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PURCHASE AND SALE AGREEMENT

THIS PURCHASE AND SALE AGREEMENT (“Agreement”) dated June __, 2002 is
made by and among Ronec C. Holmes (“Holmes"), Parti-Line, 1.L.C., a Maryland limited
liability company (“Parti-Line”), Pasti-Line Intemnational, L.L.C., a Louisiana limited liahility
company (“Parti-Line International”), James O. Watkins, busband of/fand Shirley Watkins
(“Watkins™) and Flutter-Fetti, Inc., a Maryland corporation (“Flutter-Fetti™). For purposcs of this
Agreement, () Holmes, Parti-Line and Parti-Line International are sometimes collectively
referred to as “Buyers,” and (i) Watkins and Flutter-Fetti are sometimes collectively referred to
as “Sellers.”

WITNESSETH

That Sellers desire o sell to Buyers and Buyers desire to purchase from Sellers on the
terms and conditions of this Agreement those certain patents, inventions, tradenames,
trademarks, inventories, Jeases, cquipment and other assets as are hereinafier described. In
consideration of the mutual promises contained herein, the mutual benefits derived by each party
hereunder and other good and valuable consideration, the receipt and sufficiency of which are
hereby acknowledged, Buyers and Sellers agree as follows:

1.1 Sellers shall sell, transfer, convey, assign and deliver or cause others to
sell, transfer, convey, assign and deliver to Buyers, and Buyers shall purchase and receive all
right, title and interest in and to (i) all patents, inventions, tradenames, trademarks, including
without limitation, those items listed on Exhibit “A” (collectively the “Patents”) owned or
controlled by Watkins or Flutter-Fetti; (ii) all assets of Flutter-Fetti, going concern, including
all imventory [including without limitation these items listed on Exhibit “B” (the “Inventory™)},
equipment, furniture, fixtures, equipment leases {including without limitation the equipment
leases listed in Exhibit *C™ (collectively the “Equipment Leases™)), leaschold improvements,
building leases [including without limitation those building leases listed in Exhibit “D”
(collectively the “Building Leases™)], prepaid expenses, customer lists, customer deposits,
contracts, books, records, use of the name Fluter-Fetti, and proprietary software (collectively the
“Assety™); and (i) any and all other tangible or intangible assets owned by Watkins and/or
Flutter-Fetti (collectively the “Other Assets”).

2. EFFECTIVEDATE.

21  The effective date of the purchase and sale shall be as of June 1, 2002
(“Effective Date™).
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3. CLOSINGDAIE.

31  The closing date of the transaction as contemplated herein and the ranster
of the Patents, Assets and Other Assets shall occur on or before June 30, 2002, or such other date
as Sellets and Buyers may agree in writing (“Closing Date”).

4  PURCHASEPRICE.

41 As consideration for the sale of the Patents, Assets and Other Assets,
Buyers shall pay to Sellers the total price of $75,000.00 (“Purchase Price”) in accordance with
the terms and conditions set forth hereinbelow.

5.  QOBLIGATIONSAT CLOSING.

5.1 MMM The Purchase Price

shall be paid by Buyers to Sellers as bereinafter provided:

5.1.1 On the Closing Date, Buyers shall pay and deliver to Sellers or
their designees $50,000.00 (“Initial Payment™), in immediately available funds. The balance of
the Purchase Price being $25,000.00 shall be paid by Buyers to Sellers or their designees in

twenty (20) monthly installments pursuant to the terms and conditions of the Promissory Note
described herein.

5.12 In satisfaction of the Purchase Price, Buyers shall deliver the Initial
Payment to the following entity: ‘

Watkins & Warg, Inc., a Virginia corporation
_ Perlueunitt,, M2 Peelecta -L!QJ"J 7

5.13 On the Closing Date, Buyers shall execute a Promissory Note
made payable to Sellers in the principal amount of $25,000.00 with interest at a rate of 7.0% per
annum, paysble in twenty (20) monthly installments in the amount of $1,250.00 each month
commencing on August 1, 2002, and thereaftcr on the 1% day of each month until fully paid (the
“Installment Payments™). In satisfaction of the Installment Payments, unless otherwise directed

by the Sellers in writing, the Buyers shall pay and deliver the Installment Payments to the
following individual:

016.17970. 1244.PSA
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Buyers may, without premium or penalty may prepay the principal of the Promissory
Note, in whole or in past, at ant time.

52  Assignments. On the Closing Date, Buyers and Sellers shall execute and
acknowledge such assignments or other instruments sufficicnt to convey title to the Patents
Assets or Other Assets, frec and clear of any and all, liens, morigages of encumbrances (except
for the Permitted Encumbrances as described on Exhibit “C — Equipment Lease” and Exhibit “D
~ Building Leases”) to the Buyers or their designees, in accordance with the terms of this
Agreement.

53  Lessors’ Consents. On the Closing Date, Sellcrs shall provide to Buyers
copies of all prior written consents 10 assign or sublease the Building Leases, which Building
Leases expire in March 2003. However, in any event, Sellers agree to use their best efforts after
the Closing Date to obtain a release, cancellation or termination of the Building Leases prior to
the expiration date in March 2003. In the event Sellers are unable to obtain such release,
cancellation or termination from the lessors of the Building Leases, then Sellers shall be
responsible to pay the monthly rentals from the Effective Date of this Agreement, through and
including, the expiration date in March 2003 of the Building Leases.

54  Collateral and Sccurity Documents. On the Closing Date, Buyers shall
exccute and deliver to Sellers a security agreement, financing statement, or other collateral
documents granting to Seilers a lien on the cutters (described on Exhibit “B”) which are a part of
and constitute the Assets (subject to no ofher lien, except for the Permitted Encumbrances
described on Exhibits “C” and “D”).

5.5  Non-Competition Agrecwcnt. On the Closing Date, Sellers shall execute
and deliver to Buyers a Non-Disclosure and Non-Competition Agreement in a form mutually
agreeable to the parties.

5.6 Fugher Assuyrapces Sellers agree to or canse all other parties claiming
rights to sny Patents to prepare, execule, deliver and register any and all other documents,
agreements, forms and instrumeats as may be reasonably necessary, to fully and completely
transfer the Patents to the Buyers or their designees and to give full force and effect to the intent
and purpose of the transaction contcmplated. The Sellers and Buyers agree to execute and

acknowledge any such other jnstruments reasonubly necessary to cffectuate the transfer of the

6. Emmwmmm
6.1  Within sixty (60) days after the Closing Date, Sellers shall prepere a final
accounting and adjustments (“Final Accounting”) are made available in accordance with general

acceptable accounting principles. Sellers shall submit the Final Accounting attachment to
Buyers, along with copies of third party vendor invoices or other evidence of expenses agreed to
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by Buyers and Sellers. Sellers shall have thirty (30) days to confirm the accuracy thereof by
audit or otherwise. UponagreementbyBuyersandSellersastoﬂmwcmacyofmeFm
Accounting statement, or upon the expiration of said thirty (30) days, whichever occurs first,
Sellers or Buyers, whichever the case may be, shall promptly pay to the other such sum due, after
making adjustments for any payments made at closing,

71  Sellers shall receivc all revenues, ptoceeds and all other benefits
attributable to, relating to or accruing from the Patents, Assets and Other Assets for the petiod
prior to the Effective Date. Buyers shall receive all revenues, proceeds and all other benefits

attributable to, relating to or accruing from the Patents, Assets and Other Assets for the period
after the Effective Date.

72  Sellers shall be responsible and pay all invoices that are applicable to work
performed or materials and products recived prior to the Effective Date. Buyers shall be

responsible and pay all invoices that are applicable to work performed or materials and products
received after the Effective Date.

73  Sellers shall be responsible for all damages (without timit and without

to the cause or causes thereof, including those pre-existing conditions listed on Exhibit

“E”) to the leased premises covered by the Building Leases prior to the Effective Date. Sellers

shall protect, indemnify, hold harmless and defend (including all attorneys fees and costs) Buyers
from all claims, demands or causes of action related to such damages.

s. RISKOFLOSS.

8.1  Except as otherwise provided in this Agrcement, Sellers shall assume all
risk of loss with respest to the Patents, Assets and Other Assets prior to the Closing Datc, and
Buyers shall assume all risk of loss from and after the Closing Date. In the event any physical
asset(s), including fixtures and improvements, valued at less than twenty-five (25%) percent of
the Purchase Pricc and to be sold hereunder is damaged by fire or other calamity before Closing,
Sellers may repair the damage at its cost or, at its sole option, either reduce the Purchase Price by
the cost of the damage or withdraw the damaged Patents, Asscts and Other Assets from the sale
and reduce the Purchase Price by the undamaged value thereof, Should the loss exceed twonty-
five (25%) percent of the Purchase Price, Buyers shall have the option either to (i) require Sellers
to repair the damage, or (ii) terminate this Agreement.

9.  TAXESAND OTHER CHARGES.

9.1  The parties hereby agrec that all real estate, occupational, ad valorem,
personal property taxes and charges on any of the Patents, Assets or Other Assets shall be
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prorated as of the Effective Date. Sellers shall pay all items for all periods prior to the Effective
Date and sball be entitled to refunds, rebates and credits with regard to the period prioc to the
Effective Date. Buyer shall be responsible for all such charges on and after the Effective Date.

92 ThepuﬁcsagxwthatSellersshallberesponsibleforandpayall
insurance, including workmen compensation insurance, payroll taxes, rents, utilities and other
charges prior to the Effective Date and Buyers shall be responsible for and pay such charges on
and after the Effective Date.

10. ADDITONAL COVENANTS.

10.1 Events of Default. In the event (i) Buyers fail to pay any principal or
interest (unless waived) on the Promissory Note when due as required under the terms of the
Promissory Note; or (ii) Buyers are placed in bankruptcy (either voluntarily or involuntarily) or
liquidation, then Buyers shall be in deemed to be in default.

10.2 Notice and Cure. Upon learning of an event of default, Sellers shall give
Buyers written notice of default. Buyers shall be given an opportunity to cure the any default
within sixty (60) days from receipt of such written notice prior to exercising any remedies under
this Agreement. '

10.3 Remedics. If an event of default occurs and is continuing, after passage of
the cure period, Buyer may exercise any onc or more of the following rights: (i) declare the
entire principal and interest then accrued on the Promissory Notc due and payable without
further notice, presentment or demand; (ii) reduce any claim to judgment; and (iii) exercise all
other rights permitted under law. '

104 Release of Liens. Upon the final payment and full satisfaction of the
Promissory Note, Sellers shall deliver the Promissory Note marked “paid” and execute all other

documents to release and cancel the security interest, lien or other encumbrances held by Sellers.

10.5 Pstents, Assets and Other Assets Affected. Notwithstanding anything
totl\cconuary,theparﬁesundmmndandageemmesecmity interest, lien, other
encumbrances and Promissory Note shall not attach to the Patents, Assets (other than the cutters
described on Exhibit “B™) and the Other Assets. No event of default, including the failure to
satisfy the Promissory Note will permit or allow Sellers to claim any rights to the Patonts, Asscts
(other than the cutters described on Exhibit “B”) and the Other Assets. The security interest,

lien, other encumbrances and Promissory Note shall only attach to the cutters described on
Exhibit “B.”

016.1797a.1244PSA s

PATENT
REEL: 015242 FRAME: 0109



. TERMINATION OF PRIOR AGREEMENTS:

11.1 The parties recognize and acknowledge that Watkins and Holmes gxecuted
those certain agreements identified hereinbelow in connection with the rights. obligations and
uses of the Patents:

(@  That certain Agreement dated March 21, 1999,
which was made effective March 1, 1999 concerning the grantof a
royalty-free, non-exclusive license to make, use and sell all of the
inventions and products covered by the U. S. patents, copyrights,
trademarks, designs, and tradenames (the "Patent Agreement”);

() Those certain reciprocal agreements referred to as
the (i) Agreement Regarding JOW Heirs and Successors; and (if)
Agreement Regarding RCH Heirs and Successors; cach dated
effective March 1, 1999 (collectively referred to as the “Reciprocal
Agreements™),

©) That certain First Amendmenmt to Agreement
Regarding Patents and Inventions made effective March 1, 1999
("First Amendment”); and

(dy  Agrecment to Convey, Transfer and Assign Patents
and Inventions dated January 10, 2002, cffective September 1,
2001 (“Conveyance Agreement”).

For purposes of this Agreement, the Patent Agreement, Reciprocal Agreements, First
Amendment and Conveyance Agreement are collectively referred to as the “Prior Agreements.”
The parties agree that upon the closing of the transaction contemplated under this Agreement, the
Prior Agreements shall terminate for all purposes as of the Effective Date of this Agreement.

12. SUBJECT TO CONTRACTS:-

12.1 The Parties recognize, acknowledge and agree that certain Patents and
Inventions are subject to certain license agreements, commitments and assignments to certain
licenses. 1hose license agreements, commitments and assignments are identified as follows:

(@)  That certain License Agreement dated June __
2000, by and between Unique Industries, Inc. and Parti-Line
International, L.L.C., which affects the cone~shaped confetti
streamer throwing device covered by U. S. Patent 5,620,354 and
other related patents, including those subsequent agreements
(either confected or currently under negotiation) concerning feti
flinger and fire cracklers products ("Unique Lic ").
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13. ROYALTIES.

12.1  On or after the Effective Date, all royalties or other consideration (except
for the Initial Payment, thc Instaliment Payments and any royalty rights under the Unique
Licenses) payable to Watkins shall cease. To the extent the Unique Licenses is in full force and
effect, any and all compensation, consideration or royalty payable to Watkins for those Patents
and Inventions described in the Unique Licenses (as same may be amended) shall continue to be

payable to Watkins and Holmes as provided under those agreements and licenses.

accurate:

14.1.1 Flutter-Fetti is a corporation duly organized and
validly existing, in good standing, under the laws of the State of
Maryland. Seller has the corporate power and authority to own its
property and to carry on its business as now conducted and to enter
into and to carry out the terms of this Agreement.

14.1.2 Watkins has the full capacity, power and authority
to enter into this Agreement and to carry out the transaction as
contemplated by this Agreement.

14.1.3 Watkins is the lawful owner of the Patents and the
_ownership of the Patents and the Other Assets (as applicable) are
frec and cloar of all mortgages, deeds of trust, liens, pledges.
security interests, encumbrances or other burdens (other than
Permitted Encumbrances).

14.1.4 Flutter-Fetti is the lawful owner of the Assets and
the ownership of the Assets and the Other Assets (as applicable)
are free and clcar of all mortgages, deeds of trust, liens, pledges,
security intercsts, encumbrances of other burdens (other than
Permitted Encumbrances).

14.1.5 There is no (i) outstanding order, writ, injunction,
suit, action, or legal, administrative or arbitration proceeding
pending or threatened, and (ii) no claim, and no investigation of or
inquiry by any administrative agency of governmental body,
pending or threatencd (a) against any of the Patents, Assets or
OtherAssets,or(b)againstSellersandrelatingtooraffecﬁngin
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any waythePatents,AssetsandOtherAssets,andﬁmeisnobgsis
or grounds for any such suit, action, proceeding, claim,
investigation or inquiry.

14.1.6 There is no outstanding order, writ, injunction or
decree of any court, administrative agency or governmental body
or arbitration tribunal against or affecting (a) any of the Patents,
Assets or Other Assets, or (b) Sellers.

14.1.7 Sellers have duly and timely paid taxes and all
assessments, notice of which has been received by it. To the best
of Sellers’ knowledge, Sellers have duly and timely paid all other
taxes, govemmental charges, duties, penalties, interests and fines
due and payable by it and affecting the Patents, Assets or Other
Assets, and their operation on or before the date of this agreement.
There arc no suits, actions, claims, investigations, inquiries, or
proceedings threatened or now pending against Sellers in respect
of taxes, governmental charges, duties or assessments, or any
matters under discussion with any governmental authority relating
to taxes, governmental charges, duties or assessments, or any such
authority, which would affect the Patents, Assets or Other Assets,
or their operation end there is no assertion against Sellers of any

debt or liability, which would affect the Patents, Assets or Other
Assets.

14.1.8 No representation or warranty of Sellers under this
agreement contains any untrue statement of a material fact or omits
any fact necessary to make the statements therein not misleading.
There is no fact known to Sellers and not known to Buyers which
materially adversely affects the operations or conditions of the
Patents, Assets or Other Assets, which have not been set forth in
this agreement.

14.1.9 Except for the prior written consent required under
the Building Leases, which expires in March 2003, no consent
from or other approval of any governmental entity or any other
person is necessary in connection with the execution, delivery and
performance of this Agreement by Sellers.

14.1.10 All statutory and other legal requirements for the
valid consummation of the transactions contemplated by this
Agreement (including, but not limited to, compliance with laws
protecting creditors of any jurisdiction) have been fulfilled.

016.17978.1244.PSA 8
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14.2 wmmmmiﬂmxﬁ Buyers represent and warrant to Sellers
that, as of the date hereof and as of Closing, the following statements are accurate:

14.2.1 Parti-Line Intemnational is a limited liability company duly
organized and validly existing, in good standing, undor the laws of
the State of Louisiana and has the corporate power and authority to
own its property and to carry on its business as now conducted and
toenterinhomdmcarryoutthetermsofﬂﬁsAgremntandthe
transactions contemplated by this Agreement.

15. MISCELLANEOUS

15.1 Books and Records. With the exception of books of account, tax returns
and correspondence relating thereto, technical and interpretive data excluded from this sale, any
documents of overall significance to Sellers’ business, Sellers shall deliver to Buyers at Closing
or within a reasonable time thereafter copies of the Records.

152 Entire Agreement. This Agreement constitutes the entirc agreement
between Sellers and Buyers with respect to the transactions contemplated herein, and supersedes
all prior oral or written agreements, commitments, understandings, or information otherwise
furnished by Sellers to Buyers with respect to such matters. No amendment shall be binding
unless in writing and signed by both parties.

15.3 Notices. All notices and consents to be given hereunder shall be in wriling
and shall be desmed to have been duly given if delivered either by personal delivery, telex,
telecopy or similar facsimile means, by certified or registered mail, return receipt requested, or
by courier or delivery service, addressed to the parties hereto at the following addresses:

If to Sellers: If to Buyers:

James O. Watkins Ronee C. Holmes

19224 Orbit Drive 811 Marigny Street
Gaithersburg, Maryland 20899 New Orleans, Louisiana 70117
Fax No.: (301) 926-4259 Fax No.: (504) 943-6123

or at such other address and number as either party shall have previously designated by written
notice given to the other party in the manner herein above set forth. Notices shall be deemed
given when received, if sent by facsimile means (confirmation of such receipt by confirmed
facsimile transmission being deemed receipt of communications);, and when delivered and
receipted for (or upon the date of attempted delivery where delivery is refused), if hand-
delivered, sent by express courier or delivery service, or sent by certified or registered mail,
retum receipt requested.
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154 Govemning Law. This Agreement shall be governed by the laws of the
State of Louisiana, without giving effect to any principles of conflicts of law. The validity of the
conveyances affecting the title to real property shall be governed by and construed in accordance
with the laws of the jurisdiction in which such property is situated. The provisions contained in
such conveyances and the remedies available because of a breach of such provisions shall be
governed by and construed in accordance with the laws of the Statc of Louisiana without giving
effect to the principles of conflict of laws.

15.5 Confidentiality. Buyers acknowledge that all information fumished or
disclosed pursuant hereto must remain confidential prior to Closing. Buyers may disclose such
information only to its subsidiaries or affiliates, agents, advisors, counsel or representatives
(herein "Representatives") who have agreed, prior to being given access to such information, to
be bound by the terms of this Agreement. In the event that Closing of the transactions
contemplated by this Agreement does not occur for any reason, Buyers and their Representatives
shall promptly return to Sellers any and all materials and information, including any notes,
summaries, compilations, analyses or other material derived from the inspection or evaluation of
such matcrial and information, without retaining copies thereof.

156 Supvival. The terms and provisions of this Agreement shall survive the
Closing.

157 Fugher Cooperation. After the Closing, each party shall execute,
acknowledge, and deliver all documents, and take all such acts which from time to time may be

reasonsbly requested by the other party in order to carry out thc purposes and intent of this
Agreement.

158 Counterparts. This Agreement may be executed in one or more
counterparts with the same effect as if all signatures of the parties hereto were on the same
document, but in such event each counterpart shall constitute an original, and all of such
counterpurts shall constitute one Agreement; but in making proof of this Agreement, it shail not
be necessary to produce or account for more than one such counterpart signed by each party.

159 Severability. If any term or provision of this Agreement is invalid, illegal
or incapable of being enforced by any rule of law, all other conditions and provisions of the
Agreement shall nevertheless remain in full force and effect so long as the economic or legal
‘s’:t::ance of the transaction contemplated hereby is not affected in any adverse manner to the

party.
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Executed as of the date first above written, but made effective for all purposes as of the

Effective Date.

PARTI-LINE, L.L.C.

WCW&‘J

A Ronee C. Holmes

PARTI-LINE INTERNATIONAL, L.L.C.

FLUTTER-FETTI, INC.

01617972 1244PSA 1
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EXHIBIT “A”
to that certain

Purchase and Sale Agreement
dated » 2002

PATENTS
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5403725

Pending

1 9/19/2001

|
i
!

Product Patent Chart Sheet 709589
Patent Number Title of Patent | Filing Date | Issue Date

5529527 Readily Removable Confetti Cannons | 8/25/1993 6/25/1996
5419731 Confetti and Method of Manufacture ' 8/19/93 5/30/1996
5043225 Confetti Device | 6/24/1993 4/4/1995
5354227 Streamers & Bubbles 8/25/1993 10/11/1994

n) 5352148 Confetti 4/23/1993 10/4/1994
5556319 Confetti Launching Device (The Confetti Wand) 1/4/1995 9/17/1996
5620354 Streamers with Confetti 6/28/1995 4/15/1997
5620355 Confetti Launching Devices 11/14/1995 04/15/1997
5624295 Confetti Launching Device 11/14/1995 04/29/1997
5634840 Controllable Confetti Projector 6/14/1995 6/3/1997
5643042 .Stacked Confetti 3/29/1995 7/1/1997
5709584 /| Partially Wrapped Confetti 6/25/1996 1/20/1998
5714210 Variable Width Streamers (Diamond Streamers) 3/29/1995 2/3/1998
5807159 Streamers and Method of Making Therefor (Breakaways) | 10/23/1995 9/15/1998
5,531,628 Confetti Party Favor 7/11/1994 7/2/1996
5,507,680 Confetti (Corkscrews) 8/29/1994 4/16/1996

C 5,772,491 Controllable Confetti Launcher Push Button Trigger 12/1/1995 6/30/1998
5,709,584 Partially Wrapped Confetti 6/25/1996 1/20/1998
5,823,850 Confetti Launcher Device 9/9/1996 1 10/20/1998
5,655,325 Confetti Launching Banner 1/23/1996 ' 8/12/1997
5.896,756 Soft Necklace (Mardi Gras Necklace) ' 9/18/1997 : 4/27/199
US Patent Pending Fire Crackler Flick Stick . 3/22/2001  Pending

. US Patent Pending Flashy Finger Strips (Pom-pomettes) 1 22712002 gn:&:m
Worldwide Patent Airless Launcher | Pending

PATENT
REEL: 015242 FRAME: 0117



Product Patent Chart Sheet
Patent Number Title of Patent Filing Date | Issue Date

5529527 Readily Removable Confetti Cannons 8/25/1993 6/25/1996
5419731 Confetti and Method of Manufacture 8/19/93 5/30/1996
5043225 Confetti Device 6/24/1993 4/4/1995
5354227 Streamers & Bubbles 8/25/1993 10/11/1994

m},uuunzm Confetti 4/23/1993 10/4/1994

5556319 Confetti Launching Device (The Confetti Wand) 1/4/1995 9/17/1996

5620354 Streamers with Confetti 6/28/1995 4/15/1997
5620355 Confetti Launching Devices 11/14/1995 04/15/1997
5624295 Confetti Launching Device 11/14/1995 04/29/1997
5634840 Controllable Confetti Projector 6/14/1995 6/3/1997
5643042 Stacked Confetti 3/29/1995 7/1/1997
5709584 Partially Wrapped Confetti 6/25/1996 1/20/1998
5714210 Variable Width Streamers (Diamond Streamers) 3/29/1995 2/3/1998
5807159 Streamers and Method of Making Therefor (Breakaways) | 10/23/1995 9/15/1998
5,531,628 Confetti Party Favor 7/11/1994 7/2/1996
5,507,680 Confetti (Corkscrews) 8/29/1994 4/16/1996

A.._Ju,qqm.»ﬁ Controllable Confetti Launcher Push Button Trigger 12/1/1995 6/30/1998
5,709,584 Partially Wrapped Confetti 6/25/1996 1/20/1998
5,823,850 Confetti Launcher Device _19/9/1996 10/20/1998
5,655,325 Confetti Launching Banner 1/23/1996 8/12/1997
5,896,756 Soft Necklace (Mardi Gras Necklace) 9/18/1997 4/27/199
US Patent Pending Fire Crackler Flick Stick 3/22/2001 Pending
Provisional Patent Pending | Flashy Finger Strips (PomPom-ettes) 2/27/2002 Pending

* US & Worldwide Airless Launcher 9/19/2001 Pending
Patent Pending

+ Provisional Patent Pending | Metallic Handheld Streamer Pack 4/29/02 Pending
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¥ OCT-23-2000 13:04

N800 772 7012 F.02-93
BLAIN LANGUAGE EQUIPMENT Lead Ireatsvan o> Fr82:93

Leasing ”(Luwr):
; ; mmuaw&m N PLAIN LANQUAGE FOR YOUR w'wnmg
ADVANTA Leasing Services, CONTAINS IMPORTANT TERIS AND LEGAL AND
& progrem of Apventa Bank Corp. FINANCIAL CONSEQUENCES TO YOU. PLEASE READ (T CAREPULLY: FERL
:’?mmou:w. PO Scx 1228 gu":ﬂovm QUESTIONS lem! SIGNING BY CALUING THE LEASNG
v ted nd Sl atsacter  JABach seperats Scheodle A" ecostwy)
VENDOR'S NAME: Flustier Fottl Inc - 320054
Lassen): Name. 1 & corporation, uss EXACT ragiaternd corporate name.)
Company Name Telephone No.
Fiuther Fatt inc DBA: 1019264242
[ Bhling Address Rquipmerdt Location {f other than Silling Address)
19224 Orbit Or 19224 Orbit Dr
Gaithersburg, MD, 20870-4148 Gaitharshurg, MD, 20870-4149
LEAS? REN#kL PAYM?NT; |"" P, YM!.NT ADUM! A &Gm!m,n Fair Marxet Valus Purchase O N
L] ot <,
A I$x1] nce Pa ‘ Hri;umpmmmw
el 60 $399.87 Fixso Prios Purchass Option of 10% of
(N MONTHS) (Plue Appicable [i Securlty Devosit s Totel Cash Price
Toxne) { ] Other $
{X] Totst Payment
$

wni crwtce You (‘Loom’) it lngan ¢
l: ?,' yment amausit A for e

A
%
H
?

TANY muas

a
;N M“m
mmma fot the soma terms on amomuybn

o8t of al pmmllndlho ch-  and
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ceeds
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our Y mvcﬂo our !ing and O dministrative
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mw«wuwmumuptmmd ve us written praod of this
y you do nol pive us such we T8y fbut whl no! bs obhigated ) ottaln
shrer insurance end cherge you 2 fes fov i ur we may charg® you & mo sk charge

5. TAXES AND OTHER FEES lNDEINIFlCAﬂON You sgree & reimayisa a for gl
laxes (such as ssleg, use 3 pmpm tanes) & chm in corraction wisy the
mﬂmﬂd usn of e oqulpmm‘. 935 we hewa ghen you ¢ purchesa opw\ for
$1 60 ot the end ¢f the esde, you 8290 at wy 2°6 @ 4mm¥wmwmm
{such a3 deprecigton and 1ax £nscits), and you will ot da anything lnccnsisten with this

::gu\sbndm f you o, you will in (reimburse) us for aur resulting lodsés Yau

agrew o Ind us (or 28 108308 snd abiitius ertsing aut 6 the Hwnership or
your use >f the equ These promises wi Qﬂu\a -dw“m touse ende.
8. DEFAULT. It you %ail to [y s 8¢ , we wil rave the agnt {G 1) sue you fc- @il
pest due paymants and ai plymcnh'o mo [ hn futire for the unexpired term.
plus ihe sesidual vatue we he Wo% § uther cherges Yo aws us.
810337 13} repossssd e cm ouvnhho ytotuurm r and
s. Fhia Agraeme! a oowmu‘ coneirued acconding lo the lews of
uisla cf Ursh and any chm ariang und Aq( reament snell De fesolved i the
courts of the stato of New Jaisey, ths Jomicia ol aue gifiigte atrt senicing sgert. o eny

viher siale chasen by us.

7. ASSIGNMENT You may not uslm his nanot sutiease the wu»pmtm s 1nysne
m‘ ey agrae thel we mav sell o assipn our inlaraite whthcut notice t you. .~
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Leas.cL Quotatlon Worksheet
Contact Nargp. L Dealer:
Company Name: % /2 ZQK {4&{ Equipment: __mf

|
! Equipment Cost: § g,/ 2.9 ad
|

owing bencfits: aiordable ents . . . potentiall
- » preservation of bank cﬂﬁ m: boe my add-on:
ved cash flow. Our basic plans include:

Lonsiny 7 the

cod Iabllm
and y,
[ |

Fair Ilanket Va mf R 1 | $1.00 Buy-Out
eseoneo is

If you are mFu If you are fairly certsin you wish © purchase
plan offers the'most both during and at the equipment at the ond of the lesse torm,
the end of tho:leass. ‘Fhlspl n i particuterly this s the recommonded plan. Al the end ¢f
beneficial it yoi fo both a smaii the term, the aquipment is 8imply purdl iased
security deposit md bw raonthly for $1.00 pius olosing costs. This pruyrum is
payment, not avoliablo in PL, AR, NE ot rx

(:¢ mos : T 1 : . : 1
HS o,?,,.,&r D g B Vo ool

10% Secrity Déposit K ST gropif v LAST I

This program gffers ¢ monthly

payment and dlay aapocially
‘ stractive wherja sit of 10% uf

he equipmert jirice lbﬂord*ble for yuu.,

: X !
Term: ___in haymom: —
Security Derybsits____
i
In additon to thise p . o also offer 10% Purchase Option
g:‘&',’,‘,’.""a ;?; sn’: p t “::mo ,22,’,, Thig plar: offars you & fixed purchase upliun &t
Advanta will w r a la mm capecially for the end of the lsase. Atieass end. yuu can
r uniqua b et arjd cas sltuationa. sithec axtond the term of the 0asw, igtumn the
It us today foHall yor nquvbmont nesds. equipment, or buy 1t at 10% of lwe uriging!

i equipment cost. |
Ropreeenbtwe.Name. 2 Torm: s go s
s % - : Q mos. Payment: ‘5 I3,

30"“9 Dafe” £ ~392 e gecurity Beposit: _’Zzaﬁi

Note: Quote is valid tor

L 3 : . ) 30 days from the above
FAX Number: 79 7 A2 - ¢ _ date.
}
L
| |
o
a2 GOR/77700R1 AL 46:80 1AHLYOS 50~ 10
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PAGE § JF 1

Invoice Dint - DusDite : Tiling Par s |
4 /11/02 04/10/02 04/10/02-05/10/02 | 03/07/02 THANK
cooant Number: . pic " Current | '$0Day | 60Déy | 90-Day [ of Plus |
051-~0242825-001 CUTTER
CONTRACT PAYMENT 644 .39 644 .39
lnsurance Fee 40.50 40.50
~
T
”
G
es Reverse Side For Description Of Total 684 .89 684.89
invoiced Items. i
FOR INQUIRIES CALL 800-571-9396
PLEASE DIRECT ALL CORRESPONDENCE TO
CUSTOMER SERVICE DEPARTMENY
PO BOX 1228, VOORHEES, NJ 08043-1228
&*  Please Oetach Bottom Portion and Return With Payment 20009 - 0800
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AMENDMENT
TO
CONVEYANCE, TRANSFER AND ASSIGNMENT OF PATENTS

This AMENDMENT TO CONVEYANCE, TRANSFER AND ASSIGNMENT OF
PATENTS (“Amendment”) shall be effective as of June 1, 2002, and is executed by and between
SHIRLEY WATKINS, individually and as Executrix of the ESTATE of JAMES O. WATKINS
(hereinafter collectively referred to as “Watkins”), 9416 Tobin Circle, Potamac, Maryland 20854
and RONEE C. HOLMES (“Holmes”), 811 Marigny Street, New Orleans, Louisiana 70117.

WHEREAS, Watkins and Holmes were parties to that certain Conveyance, Transfer and
Assignment of Patents, effective June 1, 2002 (“Conveyance™), pursuant to which Watkins
conveyed, transferred, assigned, set over and delivered to Holmes all right, title and interest in
and to any and all patents, inventions, copyrights, tradenames, trademarks, or service marks
owned by Watkins and/or controlled by Flutter-Fetti, Inc., including without limitation, those
patents identified and described in Exhibit “A” to the Conveyance, and any and all products
derived therefrom and any and all accessories and versions thereof designed in accordance with
the specifications and methodology (“Patents™);

WHEREAS, Watkins intended to convey, transfer, assign, set over and deliver to
Holmes all sole and exclusive rights to the Patents, including all rights to protect the Patents
from any and all past, present and future infringements, violations, imitations, misappropriations
or unauthorized uses and to prosecute, sue and recover past, present or future damages for any
such infringements against the Patents for all purposes;

WHEREAS, Watkins intended to convey, transfer, assign, set over and deliver to
Holmes all right, title and interest in those certain trademarks, including without limitation, all

sole and exclusive rights to the trademarks and associated goodwill, including all rights to

Page 1 of 3
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protect the trademarks from any and all past, present and future infringements, violations,
imitations, misappropriations or unauthorized uses and to prosecute, sue and recover past,
present or future damages for any such infringements against the trademarks for all purposes;

WHEREAS, Watkins and Holmes desire to amend, correct and clarify the Conveyance
as described above and to confirm the intents and purpose of the parties and to effect the validity
thereof.

NOW THEREFORE, for valuable consideration, the receipt and sufficiency of which is
hereby acknowledged, Watkins and Holmes execute this Amendment, and Watkins does further
convey, transfer, assign, set over and deliver to Holmes the sole and exclusive right to prosecute
and sue in the name of Watkins and/or Flutter-Fetti, Inc., in the sole discretion of Holmes, and
recover all damages for any and all past, present and future infringements, violations, imitations,
misappropriations or unauthorized uses of the Patents by any third party.

Further, for purposes of clarification, Watkins and Holmes ratify and confirm that the
term “trademarks” as used in the Conveyance shall include all trademarks and associated good
will owned and/or controlled by Watkins, including those trademarks listed on Exhibit “B”
attached hereto, and by execution of this Amendment, Watkins does convey, transfer, assign, set
over and deliver to Holmes all rights, title and interest in and to those certain trademarks listed
on Exhibit “B”, including without limitation the sole and exclusive right to prosecute and sue in
the name of Watkins and/or Flutter-Fetti, Inc., in the sole discretion of Holmes, and recover all
damages for any and all past, present and future infringements, violations, imitations,

misappropriations or unauthorized uses of the trademarks by any third party.
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The parties hereby acknowledge and agree that except as expressly amended herein, all
other terms and conditions contained in the Conveyance shall remain in full force and effect and
are hereby ratified, approved and confirmed.

This Amendment to Conveyance, Transfer and Assignment of Patents is executed on the
dates set forth hereinbelow, but made effective for all purposes as of June 1, 2002.

WITNESSES:

%;Z;’é/ - C
]I;Z:Ie. C. Holmes /}‘,7 /&J
m \7. ﬁwub_ / /

/ W L S

Shirley Watkins, Individually and as
Executrix for the Estate of James O.

Watkin
V ) \
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EXHIBIT “A”

DATED EFFECTIVE JUNE 1, 2002

SCHEDULE OF PATENTS

TO THAT CERTAIN AMENDMENT TO CONVEYANCE
TRANSFER AND ASSIGNMENT OF PATENTS

Q.| vV

Case | Patent Description Filing | Tasve -

Wo. %‘_:u ' Date Date

1 5352148 Confetti (Bundles of Confetti) 4/23/983 10/4/94

2 5403225 Confatti Device (Confetti Wand | 6/24/93 4/4/9%5 —
or Confatti Stick)

3 5709584 Partially Wc ad Confetti 6/25/83 1/20/98

3 5&9731 Confetti And Method of Manf . 8/19/93 $/30/95

17 5655325 Confetti Launching Bannaz 1/23/96 B/12/97

6 5896756 Soft Neuklace _ . 8/18/97 4/277/799

7 5823850 Confatti Launching Device 9/9/86 10/20/98
(RFetti Flyer) '

7 5507680 Confatti (Corkacrews) 8/29/%4 4/16/9¢6

€ 6531628 Confetti Party Favor (Confatti | 7/11/94 7/279¢
In A Cup)

[3 5354227 Streamera & Bubbles B/25/93 10/11/94

4 E528827 Raadily Removabla Confetti 8/25/93 6/257%5¢6
cannons )

8 | 5556319 Confattl Launching Device 1/4/95% 8/17/96

. (Confetti Wand or Confetti :

B8tick) :

11 5620354 S8treamexs with Confetti 6/28/95 4/15/97

14 §620355 Confetti Launching Devices 11/14/95 4715797

16 5624295 Confatti Launching Devices 11/14/95 4/29/97
(Confetti Wand or Confetti -
Stick) -

12 5634840 Controllable Confetti 6/14/95 6/3/97
Frojactor (Push Button
Iriggex)

9 | 5643042 Stacked Confetti 3/29/95 7/1/97

10 5714210 Variable Width Streamers 3/29/98 2/3/98
(Diamond Shaped Streamexrs) .

13 58071%9 Streamers and Method of Making | L0/23/95 9/15/986
(Fetti Stripa or Breakaways)

19 5,709,584 Partimlly Wrapped Confetti 6/25/96 1/20/98

15 5,772,491 Controllable Confatti Launcher |12/1/95 6/30/98
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FIRECRACKLER Stick (

Tube With Snaps)

g:un :m::a ‘ Demariptien Filing I
- . s8Q@
| M| Datea Datea
26 Appi.::-.;ion S8treamar and Launcher 2723701 Allow e
- e -
- g:::'lho o1 Toe Iasue
- £ St Shertl
e o e amer and Launcher Priority Pending—"
Of Cusea 26 2732/01
2 *Inventions to be Filad
2 rmc—f.m SLINGER (Matallic Streamer Packa)
s POM-POMETTHS (A.k.a. “FLASHY FINGER STRIPS")
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EXHIBIT “B” :
TO THAT CERTAIN AMENDMENT TO CONVEYANCE
TRANSFER AND ASSIGNMENT OF PATENTS
DATED EFFECTIVE JUNE 1, 2002

SCHEDULE OF TRADEMARKS
™ HO. M REG. NO.
1 FLUTTER FETTI 1,841,779
2 FUN FLINGS 1,967,184
3 FLUTTER FLICKER 1,973,903
4 MARDIGRAFETTY 1,981,362
5 FUNTASTICS 1,935,860
6 FOUR~FEVER e ]
7 FLUTTER FLINGER 1,982,931
8 . SGHETTY FETTT 1,959,340
) AIRLESS CANNON B
10 SHOOTING STAR BREAKAWAYE 1,974,250
11 CUP-A-FRETTY 1,994,018
12 PYROLEES 1,990,432
1s FRTTI WORKS 1,989,214
14 FUN ¥RTTI —
15 FETTI 2,155,202
16 FORMAL FETYI ] e
17 MINI FETTI )
18 COUNTDOWN 2000 -
i9 a;oomn TOOTER “__-
20 ROOTER TOOTER 2,283,735
21 THE ONLY CONFETTI THAT FLUTTERS, FLIES 2,154,862
AND ¥FLOATS
22 HAPPY NEW YEAR 2000 '
23 2000 AND ¥ON |
“25 AIRLESE LAUNCRING SYSTEM : VAV AN
*26 FIRECRACKLERS wie: o /Lr7/03
*27 POM POM-ETTES / '
28 CORKSCREWES
*29 STREAMBRS WITE BUBBLES bate: 27/, o 53
*30 FINGER SLINGERS
07/09/03 WED 18:21 [TX/RX NO 9708]

RECORDED: 10/12/2004

PATENT
REEL: 015242 FRAME: 0143



