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LICENSE AND FPATENTDT ASSIGNMENT AGREEMENT

BERNARD MERRITT (rxeferred to hereinafter as LICENEBOR) is an
individual regiding at 10440 Butteon Willow Lrive, Laz Vegag,
Nevada B89134. PAUL LEVINE 1z an individual residing at 800
Jacobs Lsadder Court, Las Vegas, MNevada B2138. BARBAFA DROXMEYER
ig an individual residing a2t 2220 8un Cliffs, La=z Vegas, Nevada.
LICENSOR angd LEVINE and BROXMIRE (hereinafter referred to as
LICENSEES)agree with LICENSCOR as follows:

1. LAISEMBOR 13 the owner of U. 2. Patent Ne.&,185,764
granted Februery 13, 2001 for a motorized foldlng bed [(referred
te as BED hersinafter). In all options of this agresment,
LICENSEES jeintly and severally contract with LICENSOR for an
exciusive license. In 2 firgt option of this agreement, LICENSOR
rocoivan £from LICENSEEL a purchase price % £1,5300,000 s payment
for a licgense to make, use and zall beds claimed in the patanw
and an assignment of the partent. Licensor shall additicnally
recaive bonus sales payments (ifdentified in paragraph d). Rovalty
payments, payment aof the purchase price, bonus payments and
paymant for the assigament shsll be as fallows:

&, LICENZCOR is T¢ receive frem LICENSEES
a2 licensa feae of $10,000 at the executicn of
thae first optlon.

b. After the executien of the first
option, LICENZRES will give to LICENEBOR a
fixad royalty pavment comprised of Che
praceads of all sales until the proceeds
Egual 515,000,

o. After the executlion of the firsc
option, LICENSCOR is to receive from LICENSEES
a royalty of 8100 per bed that is s3ld. &
rayment of cumulative reyslties are to be
made on the fifth day of avery month.

cd. LICENSOR is to receive from LICENSEES
a benus sx2lec payment of 520 for esach bed in
aexcess of 1000 beds sold during each year of
cThe first option.

e. LICENSEE may at any time during the
term of the patent apply the lLicensee fea,

Telephone: (702 9338505 = Fax: (702) 9535501
A300 Went Sahara Avenue, Box 34 « Las Vopas, Nevada 89102
Emnil: Patnquiretésol com
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the amount of the fixed royvalty payment and
the sum of the monthly rovalty payvments to
the purchase price and pay any unpaid balance
Lo completely pay the purchase oznice,
LICENSOR will promotly assign the patent to
LICENSEES when complete payment is made.

£f. LICENZS2R has a storsge facllity that
houses a supply of hthools and matarials.

- LICENSOR is teo deliver the tools and
matarials toc LICENSEES within twoe weeks after
the executicn of the first option and receive
a payment o<f S5000 .00 from ITICENSEES.

. LICENGOR is to provide consultation
to the LICENSEEESE for 80 days after the
executicon of the first option

L. Any controversy or dispute arising
out @f o¢r in conneciion with the Agreement,
ice interpretation, performance, cor
termination, but excluding validisy cor
enforceabllity of LICENCED PATENTS, that the
parties are unable to rezolve within ninety
(20) days aftez written notice by one party
to the other cof the exiztence of zuch
controversy or disputs, shall e submitred to
arkitration. The dispute or controversy shall
he finally settled oy srbitretion im
accordance with vhe rules of the Amserican
Arbitration Association, as modified in this
Articgle. Buch arbitratieon shell take place in
English in Las Vegas, Nevada, kefore a single
arkhitrator appointed by the American
Arbitration Agecciztion, The arbitraror s-all
apply the laws ©f the Stats of Nevads and -
ahall rendasr a wyritter decislion with the
reamons therefor with two (2 months from the

date “he mathter iz submitited o arbitration.

The decision of +the arbitrator shall me
Linding and conclusive on the parries, and
tney shall comply with such decision in goc:
faith.

Bach rarty herepdy submits itself to the
jurisdiction of the courts of ths 3tate of
NEVADRA, khat anly for the entry of Judgementc

PATENT
REEL: 014981 FRAME: 0577



;EERS AMD RODGERS FAR= HO. @ 484 7ES 9297 Aug. BE5 2ZEBE4 B3:35FPM Pe

3.

with respact to the decisiorn of the
arbitrator hersunder to render effective the
arbitrator’s decision. Notwithstanding the
Loregoing, judgement on the award by the
arbitrator may be entered in ary court of the
State of NEVADA or any court having
Jurisdicrtion. If judicial enfercement or
review of the arbitraror’'s decision is
2ought, the prevailing party shall be
entitled to its costs and reasonable
attorney’s fees in addition to any amcunt of
recovery erdered by the court.

J. All payments to LICENSOR are to be
made by check pavable to the order of
“Bernaxd Merritt or Sandra Merritt”,

2. A zeccond ocption of thiz agreasment incorporates sections .
£, 9, by 1 and 5 of the First cptien. In the second option,
payment to LICENSOR of a purchase pPrice cf 35105,000 iz made by
LICENSEES for a license under the patent as follows:

4. LICEBNSOR is to receive from
LICENSEES a royalty cf $100 per bed that is
sold. A pavment of sumulative royvalties are
to be made on the f£ifth day of every month.

b. 510,000 of the $100,000 purchass
Rrice ig paid to LICZENSOR by LICENBEES® at the
time of exacution of the second opticon with
the balance tc be payed wizthin 12 months
within ona year from the date of the
execution. Reyaltles are creditsd azgainst
the purchase price.

8y: ; -
~Rarbar XMeye
By!: .
P Levine g

=% STATE OF NEVADA

County & FHark
BRENDA GARCIA

Expirea Masth 1 2006 8
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