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Martin S. Silverman
860 Calle Flano, Ste. K
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Michael Silverman
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3, Nature of conveyance:

Lk Assignment (L} Merger
Streat Address:
Xj Securily Agreement [k Change of Name
Lk Other
City: Camarillo State: 2 Zip: 93z
10/02/2000

Execution Date: Adkitional name(s) & address(es) attached? [} Yes ﬁ No

4. Application number(s) or patent number(s):
If this document is being filed together with 8 new application, the execution date of the épplication 9
A. Patent Application No.(s) B. Patent No.{s)

5,251,326

Additional numbers attached? (¥ Yes 35 No

5. Name and address of party to whom corrggpondence (6. Total number of applications and patents invalved: [ 1}

concerning document should be mailed:
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9. Statement and sianature.
To the best of my knowledge and belief, the foregaing information is true and carrect and any attached copy
is a true copy of the original document.

Bruce A. Jagger 06/21/2004
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SECURED PROMISSORY NOTE
$20,000 INITIAL LOAN ON AN OPEN LINE OF CREDIT,
NOT TO EXCEED $125.000.00
October 1, 2000
Camarillo, CA

Michael Silvermen, referred to herein as “MAKER”, agrees to pay 10 the Order of Martin S.
Silverman, 880 Calle Plano Suite K, Camarillo, CA 93012, referred to hercin as “HOLDER", or
order, the total sum of incurred indebtedness ($20,000 initial loan as part of an open linc of credit,
not 1o exceed $125,000.00), with interest therean at the rate of (8%) eight percent per annum,
annually-compounded interest, with the exception of the debt incurred on Martin 5. Silverman’s
credit cerds by Michar] Silverman. This credit card debt shall acorue, in addition to the principal
amouot, afl penaltics, late fees, cash advance fees, plus the exact rate charged by each credit card
company, At Martin 5. Silverman’s sole discretion, the open line of credit may be extended
beyond the $125,000.00 limit.

This note shall be due on demand, at any time following the first thirty (30) duys after the first
delivery of the Swimman product to MAKER or HY DROPHONICS, DBA. Beginning thirty (30)
days after first delivery of the Swimman product, monthly instaliment payments of at least $5,000
shall be paid direetly to the HOLDER until principal and compounded interest have been paid in |
full. The line of credit will cease on the date of the dalivery of the first Swimman productto : |
MAKER or HYDROPHONICS, DBA. At Martin §. Silverman’s sole discretion, the open line of
credit may be extended beyond this dute of delivery.

This note is payable in U.S. Dollars. Atany time the maximum rate of jnterest applicable to this
transaction shall not exceed the legal maximum mate of interest for a note of this type. Any sums
paid in excess of eny Iawful limitation shall be applied to principal.

Thismiﬁallnmmdwnddﬁiomlm&ebwdmminmmdmduthisﬁmofuaditismmbymo
follawing property:

() Swimman U.S. Patents numbered US4683587: Submersible personal stereo; USS5251326:
Two-way communication system for water sports; and any ownership you may have on
any future patents on the Swirmman product.

(2) Swimman and Hydrophopics trademarks.

(3)  Swimman inventory and stock on hand, including, but not limited to, cassetie decks,
headsets and component parts.

(4)  Swimman tooling, inciuding, but not limited to, case molds and assembly fixiures,

Upon any default herein, this note will bear interest at the highest legal rate for this type of notc
until paid in full. Upon any default, MAKER. agrees to pay a ressonsble attorney's fee for any and
all sexvices of an atiorney, whethes in or owt of cowst, and for appeal and post-judgment collection
legal services.

Dated: /0 /200 oy A

MAKER: Mi Silverman
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DEMAND LETTER/LETTER OF PEFAULT

September 1, 200}

Dear Michael Silverman,

You and Hydrophonics received the first shipments of the Swimman product on July 1, 2001. Per
our agreement of Ostober 1, 2000, thirty days following receipt of this shipment, you were to
commence the monthly payments of $5,000 each on the line of credit established on October 1, 2000
from me. As ofthis date, I hava not received any such payment, nor does it appear that you will have
the meatis to make this or subsequent payments. Therefore, following the provisions of the October
1, 2000 secured line of credit agreement, I am demanding that all the secured property’ in such
agreement be assigned to me.

Homde S _ S tran. 9/1/o1

Martin 5. Silverman

Received and Acknowledged by:
C/% 3'/;/ ,,r'"v‘.“-—-—-—-.n__ ‘F,-“é‘l / <)
Michael Sil¢erman Date

'Swimman U.S. Patents numbered US4683587: Submersible personal stereo;
US5251326: Two-way communication system for water sporte; and amy ownership you may bave
on any future patents on the Swimman product. Swimman and Hydrophonics trademarks.
Swimman inventory and stock on hand, including, but not limited to, cassetie decks, headsets and
component parts.. Swimman tooling, including, but not limited to, case molds and assembly
fixtures.
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