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, GENERAL SECURITY AGREEMENT

1. Volco Inc. of R. R. #1, White Swan Road
TNANE OF CUSTGMER) (ADDRESS GF GUSTOMER]

Brantford, Ontaxio N3T SL4

{the ‘*Customar’’) for wvaluable censideration grants, assigns, transfers. sets ovar, mortgages and charges to

THE BANK OF NOVA SCOTIA, at its Branch located at 170 Colborne Street, P.0. Box 1000
{ADDRESS OF BERAMCH}

Brantford, Ontarioc N3T 557

{the “"Bank’’) as and by way o1 a fixed and specific mortgage and charge, and grants to the Bank, a security interest
in tha prasent and after acquired undertaking and property {other than consumer goods) of the Customer including
all thea right, title. intarest and benefit which the Custamer now has or may heareatter hava in all property of the
kinds hareinafter described {the “'Collataeral’’):

(a} all goads comprising the inventory of. the Customar including but not limited to goods held for =ale or laa=a

or that have been leased or consigned te or by the Customer or furnished or to be furnisheaed under a contract
of servica or that are raw matarials, work in process or materials used or consumad in a business or profassion
or finished geods and timber cut or to be cut, oil, gas, hydrocarbons, and minerals extracted or to be extracted,
all livestock and the young and unborn young thereof and ail crops:

ali goods which are not inventary or consumer goads, including but not limitad to furniture,

rment, machinery, plant, toocls, vehicles and other tangible parsonal property,
herete or not; '

{b) fixtures, equip-
whather described in Scheadule - A"
() all aceounts, Including depasit accounts in banks, credit unions, trust companies and similar institutions, debts,
demands and choses in action which are now due, owing r accruing due or which may heraafter become
duse, owing or accruing due to the Customer, and all elaims of any kind which the Custormer now has or may
hereaftar have including but not limited to claims against the Crown and claims under insurance policias;
{d}) ail chattel papar;

(e) all warehouse receipts, bills of lading and other documents of title, whether nagotiable or not;
{f} all instruments, shares, stwock, warrants, bonds, debentures, debenture stock o1 nthar securities, money, lattars
of credit, advicas of credit and cheques;

g all intangibles including but net limited to contracts, agreerments, options, permits, licences, consents,
approvals. authorizations, orders, judgrments, certificates, rulings, insuranea policies, agricultural and other
quotas, subsidias, franchises, immunities, privileges, and benefits and all goodwill, patents. trade marks, trade
names, trade secrets, inventions, processes, copyrights and other industrial or inteliectual property;

{h) with respect to the parsonal property described in subparagraphs {(a} to {g} inclusive, all books, accounts,
Invoices, letters, papers, documents, disks, and other racards in any form, slactronic or otherwise, evidencing
or raiating thereto: and all contracts, =acurities, instruments and other rights and benefits in respect thereof;

with respect to the perscnal property described in subparagraphs (a) to (h) inclusive, all parts, components,

renevwals, substitutions and replacemeants thereof and all attachments, accessories and increases, additions
and accessionsa thereto: and

with respect to the perconal property daeseribed in subparagraphs (a) to (i) inclusive, all proceeds tharefrom
{(ather than consumer goods), including personal property in any form or fixtures darived directly or indirectly
frem any daaling with such proparty or proceeds therefrom. and any insurance o othar payment as indamnity
or compensation for loss of or darnage to such property or any right to such payrnent, and any payment made
in total or partial discharge or redemption of an intangible, chatrel paper, irstrumaent or security; and

tn this Agreement, tha wards ‘‘goods’”, ‘sonsumer goods"’, "‘account”™”, "‘account dabtor™’,
“erops’, ““equipment”,fixtures’’, ‘chattel paper’’, ‘‘document of titie’’, “instrumsant’’,
or ““securities’’, “intangible’’. "raceiver”’, “proceeds’” and ‘‘accesslons’’ shall h
definad meanings whara such words are definad in the Parsonal Pro
in which the Branch of the Bank mentionead in paragraph 1 is located,
belng refarred to in this Agreement as “‘the FPSA*’
any itam thereof’’.

“‘inventory”’”,
“monay’’, ‘security’’,
ava the same meanings as their
perty Security Act of the province or territory
such Act, including any amendments thereto,
- In this Agreament, “*Collateral”’ shall rafer 1o **Collataral or

2. The fixed and specific rortgages and charges and the sacurity interest granted under this Agreement securg
paymeant and performance of al! obligations of the Customer to the Bank, including But not imited to all debts ard
liabilities, presant or future, direct or indirect, absoluta or contingent, matured or noat, at any time owing by the
Customer to the Bank in any currency or remaining unpaid by the Customer to the Bank in any currancy, whether
arising from dealings batween the Bank and thas Customar ar from other dealings or procaadings by which the Bank
may be or become In any manner vwhatever a creditor of the Customer and wherawver incurrad, and whether incur-

rad by the Customer alone ar'with another or others and whether as principal or surity, including all interest., com-
missions, lagal and other costs, charges and expenses (the “*Obligations” ).

3. The Cugstomer hereby ropresents and warrants to tha Bank that:

{a) all of tha Collatersl is, or when the Customer acquires any right, title or interazt therein, will be the sale
proparty of tha Custamer free and claar of all securlty interests, mortgages, charges. hypothecs, liens or other
encumbrances except a; disclosed by the Customer to the Bank in writing; ’

{b}

tha Collateral insofar as it consists of goods (other than inventory enrouts from suppliers or anrouta to custormers

or on leasea or consignment) will be kept at the locations spacified In Schedule “‘B"' hereto or at such other

locations as tha Customer shall specify in writing to the Bank and subject 1o the provisions of paragraph 4
" ) nane of the Collateral shall be moved tharefrom without the written consent of the Bank:

{=} the Customer’s chiaf executive address [s located at the address specified in paragraph 1;
(d} none of the Collataral consists of consumer goods: and

{e) this Agreamant has boaer properly authorized and constitutas 2 legally valici zmd binRAIENﬂTion af the

Custamar in accordar:e .With Its tarms. REEL 014871 FRAME 0136



Jul=-20-04 01:21pm From=larrison Pensa LLP + T-695 P.005/7018  F-104

4. The Customer hereby agrees that: B

{a) the Customer shall diligantly maintain, use and operate the Collateral and shall carry on and conduct its business

in a proper and efficient manner 30 as to preserve and protect the Collateral and the earnings, incomes, rents,
izsues and profits thercof;

(b) tha Custorner shall cause the Collateral to be insured ard Kept insured to the full insurable value thereof wi_th
reputable insurers against loss or damaage by fire and such other risks as the Bank may reasonably require
and shall maintain such insurance with less if any payable to the Bank and shail lodge such policies with
the Bank;

{c}) the Custarer shall pay all rents, taxes, levies, assessments and government fees or dues lawfully levied,

assessed or imposed in respact of the Collateral or any part thereof as and when the same shail become due
and payable, and shall axhibit to the Bank, when requirad, the raceipts and vouchers astablishing such payment;

td}  the Custormaer shall duly cbeerve and conform to all valid requirements of any governmental authority relative
to any of the Collateral and all covenants, terms and conditions upon or under which the Collateral is held;

(e} the Customer shall keep proper books of account in accoerdance with sound accounting practice, shall furnish

to tha Bank such financial information and statements and such information and statements relating to the
Collatera!l as the Bank may from time to time require, and the Customer shall permit the Bank or its authorized
agents at any thme at the expense of the Customer to examine all books of account and other financial records
and reports relating to the Collateral and to make copies thereof and take extracts therafrom;

{f) the Customer shall furrish to the Bank such informatian with respect to the Collataral and tha insurance tharaon

as the Bank may from time to time require and shali give written notice to the Bank of all Iiti'gatiqn before
any court, administrative board or other tribuna!l affecting the Customer ot the Collateral;

[{s}} the Customer shall defend the title to the Collataral against all persons and shall keep the Collateral free and

claar of sll security interests, mortgages, charges, liens and other encumbrances excapt for those disclosed

to the Bank in writing prior to tha exacution of this Agreement or hereafter approved in writing by tha Bahk
prior 1o their creation or assumption:

(h)  the Customer shall, upon request by the Bank, execute and deliver all such financing statements, certificates,

further assignments and documents and do all such further acts and things as may be considered by the

. Bank to be necassary or desirable to give effect to the intent of this Agrasment and the Customer heraby
Irravocably constitutes and appoints the Manager or Acting Manager for the time being of the Branch of the
Bank mentioned in paragraph 1, the true and lawful attorney of the Customer, with full power of substitu-
tion, to do any of the foregoing in the name of the Customer whenever and wherever the Bank may consider
it to be nacessary or desirable;

{1 the Customer shall promptly notify the Bank in writing of any evant which occurs that would have a material

adverse effect upon tha Collataral or upon the financial condition of the Cusromer and immediately upon the

Customar’s acquisition of rights in any vehicle, mobile home, trailer, boat, aireraft or sircraft engine, shall

promptly provide the Bank with full particulars of such collateral: and
(1} tha Customer will not change its name or the location of its chief exscutive office or place of businags or
sall, exchange, transfer, assign or lease or otherwise dispose of or change the usa of the Collateral or any
interest therein or modify, amend or terminate any chattel paper, document of title, instrurent, security or
intangible, withaut the prior written consent of the Bank, except that the Customer may, until an event of
default set out in paragraph 9 occurs, sell or lease inventary in the ordinary course of the Customer’s business
S. Until an event of default occurs, the Customer may use the Collateral in any lawful manner not inconsistent
with this Agreement, but the Bank shall have the right at any time and from time to time to verify the existenca
and state of the Collateral in any manner the Bank may consider appropriate and the Customer agrees to furnish
all assistance and information and to perform all such acts as the Bank may reasonably roequest in connection
therawlth, and for such purpese shall permit the Bank or its agents accass to all piaces whers Collateral may be

located and to all prernises occupied by the Customer to examine and inspect the Coliateral and related records
and documents.

6. Before or after an event of default cccurs, the Bank may give notice to any or all account debtors of the
Customer and to any or all persons liable to the Customer under an instrument to make all further payments 1o
the Bank and any payments or othar proceeds of Collateral received by the Custermer from account dabtors or from
any persons liable to the Customer under an instrument, whathar before or after such notice is given by the Bani,
shall be held by the Customer in trust for the Bank and paid over 1o the Bank upcn requast. The Bank may take
control of all proceeds of Collataral and may apply any money taken as Collateral to the satisfaction of the Obkliga-
tions secured hereby. The Bank may hold as additional security any increase or profits, except monay, recaived
from any Collataral in the Bank’s possession, and may apply any money receivad from such Collateral to reduce
the Obligations secured hereby and may hold any balance as additional security for such part of the Obligations
as may not yet be dus, whether absolute or contingent. The Bank will not be obligated to keep any Collateral saparate
or identifiable. In the case of any instrument, security or chattel paper comprising part of the Collateral, the Bank
will not be obligated to take any necaessary or other steps to preserve rights against other parsons.

7. The Bank may have any Collateral comprising instruments, shares, stock, warrants, bonds, debenturas,
debenture stock or other securities, registered in ite name or in the name of its nominas and shall be entitlad bt
net bound or required to vote in respegt of such Collateral at any meeting at which the halder thereof is antitled
to vote and, generaily, to exercise any of tha rights which the holder of such Collateral may at any time have;

but the Bank shall not be responsible for any loss occasioned by the exercise of any of such rights or by failura
to exercise the same within the time limitad for the axercise thereof.

8. Upon the Customer’s failure to parform any of its dutias hargunder, the Bank may, but shall not be obliged

to, perform any or all of such duties, without waiving any right= to enforce this Agreement, and the Customer
shall pay to the Bank, forthwith upon writtien demand therefor, an amount equal 1> the costs, fees and expanses
incurred by the Bank in so doing plus interest thereon from the date such costs, faes and expenses are incurred
until paid at the rate of 3% par annum over the Prime Lending Rate of the Bank ir effect from time to time. The
“*Prime Lending Rata of the Bank' means the variable per annum, reference rate of intarast as announced and ad-
Justed by the Bank from time to time for loans made by the Bank in Canada in {ranadian dollars.

9. The happening of any one or mora of tha following events shall constituta an evant of default under this
Agraameant:
{a} if the Customer does not pay when due any of the Ohligations; PATENT
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* (b3  if the Customer doas not perform any previsions of this Agreement or of any other agreement to which the
' Customer and the Bank are parties;

[£=3 if the Customer ceases or threatens to caase to carry on Its business, commits ean act of bankruptcy. becomes
insolvent, makes an assignment or proposal under the Bankruptcy Act, takes advantage of provisions for
retief under the Companies Creditors Arrangement Act or any other legislation for the benefit of insolvent
dabtors, transfers all or substantially all of its assets, or proposes a compromise or arrangement to its creditors;

if the Customer. gnters into any reconstruction, veorganization, amalgamation, merger or ather similar

(d}
© arFangement;

(e} if any prucaadinj is taken with respect to a8 compromise or arrangemeant, or to have tho Custormaeart declarad

bankrupt or waund up. or if any proceeding is taken, whether in court or under the terms of any agreament
or appointment in writing, to have' a'\ral::aiver appointad of any Collataral or if any encumbrance bacomes
anforcaable against any Collataral; ™

(f} if any execution, saquestration or extant or any other procass of any court becomes enforceabla against tha

Customer or if any distress or analogous process is lavied upon any Collaterai;

{g) if the Bank in good faith believes and has commercially reasonabla grounds for beliaving that the prospact
of payment or parformance of any Obligation is or is about to ba impaired or that any Collateral is or is about
ta be in dangar of being lost, damaged, confiscated or placed in jeopardy. -

19.  If an avant of default oceurs, the Bank may withhold any future advances and may declare that the Obligations
shall immadiately becomea due and payable in full, and the Bank may procesd to enforce payment of the Obligations
and the Customer and the Bank shall have, in addition te any other rights and remedias provided by law, the rights
and remedies of a debtor and a secured party respectivaly under the PPSA and octher applicable leglslation and
those provided by this Agreement. The Bank may take possession of the Coliateral, enter upon any premisaes of
the Customer, otherwise enforce this Agresment and enforce any rights of thae Customer in respect of the Coi-
lateral by any rmanner permittad by law and may use tha Collateral in the manner and 19 the extant that tha Bank
may consider appropriate and may hold, insure, repair, process, maintain, protect, piaserve. prepare for disposition
and dispose of the same and rmay require the Customer 1o assemble tha Collateral and delivar or make tha Col-
lateral available to the Bank at a reasonably convenient place designated by the Bank,

11. Where raquired to do so by the PPSA, tha Bank shall give te tha Customer the written motice required by
_the PFSA of any intended disposition of the Collateral by serving such notice personally on the Customer or by

rnailing such notice by registared mail to the last known post office address of the Customer or by any other method
authorized. or permitted by tha PPSA,. :

12. If an evant of default occurs, the Bank may take proceedings in any court of competent jurizsdiction for the
appointmant of a receiver (which tarm shail include a raceivar and manager) of tha Collateral or may by appoint-
ment in writing appoint any person to be a racaiver of the Collateral and may remove any receiver sa appointed
. by the Bank and appeint another in his stead; and any such receiver appointed by instrument in writing shall, to
the extent permitted by applicable law or 1o such lesser extant parmitted, have all of the rights, benefits and powers
of the Bank herauncder or under the PPSA or otharwise and without limitation have powaer {a) to take possassion
of the Collateral, {b} to carry on all or any part ar parts of the business of the Customer, {(c} to borrow. money required
for the saizure, retaking, repossession, holding, insurance, repairing, processing, maintaining. protecting, preserving,
preparing for disposition, disposition of the Collateral and for any other enforcemeant of this Agresment or for the
carrying on of tha business of tha Customer on the security of the Collateral in priority to the security interest creatad
undsr this Agreamant, and {d) to sall, lease or otherwise dizspose of the whala ar any part of tha Collateral at public
auction. by public tendar or by prlvate sale, lease or other disposition either for cash or upon credit, at such time
and upon zuch terms and conditlons as the receiver may determine provided that if any such disposition involvas
deferred peyment the Bank will hot be accountable for and the Customer will not be entitled to be credited with
the proceads of any such disposition until the monies therefor are actually received; and further providad that any

such receiver shall be desrmed 'the agent of the Customer and the Bank shall not be in any way responsible for
any misconduct ar negligence of any such raceijver.

13.. Any proceeds of any disposition of any Collateral may be applied by the Bank to the payment of expensas’
inGurred or paid in connection with seizing, repossaessing, rataking., holding, repairing, processing, insuring, presar-
ving, preparing for dizspaosition and disposing of the Collateral (Including reasonable solicitor's fees and legal ex-
penses and any other reasonable expenses), and any balance of such proceasds may ba applied by the Bank towards
the payment of the Obligations in such order of application as the Bank may from time to time affect. All such
expansas and all amounts borrowed on the security of the Collataral under paragrapt 12 shall bear interest at tha
rate of 3% per annum ovear the Prime Lending Rate of the Bank In effact from time te time, shall be payabla by
the Customer upon demand and shall ba Obligationz under this Agreement. If tha disposition of the Collateral fails

to satisfy tha Obligations secured by this Agreement and the expenses incurred by the Bank, the Customer shall
ba liahla to pay any deficiency to the Bank on demand.

14. The Customer and tha Bank further agree that:

(@) the Bank may grant extensions of time and other indulgences, take and give up security, accapt composi-

tions, grant reisases and discharges and otharwise deal with the Customer, debtors of the Customer, suretios
and others and vwith the Collateral or other sacurity as the Bank may see fit without prejudice to the liability
of the Customer and the Bank's rights undar this Agreement;

(D) this Agraement shall not be considerad as satisfied or discharged by any intermadiate payment of all or any

part of the Obligations but shall constitute and be a continuing security to the Bank for a current or running
account and shall be in addition to and not in substitution for any other security now or hareafter held by
the EBank;

nothing In this Agreement shall ubligélte the Bank to maka any loan or accommodation to the Customer or
axtand the time for payment or satisfaction of the Obligations;

any failure by the Bank 1o exercise any right set aut in thiz Agreement shall not constitute a waiver thareof;
nothing in this Agreemeant or in the Obligations secured by this Agreameant shall praciude any other remedy

by action or otherwise for the enforcement of this Agreement or the payment in full of tha Obligations secdred
by this Agreement;

(<)

{cl}

{e) all rights of tha Bank undar thiz Agreement shall be assignabla and in any action brought by an assigneea to

anforee such rights, the Customer ghall not assert against the aszignee any clairn or defence which the Customer
now has or may heraafter have against the Bank:

all rights of the Bank under this Agreement shall enure to the benefit of its succeassors and assigns and all
obligations of the Custorner under this Agreement shall bind the Cuatomer,

iz heiryg, axelelrEﬁTinistratnrs,
succassors and asslgna;
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i more than one Cusitomer executes this Agreement, their obligations under this Agreement shall be joint
and zeveral, and the Obligations shall include thase of all or any ona or more of them:

if the Customer is a corporation, the Limitation of Civil Rights Act of the province of Saskatchewan shall
have no application to this Agresment, or ta any agreameant or instrument renawihg or extending or collateral
to this Agreement ar to the rights, powers or remedies of the Bank under this Agreement:

this Agreament shall be governed in all respects by the laws of the jurisdiction in which the Branch of the
Bank mentioned in paragraph 1 is locatad;

tha tirne for attachment of the security interest created hereby has not been postponad and is intended to
attach whan this Agreemant is signed by the Customer and attaches at that time to Collateral in which the
Customer then has any right, title or interest and attaches to Collateral in which the Customer subsequently
acquires any right, title or intarast at the time when the Customer first acquites such right, title or interast.

The Customear acknowledges receiving a copy of this Agreemeant.

The Customer exprassiy waives the right to receive a copy of any financing statemant or financing change state-
mant which may be registersd by the Bank In connaction with this Agreemant or any verification statement issued
with respect thereto whera such walver is not otherwise prohibited by law.

Signed this 7th day of May 1o 98
Customer; VOLCO INC.
Witness: /
by: ~r

TITLE /M Gl

Y
TITLE
FULL MaME AND ADDRESS QF THE CUSTOMER IF GiVEN BY INDIVIDUAL(S)
{FOR INDIVIDUALIS), INSERT FIRST GIVEN NAME, INITIAL OF SECOND GIVEN MAME, - RECORD DATE OF BIRTH SEX
IFULL SECOND NAME IN ALBEATA AND BRITISH COLUMBIA} IF ANY, THEN SURNAME} DAY MONTH YEAR M F

Voleo Inc., R.R. #1, White Swan Road,

Brantford, Ontarie N3IT 5L4

SCHEDULE "A"

{Description of Collateral}

If space is insufficient attach additional page headed Fage 2 of Schedule A’

SCHEDULE ““B""

(Location of Collateral)

If space is insufficient attach additional page headed Page 2 of Schedule *“B'".

OATE ARECEIVED

e

- OVED . . p -
E .
AUDITOR | 7} .

=

R.R. #1, White Swan Rocad,
Brantford, Ontarice N3IT S5L4
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ey * ' INAME OF CUSTOMER) (ADDRESS OF CUSTOMER)
i L e L e T U T e

(the "Customer") for valuable consicderation grants, assigns, transfers, sets over, mortgages and charges to

- — — — -t
THE BANK OF NOVA SCOTIA, at its Branch located at s 7o LA s R e & T B Sl et PR e
(ADDRESS GF BRANCH}

{the "Bank") as and by way of a fixed and specific mortgage and charge, and grants 1o the Eank, a security interest in the present and
after acquired undertaking and property (other than consumer goods) of the Customer including all the right, title, interest and benefit
which the Customer now has or may hersafter have in all property of the kinds hereinatter described (the "Collateral™):

(@) all goods comprising the inventory of the Customer including but not limited to goods held for sale or lease or that have be‘en
leased or consigned to or by the Customer or furnished or to be furnished under a contract of service or that are raw materials, woi
in process or materials used or consumed in a business or profession or finished goods and timber cut or to be cut, oil, gas, hydrocan
bons, and minerals extracted or to be extracted, all livestock and the young and unborn young thereof and all crops;

() all goods which are not inventory or consumer goods, including but not limited to furniture, fixtures, equipment, machinery, plant,

tools, vehicles and other tangible personal property, whether described in Schedule 'A' herete or not;

(€  all accounts, including deposit accounts in banks, credit unions, trust companies and similar institutions, debts, demands and choses

in action which are now due, owing or aceruing due or which may hereafter become due, owing or accruing due to the Customer,

and all claims of any kind which the Custormer now has ar may hereafter have including but not limited to claims against the Crowr
and claims under insurance policies;

{dy all chartel paper;

(@} all warehouse receipts, bills of lading and other documents of 1.;itle, whether negotiable or not;

)  all instruments, shares, stock, warrants, bonds, debentures, debenture stock or other securities, meney, letters of credit, advices of
credit and cheqgues;

(@) all intangibles including but not limited to contracts, agreements, options, permits, licences, consents, approvalg, authorizations,
orders, judgments, certificates, rulings. insurance palicies, agricultural and cther quotas, subsidjes, franchises, immunities, privileges
and benefits and all goodwill, patents, trade marks, trade namaes, trade secrets, inventians, processes, copyrights and other industriz
or intellectual property;

(h) with respect to the personal property described in subparagraphs {(a) to (g) inclusive, all books, accounts, invoices, letters, papers,
documents, disks, and other records in any form, electronic or otherwise, evidencing or relating thereto; and all contracts, securities
instruments and other rights and benefits in respect thereof:

(i) with respect to the personal property described in subparagraphs (a) to (h) inclusive, all parts, components, renewals, substitutions
and replacements thereof and all attachments, accessories and increases, additions and accessions thereto; and

)]

with respect to the personal property described in subparagraphs (a) ta (i) inclusive, all proceeds therefrom (other than consumer
goods), including personal property in any form or fixtures derived directly or indirectly from any dealing with such property or prec
ceeds therefrom, and any insurance or other payment as indemnity or compensation for loss of or damage to such proparty or any

right to such payment, and any payment made in total or partial discharge or redermption of an intangible, chattel paper, instrume
or security; and

In this Agreement, the words "goods”, “consumer goods”, "account”, *account debtor®, *inventory", "crops”, "equipment”, "fix-
tures”, "chattel paper", "document of tile”, "Instrument”, " money”. "security”, or "securities*, "intangible”, "receiver”, "proceeds” an
“accessions” shall have the same meanings as their defined meanings where such words are defined in the Personal Property Security Ac
of the province or territory in which the Branch of the Bank mentioned in paragraph 1 is loczted, such Act, including any amendments
thereto, being referred to in this Agreement as "the PPSA”. In this Agreament, "Collateral® shall refer to "Collateral or any item thereod

2, The fixed and specific mortgages and charges and the security interest granted under this Agreement secure payment and perform
ance of all obligations of the Customer 1o the Bank, including but not limited to all delts and liabilities, present or future, direct or indi.
rect, absolute or contingent, matured or not, at any time owing by the Customer 1o the Bank
Customer to the Bank in any currency, whether arising from dealings between the Bank and
ceedings by which the Bank may be or become in any manner whatever a creditor of the Cu
incurred by the Customer alone or with anather or others and whether as

in any currency or remaining unpaid by th
the Customer or from other dealings or pra
stomer and wherever incurred, and whethe)

principal or surety, including all interest, commissions, legal ai
other costs, charges and expensas (the "Qbligations™). ’
3. The Customer hereby represents and warrants to the Bank that:
(G}

all of the Collateral is, or when the Customer acquires any right, titie or interest therein, will be the sole praparty of the Customer

free and clear of all security interests, maortgages, charges, hypothecs, liens or other encumbrances except as disclosed by the
Customer to the Bank in writing;

the Collateral insofar as it consists of goods (other than inventory enroute from suppliers or enroute to custoamers or on lease or e
signment) will be kept at the locations specified in Schedule "B* hereto or at such other locations as the Customer shall specify in

writing to the Bank and subject to the provisions of paragraph 4 () none of the Caollateral shall be moved therefrom without the
written consent of the Bank;

{b)

() the Customer's chief executive address is located at the address specified in paragraph 1;
(d) none of the Collateral consists of consumer goods; and

(e) this Agreement has been properly autherized and constitutes a legally valid and binding obligation of the Customer in accordance

with ity terms. PATENT
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The Customer hereby agrees that:

1) the Customer shall diligently maintain, use and operate the Collateral and shall carry on ar'ld co!']duct its business
in a proper and efficient manner so as to preserve and protect the Collateral and the earnings, incomaes, rents,
issues and profits thereof;

i i i ble value thereof with reputable insurers
3 the Customer shall cause the Collateral to be insured and kept insured to the full insura = i € )
‘ against loss or damage by Tire and such other risks as the Bank may reasonably require and shali maintain such insurance with loss
If any payable to the Bank and shall lodge such pelicies with the Bank;

3  the Customer shall pay all rents, taxes, levies, assessments and government fees or dues 1awfu|ly levied, assessed or imposed in

respect of the Collateral or any part thereof as and when the same shall become due and payable, and shall exhibit to the Bank,
when required, the receipts and vouchers establishing such payment;

1} the Customer shall duly ebserve and conform to all valid reguirements of any governmental authority relative to any of the
Cellateral and all covenants, terms and conditions upon or under which the Collateral is hetd;

1} the Customer shall keep proper bocks of account in accordance with sound accounting practice, shall furnish to the Bank such
financial information and statements and such information and statements relating to the Collateral as the Bank may from time
to time require, and the Customer shall permit the Bank or its authorized agents at any time at the expense of the Customer to
examine all books of account and other financial records and reports relating to the Collateral and to make copies thereof and
take extracts therefrom; '

) the Customer shall furnish to the Bank such information with respect to the Collateral and the insurance thereon as the Bank may
from time to time require and shall give written notice to the Bank of all litigation bafore any court, administrative board or
other tribunal affecting the Customer or the Collateral;

1) the Customer shall defend the title to the Collateral against all persons and shail keep the Collateral free and clear of all security
interests, mortgages, charges, liens and other encumbrances except for those disclosed to the Bank in writing prior to the execu-
tion of this Agreement or hereafter approved in writing by the Bank prior to their creation or assurmption;

1} the Customer shall, upen request by the Bank, execute and deliver all such financing statements, certificates, further assignments
and documents and do all such further acts and things as may be considered by the Bank to be necessary or desirable to give
effact to the intent of this Agreement and the Customer hereby irrevocably constitutes and appoints the Manager or Acting
Manager for the time being of the Branch of the Bank mentioned in paragraph 1, the true and lawful attorney of the Customer,

with full power of substitution, to do any of the foregaing in the name of the Customer whenever and wherever the Bank may
consider it to be necessary or desirable;

) the Customer shall promptly netify the 8ank in writing of any event which occurs that would have a material adverse effact upon
the Collateral or upon the financial condition of the Customer and immediatel

v upon the Customer's acquisition of rights in any
vehicle, mobile home, trailer, boat, aircraft or aircraft engine, shall promptly provide the Bank with full particulars of such collat-
eral; and

) the Customer will not change its name or the location of its chief executive office or place of business or sell, exchange, transfer,
assign or lease or otherwise dispose of or change the use of the Collateral or any interest therein or modify, amend or terminate
any chattel paper, document of title, instrument, security or intangible, without the prior written consent of the Bank, except that

the Customer may, until an event of default set out in paragraph 9 occurs, sell or lease inventory in the ordinary course of the
Customer's :

business.

Until an event of default occurs,

. the Customer may use the Collateral in any lawful manner not inconsistent with this Agreament,
ut the Bank shall have the right at a

ny time and from time to time to verify the existence and state of the Collateral in any manner
he Bank may consider appropriate and the Customer agrees to furnish all assistance and information and to perform all such acts as
he Bank may reasonably request in connection therewith, and for such purpose shall permit the Bank or its agents access to ail places

/here Collateral may be located and to all premises occupied by the Customer to examine and inspect the Collateral and related
gcords and documents.

Before or after an event of default occurs, the Bank may give notice to any or all account debtors of
Il persons lable to the Customer under an instrument to make o)l further payments to the Bank and any payrnents or aother proceeds
f Collateral received by the Customer from account debtors or fram any persons liable to the Customer under an instrument, whether
vefore or after such notice is given by the Bank, shall be held by the Customer in trust for the Bank and paid over to the Bank upon
eggquest. The Bank may take control of all proceeds of Collateral and may apply any money taken as Collateral to the satisfaction of the
Jbligations secured hereby. The Bank may hold as additional security any increage or profits, except money, received from any
‘ollateral in the Bank's possession, and may apply any money received from such Collateral to reduce the Obligations securad hereby
ind may hold any balance as additional security for such part of the Obligations as may not yet be due, whether absolute ar cantin-
jlent. The Bank will not be obligated to keep any Collateral separate or identifiable. In the case of any instrument, sacurity or chattel

raper comprising part of the Collateral, the Bank will not be obligated to take any necessary or other steps to preserve rights against
ther persons.

the Customer and to any or

- The Bank may have any Collateral comprising instruments, shares, stack, warrants, bonds, debentures, debenture stock or other
ecurities, registered in its name or in the name of its naminee and shall be entitled but not bound or required to vote in respect of
uch Collateral at any meeting at which the holder thereof is entitled to vote and, generally, to exercise any of the rights which the

wider of such Collateral may at any time have; but the Bank shall not be responsible for any loss occasioned by the exercise of any of
uch rights or by failure to exercise the same within the titrie limited for the exercize thereof.

. Upon the Customer's failure to perform any of its duties heraunder, the Banlk may,
if such duties, without waiving any rights to enforce this Agreement, and the Customer shall pay to the Bank, forthwith upon written
lemand therefor, an amount equal to the costs, Tees and expenses incurred by the Bank in so doing plus interest thereon from the
late such costs, fees and expenses are incurred until paid at the rate of 2% per annum over the Prime Lending Rate of the Bank in
#ect from time, to time. The “"Prime Lending Rate of the Bank” means the variable per annum, reference rate of interest as
innounced and adjusted by the Bank from time to time for loans made by the Bank in Canada in Zanadian dollars.

but shall not be obliged to, perfarm any or ail

I.  The happening of any one or more of the following events shall constitute an event of default under this
\greernent: .

a) If the Customer does not pay when due any of the Obligations; : PATENT
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y if more than one Customer executes this Agreement, their obligations under this Agreement shall be joint
and several, and the Obligations shall include those of all or any one or more of them;

y if the Customer is a corporation, the Limitation of Civil Rights Act of the province of Saskatchewan shall have no application to
this Agreement, or o any agreement or instrument renewing or extending or collateral to this Agreement or to the rights, pow-
ers or remedies of the Bank under this Agreement;

this Agreement shall be governed in all respects by the laws of the jurisdiction in which the Branch of the Bank mentioned in
paragraph 1 is located;

the time for attachment of the security wnterest created hereby has not been postpened and is intended to attach when this
Agreement is sighed by the Customer and attaches at that time to Collateral in which the Customer then has any right, title or
interest and attaches to Collateral in which the Customer subsequently acquires any right, title or interest at the time when the
Customer first acquires such right, title or interest.

2 Customer acknowledges receiving a copy of this Agreement.

1e Customer expressly waives the right to receive a copy of any financing statement or financing change statement which may be reg-
ered by the Bank in connection with this Agreement or any verification staterment issued with respect thereto where such waiver is

» otherwise prohibited by law.

gned this S R day of T of 2
Customer: L e e
fitness:
by: 64-/ e %4 e,
TITLE ,:7_
G =
by:
TITLE
FULL NAME AND ADDRESS OF THE CUSTOMER, IF GIVEN BY INGIVIDUALIS)
{FOR INDIVIDUAL{S), INSERT FIRST GIVEN NAME, INITIAL OF SECOND GIVEN NAME, RECORD DATE OF BIRTH SEM,
(FULL SECOND NAME IN ALBERTA AND BRITISH COLUMBIA) IF ANY, THEN SURNAME) DAY MONTH YEAR M F
[/’ﬂ'a:..c"' [= P T
e ANS e i R e - LV e}
R B e ST

SCHEDULE "A”

(Description of Collateral)

f space is insufficient attach additional page headed Page 2 of Schedule "A”.

SCHEDULE "B"

(Location of Collateral)
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GENERAL SECURITY AGREEMENT
1. CLAVE ERQU,FMENT T of 7220 AAITE SewAN 2D

{(NAME OF CUSTOMER) {ADDRESS OF CUSTOMER}

BAANTEIZD | 0T

(the “"Customer’’) for valuable consideration granis, assigns, transfers, sets over, mortgages and charges to

P located at {~7a C e Faaend O =7
THE BANIK OF NOVA SCOTIA, at itz Branch located a ADRAESE OF GRANGI

ABARANTERC D O w5 T,

(the ““Bank’") as and by way of a fixed and specific mortgage and charga, and grants to the Bank, a security interast

in the presant and after acquired undertaking and property (other than consumer geods) of the Customear including
all the right, titla, interest and benafit which the Customer now has or may horaaftar have in ail property of the
kinds hareinafter dascribed (the “‘Collataral®’}:

{a) all goods gomprising the inventory of the Customer including but noet imited to goods held for sale or jease
or that have been leased or eonsigned to or by tha Customer or furnished or toc be furnished under a contract
of service or that are raw matearials, work in process or materials used or consumed in a bUsiness or prafasgsion
or finished goods and timber cut or to be cut, oil, gas, hydrocarbons, and minerals extracted or 10 ba extractad,
all livestock and tha young and unborn young theraof and zll crops;

all goods which are net inventory or consumer goods, including but not limited to furniturs,
ment, machinery, plant, taols,

hereto or not;

b}

fixtures, equip-
vehicles and other tangible personal property, wheather describad in Schadule A"

[{=)] all accounts, including deposit accounts in banks, credit uni
demands and choses in action which are now due,
dua, owing or accruing due to the Customer,
heresafter have including but not limited to ¢

{d) all chattal paper;

(a}  all warehouse receipts, bills of lading and other documents of title, whethar rnegotiable or not;

{f} all instruments, sharas, stock, warrants, bonds, debentures,
of credit, advices of cradit and chequas:

{g)

ons, trust cormpanias and similar institutions, debts,
owing or accruing due or which may hereafter become
and all claims of any kind which the Customer now has or may
lairns against the Crown and claims under insurance policies;

debenture stock or other securitias, monay, letters

all intangibles including but not imited to contracts, agregments,. options,_ permits, licences, consents,
approvals, autharizaticons, orders, judgments, certificates, rulings, insurance wolicies, agricultural and other
quotas, subsidies, franchises, immunities, privileges, and benefits and all goodwill, patents, trade marks, trade
names, trade sacrets, inventions, processes, copyrights and other Industrial or intellectual propearty;

with respect to the personal property described in subparagraphs (a) to (g) inclusive, all books, accounts,
invoices, letters, papers, docurments, disks, and other record= in any form, slectronic or otharwise, avidencing
ar relating thereto: and all contracts, securities, instruments and other rights and benafits in respect thereof;

with respect to the personal property described in subparagraphs {a) to (h) inelusive, all parts, components,
renewals, substitutions and replacaments thareof and all attachments, accessories and increases, additions
and accessions theretc; and

{h}
{i}

(i writh respact to the personal property described in subparagraphs {a) to (i) incluslve, all proceods therefrom
(other than conaumer goods), including personal property in any form or fisxtures derived directly or indiractly
from any dealing with such property or proceeds therefrom. and any insurance or other payment as indemnity
or compansation for loss of or damage to such property or any right to such payment, and any paymeant mada
in total or partial discharge or redemption of an intangibia, chattel paper, instrument or sacurity; and

In this Agrearment, the words ‘‘goods™, “‘consumar goods’’, “'account’”, “"account debtor’’, ““invantory”’,
“‘crops’’, “aquipment’’,“fixtures’’, ‘*chattal paper’’, *document of title”, “*instrumant’™, “‘money”", ‘‘sacurity’’,
or ““sacuritiss’’, “intangible’’, “‘receiver’, “'proceeds’’ and "‘accessions’* shall have the same meanings as their
definad meanings where such words are defined in tha Parsonal Property Security Act of the province or territory
In which the Branch of the Bank mentioned in paragraph 1 is located, such Act, including any amendmaents thereto,

baing referred to in this Agresment as ““the PPSA'’. In this Agreement, **Collateral’” shall refer ta ‘*Collateral or
any item theraof”.

2. The fixed and specific mertgages and charges and the security interast grented under this Agreament secura
paymant and performance of all obligations of the Customer to the Bank, including but not limited to all debts and
liabilities, present or future, direct or indirect, absolute or contlngent. matured or not, at any time owing by the
Customar to the Bank in any currency or remaining unpaid by the Customar to the Bank in any currency, whether
arising from dealings between the Bank and the Customer or from othar dealings or procaesedings by which the Bank
may be or bacome in any manner whatever a creditor of tha Customer and wheraver incurred, and whethor fcur
red by the Customer alone or with another or others and whether as principal or surety, including all interest, com-
missions, legal and other costs, charges and expenses (the *‘Obligations’*].

3. The Customer hereby raprasents and warrants to the Bank that:

(a} all of the Collateral is, or when the Customar acquires any right, title or inerest thersein, will be the sale

proparty of the Customer free and clear of all security interests, mortgages, charges. hypothecs, liens or other
ancumbrances axcept as disclosed by the Customar to the Bank in werlting;

(b)  the Collataral insofar as it consists of goods {other than inveritory enrouts from suppliers or enroute to customers
or on lease or consignment) will be kept at the locations specified in Schadule *‘B”" hereto or at auch other
locations as the.Custormer shall specify in writing to the Bank and subject to tha provisions of paragraph 4
(it none of tha Collateral shall be moved tharefrom without the written conszent of the Bank;

(=)}

the Customer’s chief avacutive addross iz located at the address specifiad in paragraph 1;
[(+3] none of tha Collateral ¢onsists of consumer goods; and ’

(e} this Agreement has beurn properly authorized and constitutes a legally valid and m&ulation of thea
Customer in accordance with its terms.
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A The Customer heraby agrees that:

-
. . "
(a} tha Custormer shall diligently mainitain, wse and oparate the Collateral and shall carry on and conduct its busines

in a proper and efficient manner 50 as 1o praservea and protect the Collateral and the earings, incomaes, Tents.
issues and profits thareof;

{b) tha Customer shall cause the Collateral to be insured and kept insur_ed to the full insurable value thelreof w:lth
reputable insurers against loss or damage by fire and such other risks as the Bank may reasonably require

and shall maintain such insurance wyith loss if any payakle to the Bank and shall lodge such peolicies with
the Bank;

{c) the Customer shall pay all rents, taxes, levies, assessments and government fees or dues lawfully levied,
assessed ar imposed in respect of the Collateral or any part thaereof as and when the sar_ne‘shail bacome dusa
and payable, and shall exhibit to the Bank, when required, the raceipts and vouchers astablishing such payment;

the Customer shall duly observe and conform to ali valid requirements of any goevernmental authority relative
to any of the Collateral and all covenants, terms and conditions upon ar under which the Collateral is held;

{d}

(=} the Custormer shall keep proper books of account in accordance with sound accounting practice, shall furnish

to the Bank such financial informmation and statements and such information and statements ralating to_tha
Collateral as the Bank may from time to time require, and the Customer shall parmit the Bank or its E_luthurlzed
agents at any time at the expensa of the Customer to examine all books of account and ather financial records
and reports ralating to the Collateral and to make copies thereof and take extracts tharefrom;

{F) the Customer shall furnish to the Bank such information with raspeact to the Collateral and the insurance thereon

as the Bank may from time to time require and shall give writtén notice 1o the Bank of all litigation bafore
any court, administrative board or other tribunal affecting the Customer or.-the Collateral;

(g}

the Customer shall defend the title to the Cotlateral against all persons and shall keep the Collateral frae and
clear of all security interests, mortgages, charges, liens and other encumbrances except for those disciosed

to the Bank in writing prior to tha exacution of this AgraemEu_-lt ar hereafter approved in writing by the Bank
prior 1o their creation or assumption;

th) tha Customar shall, upon request by the Bank, executa and deliver all such financing statements, certificates,

further assignments and documents and do all such further acts and things as may be considered by the
Bank to be necessary or desirable to give effect to the intant of this Agreement and the Customer hereby
irravecably constitutes and appeoints tha Manager ar Acting Managar for the time baing of the Branch of the .
Bank mentioned in paragragh 1, the true and lawful attormmey of the Customer, with full power of subgtitu-

tion. to do any of the foregoing in the name of the Customer whenever and wherever the Bank may consider
it to ba necessary ar desirable;

{i} tha Customer shall promptly notify the Bank in writing of any event which cccurs that would have a matearial
advarse effect upon the Collateral or upon the financial sondition of the Customer and immadiataly upan the

Custamer’s acquisition of rights in any vehicle, mobile home, trailer, boat, aircraft or aircraft engina, shall
promptly provide the Bank with full particulars of such collateral; and

(i the Customer will not change its name or the location of its chief executiva office or place of business or
sell, exchange, transfer, assign or lease or otherwise dispose of or change the use of the Collateral or any
interast therein or modify, amend or terminate any chattal paper, documant of title, instrument, security or
intangible, without the prior written consent of the Bank. except that the Custamer may, until an event of
default set out in paragraph 9 occurs, sell or laase inventary in the ordinary course of the Custornar's business.

Lintil an event of default occurs, the Customer may use the Collateral in any lawful manner not inconsistent
with this Agreement, but the Bank shall have the right at any time and from time to time to verify the existance
and state of the Caollateral in any manner the Bank may consider appropriate and tne Customar agrees to furnish
all assistance and information and to perform all such acts as the Bank may reasonably request in connection
therewith, and for such purpose shaill permit the Bank or its agents access to all places whera Coliateral may be

located and to all premises ozcupiad by the Customer to examine and inspact the Colfateral and related records
and documents.

G, Before or after an event of default occurs, the Bank may give notice to afdy or all ascesount debtors of the

Customer and to any or all persons liable to the Customer undar an instrument 1o make all further payments to
the Bank and any payments or other proceeds of Collateral received by tha Customer from aecount debtors ar from
any parsons liabla to the Customer under an instrument, whether before or after such notice is given by the Bank,
shall ba held by the Customer in trust for the Bank and paid over to the Bank upon requast. The Bank may take
cantrol of all proceeds of Callataral and may apply any meney taken as Collateral to the satisfaction of the Ohbliga-
tians secured hereby. The Bank may held as additional sacurity any increase or profits. excapt money, recefvad
frem any Collateral in the Bank’s passession, and may apply any monay received from such Collateral to reduce
the Obligations secured hereby and may hold any balance as additional security for such part of the Obligations
a=s may not yet be dua, whether absolute or contingent. The Bank will not be obiigated to keep any Collateral separate
or identifiable. In the case of any instrument, security or chattel paper comprising part of the Collateral, the Bank
will not be obligated to take any necessary or other steps to proserve rights against other persons.

7. The Bank may have any Collateral campriging instruments, shares, stock, warrants, bonds, debanturas,
debentura stock or other securities, registered in its name or in the name of its nominee and shall ba entitled but
not bound or raquired to vote in raspect of such Coliateral at any meeting at which the holdar thereof is entitled

. to vorte and, generaily, to exercise any of the rights which the holder of such Coliataral may at any time hava;

but the Bank shall not be responsibla far any loss oocasioned Dy the exercise of any of such rights or by failure
o exercise the samea within the time limited for the exercisa thereof.

8. Upon the Customer’s fallure to perform any of its duties hereunder, the Bank may, but shall not ba obliged

to, perform any or all of such duties, without waiving any rights to enforce this Agreament, and the Customer
shall pay to the Bank, forthwith upon written demand tharefor, an amount aqual 1o the costs, fees and expenses
incurred by the Bank in so doing plus interest theraon from the date such costs, fees and expanses are incurred
until paid at the rate of 3% par annum over the Prime Landing Rate of the Bank it offect from time to tivna. The
‘*Prime Lending Rate of the Bank’” means the variable per annum, reference rata of interest as announcaed and ad-
justed by the Bank from time to time for loans made by the Bank in Canada in Canadian dollars.

9. The 'happening of any ane or more of the following events shall constitute an ave

Agreement: rﬁAﬁrEﬁulLt under this
{a)

if the Customer does not pay whean due any of the Obligations;
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R (T} it the Customer does not parform any provisions of this Agreement or of any other agreement to which the
_ +% Custermer and the Bank are partiss:

" {c) if the Customer ceases or threatens 1o cease to carry on its business, commits an act of bankruptcy,_b:acomas
Ineolvent, makas an asslgnment or proposal under the Bankruptcy Act, takgs advantage of provisions Tfor
relief under the Companies Creditors Arrangemant Act or any other lagislation for the benefit _of mso!vem:
debtors, transfers all or substantially all of its assets, or proposes a compromise or arrangement to its creditors;

(d) if the Customer enters Ihto any recenstruction, recrganization, arnalgamation, merger or other similar
arrangement;
(&) if any proceeding is taken with respect 1o a compromisa or arrangement, or to have the Customer declared

bankrupt or wound up, ar if any proceeding is taken, whether in court or under the terms of any agregment
or appointment in writing, to have a receiver appoirted of any Collateral or if any shcumbrance becomes
enforceable against any Collateral;

{f) if any execution, sequestration or extent or any other process of any court begomes enforceable against the

Customer or if any distrass or analogous process Is levied upon any Collateral;

(g} if the Bank in good faith believes and has commercially reasonable grounds fov baliaving that the prospect
' of paymant or performance of any Obligation is or is about to bs impaired or that any Collateral is or is about
to be in danger of being lost, damaged, confiscated or placed in jecpardy.

10. ¥ an event of default oceurs, the Bank may withhold any future advances and may daclara That the Obligations
shall immediately become dua and payable in full, and the Bank may proceed ta anforce payment of tha Obligations
and tha Customer and the Bank shall have, in addition to any other rights and remaedies provided by law, the rights
and remedies of a debtor and a secured party respectively under the PPSA and other appiicable legislation and
those provided by this Agreement. The Bank may take possession of the Collateral, anter Upon any premises of
the Customer, otherwise enforce this Agreement and enforce any rights of the Customer in respect of the. Col-
lataral by any manner permitted by law and may use the Collateral in the manner and 1o the extant that the Bank .
may consider appropriate and may hold, insure, rapair, process, maintain, protact, prasarve, prapare for disposition |
and dispose of the sarme and may regquire the Customer to assemble the Collateral and deliver or make the Col- -
lateral available to the Bank a1l a reasconably convenient place designated by the Bank.

17. Whera required to do so by the PPSA, tha Bank shall give to the Customer the vritten notice required by

the PPSA of any intended disposition of the Collateral by serving such notice personally on the Customer or by

mailing such notice by registered mail to the last known post office address of the Customer or by any other method
authorized or permitted by the PPSA.

12. K an eveant of default occurs, the Bank may taka proceedings in any court of competent jurigdiction for the
appointment of a receiver (which term shall include a receiver and manager) of the Collateral or may by appoint-
. ment in writing appoint any person to be a receiver of the Collateral and may remove any receiver so appointad
by the Bank and appcint another in his stead; and any such receiver appointed by instrument in writing shall, to
the axtent permitted by applicabla law or to such lessar extent permitted, have all of the rights, benefits and powers
of the Bank haraunder or under the PPEA or otharwise and without limitation have power (a} to take possession
of the Collateral, {b) to carry on all or any part or parts of the business of the Customer, (c) to borrow money required
for the seizure, retaking, repossession, holding, insurance, repairing, procaessing, malntaining, protacting, preserving,
praparing for disposition, dispasition of the Collateral and for any othar enforcement of this Agreement or for the
carrylng on of tha business of the Customer on the security of the Collateral in priority to the security interest created
under thiz Agreemeant, and {d) 1o sell, lease or otherwisa dispose of the whole or any part of the Cullateral at public
auction, by public tender or by private sale, lease or other disposition either for cash or upon credit, at such time
and upon such terms and conditions as the recelver may determine provided that if any such disposition involves
defarred payment the Bank will not be accountable for and the Customer will not be entitled to be credited with
the procaeds of any such dispaosition until the monies therefar are actually received; and further providaed that any

such receiver shall be deemed the agent of the Customer and the Bank shall not be in any way responsible for
any misconduct or negligence of any such receiver.

13.  Any proceaeds of any disposition of any Collateral may be applied by the Bank to the payment of axpensas
incurrad or paid in connection with seizing, repossessing, retaking, holding, repairing, processing, insuring, preser-
ving, preparing for disposition and disposing of the Collataral {including reasonablis salicitor’'s fees and legal ax-
penses and any other reasonable axpenses), and any balance of such proceads may be appliad by the Bank towards
the payment of the Obligarions in such ordar of application as the Bank may from: time to time effact. All such
expansas and all amounts borrovwed on the security of the Collateral under paragraph 12 shall baar interest at the
rate of 3% per annum over the Prime Lending Rate of the Bank in effect from time to time, shall ba payahle by
the Customer upon demand and shall be Obligations under this Agreement. If the disposition of the Cellateral fails

to satlsfy the Qbligations secured by this Agreement and the expenses incurred by the Bank, the Customer shall
be liable to pay any daficiency to the Bank on demand.

14. The Customer and the Bank further agree that:

{a) the Bank may grant extensions of time and other indulgences, take and give up security, accept composgi-
tions, grant releases and dischargeas and atherwise deal with the Customaer, dalxtars of the Customer, sureties
and others and with the Collataral or other sacurity as the Bank may see fit without prejudice 1o the lability
of the Customer and the Bank's rights under this Agreameant; 4 .

(bl this Agreamaent shall not be considered as satisfied or discharged by any intermediate paymeant of all or any
part of the Obligations out shall constitute and be a continuing security to the Bank for a current aor running

account and shall be in addition to and not in substitution for any other security now or hereafter held by
the Bank:

{c) nothing in this Agreement shall obligate the Bank to make any loan or sccommodation to the Customer or
axtend the time for payment or satisfaction of the Obligations;

any failure by the Bank 10 axargise any right st out in this Agreement shall not constitute a waivar tharaof;
nothing in this Agreement or in tha Obligations secured by this Agreement shall preclude any other remedy

by action or otherwise fur the enforcement of this Agreement or the payment in full of the Obligaticns secured
by this Agreament;

{d)

(&) all rights of the Bank under thiz Agraamant shall be assignable and in any action brought by an assigneas to
enforce such rights, the Customer shall not assert against thae assignee any clairn or defence which the Customer
noww has or may hersafter have against the Bank;

{f} all rights of tha Bank under this Agreerment shall anure to the banefit of its successors and assigns and all

obligations of the Customer under thiz Agreement shall bind the Customer, his heirs, e:P Nq-ministraturs.
succassors and assigns:
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{g) If more than one Customer exacutas this Agrasmant, their obligations under thls Agreement shall be m{nt
and several, and the Obligations shall include those of all or any one or moere of them; o

{h}  if the Customer is a corporation, the Limitation of Civil Rights Act of the province of Saskatchewan shall
have no application to this Agreament, or to any agreement or instrument renawing or extending or collateral
to this Agreement ar t¢ the rights, powers or remedies of the Bank under this Agreamant;

{i} this Agreament shall be governed in all respects by the laws of the jurisdiction in which the Branch of the
Bank rmentioned in paragraph 1 is locatad;

(i the time for attachment of the security interest created hereby has not hean postponad and is intendad to
artach when this Agresment is signed by the.Customer and attaches at that time 1o Collateral in which the
Customer than has any right, titla or interest and attaches to Collataral in which the Customer subsequently
acquires any right, titte or interest at the time when the Customer first acguires such right, title or interast.

The Customer acknowledges receiving a copy of this Agreement.

Tha Customar exprassly waives the right to receive a8 copy of any financing statement or financing change state-
ment which may ba redlstared by the Bank in connection with thiz Agreement or any verification statement issued
with respact thareto whare sueh waiver is not otherwise prohibited by lave.

Signed this = day of /?M’L/ 19 7“7

. : Customer QLAVe & QA Fenes o7
Witness: ' ,A;{%/
. THLE L
—
by: L
TITLE
FULL NAME AND ADDRESS CF THE CUSTOMER IF GIVEN BY INDIVIDUALIS
(FOR INDIVIDUALIS), INSERT FIRST GIVEN NAME, INWTIAL OF SECOND GIVEN NAME, ﬁ:CDHD DATE QF amr:-;) SEX
{FULL SECOND NAME |N ALBERTA AND BRITISH COLLUIMBIA] IF ANY, THEN SURANAME DoAY MOMTH  YEAR M F
CARAYD QA mdeeT T
22 g BLIVTE 8 At A
BRANTFURD | qei™ . W BT S L

SCHEDULE ‘A"

[Description of Collataral)

If space is insufficient attach additional page headed Page 2 of Schedule “"A".

SCHEDULE ""B""

{(Location of Collataral)
If space is insufficient attach additional page haadad Page 2 of Schedule “'B"".
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) {NAME OF CUSTOMER) {ADDRESS OF TUSTOMER}

LPEAATLOALY |, 2T -

(the "Customer") for valuable consideration grants, assigns, transfers, sets over, mortgages and charges to

] . - - by . Oomd T
THE BANK OF NOVA SCOTIA, at its Branch located at ) C De RO S5 B W RV e Vel ~
(ADDRESS OF BRANCH)

(the *Bank™) as and by way of a fixed and specific mortgage and charge, and grants to the Bank, a security interest in the present and_
after acquired undertaking and property {other than consumer goods) of the Customer including all the right, title, interest and benefit
which the Customer now has or may hereafter have in all property of the kinds hereinafter described (the "Collateral"):

{(a) all goods comprising the inventory of the Customer incuding but not limited to goods held for sale or lease or that have be_en
leased or consigned to or by the Customer or furnished or to be furnished under a coniract of service or that are raw materials, work
in process or materials used or consumed in a business or profession or finished goods and timber cut or to he cut, oil, gas, hydrocar-
bons, and minerals extracted or to be extracted, all livestock and the young and unborn voung thereof and all craps;

() all goods which are not inventory or consumer goods, including but not limited to furniture, fixtures, equipment, machinery, plant,

tools, vehicles and other tangible personal property, whether described in Schedule "A' hereto or not;

{c) all accounts, including deposit accounts in banks, credit unions, trust companies and similar institutions, debts, demands and choses

in action which are now due, owing or aceruing due or which may hereafter become due, owing or accruing due to the Customer,

and all claims of any kind which the Customer now has or may hereafter have including but not lirmited to claims against the Crown
and claims under insurance policies;

(d) all chattel paper;

(a) all warehouse receipts, bills of lading and other documents of title, whether negotiable cor not;

() all instruments, shares, stack, warrants, bonds, debentures, debenture stock or other securities, money, letters of credit, advices of
credit and cheques;

(@) all intangibles including but not limited to contracis, agreements, options, permits, licences, consents, approvals, authorizations,

- arders, judgments, certificates, rulings, insurance policies, agricultural and other quotas, subsidies, franchises, immunities, privileges,
and benefits and all goodwill, patents, trade marks, trade names, trade secrets, inventions, processes, copyrights and other industrial
or intellectual property;

(h) with respect 1o the personal propecty described in subparagraphs (a) to (g) inclusive, all books, accounts, invaices, letters, papers,
glocuments, disks, and other records in any farm, electronic or otherwise, evidencing or relating thereto; and all contracts, securitias,
instruments and other rights and benefits in respect thereof;

() with respect to the personal property described in subparagraphs {a) to (h} inclusive, all parts, components, renewals, substitutions
and replacements thereof and all attachments, accessories and increases, additions and accessions thereto; and

G}

with respect to the personal property described in subparagraphs (a) to (i) inciusive, all proceeds therefrom (other than consumer
goods), including personal property in any form or fixtures derived directly or indirectly from any dealing with such property or pro-
ceeds therefrom, and any insurance or other payment as indemnity or compensation for loss of or damage to such property or any

right to such payment, and any payrient made in total or partial discharge or redempticn of an intangible, chattel paper, instrumen
or security; and

In this Agreement, the words "goods", “consumer goods”, "account”, *accaount debior®, Tinventory”, "crops", "eguipment”, "fix-
tures”, "chattel paper®, "document of title", "instrument”, "money”, "security", or "securities”, "intangiblie", “receiver”, "proceeds” and
"accessions” shall have the same meanings as their defined meanings where such words are defined in the Personal Property Security Act
of the province or territory in which the Branch of the Barnk mentioned in paragraph 1 is located, such Act, including any amendments
thereto, being referred to in this Agreement as "the PPSA". In this Agreement, "Collateral” shail refer to "Collateral or any item thereaf*

2, The fixed and specific mortgages and charges and the security interest granted under this Agreement secure payment and perform-
ance of all obligations of the Customer to the Bank, including but not limited to all debts and liabilities, present or future, direct or indi-
rect, absolute or contingent, rmatured or net, at any time owing by the Customer to the Bank n any currency or remaining unpaid by the
Customer to the Bank in any currency, whather arising from dealings between the Bank and the Customer or from other dealings or pro-
ceadings by which the Bank may be or become in any manner whatever a creditor of the Customer and wherever incurred, and whether

incurred by the Custemer alone or with another or others and whether as principal or surety, including all interest, cormmissions, legal am
other costs, charges and expenses (the “CObligations").

3. The Customer hereby represents and warrants 1o the Bank that:

(a) all of the Collateral is, or when the Customer acquires any right, title or interest therein, will be the sole property of the Customer
free and clear of all security interests, mortgages, charges, hypeothecs, liens or other encumbrances except as disclosed by the
Customer 1o the Bank in writing; !

()

the Collateral insaTar as It consists of goods (other than inventory enroute from suppliers or enroute to customers or on lease or cor
signment) will be kept at the locations specified in Schedule "B" hereto or at such other locations as the Customer shall specify in

writing to the Bank and subject to the provisions of paragraph 4 () none of the Collateral shall be moved therefrom without the
written consent of the Bank;

(c© the Customer's chief executive addrass is located at the address specified in paragraph 1.
{(d} none of the Collateral consists of cosumer goods; and

{e) this Agreement has been properly suthorized and constitutes a legally valid and binding obligation of the Customer in accordance

with its terms. PATENT
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4_ The Customer hereby agrees that:

(2) the Customer shall diligently maintain, use and operate the Collateral and shall carry on ar_'\d cm"\duct s bus;:ess
in a proper and efficient manner so as to preserve and protect the Ceollateral and the earnings. incomes, rents,
issues and profits thereof;

(b) the Customer shalt cause the Collateral to be insured and kept insured to the full insurabie value thgrecr_l‘ with rtlaputable inslu'r;alrs
against loss or damage by fire and such other risks as the Bank may reasonably require and shall maintain such insurance with loss
if any payahle 10 the Bank and shall lodge such policies with the Bank;

(&) the Customer shail pay all rents, taxes, levies, assessments and government Tees or dues lawfully levied, assessed ar imposed in
respect of the Coliateral or any part thereof as and when the sarme shall become due and payable, and shall exhibit to the Bank,
when reguired, the receipts and vouchers establishing such payment; _ -

(d) the Customer shall duly observe and conform to all valid requirements of any governm_ental authority relative to any of the
Collateral and all covenants, terms and conditions upon or under which the Collateral is held;

(8) the Customer shall keep proper books of account in accordance with sound acco}m‘ting practice, shall furnish to the Bank suc_h
financial information and statements and such information and statements relating to the Collateral as the Bank may from time
to time require, ahd the Customer shall permit the Bank or its authorized agents at any time at the expense of the Customer to

axamine all books of account and other financial records and reports relating to the Caollateral and to make copies thereof and
take extracts therefrom;

(f) the Customer shall furniish to the Bank such information with respect to the Collateral and the insurance thereon as the Bank may

from time to time require and shall give written notice to the Bank of all litigation before any court, administrative board or
other tribunal affecting the Customer or the Collaterai;

(g) the Customer shall defend the title to the Collateral against all persons and shall keep the Collateral free and clear of all security

interests, mortgages, charges, liens and other encumbrances except for those disclosed to the Bank in writing prior to the execu-
tion of this Agreement or hereafter approved in writing by the Bank prior to their creation or assumption;
(W) the Customer shall, upon request by the Bank, execute and deliver all such financing statements, certificates, further assignments
and documents and do all such further acts and things as may be considered by the Bank 1o be necessary or desirable to give
effect to the intent of this Agreement and the Customer hereby irrevocably comstitutes and appoints the Manager or Acting
Manager for the time being of the Branch of the Bank mentioned in paragraph 1, the true and lawful attorney of the Customer,

with full power of substitution, te do any of the foregoing in the name of the Customer whenever and wherever the Bank may
consider it to be necessary or desirable;

() the Customer shall promptly notify the Bank in writing of any event which occurs that weould have a material adverse effect upon
the Collateral or upon the financial condition of the Customer and immediately upen the Customer's acquisition of rights in any

vehicle, mobile home, trailer, boat, aircraft or afrcraft engine, shall prormptly provide the Bank with full particulars of such coliat-
eral; and

@®

the Customer will not change its name or the location of its chief executive office or place of business or sell, exchange, transfer,
assign or lease or otherwise dispose of or change the use of the Collateral or any interest therein or moadify, amend or terminate
any chattel paper, docurment of titie, instrument, security or intangible, without the pricr written consent of the Bank, except that

the Customer may, until an event of default set out in paragraph 9 occurs, sell or lease inventory in the ordinary course of the
Customer's

business.

5. uUntil an event of default ocours, the Customer may use the Collateral in any lawful manner not inconsistent with this Agreement,

but the Bank shall have the right at any time and from time to time to verify the existence and state of the Collateral in any manner
the Bank may consider appropriate and the Customer agrees to furnish all assistance and information and to perform all such acts as
the Bank may reasonably request in connection therewith, and for such purpose shall permit the Bank or its agents access to all places

where Collateral may be located and to all premises occupied by the Customer to exarmine and inspect the Collateral and related
records and documents.

6. Before or after an event of default occurs, the Eank may give notice to any or ali account debtors of the Customer and to any or

all persons liable to the Customer under an instrument to make all further payrments to the Bank and any payments or other proceeds
of Callateral received by the Custorner from account debtors or from any persons liable to the Customer under an instrument, whether
before or after such notice is given by the Bank, shall ba held by the Customer in trust for the Bank and paid over 1o the Bank upon -
request. The Bank may take control of all proceeds of Collateral and may apply any money taken as Coljateral 1o the satisfaction of the
Obligations secured hereby. The Bank may hold as additional security any increase or profits, except money, received from any
Collateral in the Bank's possession, and may apply arny money received from such Collateral 1o reduce the Obligations secured hereby
and may hold any balance as additional security for such part of the Obligations as may not yet be due, whether absolute or contin-
gent. The Bank will not be obligated to keep any Collateral separate or identifiable. In the case of any instrument, security or chattel

paper comprising part of the Collateral, the Bank will not be obligated to take any necessary or other steps to preserve rights against
other persons.

7. The Bank may have any Collateral comprising instruments, shares, stock, warrants, bonds, debentures, debenture stock or other
securities, registered in its name or in the name of its nominee and shall be eptitled but not bound or required to vote in respect of
such Cotlateral at any meeting at which the holder thereof is entitled to vote and, generally, 10 exercise any of the rights which the
holder of such Collateral may at any time have; but the Bank shall not be responsible for any loss occasioned by the exercise of any of
such rights or by failure to exercise the same within the time limited for the exercise thereaf,

8. Upon the Customer's failure to perform any of its duties hereunder, the Bank may, but shall not be obliged 1o, perform any or all
of such duties, without waiving any rights to enforce this Agreement, and the Customer shall pay to the Bank, forthwith upon writken
demand therefor, an amount equal to the costs, fees and expenses incurred by the Bank in so deing plus interest thereon from the
date such costs, fees and expenses are incurred until paid at the rate of 3% per annum over the Prime Lending Rate of the Bank in
effect from time to time. The “Prime Lending Rate of the Bank” means the variable per annuin, reference rate of interest as
announced and adjusted by the Bank from time 1o time for loans made by the Bank in Canaca in Canadian dollars.

a. The happening of any one or mere of the fellowing events shall constitute an event of default under this
Agreement:

{a) if the Custorner does not pay when due any of the Obligations; PATENT
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(b)_ if th.e customer does not perform any provisions of this Agreement or of any other agreement to which the Customer and the
Bank are parties;

(&) if the Customer ceases or threatens to cease to carry on its business, commi'gs_an act of t?ankruptt:y. becomes |Qsolven;:tmakes an
assignment or proposal under the Bankruptcy Act, takes advantage of pravisions for relief under the C:ompanles .Cre itors
Arrangement Act or any other legislation for the benefit of insolvent debtors, transfers all or substantially all of its assets, or pro-
poses a campromise or arrangement to its creditors;

{(d} If the Custorner enters into any reconstruction, reorganization, amalgamation, merger or other similar arrangement;

(e} if any proceeding is taken with respect to a compromise or arrangement, or 1o have the Custome_r dec]arqd baqlgrupt or wound
up, or if any proceeding is taken, whether in court or under the terms of any agreement or appointment in writing, to have a
receiver appointed of any Collateral or if any encumbrance becames enforceable against any Collateral;

) if any execution, sequestration or extent or any other process of any court becomes enfarceable against the Customer or if any
distress or analogous process is levied upon any Collateral;

(g) if the Bank in good faith believes and has commercially reasonable grounds for believing that the prospect of payment or per-
formance of any Gbligation is or is about to be impaired or that any Collateral is or is about to be in danger of being lost, dam-
aged, confiscated or placed in jeopardy.

10. If an event of default occurs, the Bank may withhold any future advances and may declare that the Obligations shall immediately
become due and payable in full, and the Bank may proceed to enforce payment of the Obligetions and the Customer and the Bank
shall have, in addition to any other rights and remedies provided by law, the rights and remedies of a debtor and a secured party
respectively under the PPSA and other applicable legislation and those provided by this Agreement. The Bank may take possession of
the Collateral, enter upon any premises of the Custemer, otherwise enfarce this Agreement and enforce any rights of the Customer in
respect of the Collateral by any manner permitted by law and may use the Collateral in the manner and to the extent that the Bank
may consider appropriate and may hold, insure, repair, process, maintain, protect, preserve, prepare for disposition and dispose of the

same and may reguire the Customer to assemble the Collateral and deliver or make the Collatera) available to the Bank at a reasonably
convenient place designated by the Bank.

-

11. Where required to do so by the PPSA, the Bank shall give to the Customer the written notice required by the PPSA of any intend-

ed dispesition of the Collateral by serving such notice personally on the Customer or by mailing such notice by registered mail to the
last known post office address of the Customer or by any other method authorized or permitted by the PESA.

12. If an'event of default occurs, the Bank may take proceedings in any court of competent jurisdiction for the appointment of a
receiver (which term shall include a receiver and manager) of the Collateral or may by appointment in writing appoint any person to
be a receiver of the Collateral and may remove any receiver so appeinted by the Bank and appoint another in his stead: and any such
receiver appointed by instrument in writing shall, to the extent permitted by applicable law or to such lesser extent permitted, have all
of the rights, benefits and powers of the Bank hereunder or under the PPSA or otherwise and without limitation have power (a) to
take possession of the Coliateral, (b) to carry on all or any part or parts of the business of the Customer, (<) to borrow money required
for the seizure, retaking. repossession, hoiding, insurance, repairing, processing, maintaining, protecting, preserving, preparing for dis-
position, disposition of the Collateral and for any other enforcement of this Agreement or for the cartying on of the business of the
Customer on the security of the Collateral in priority to the security interest created under this Agreement, and (d) to sell, lease or oth-
erwise dispose of the whole or any part of the Collateral at public auction, by public tender or by private sale, lease or other disposi-
tion either for cash or upon credit, at such time and upon such terms and conditions as the receiver may determine provided that if any
such disposition involves deferred payment the Bank will not be accountable for and the Customer will not be entitled to be credited
with the proceeds of any such disposition until the monies therefor are actually received: angd further provided that any such receiver

shail be deemed the agent of the Customer and the Bank shall not be in any way responsible for any misconduct or negligence of any
such receiver.

13. Any proceeds of any disposition of any Collateral may be applied by the Bank 1o the payment of expenses incurred or paid in con-
nection with seizing, repossessing, retaking, holding, repairing, processing, insuring, preserving, preparing for disposition and disposing
of the Collateral (including reasonable solicitor's fees and legal expenses and any other reasonable expenses), and any balance of such
proceeds may be applied by the Bank towards the payment of the Obligations in such order of application as the Bank may from time
to time effect. All such expenses and all amaunts borrowed on the security of the Collateral under paragraph 12 shall bear interest at
the rate of 3% per annum over the Prime Lending Rate of the Bank in effect from time to tirme, shall be payable by the Customer upon
demand and shall be Obligations under this Agreement. If the disposition of the Collateral fails to satisfy the Obligations secured by
this Agreement and the expenses incurred by the Bank, the Customer shall be liable to pay any deficiency to the Bank on demand.

14. The Customer and the Bank further agree that:

(a) the Bank may grant extensions of tirme and other induigences, take and give up security, accept compositions, grant releases and

discharges and otherwise deal with the Customer, debtors of the Customer, sureties and others and with the Collateral or other
security as the Bank may see {it without prejudice to the liability of the Customer and the Bank's rights under this Agrasment;
(b) this Agreement shall not be considerzd as satisfied or discharged by any intermediate payment of all or any part of the

Obligations but shall constitute and be a cortinuing security to the Bank for a current or running account and shali be in addition
1o and not in substitution for any other security now or hereafter held by the Bank;

() nothing in this Agreement shall obligate the Bank to make any loan or accommodation to the Customer or extend the time for
payment or satisfaction of the Obligations;

(d} any failure by the Bank to exercise any right set out in this Agreement shall not constitute a waiver thereof: nothing in this

Agreement or in the Obligations secured by this Agreement shall preclude any other remady by action or otherwise for the
enforcement of this Agreement or the payment in full of the Obligations secured by this Agreement;

{e) all rights of the Bank under this Agreement shall be assignable and in any action brought by an assignee to enforce such rights,

the Customer shall not assert against the assignee any claim or defence which the Customer now has or may hereafter have
against the Bank;

(f)  all rights of the Bank under this Agreement shall enure to the benefit of its successors and assigns and all obligations of the

Customer under this Agreement shall bind the Customer, his heirs, executors, administrators, successors and assigns;

PATENT
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it maore than one Customer executes this Agreement, their obligations under this Agreement shall be joint -
and several, and the Obligations shall inciude those of all or any one or more of them;

if the Customer is a corporation, the Limitation of Civil Rights Act of the province of Saskatchewan shall have no application to
this Agreement, or to any agreement or instrument renewing or extending or collateral to this Agreement or to the rights, pow-
ers or rernedies of the Bank under this Agreement;

this Agreement shall be governed in all respects by the laws of the jurisdiction in which the Branch of the Bank mentioned in
paragraph 1 is located;

the time for attachment of the security interest created hereby has not been postponed and is intended 1o attach when this
Agreement is signed by the Customer and attaches at that time to Collateral in which the Customer then has any right, title or
interest and attaches to Collateral in which the Customer subsequently acquires any right, title or interest at the time when the
Customer first acquires such right, title or interest.

The Customer acknowledges receii{ing a copy of this Agreement.

The Customer expre;sly waives the right 1o receive a copy of any finandng statement or financing change statement which may be reg-
istered by the Bank in connection with this Agreement or any verification statement issued with respect thereto where such waiver is
not otherwise prohibited by law.

Signed this Pk el day of _ Pl A2 2

Witness:

Customer; C247¢d  £Ff Pt ey T o P

. _ (Zc:ﬁylrr" - Oree=)
Mas S ioemet
by: %‘m %MM

mifLE 7—-—

FULL NAME AND ADDRESS OF THE CUSTOMER IF GIVEN BY [NDIVIOUAL(S)
{FOR INDIVIDUAL(S). INSERT FIRST GIVEN NAME, INITIAL OF SECOND GIVEN NAME, RECORD DATE OF BIRTH SEX
(FULL SECOND NAME IN ALBERTA AND BRITISH COLUMEIA) IF ANY, THEN SURNAME) DAY MONTH YEAR M E

CAACY o QAuvstoveav ™ £ T

A2 7 LAfhS LT S i 2D

AN TN, 0,

SCHEDULE “A"

(Description of Collateral)

If space is insufficient attach additional page headed Page 2 of 5chedule "A".

SCHEDLULE “B"

(Location of Collateral)

If space is insufficient attach additional page headed Page 2 of Schedule "B".
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