts. Such right shall be in
addition to all other rights and remedies to which Lender may be entitied upon Detault. . - o e
DEFAULT. Each'of the following shall constitute an Event of Default under this Agreement:

Payment Default. Grantor fails to make any payment when due under the Indebtedness. ‘ o

Other Defaults. Grantor-fails to comply with or to perform any other ferm, obligation, covenant or condition contained in this Agreement or in any

of the Related Documents or to comply with or-to perform any term, obligation, covenant or condition contained in-any other agreement between

Lender and Grantor. - : o e ) . ) . . o

False Statements. Any warranty, representation or statemeni made or furnished to Lender by Grantor or on Grantor's: behalf under this

Agreement or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or becomes false

or misleading at any time thereafter. - . .. . - B )

Defective Collateralization. This Agreement or any of the Related Documents ceases to be in full force and effect (including failure of any

collateral document to create a valid and 'perfected security interest or lien) at any time and for any reason. - '

Insolvency. The dissolution of Grantor (regardiess.of whether election to continue is made), any member withdraws from the limited liability
company, or any other termination of Grantor's existence as a going business or the death of any member, the insolvency of Grantor, the
appointment of a receiver for any part of Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptey or insolvency laws by or against Grantor.

Creditor or Forfeiture Procéedlngs. ‘ Cbmmencement of foreclosure or forfeiture proceedings, whether by judicial proéeeding, self-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency against any collateral securing the Indebtedness.
This includes a garnishment of any of Grantor’s accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply

PATENT
REEL: 014609 FRAME: 0921



COMMERCIAL SECURITY AGREEMENT
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Governing Law. This Agreement will be governed by, construed and enforced in accordance with federal law and the laws of the State of
New York. This Agreement has been accepted by Lender in the State of New York.

No Wailver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing and
signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any other right. A
waiver by Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict
compliance with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of dealing between Lender
and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor’s obligations as to any future transactions. Whenever the
consent of Lender is required under this Agreement, the granting of such consent by Lender in any instance shall not constitute continuing
consent to subsequent instances where such consent is required and in all cases such consent may be granted or withheld in the sole discretion
of Lender.
Notices. Any notice required to be given under this Agreement shall be given in writing, and shall be effective when actually delivered, vwhen
actually received by telefacsimile (unless otherwise required by law), when deposited with a nationatly recognized overnight courier, or, if mailed,
when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Agreement. Any party may change its address for notices under this Agreement by giving formal written notice to the other
parties, specifying that the purpose of the nofice is to change the party’s address. For notice purposes, Grantor agrees to keep Lender informed
at all times of Grantor's current address. Unless otherwise provided or required by law, |f there is more than one Grantor, any notice given by
Lender to any Grantor is deemed to be notice given to all Grantors. .
Power of Attorney. Grantor hereby appoints Lender as Grantor's irrevocable attorney-in—fact for the purpose of executing any documants
necessary to perfect, amend, or to continue the security interest granted in this Agreement or to demand termination of filings of other secured
parties. Lender may at any time, and without further authorization from Grantor, file a carbon, photographic or other reproduction of any financing
statement or of this Agreement for use as a financing statement. Grantor will reimburse Lender for all expenses for the perfection and the
continuation of the perfection of Lender's security interast in the Collateral. Grantor authorizes Lender to file a financing statement covermg the
Collateral without Grantor's signature pursuant to Uniform Commercial Code Section 8—402(2)(e).
Severablility. It a court of competent jurisdiction finds any provision of this Agreement to be illegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumstance. it feasible, the
offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified,
it shall be considered deleted from this Agreement. Unless ctherwise required by law, the illegality, invalidity, or unenforceability of any provssnon
of this Agreement shall not affect the legality, validity or enforceability of any other provision of this Agreament.
Successors and Assigns. Subject to any limitations stated in this Agreement on transfer of Grantor's interest, this Agreement shall be binding
upon and inure fo the benefit of the parties, their successors and assigns,. If ownership of the Collateral becomes vested in a person other than
Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference to this Agreement and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obiigations of thls Agreement or liability under the Indebtedness.
Survival of Representations and Warranties. Ali representations, wanentues, and agreements made by Grantor in this Agreement shall survive
the execution and delivery of this Agreement, shail be continuing in nature, and shall remain in full force and effect until such time as Grantor’s
Indebtedness shall be paid in full.
Time is of the Essence. Time is cf the essence in the perfoimance of this Agreement. .
Waive Jury. All parties to this Agreement hereby walve the rlght to any jury trial in any action, proceedmg, or counterclaim brougm by
any party against any other party.
DEFINITIONS. The following capitalized words and terms shatl have the followrng meanings when used in this Agreement Unless spemfucally stated
to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms used in the
singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwrse deﬁned in this
Agreement shall have the meanings attributed to such terms in'the Uniform Commercial Code: » -
Account. The word "Account” means a trade account, account receivable, other reeeuvable or other right to paymevt for- goods sold or servsces
rendered owing to Grantor (or to a third party grantor acceptable to Lender). - .
Agreement. The word "Agreement” means this Comimercial Secunty Agreement ‘as this Commercial Security Agreement may be amended or
modified from time to time, together with all extibits and schedules attached to this Commercial Secunty Agreement from tlme fo time.
Borrower. The word "Borrower™ means Diamond Visionics, LLC also known as Diamond Visionics also know as Dlamond Visionics Company,
and all other persons and entities signing the Note in whatever capacity.
Collateral. The word "Collaterai" means all of Grantor's right, titie and interest in and to all the Collateral as described in the Collateral Description
section of this Agreement. : R .

Default. The word "Default” means the Default set forth in this Agreement in the section titled "Default™.

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and local statutes, regulation$ and’ ordinances reiating to
the protection of human health or the environment, including without limitation the Comprehensive Environmeantal Response, Compensation, and
Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub.
L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other appllcable state or federal laws, rules. or regulatlons adopted.pursuant thereto.

Event of Default. The words "Event of Detault” mean any of the events of default set forth in this Agreement in the default section of this
Agreeament.

Grantor. The word "Grantor” means Diamond Visionics, LLC also known as Diamond Visionics also know as Diamond Visionics Company.
Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the Indebtedness.
Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a guaranty of all’ or part of the Nots.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity, concentration or physical, chemical

or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when improperly used, treated,

stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous Substances" are used in their very

broadest sense and include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the

'Ehnviro:\meéttalbLa\;vs. The term "Hazardous Substances” also includes, without limitation, petroleum and petroleum by-products or any fraction
ereof and asbestos.

Indebtedness. The word "Indebtedness"” means the indebtedness evidenced by the Note or Related Documents, including all principal and
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