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IN THE 24" JUDICIAL DISTRICT 2774 ' -7 Prene
DISTRICT COURT OF EDWARDS COUNTY, KANSAS N

OFFERLE NATIONAL BANK, Branch of Vet cllT
GNB, .
laintiff,
Case No. 04¢C vid
-VS..

KRITTER GITTER, INC,, TERRY L.
HOUSMAN and MERRILL L. CAUBLE

Defendants.

PETITION ON PROMISSORY NOTE AND
TO ENFORCE SECURITY INTEREST

OFFERLE NATIONAL BANK, Branch of GNB ("Secured Party"), as and for its Petition
against KRITTER GITTER, INC., TERRY L. HOUSMAN and MERRILL L. CAUBLE, (the
"Debtors"), states and alleges as follows:

1. Secured Party is a national bank with an office at 104 Santa Fe Street, Offerle, Edwards

County, Kansas.

2. Defendant, Kritter Gitter, Inc, ("KGI” or “Debtor”), is a corporation duly organized and
existing under the laws of the State of Kansas. it may be served through its Resident Agent

at 206 Benton, Jetmore, Kansas 67854,

3. Defendant, Terry L. Housman {"Housman” or “Debtor”) is an individual, with a principal

resldence address at 206 Benton, Jetmore, Kansas 67854,

4, Defendant, Merrill L. Cauble (“Cauble” or “Debtor") is an individual, with a principal

residence address at 809 West 17", Larned, Kansas 67550,

5. This Court has subject matter jurisdiction over this matter, venue is proper in this County

and the Debtors are subject to personal jurisdiction in this Court.
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I the District Court of Edwards County, Kansas
Offerle National Bank v. Kritter Gitter, Inc., et.al.

Petition
Page 2
COUNT |
SUIT ON PROMISSORY NOTE
8. Secured Party incorporates by reference and realleges paragraphs 1 through 5 of its

Petition, as though fully set forth herein.

7. On or about December 17, 2002, in consideration of a loan of $150,000.00 from Secured
Party, KGI signed and delivered to Secured Party a Promissory Note dated December 17,
2002 {the "Promissory Note") and a Commercial Line of Credit Agreement. True and
accurate copies of the Promissory Note and Commercial Line of Credit Agreement are
attached hereto, and incorporated herein by reference, as, respectively, Exhibits 1 and 2.

8. Under the Promissory Note, and subsequently executed Commercial Extension Agreement
(Exhibit 3) KGI promised to repay the indebtedness by April 17, 2004 at 8.25% interest. The
foan evidenced by the Promissory Note and Commercial Line of Credit Agreement was for
business operating expenses and production costs.

9. The Promissory Note also provided that upon default Secured Party is entitled to declare
the entire amount of principal and inferest owed on the Note to be immediately due and to
recover its attorneys' fees and costs if legal action is required to collect the indebtedness.

10. KGl has failed to make payments under the Promissory Note which failures constitute an
"Event of Default” under the Promissory Note,

11.  As of the date of this Petition, $155,068.50 is due and owing on the Note, with interest
continuing ¢ accrue at the contract rate.

12.  Under the Note, Secured Party is entitled to recover its reasonable attorneys' fees and
costs incurred herein. Such costs and fees continue to accrue.

WHEREFORE, Secured Party requests that the Court enter judgment against KGI and in

favor of Secured Party in the amount of $155,068.50, for such interest as accrues between the
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In the District Court of Edwards County, Kansas
Offerle Nationa! Bank v. Kritter Gitter, Inc., et.al.
Petition
Page 3

date of this Petition and the date judgment is satisfied, for attorneys' fees and costs incurred

herein, and for such further relief as the Court deems just and proper.

COUNT Il
ACTION TO ENFORCE SECURITY INTEREST

13. Secured Party incorporatas by reference and realleges paragraphs 1 through 12 of its
Petition, as though fully set forth herein.

14,  To secure KGI's performance of the Promissory Note represented by Exhibit 1, and in
consideration of Secured Party's loan as reflected in Exhibits 1, 2 and 3, KGI executed and
delivered to Secured Party that certain Security Agreement dated December 17, 2002 (the
"Security Agreement”). A frue and accurate copy of the Security Agreement is attached
hereto, and incorporated herein by reference, as, Exhibit 4.

15. To further secure performance of the Promissory Noie represented by Exhibit 1, and in
consideration of Secured Party's loan as reflected in Exhibits 1, 2 and 3, KGI authorized
that certain federal assignment of Patent Application 10/194492 (the “Assignment”). A true
and accurate copy of the Recordation and Assignment document is attached hereto, and
incorporated herein by reference, as, Exhibit 5.

16. Pursuant to the SBecurity Agreement and Ariicte 9 of the Uniform Commercial Code as
enacted in Kansas (the "UCC"), KGI granted Secured Party a security interest in those
items of collateral described in Exhibits 4 and 5 (the "Collaterai™),

17. Secured Party perfected its security interest in the Collateral by filing a financing statement
with the Kansas Secretary of State on January 15, 2003 (Exhibit 8).

18. Under the Default Section of the Security Agreement and Section 9-601 of the UCC, KGI's -
default under the Promissory Notes also constitutes a default under the Security

Agreement. Under the Security Agreement and Sections 2-601 and 9-609 of the UCC, the
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in the District Court of Edwards County, Kansas
Oferle National Bank v. Kritter Gitter, inc., et.al.
Petition
Page 4

Secured Party is entitled to enforce its security interest in the Collateral, including by taking

immediate possession of the Collateral.

WHEREFORE, Secured Party respectfully requests that the Court enter judgment against
KG1 and in favor of Secured Party declaring that Secured Party is entitled to immediate possession
of the Collateral and for such further relief as the Court deems just and proper.

COUNT ai
SUIT ON GUARANTY

19. Secured Party incorporates by reference and realleges paragraphs 1 through 18 of its
Petition, as though fully set forth herein.

20.  As additional security for the debt described in Count | herein, Terry L. Housman, on or
about December 17, 2002, executed in favor of Secured Party an absolute and
unconditional guaranty of all present and future indebtedness owed to the Secured Party
by KGL

21. By virtue of the default by KGI under its obligations owed to Secured Party, Housman is
personaily obligated to Secured Party in the amount alleged by Secured Party to be owed
by Defendant, KGi. A frue and accurate copy of the Guaranty is attached hereto, and
incorporated herein by reference, as Exhibit 7.

22.  Secured Party is now and has been the legal holder of the above-described guaranty since
the delivery of the same.

WHEREFORE, Secured Party requests that the Court enter judgment against Housman
and in favor of Secured Party in the amount of $155,088.50, for such interest as accrues between
the date of this Petition and the date judgment is satisfied, for attorneys’ fees and costs incurred..-

herein, and for such further relief as the Court deems just and proper.
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in the District Court of Edwards County, Kansas
Offerle National Bank v. Kritter Gitter, Inc., et.al.
Petition
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COUNT IV
SUIT ON GUARANTY

23. Secured Party incorporates by reference and realleges paragraphs 1 through 22 of its
Petition, as though fully set forth herein.

24.  Asadditional security for the debt described in Count | herein, Merrili L. Cauble, on or about
December 17, 2002, executed in favor of Secured Party an absolute and unconditional
guaranty of all present and future indebtedness owed to the Secured Party by KGi.

25, By virtue of the default by KGI under its obligations owed to Secured Party, Cauble is
personally obligated to Secured Party in the amount alleged by Secured Party {0 be owed
by Defendant, KGI. A true and accurate copy of the Guaranty is attached hereto, and
incorporated herein by reference, as Exhibit 8.

26.  Secured Partyis now and has been the legal holder of the above-described guaranty since
the delivery of the same.

WHEREFORE, Secured Party requests that the Court enter judgment against Cauble and
in favor of Secured Party in the amount of $1585,068.50, for such interest as accrues between the
date of this Petition and the date judgment is satisfied, for attorneys’ fees and costs incurred

herein, and for such further relief as the Court deems just and proper.

Dated: May 28, 2004 MARTINDELL SWEARER & SHAFFER LLP
Hutchinseon, Kansas 20 Compound Drive

Post Office Box 1907

Hutchinson, KS 67504-1807

VOICE (620) 662-3331

AX (620) 6620978 é

Charles D. Les, S.C. No. 10277
Attorneys for Offerle National Bank, Branch
of GNB
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EXHIBIT
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21712002
ENDER!SNAME-AND ADDRESS

Cass O-bmr/9-a F%s,e%?%—éa
3

PROMISSORY NOTE - Fixed ox Variable Rate - Commercial
e ‘

Kritier Gittar, Inc.

Offerte National Bank, Branch GNBR
P.0O. Box 26

T DEB O S AUDHASS oo s

208 Banton

Differle, KS 67563

Jetmere, KS 687854 Y
NGTE HUMBER MATURITY DATE FRINCIPAL AMOUNT CUSTOMER NUMBER 0FF{C$_/ SOCIAL SCCURITYSTIN NUMEER: |:] LAY
8681 |December 17, 2003 $150,000.00 536406 GIM 48-3241273 3GSDAY
[{] GINED INTEREST |_] VARIADLE RATE VARIABLE AATE IMDEX BAXIMUM PER ANNUM INTEREST RATE CHANGE
RATH PER ANNUM  ['PRESENT INDEX RATE. tl %
MARGIN OVERIUNDER INDBX _______ . % MININUBS INTEREST RATE %
B.200 % | WItiaL PER ANNUM RATE WAXIMUM INTEREST RATE %
[E MEW LOAN FURTOSE OF LOAN

[ senewarL oF Lo xuMBER(S

[C3 ronry apvancer 7] Mutming apvances 571 REVOLVING crEDIr

Busingss operating expenses and preduction costs.

COLLATEHAL CATEGHUES
ounts,

Security Agreement dated 12/17/02 - Contract Rights, Acc
Inventory, Equip. & General Intangibles,

PAYMENT TERMS
Principal end interest are dus and pavabie on December 17, 2003,

PROMISE TO PAY, For value received, the undersigned Debior, whether one or
more, and_jointly and severaily if more than one, agrees o the 1wms of this Nowe
and promises 16 pay o the order of the Lender named above at s place of
business as indicated m_this Note or at such other places as may be desipnated in
writing by Lender, the Principal Amount of s Node together with interest on the
unpzid Principal Amount unlil manmity at dhe per snnum interest rale or rases
staied above and accmchﬁ%1 to (e Payrent Terms stated in (his Note. Interest on
this Note is caiculaied on the actual number of days eiapsed on a basis of a 360 a1
365 dny year, as indicated pbove, For purposes of cu_mpuunf intezest and
determining the dale principal and intetest payments are received, all payments witl
be desmed made only when received in collected funds, Payments are applied first
1 acerued and unpaid interest and othey charges, and then to unpaid Prineipal
Amourt. In this Nolc, "Debtor Includes any pany liable under s Note,
including endorsess, co-makers, puarantors and otherwise, and "Lendes” includes
all subscquent holdess.

VARTADLE RATL. If this is 2 Variable Rate transaclion oz indiested above, the
interest rate shall vary from lime to firne with changes {whether inereascs or
decseases) in the Rate shown above. The interest rale on this Mote will be dio
Index Rate plus a Margin, if any, as indicated above. Each change will become
effective on the seme dote e Index Rate changes unless a different effective date
is indicated ahpve. If the Index Raie js Lender’s basc or pnme rate, it is
<etermined by Lender in ks sole discretion, primarily o a basis of ils cost of
fands, is nol necessarily the lowesi ratt Leader is charging its customéss, and is
not necessarily a pubiished rate,

LATE PAYMENTS. When permiltied by law, any prircipal and/ar interes! amount
not paid withia _10  calendar days after thé due dare will be assessed the

lassar__ of FE ) or &, % of the ameunt pasi due, as a |2
cﬁalr’gc Tee, wilid nitimum fet 'dr."'_S.OD . In zddition, avy ptincipa!
and/ot interest ol paid by the manvity date of tis Note shell therealter boar
imertst &t it applicable rafe stated in this Note phs per annum, I Ro
cvent shall the interest rafe end elated chatges cuhEr BEIOTE B after mawrity be
greater thag permitied by law.

ALL PARTIES PRINCIFAL. Al Debtors shali each be regarded as a principal

arul each Deblor agrees that amy Deblor, wilh Lender's approval and withont niotice

Lo any other Debior, may from time fo fime rénew fhis Note or consent to one of

moze extensions or deferzals of he Matarity Date for any ternis) o t any other

ﬁnd»ﬁnaunn(s). and al} Deblors shall bz liable in same manner a3 on the aziginal
bie.

ADVANCES AND PAYMENTS, If the Tully Advanced box is checked, then the
Debtor acknowledges that the entire Principal Amount has heen advanced 1o the
Debier or for Deblor’s pecount er benelit, Tf the Mulliple Advances box is
checked, tien the Debtor vadersiands that the Lender will disbuzse die proceeds of
this Note in increments, up (o the Principal Amount, but that even if the Debtor
prepays, the Debtor has no right lo reborcew any amoumts disbursed, The balance
ihat the Debior owes under this Now Is the aggregate of nll_such disbursements,
Tess any paymenss of principal made on this Note. Interzst will acere only on the
acwal amount of principal disbuised #nd_cutsianding fram: time to lime. If e
Revolving Credil box is checked, then the Debior understands thm the Lendor will
disburse the proceeds of this Nole wn increments up to the Principal Amounl and
tat jie yemaining lerms of this paragraph shall apply to this Note. The balance
wat the Debioe owes wikler this Nole is the agprezae of all such disbursements,
Jess any paymenis of priacipal made on this Notg, The Debtor understands tiat the
maximim aniount of 3li such advances ouistanding at any one time cannot exceed
the Principal Amowni, but that e Deblor may rcgay and Tebotrow wp to the
Principai Amount duging Whe jerm of this Note. If the apgregare oulstanding
ginount advaneed under this Nole cver exceeds the Princi Amount, ten the
Deblor will 1epay the gkeess upon demand, pius inlesest on the ecess. 'Thete may
be times when no principat is ouistanding on fhis Note, by this Nole and apy
collageral securmﬁ is MNote remain valid and effective es 1o future advances under
this Nole, Any loans or sdvances the Lender makes 10 The Debier or for the
Debtor's accoudil or benefis ate presumed 1o be made under the terms of this Nole,
The Lender may meke advances under this Noic at the oral or witien request of
any person designased oz authorized by the Deblor until the Debtor revokes such
designation or authorization in writing reccived by the Lender, provided that the
Lender hay the right, but is not obligaied, to requize writlen authdsizatton from the
Debior prior 1o honoring sny oral equest, Intgrast will accrue only on the actual
arnount of principal disbursed and outswatiag from rime to time.

PREPAYMENT, Excepl as otherwise provided m this Note, Debtot stiali bave e
1ight to prcg_ay alt or an?/ ﬁa“ of principal due vndor this Note at any time without
penaity, subject to the following conditions: (a) all interest must be %aid zough
the date of any prc]ﬁaymem; ond (b) if this Note pravides for montkly or other
periodic payments, there will be no changes in the due dates or amounis following
any pattial prepayment unless Lender aprees to suck changes in writing.

COLLATERAL. This Note and all other obligations of Debtor to Lender,
inchading renewals and catensions, sre secured by all coltateral securing this Note
and by all gther securily interésis and morgages pravinusl& or later pranted to
Lepdet and by all money, deposiss and other property ewned by any Debter 2ad in
Y.ender’s possession or ¢ontrol.

ACCELERATION. Af option of Lender, the unpzid balance of this Nole and all
other obligations of Debtor 10 Lendor, whether diteet or inditect, absoiute or
confingent, now existing or later arismg, shall become immediatcly duc and
payable without notice or demand, upon or afier fhe occurrence or exisience of apy
of the following evends or condtions: (3) Any payment required by this Note o7 by
any other noe or obligation of Debtor o Leader of to others 1S not made when
tue, o1 any event o condifion otours er exists which resulis in acceleration of the
maturity of any Deblor's obligation (¢ Lender or lo others under any promissory
nole, Apreemem or undenaking; (b) Deblor defaults in performing any covenand,
obligation, wartanly or provision contamed in any lpap agreesnent or in any
instumest or document Seeuring or Telating o this Nods or any olher note or
obligation of Debior o Lender or to othefs; {6} any warmnty, represemialion,
financial inforniation or stvement wele or fumishcd 30 Lender by or'on behall of
Deblor proves to have been false in any material respect whon mads or furnished;
d} any levy, seizure, gatnishment or attachment s fnade against any asset of any

chiot; (¢ Lender defermines, al any time apd ;o Lender's sole diseretion, that
te prospect of payment of this MNolo'is impaired; () whenever, in Lender's sole
judgment, the collateral for the debt evidenced by this Note becomes unsalisfaciory
or msufficient cither jrn character or value and, upen request, Deblor fails w
provide addilional coflateral as required by Lender; {1{) sil o7 any pant of the
collateral for the debl svidenced by this Note is Jost, stolen, substantially damaged
or desgroyed; {h) death, incompetency, iosolvency, Uissolution, change in
OWRCIShID OF seRIOF management, o lormination of existence of any Debio; or (i)
a recelver is appointed ever all or part of any Dceblor's property, or any Debrot
makes an assignracnt for the beneft of creditors, files lor Telief wnder any
bankmp(cﬁ ar 1rsoivency laws, or becomes subjecr lo an involontary praceeding
under such {aws.

RIGHT OF QFFSET. Except as otherwise restcicied by law, any indebiedaess dut
from Lendey to Debtor, including, withoul Nimilation, any deposils or credi
balnnees due from Lender, is pledged (o secure paymenl of this Note nd any sthe
obligation 16 Leader of Deblot, and may at any time white the whale or gn{lpan 2
such obligation(s) rema:nés) unpaid, either befors or after mawrity of this Now, bt
set off, appmﬁgaled. held or a%plred toward the payment of this Note ot any othe

obligation to Lender by any Deblor.

ADBITIONAL PROVISIONS. (1) Debtor aﬁms. if equested, to Farnish 1€
Lender coples of income tax remme gy well as balsnce sherts and incomne
slaiements for each fiscal year follpwing Dale of "Nole and at more frequen
intervels as Lendér imay require. (323 No waiver by Lender of any payment or othe
vight under s Note or any reiated sgreement or documentation shail operate as 1
waiver of any other paymenl or righl. All Deblars waive presentment, aotice a;
aceeleration, nolice of dishonoer and protest and consent 10 substitlions, releases
and failure to perfeet as (o collatcrsl and to additions or releases of any Debtar, (3]
This Nute and the obligations evidenced by it aig o be constived and govermed ?
the laws of the siate indisated in Lender's address shown in this Note, (4) A

Deblors agree 16 an costs of colieclion, including, as allewed by law, rcasonable
attorney's fees. (3} All parties signing below acknowledge receiving a completec
copy of this Note and rélated defuments, which conain the complete and ‘entit
agréement beiween Lendor ang sny party liable for paymenr-under this Nole, M
variation, condition, modification, change or, amendment to this Note or selatc
documeats shall Be binding uniess in writing and signed by all pamies. No lega
relationship is created by (he cxecution of this Note and related documents excep
that of deblor and ereditor or &s stated in writing. -

B ik o R

BCORSSIGNATURE(S

Undieesig:

fc -

& Dehiot(s) agrees © terms of Bis Note, scknowiedges reecipt of 2 complete copy, &nd affmy el the procerds of this Note sie

nel to be wsed prinarily for ¢ persenyl, Gamily, ar hotschold purpose.
Krister Gitter, inc. .__D ? ?%
% i,

By: Terry/L. I{ousman, Psosidert

By: Mercill LoCBUDE, Vico Presidont
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COMMERCIAL LINE OF CREDIT

DATE OF AGREEMENT
12/17/2002

L ANDADDRESS:

DIT

OR:

Kritter Gitter, inc.

Qffarie National Bank, Branch GNB
P.0O. Box 26

I DED T ORS ADURESS: Offerle, KS 67563

206 Benton

Jetmore, KS 67854

AMOUNT OF CREDIT LINE EXPIRATION DATE COMMITMENT FEE TNTEREST NATE
$150,000.00 1211772003 $.00 ] 8.250%

COLLATERAL )

Accounts Receivable Chattel Paper Contract Rights/General Intangibles Equipment Inventory

FOR VALUE RECEYVED, the undersigned Lender as of the date of this Agreement, agrees t0 make loans from time to time to the undersigned

Debtor subject ta the following terms and conditions of this Commercial Line of Credit Agreement (" Agreement”):

1.

AMOUNT OF CREDIT LINE. The aggregate unpaid balance of all loans outstanding at any one time under this Agreement shall not exceed
the Amount of Credit Line indicated above.

All Loans made hereunder shall reference this Agreement.

. EXPIRATION DATE. No loan under this Agreement shall be made on a date beyond the Expiration Date stated above. Individual loans

made pursvant to this Agreement may have a matrity date subsequent to the Expiration Date.

Both parties recognize that Lender as of date of this Agreement may have loans outstanding to Debtor which are not made under this Agreement
and Lender may in the future make toans other than loans made pursaant to this Agreement.

INTEREST RATE. The Interest Rate on loans made under this Agreement shali be as stated above. Debtor agrees to pay the above
Commitment Fee upan signing this Agreement. The Commitment Fee is earned when paid.

. COLLATERAL. The Collateral for loans made under this Agreement is indicated above and, as applicable, by signed security agreemaents,

mortgages/deeds of trust, and any necessary financing statements on forms provided by L.ender. Loans may be further supported by endorsers,

5. NOTE FORM PROVISIONS. Loans made under this Agreement shall be on promissory note forms satisfactory to and provided by Lender.
6. PAYMENTS. Debior shall have the right at any time to prepay without penalty any or alt loans outstanding under this Agreement. All

payments will not be deemed to have been made until such payments are received in collected funds.

_ OBLIGATION TOQ LEND. Lender shall be under no obligation to make loans under this Agreement upon the existence or occurrence of any
event or condition whereby Debtor is in default on any indebiedness 1o Lender or io others, or whereby the provisions of any acceleration clause
hiave become operative with respect to any promissory note, obligation or underiaking to Lender or to others. If any condition or event occurs
that permits the Lender to decline to make loans under this Agreement, Lender may also terminate this Agreement by sernding notice to Debtor
and exercise all rights and remedies provided in any promissory note, morigage/deed of trust, security agreement or related document and under
law, including the right to demand the Debtor immediately pay all amounts owed to the Lender,

. NOTICES. Noticea to Debtor are effective when sent postage prepaid to the address above or any later address received by Lender, or when

delivered. Notice to Lender oceurs upon receipt by an officer of the Lender, I any conflict occurs between this Agreement and any promissory
note, mortgage/deed of trust, security agreement or related document, this Agreement will control. Otherwise this Agreement is an addition to
and not in Jimitation of the provisions of any other document. .

. GOVERNING LAW. This Agreement and related notes and documents are 10 be construed and governed by the laws of the state indicated in
the address of the Lendex shown above.

Debtor acknowledges receipt of a copy of this Agreement and warrants that all loans to be made under this Agreement shall be utitized in the
ordinary course of Debtor’s business and will not be utilized primarily for personal, family, or household purposes.

THIS COMMERCIAL LINE OF CREDIT AGREEMENT, TOGETHER WITH OTHER WRITTEN AGREEMENTS OF THE PARTIES, 1S THE FEVAL EXPRESSION OF THE
AGREEMENT AMONG DEBTOR, LENDER AND THE OTHER PARTIES HERLTO. IF ANY, AND MAY NOT BE CONTRADICTED BY EVIDENCE OF ANY PRIOR OR
CONTEMFORANEOUS ORAL AGREEMENT AMONG THE FARTIES. ANY NONSTANDARD TERM MUST BE WRETTEN BELOW TO BE ENFORCEABLE

* The conditions for future advances are the Oral or Written instructions of the dehtors,

BY SIGNING BELOW, TBE PARTIES ATFIRM THERE ARE NO UNWRITTEN AGREEMENTS BETWEEN O ONG THEM.
/\,‘ [ A
72,'# Debfor Inktlals Lender Inltials

EXHIBIT

Kritter Gitter, Inc.

=AM

By: Ter{?‘t. Housman, President

By: Merrill L. Cauble, Vice President

Feem KS104 SRARVIZIIONNINIRIITR

@novrishl 7197 Amerlcen Bank Svstems
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FRECKO1 202004100824P DATE
AGREEMENT l 01/29/2004

Offerle National Bank, Branch GNB
P.0O. Box 26
Offerle, KS 67563

206 Benton

Jatmore, KS 67854

DPATECFNOTE [NOTE NUMBER |ORIGHNAL LOAN AMOUNT | ORIGINAL MATURITY DATE QORIGINAL INTEREST RATE INEW MATURITY DATE NEW INTEREST RATE
0453640660

1211772002 |8681 $ 1560,000.00 121742003 8.250% .| 0441712004 B.2509%

For the purpose of amending the terms of the above described Promissory Note ("Note"), the Debtor(s) and Lender agree, effective the date set forth
above, to extend the Current Maturity Date of the Note, as originally executed or previously extended, to the New Maturity Date shown above with
intetest fmmediately beginning to acerue on the vnpaid principal amount due under the Note at the New Interest Rate shown above, if different from the
Current Interest Rate payable under the Note as originally executed or previously extended.

This Agreement is an amendment to and a restatement of the terms of the Note, and all terms of the Note other than those amended by this Agreement
are incorporated in this Agreement by reference and remain in effect. The indebtedness of the Debtor(s) to the Lender evidenced by the Note is a
contiruing indebtedness and nothing contained in this Agreement shall be construed to constitute paymeni of any portion of the outstanding balance of
the Note that remains unpaid or 20 releass or terminate any mortgage, Hen, pledge, assipnment, security interest ot other emcumbrance securing
payment of the Note.

4} Unpaid Principal balance on Note prior to transactions made t0day ... $ 150,000.00 |
b) Amount of Principal paid today..... et e e et 3 I
¢y Amount of Interest paid 0daY .o s $ |
d) Interest on Note now PRI B0ttt e 018 £ ARS8 LS 4SS B 41 R 1 E
¢) Unpaid Principal Balance oit Note After rANSactiONS Made t0GAY .....ewwroesorinsioeetimerses e 150,000.00 |

) New Payment Terms

Customers are withdrawing funds for the payment of accrued interest from 1DS Mutual Funds., This interest payment
will be paid within the next 7 to 10 days.

Maturity date of loan extended four months from 12/17/2003 until 04/17/2004,

Customers are completing their first order of 25 grill guards and should have them marketed by mid-April, thus
establishing their cash flow and ability to service this debt,

EXHIBIT

i 3

Debior acknowtedges receipt of a copy of this Agreement and warrants that the loans subject to this Agreement shall be utilized in the ordinary
course of Debtor’s business and will not be utilized primarily for personal, family, or household purposes.

,2 Kritter Gitter,

By: Terr;(i.}. Housman, President By: Merrill L. Catible, Vice Presi&ent

sadows, gr. Loan %éfic')g'er
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EXHIBIT

FOARY12172002096616A -

SECURITY AGREEMENT _

Kiltter Gitter, inc.

B! TATR OF AGREGMENT
1211772002

Offerle National Bank, Branch GNB
P.0, Box 26

T
206 Benton
Jetmore, K& 67854

Offerle, KS 67563

1. GRANT OF SECURITY INTERESE. Por vatue received, the undersigned (teferred 1o as "Deblor” whether one ot more) grants 10 Secured Party named above 2
security interast in the Co]]atem described below to secure the payment of the “Indebtedness” {as defined below) aud performanee of all Debtos’s obhigations and

ag| in this Agr

t or ather decuments evidencing the Indebtedness. For purpesos of this Agreement, ony term used in the Uniform Commercial Code, a3

adopted and revised from lime to time in the State of Kaasas ("UCC"), and not defined in this Agreement has the meaning given to the term in the UCC. Dabtor's

location (if other than the address reflected abiove) bs in the state of

n.  DESCRIPTION OF COLLATERAL, The *Collnteral” shall include:

All business machinery, equipment, fixtures, furnishings, furniture, mvantor\;, supplies, general intanglbles, chattel paper, contract
rights, franchise rights and accounts mc!uding procasds thersfrom, now owned or to ba agouired with toan proceeds, end hersafter
ecquired including e accessions, additions, replacements and substitutions thereto, Inclusion of preceeds doss not authorize debtor

to seil or otherwise dispose of coliateral,

See Exhibit "A" atfached hetoto and made a part hareof,

This terra *Coltarera)® eiso Includes 10 e extent net Hseed above at otiginal collsteral;

{)  AlrAgquiied Propery, Alce-acuired propeny; providzd, however, Us securky tnwwrest wilk not attach Lo {a) consumer goods, adher dun an ascession winn piven as edditonal seoutity, uadess the Ticbior

eequires Tighis In thein withiky 10 days afier the Secared Parcy ghoes value; or {b) & canumercial 1of ctatm,

{2y Preesqds Proceods, ptoducls, addivions, subsdbidons and xteasslong of e Collateral.

(3 Depeslis. Unlets peohibied by Jaw, eay property {exciudlng Tndividual Redrement Accounts and sthwr qualified , Langlble o 1 ibie, g

of Secursd Party &t any time duging

e term of (ils Agretsment, of any Jadebitdness dut From Seased Party to Debior and any depasit of eredit bafancas dus fram Se:u(ed Party io Deblos, and Smrad Pariy may at any e whife the whole or
eny prant of (ha Indebitdness 1emmains uapald, whaiher before ot aficr mabirity theséof, be appropisted, hekd or applied towacd peyutent of the Indedbiadness or by obligation of Deblaz i Sequred Pecty,

OI. SECURED INDESTEDNESS. The secux(ry intepest granied wader I.hls Agresment $4ures the
t'ollowms {referred i u the “Lidet T (1) de of uE of the agreemen's,
ios of Detior b sel Tordk i Ds z\gnemem or zny other
agresmens batween- Da'um and Secured Tarty; (2) 2il Fabllitles of Debior o Seowred Pasty of
Svery kiad and desetiplon, Bacluding (8) il pmlmsmry nows piven from Debloe to Secwred Party,
(U) all fonre advances-frofa Segured Fary Lo Debror, whether in the form of & {oan for & ylmiler
of differers prrpose that aay, ather foan Debios, (¢} Brblor's overdzly, whether borlnzey or
perend, (4 dm:clm “iectl iablllies; (oY Tablilics dae or to Became duc nnd ddmier abeclyle
or comdnged, and (f) iablilies now oxling or heresfier mising end however evitenced; {33 oll
exlenslong, renewals and defarzals of Habllitics of Debior 1o Sseursd Party for sny o ne RS,
10 wikeh the urdersigned hezeby consents; {4) 3l lnlezest snd pther fsuwoe charges das ot to
hecome due on she [Rbiflldes of Deblor to Secured Pary; {5) Al expenditares by Sceered Pary
anohing.uw pv-:a’nmzw;e or_eaforcement of Debtor's oblightons, agrcements, covenants and
under this or wny other’ besween Bebiar and Secured Party; and
(6) Al cons, mameyn fees and Glher expendlmus of Secured Pany 1 the collectlen and
crforcem:m of any obiigation or lixbHiy of Debior to Secuzed Party und in the colleciion und
ot sale or ather ion of anvy of the Collatrnal,

1V, GENERAL FROVISIONS.
L. WATYBRS, No p, deliy or omission, intiuding Secured Party's written express vaivar of a
remedy afiar eny defindt under s Agrzemsnl, shill conslinle a wriver of any of Secured Pargy’s
vights and remwedics met expressly waived le walting under thds Agrorment or any odier agrecment
batwetn the partier. Al of Secwred Parmy's righis snd semedies are oumulalive and may by
enercised slngly or coneurrently. The vaiver or exestise of any one or moze slghts cr remedies
will nit bt f walver of £ b w Bk exesche of uny odvr Tighty or remedics upen wny sibstquent
defauts, Mo wmiver, ¢hunge, medificadon of dlichargs of any of Secured Pagly's vights or
Temedies or Debtor's dutes as speciticd or alfowed by this Agreemear wiil be effective undess in
wiiting and signed by & duly suthorlzed officer of Scoured Pasty. Accepuance of any parial of lale

. payroe el oot couluie 8 waver of any requirement of Ihis Agreement of impose eny
acdidonsd podficalion dutles upon Sequred Party, Debior and ail oker sgners, lncluding
guerantors, walve presertment, notice of dishozeor sad protedt, nollse of defundl, notice of infeation
1o neceletits ancd ratcs of acoelersiion snd consans e any and 2 extensions of time for any term
of (rmS regud’lng paymens dus, pactlal paymanss, of reaswils beforo or sfier maturly. Debior
and gl other signtts, incloding guarantors, furthar conséat to ubstituilen, impainment, Telcass oF
nonperfeedon wih regard o U Collaierst, end the sddition o | n!:uc of ur 31 rot lo sue

6. JOWNT AND SEVARAL RESPOMSIBIEITY, CE ggg;gg AND, SURETIES, The
wesponsibiilles of Debior and 1oy co-debioz, 3 datlon party under Ui

, Sty o
Agreemen are Joins end several, and the refereeces 19 Debidr in Ih!s Agrearatnt shalk be deemed to
Tefer to cach suth persgn, w;'udlug m&‘ ®08 Who pledges Collneral even i such pledzoe Is not
othsrwise Hiable under any promissery nofe, guaranly of olher inytramens seoured by ihis Agreement,
1. SEPARABIESTY QF TIROWQIONS ‘it any provislon of this Agrecment stull for any reason be
hetd ivealid ot iwentorcesble, fech invadidity of unsalozeesbifity thall nol effecl any giher provislon of
it Agraement, und thls Aproement shall be coratrued &3 4 such tavalid ot unenforceable pravision hut
frves caksled.
8. GOVERNING LAW. This Agretwment shad) bo cossirued end, raforced In accordonee with
the I of the Siafe o7 Kansas, exctpd 10 1hp extend (het the UCC provides for sppliesaten of the
1awy whees {ha D:hler or 1he :ollaleml Is docated (If olber fhan Kansns) as tha ¢ase moy be.
9. AG] SEBNT. ‘Tiis Agreemend, togelker wilh any movtgage of real estate which may
be Collateral, wm{iluks !.h:cnluc Rgreemenl beiween the parties with respect 1o the subjects addresscd
herein. Thit Agreemienl may se amended or modifizé only by s wellng signsd by Scowed Parly
apecifying that @ [s 2 modificalion, amendmeat or addidon t Uds Agreemend.

. EVENTS OF DEFAULT, Debur holl e in defiult under tis Agzeement upon the happening of any

ot ar more of Bue afiowlng evena or condivons, celied “Events of Dcl’wh i:l this Agresraent:

k. 1 sqy wagmenty, coverant, agl funaneiad & o1 mady or
furmished o Seevred Puty by Devtor, any guauul.nr of gurety, or otherwist on Debloc's bedall w0
Irduce Secursd Parly L enter dnlo ths Ageement, of in cenjuncUon with il, 1s vistaled of proves to
hava been false in wny tmaieelal cespeet when mede or furnished

2. If any paymient required in this Agccement or undee any ofhsr agetement ar gbligrtion of Deblor 1o

' Secuced Parly of 19 olkers is vot mede when due o in atcordaace with the erns of the applicable

CORLIEL.

A, IF Deblor defsults In Um pirfonmancs of tny covimad, gbligadon, watcandy, of proviion
contnined In this Agreement of kny OISt 2RICCIENT, ROUELES OF abligaton of Debtor ta Scoocd Porty
or lo athers, Insivding withou? Jimliation Debinc's Nalure 10 inture the Collaerat or unlawéul use of tha
Collateral,

4, I oy evenl or condition exlsts or ocows which tesults in sccelerallon of the manaily of any
obligation of Bebior {0 Secueed Parly or to others unlder way note, mor(gsge, indenhie, hgreemenl, of
underizk

5. If anyone makes any levy szatiat or selees, garnirhes or awsches any of the Collawal; I Bebioz
consensoally encwnbers any of fic Collaietal; ot Uf Debior setis, lenses, o cthervlse dlsposat of mny
of the Collatersd wlthous Secmed Pany's p:lam' writlen carsent a5 tegulred by this Agiezmeul or any

BNy party O pletariot,

2. ,595@ SENT, BRMDING DN ASSIGMS. This Agrecmeny fnoees © the beruﬂ( of Szcured
Parly's Queoessors and asslpns, and Lt blading npon Debios’s heire, cxeculnts, adminteirators,
represcalslives, suceessors sk permiticd nssigns (and alt persons who bacome bound as a detdor
0 this Seeurity Agresmznt}, bl no persen teking from or cepreseniing Deblor tas any zlxhl w0
advences urder any imm:m or docwnent secured by this Agreament.

3. CHANGES )N TERMS, Sesured Pany tetarves 4 right ta change any of the wems of this
Agresoen in neeordeny whh tppllcahls v mmwwklons of this Agrevmen,

4, This . Agrgoment, wid the seeurity inerest crealed by this
.smcm,w Feods 1n fores vatit 3l ofﬁemmcdms s paid In full, wnless Bx tovity
Latarest created by tis Agreeruent {5 caclier releaséd by Securcd Party in wehlag,

5. RIGHTS OF SRCURPD PARTY ASSIGNANLE, Sceazed Party, at any toe and a1 s eption,
ruay pledge, tansfer of astign us righis under thls Agreement in whele or in part, and vy
trsferee or wsgipnee tall have 2l Stcured Party's righte o7 the parts of them s pledged,

executed in Wit this Agcesmenl.
6 IChe Collateral bs [ost, swlen, substenilelly daannged of destroped.
7. If, ln Secured Purty’s fodgnient, the Colleteral becomes unsatlsfatiory or Insafflelent [n cherseser
or vatuz, nd upon request Debtor lls o provids edditional Collmicral a3 requicsd by Secured Perly,
2. M ol any tme Seeured Party, in ite sofe discretion, belioves the praspect of pumem or
prrfotrnance of any duty, covenind, yarranty or oblipatlon sccured by thie Agteement is Impeleed.
9, If Dieblar of any guaraniar of sutery dles, dissoives, imlnazes exlstence, or becames lsolveas; 1T
& 1ecelvar 33 sppolnted over any pist of Debior’s propcrty of an)r paxt of U C'o!lauml' i Debior
nuskes a0 essipiment for o bensfll of i g 13 d undar sy
bardquptey oF Msslvency law by of sgalnst Deblor orany gum.nm or Mr,ty for Deblor.
10, TF the Clollatera] s rémoved Frem the fecation speclfied b this-Agreament ot Ina sepuate natka o

. Scoured Party withous Szcured Pany's prior wrilen consenl, Sreeph for tempancy pericds in e

rormal apd cusiomary vso of #e Collater

11, Seevicd Farty shall reseive 24 any wue followlng the Closing o flilng office report Indkatog that
Steused Patey's sesurfty ntere Is nat prior to ell otker seeurity ineresis or other interesls teflecied in
the Tepon.

traaferred or wsalgnsd, Dedioe's rights under Bils Agroemsnt or b the Cal!alcrn'i may not be VI, ADDITIONAL PROVISIONS. i undersipned spesifically agree @ e of the *Additona!
vaumns o the zeveese sida of Il Agteement.

assigred without Saciiced Puw s priof wiitsn COUSERE.

L Sk ggglaﬁﬂz N %J

* By: Merrill L, Couble, Vice President

v kL A& ndmine v | ane SEElanre - N
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g : 7 =
] Sk i ors, SAdkooe g5 ) B el ik - - e it

L WNW AR thord, balkose shoctd, clmrkgt alenmendd, and othee faaclal  which [ secured By vy soewrhy spmement execuid by Debtor I Seeuted Party’s fyror, reLN,

Information and repreténladors which buve !::5;‘!‘ ot sty |uier b, furnlshed to Setwted Party to Indica |5 o enter  unless duek yocurlty wo'.!dr-unya ﬁe‘ Pm;?;u b I;thhlhn of nright o?r‘{sel?s}na ;“:‘mmﬁ% KEutlty

inka 07 conllriza o Arapclel imrascelon with Pabree (altly tapeeseat Debloe's firanchl condlon s of the Mt and (X . Intozialy, 1o whith sa00, 10 14t 8332k, bich semopals wIk pos bo stoured, The Amoun, of Debors (il

the neelod shown I sueh doovmeny. Al dnformatlon finished to Secured Puty at any time wvd (nany forni 18, of i) peregraph ahal be swjict 10 aschoal of Interest ata te not txcetdig the dnnl pereentage s (AR} ot

shall be a1 Lhe time furnlthed, cree and ecurale Ja ali materhat respecw and sulielesly enolein to glve Seevted lntient taa pigvided In |de Insurement seeured by i Agtecient, Any notlot requlied in connetion with (his

Pasty Rolt browledge of the sublect mamer, Debior will gravide e Secored Pany snmally, or mere srequeryly I Tmmph:full e suffickent I glven o Deblor's adress et fovth Jn this Agreement by 1) malling sha sotion ot Jeam

Secpred Pany 10 eiscly, sueh fancial |nformatlon abo; Betnne's aiTurs 1 Secured Barty may lumu‘};y vegiesL | day belote, oF mdcllv:elﬂg the biiod ol [east S days befive th ; nf&e ol ke dites

Detuor’s firenclsl condhlon hat nol chinged materfally sloee 1he alfective date of the Tl futndiked frumbsi  spealfied In the nafee. "

Infetrmtion xeedl 49 Deblos kas repacted 1o Secured Pasty In wiitlng,

. hllfi\&gmm Q'E'h?tb?; ﬂ-:li jI;:]we p;'s;:sim of u? ('glhl!tﬂ,}dn?:pl wh:é: taptess) wfmvhlu‘gnmddd

in Ity ARTEEREI o where Seeur 1 13 30 per{ecl i seeerily Infares) by poorension in 26¢lon 0 the

|6€l§ilfyl 2 ateiad, 1n .0 T #0d & Sud !l‘nﬂsu llns‘wdmr wﬂmm’":&ﬁfﬁ%&m%ﬁ%ﬁmﬁ m:rég fibeg of 2 Brasclng sureesary, Whers Coljteral s I the posiession of a ihird aaan, ggm L foln silin Secuted
. of putthage orders, ahipaing, da}?my tnd witehoute recelpa, and involces

Patiy It tatifying the third pasty of Sceured Party's secutlly Interest and obiala'ng an acknowledgment from Mhe ikled
Parly, upon feguedl, ne copley L .
Srég;:'ln; end dw-.ri&gI i Ci‘loilmw‘ o wcdl‘lxu Ut W%n qu:Iii’ contratls th !\lm»tsh gmdxm at scr;la:a;g PavEy ML ik kotding the Colateral for che bepeltt of Jecured Pasty, )
iog's GLSTOMErs. 06 will eascute s URANN A5 St Resy Ay reguire 1o eviionee, perfect 4 13, 2t coope Socur I "
reened Seoured Fany's securdiy intereat granted by thls Agrezmest ind enavie Secuted Panty to eeelvt proeesds ead cumlsﬂn%‘#m- T,?‘}wmn{';;vﬂ:; klirﬁr:"mcd{ ,‘&“&E‘;{’,‘,{g;@’;’:’,‘,‘;{‘;p':’,?“ 1o Colazezdt
disuibuibons (rom of leiecestdn the Colinterel. | ‘ . . ot TS ,‘ C e Ty L T RO Y .
: e : Qﬂaﬁ,?_l,_%ﬂlj&cif Ind Eoliatetit Selvted” nburel figer, Debior wlil %t Zrénte any chavel T
3. GE OF ENCUMB ; B o thedccurky et panid by s A o ettt piicivg  Tegind o the ehael paper accxpltblo 1o Secured Farty indfoatg thae Secuied Parey hs o secatlly
by & mettgzge execuitd in connection WRE 1his Agresmenl, aod except fos #ry secvelly inieest previmnly disctored ppee.
1n writlng fo Seenred Porty, Dbt wn, o whl we the of tha advarcat 1ecured by thls Agreement 15.

33 Calarerad et has vighie § v BABST. To the epsent Debior wres (ha Tndebiedatst o purctuza
10 betoita the xoer of i Coltalernd {er has rlghts in oe the power o irarsiet ibe Celtslenal}) free from any DOS  cotygery o ey, AL TR 13 O o henlo e bl T st (0 preius
llans, securiy IEtarests of encumbrances. Debioe warcenls (l11g 1oans will deiend ihe Colfrizrat agalnse afl clalms el o] paymentol UxJ el aat-lo-first-cm” basle 4o Ut e patifon of the
erd demuﬁ?;fwmm thimicg any Incerest Inthe Collttent adwerie 0 Secernd Patty, Diblor P Yo peeinls thy p:*ml;?eﬁge%odﬁ :::ra‘l‘“*“‘ * partipular it o Collaterst shall be pald (n the chivkologicl pedet the Debtor
Itens or securbly interestt oshor inaa Secured Paryy’s securlty Interest fo aiach 1o 39y of the Colhleral, and wilt not . .
it the Cotiwers] 30 be 2evisd wpon, garnfshed o iached under any fegal process, of permil any ciiar kg to 16, DEBTOR"
E: deea i ray epir the vatus of the Coifateast of 1he securlly interesd gtanied W Secated Bacly by Deblor,

AT Trebior's exict legak rama &5 ns 32t forth on e reverss side of ik
Apreemen, T Debier 1 2w Tadividal, ' principst resldence 75 1 Deblor's eddrers 3 3ot fonh hersha, 1€
Dr‘"'“ "u:" tﬂ“‘!‘oﬁrr 1A 4t Ig;v{ldlid.lgebﬁx'!l?ﬂo: gl.c.b;lm‘ Mg;nlnm. <hl=f‘?mqllve omor ’wh:
4. PINANCING STATEMENTS. Mo Finarcing Sistement oz Lieh Einny Pt coveying (he Catimetal s on fie Of orgwnization, as the cate may 3¢ 38 Ih the suts zeficted for Deblor's atdoess or a3 otherwite 161 o |

i uny PARTER OT1TeE EXCHBLIH CoArzEtion with (his ngmmem. Dihior w(o}oln with s«scmd. Pinyinexecullng fovelia sie of Ibls Agreeteat, Uniit ihs Indediedness is paid In R1L, Debior agrees that it will 2ot chome ks
it 0f mae Lizn Eniry Porms, Fironcing Sutemeras, ot Bifecllve Fitancieg SIvemects in form atafativey Jo 1953tk (ot exumple, s sive of Tocorporation) or its legel name wihout priwiding Secured Party 30 daya*'pelor
Sccured Paily and pravice such ofker documants a3 may by reﬁvlwd Trom dlene 10 it In order 10 evidence, parfeey WA Rotice

o repfiree perfesikn, of record the secucity lnisrest graated in Vs Apseenten;, leabim Desehy wlhocius FL

) 17, DEATOR, - Inaddhion 16 Debins's sibar obltanilons ard I thls A
grams 1o Secured Py a 1 Of gliortey to exeguls soek dntnmeols o4 Debioe's behaif, A crebln, photogrephie ard Stcored Pays semedies B arees and o s .
3 X gromises e oo 38 10 winch Sesured Party de¢rie rhatonsbie o
4 other seprechacilon of Ods Agreement ¢ of wny Financieg, Sunemers iy silient 2y 8 Flnancing Statemsnt, wetessaty tn fm o prowet i Colr{uul. retuging, withoi limlistion, £ follow ng: ¥
5 TN OF COLLATARAL, RE 1) SENT. Debior will glve (0} EARM PROD H i Colirieral Includer "frem producis,” Debior agree fo exbcize and detlvet 1o

Secuted Barty wrilien rotice of each oliice of loealkon 8t wineh the CORLEE] 3 i60's Jezntdt perialnlng 1o 1he  Stedted Party 31 Ellcctive Flnrcing Suiement” conunlag it informatlon required by law. Deblor Bls¢ wETees
Coltera) art tept, Debtor 1hali nai be required to glvt sich e I ail Coliatéral and 3 of cvtor's jecordy 10 [urnish o fhe Seevred Party 8 16t of the numes srd ol tha buyers, nd
peraalabng 1o the Collatetal are wnd shall Do kepl 8 Debior's addtess shown an g (e of il Agreemeal, and I SETENG Baenis 1o of 'r"“‘“!"‘ vingm Beblor risy sll the farm products and sgrees ta keep such list current,
such eddecss fa Debror's chigl execyiive aflea. Dcbial wlll naify Sected Yarty In wilting of any proposed chargs  Stcteed Party may Infocm prvons en such lisl kod ehors of Secured Fariy's smri%:mmt n the Rorm products.
in 20y of o offices of focations of the Caifatens], price 10 the proposed effealivs cals of such change. Lebior wilk Ir axy of 1he Term products ko 3o to of threuzh any person of eality ot an £ 1st, Debloe ay be sublect 163 fine
1 Embave oF perint rersove) &€ by of the Coltateral from e loeation specified in 1his Agreerntnl vilhout Scoured "N'-.“dm‘"gtd "‘“TP""'“ ratifled 1a "“'"E“i 31 16231 7 dayy priot to Juch sats, o7 unlesy ol s3la procesds are
Farly's prior writER COPGONL, CAEToR K8 Qtharwise provided in this Agreemenl, and 1uch remowat shall Le consicered Temilled (o Steered Parry within 10 daya afiet suzh gate, "Debloc agrees that Sefore recelving an furament in
a0 et of Delaah andee ik Agreemers, pagswrd for farm producie othet than Hvesweck, debtof ahnll gequls n venilicats. wnu!mng.’ Is addllan to alt
o nfgepmtion.requited by taw, the ram2 of Securad Pasty bad & putemerl that Secured Perty Bals & yecuthy bacrest

inthe fuem prodoca Hseed on the caBlicase.

6. A . Dukeor shall nat sell, morigoge,

feealer, eschangs, foase, 10, AITEA. TRENso, K7anY 20y DI securiy leieres o sibzowise dispase of sl ] qva}‘_@gﬁ. 2a 1ddhilon w0 the proviilons of il Agtecriert celnliag 1o form produciy, IF he Coilitera)
of any pul:ortg Coltateral o Deblor's rlghts lnkwu*’gut rust);bulnin;sﬂmd Pasiy's wrlnen consent, Scqured [hechudes Tiveatnck, (0 1he eienc Secure Patly deems 1t dectasny (o presenve the Colinteral, and Ufm Secured
Pasty's constnd may b cordiiloned vpn why reqairersenis (inckeding, but not Hmited to, the apolleatton ef proceeds  Parsy’s demand, whh an appreprise credit foe i valug, Debuse will e wvalisbls lo Seeuted Parcy a1l feed, both
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OFFERLE NATIONAL BANK

L . EXHIRIT "A"

NAME:  Krittor Gittar, Inc. » | DATE;  Devembor 17, 20602
W(= b8, i et n s \

. MARKET

YEAR DESCRIPTION NUMBER VALUE VALUE
Testing Stand « localed ot Martin Machiner & Welding, Inc., Halstard, KS 9,600 ) 5860

o

0

o

0

D

0

o

0

0

0

ASSIGHMENT OF ALL RIGHTS, TITLE AND INTERESTRLAND TO THE FOLLOWING: Q

. o

1) Manfacturing Agteoment datad Fabraary 12, 2002 hetween Martin Machine & Welding, Ing., 200,000 200,004
Halaload, K8 and Kilter Gilter, Ine., Jaimors, KS (Coat - $200,608 & Incomn Valualion - $735.000) 4]

[}

2) Palent Application penging daled June 18, 2002 and filed July 12, 2092 on an Impact Absorbing 1,680,000 1.000,0600

Truck Galle Guard fn (he name of Tetry Lane Housman, Menil Laa Cauble, Lonnle Ray Martin, i
and Michaol Lae MeCoy, and assignod to Krilter Gitter, Inc. on July 12, 2002,

c)ﬁﬂol:lOOQOOOOUOOOOOO@OOOOOOUOOODOOOOODQQGQOOOOOOOODDQ

TOTAL: 7309500
TOTAL VALUE OF EQUIPMENT ON HAND | 1,209,000

LESS Prigr Liens ]

NET VALUE QF EQUIPMENT ONHAND '4,209,000

1 cartity | have the abave collateral an hand Including buinat Imited te and il is pledged fof all prasanlly existing ardlor futura wrilen
evidencas of indeblednass, obfigations, agrasments, kasiruments, guetentios of aihenwise of Boerrower or Owner la Offerie Nafional Bank,
a franch of GNS, DHfarla, Kansas, Thk Bxhiblt "A" updales and glteches to Security Agraement dated Dacomber 17, 2002. Fe
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MANUFACTURING AGREEMENT

This Agreement is made by and between Martin Machine & Welding, Inc. (hereinafter
referred to as MM&W) and Kritter Gitter, Inc. { hereinafier referred to as KG) . KG
desires to enter into this manufacturing agreement with MM&W to manufacture
grill/bumper guards and MM&W desires to produce the grill/bumper guards.

1. Recitals and Premises: KG is the owner of a .S, patent pending gritl/bumper guard

designed for minimizing or eliminating damage to Grades 5,6,7 and 8 Trucks that may
have itnpact with deer or other large animals.

II Performance: KG will be responsible for providing adequate funding for all materials
and supplies required for pre-production (prototyping) and production build and testing
of the grill guards. MM&W will have facilities aud personnel available to handle the
prototyping, testing, production, powder coating, packaging and shipping of grill guards
ordered by KG. Shipping costs of product from MM&W's [acility, are the responsibility
of KG.

K@ and MM& W will provide product liability insurance for the manufactured
products, in an amount required and agreed upon to adequately protect both parties.
MAMTC will provide installation instructions. MM&W will provide decals safety decals
for all grill guards. MM&W will test all grill guards for proper fit and function prior to
shipping of orders. KG will be responsible for ali marketing activities of the grill guards
and all promotional costs associated therein.

111 Warcanties: MM&W shall warranty all materials and workmanship of each completed
guard for 90 days from delivery of the unit to the end user.

IV. Change Orders: MM&W agrees not to institute change in product design or
specifications without apptoval of KG. Recommendations for such changes will include
cost impact statement outlining anticipated cost savings or additional costs as would be
impacted by engineering, drawings, fixtures, ctc.

V. Pricing: KG understands that manufacturing costs may {luctuate with the flow of
orders and material cost variations and therefor subject to change within the term of this
agreement, ‘

VI..Terms: KG will make a complete 50% Down Payment with the placement of each
order. The complete 50% Down Payinent must be received before each purchase order
will be processed. The remaining 50% balance will be paid within 15 days from the
shipment date of each order. ' '

VII. Cooperation: MM&W and KG shall provide each other with all available technical
information, designs, drawings, specifications, manufacturing processes, supply sources,
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and the like relating to the production and marketing of the U.S. Patent Pending gril!
guards.

V11, Product Literature: All promotional literature to be utilized by KG, will require the
review and approval from MM&W as to specifications accuracy, safety decaling,
including promotional videos etc,,

1X. Indemnification: MM&W and KG agree Lo indemnify and hold each other (including
their respective officers, directors and shareholders) harmless from any claim, demand or
cause whatsoever arising out of, or incident to the use of products manufactured or
promoted by the other, including any damages, costs, expenses and reasonable attorneys

fees incurred in respect thereto. Both parties do agree to provide reasonable assistance to
each other in defense of any such claim

K. MM&W and KG shall both provide and keep records of serial numbers that identify
the grill guards sold and to whom sold.

XI. Term of this Agreement: Unless terminated sooner as hereinafter provided, the
Agreement will expire sixty (60} months from the date of execution of this Agreement.
Should MM&W fail to meet the agreed upon production scheduling between the parties,
for reasons other than supplier material shortages, war or act of God, KG may terminate
this Agreement by giving one hundred eighty (180) days written notice of intent to
terminate. However, if MM&W should clear the default complained of, then the notice
shall cease to be operative and the Agreement shall continue in full force and effect.
Should KG fail to meet their planned sales forecast build orders with MM&W, MM&W
may at it’s option cancel and terminate this Agreement by giving one hundred eighty
(180) days written notice to KG. However, should KG cure the default complained of,
then the notice shall cease to be operative and the Agreement shall be in full force and
effect. NOTICE of DEFAULT must be sent by Certified Mail to the Principals of either

firm, at their last known business address. The date of service of any notice so sent shail
be deemed to be seven (7) days after the mailing thereof.

X1, Confidential Information: 1t is recognized by the parties that they or their employees .
or agent might, in the course of their dealings and co-operation with cach other under the
provistons of this’ Agreement, lcarn or come in contact with certain proprictary, technical
or business information, designs, drawings, research developments, facilities or

processes of the other that considered to be their respective trade secrets, unauthorized
disclosure of which would be considered a breach of trust or confidence Therefore, the
parties hereto agree that they will hold in confidence all such infotmation and will not
disclose or proliferate it to third persons without permission from the owner thereof.

XIi. Severabiiity: The provisions of this Agreement shall be severable, and if any

provision of this Agreement shall be beld or declared illegal, invalid or unenforceable,

such iHlegality, invalidity, or unénforceable shall not affect any other provision hereof,
and the remainder of this Agreement, dlsregardmg such invalid portion, shall continue in '
full force and effect as though such void provision had not been contained herein.
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XIV. Entire Agreement: This Agreement contains the entire Agreement between the
partics hereto with respect to the subject matter hereof, and it supersedes and cancels all
previous written or oral understandings, agreements negotiations, commitments, or any
other writing or communications in respect to the subject matter of this Agreement.

XV. Govemning Law and Selection of Forum: This Agreement may be construed, and the
legal relations between the parties may be determined by the laws of the State of Kansas.
Therefore, the parties agree that the State of Kansas and the state court in Harvey
County, Kansas shall be the place to litigate any disputes arising under this Agreement.
The parties expressly waive any and all rights they may have or which may hereafter
arise to contest the propriety of such choice of jurisdiction and venue.

XVI. Nature of Relationship: Nothing herein shall be construed to place the parties in a
relationship of partners or joint venturers or agents of the other, and neither party shail
have the power to obligate or bind the other in any manner whatsoever.

XVI1I. Binder: This Agreement is binding on an inures to the benefit of the parties, their
respective heirs, assigns, legal representatives, and successors in interest,

IN WITNESS WHEREOQF, the parties have signed and caused this Agreement to
be executed this /2 day of _flfzb-___, 2002,

KRITTER GITTER, INC.

MARTHM WELDING, Inc.
S gﬁz/?

‘A
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To the Honorable Commissioner of Patents and Trademarks: Please record the attached orlginal dacuments or copy theraof,

1, Mame of conveying party{ies). 2. Name and addresa of receiving party{les)
Kritter Gitter, Inc. 2 3{ 02’ Name: Qfferte National Bank, Branch GNB

Internal Address:

Additional name(s) of conveying party(ies) attached?__Jves[v/INo
3. Nature of conveyance.

l:] Assignment E]Merger

Security A ) Flen ‘N Street Address: 104 Sanie Fe

acur reemen ange of Nam
A9 : g ® P.0,Box 26
[] other
city: Offerle State:_KS_7ip: 67563
. 1201712002
Execution Date: Additional name(s) & address(es) attached? || Yes No

4. Application number(s) or patent number(s):
If this document is being filed together with a new application, the execution date of the application is:

A. Patent Application No.(s) 10/194492 _ B. Patent No.{(s} |

-

/ Additonal numbers attached? D Yes No

5. Narme and address of parly to whom correspondence |6, Total number of applications and patents involved: {_}
concerning document should be maited: .

Offerle National Bank, Branch GNB 7. Total fee {37 CFR 3.41)....ccvene. S

Name:

cfo Gary M. Meadows, SrLn Off v | Enclosed
Internal Address: i ‘ :

D Authorized to be charged fo deposit account

8. Deposit account number:

Street Address: 104 Sante Fe

.0, Box 26

City: Offerte State: XS ’lip: 67663

;
01/10/2003 / Do NOT usa THIS SPACE

01 FCaB0EL E)\Signature. WW/ _ T
Gary M. Meaduws, Sr. Ln. Officer XX};“/ 4\ w.ﬂHS/ZOOZ _

Name of Person Signing xfvgnature Date

Total number of pages including covér oet, attachments, and documents: Q

Mall docurments Lo ba recordad with r required cover sheet Information to:
Commissioner of Fatenls & Tradomatks, Box Asslgnments
Washington, D.C. 20231
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Kansas Online UCC Filing

Page 1l of 1
Kansas Secretary of State
¥ Online UCC Filing System
i s Acknowledgment of Filing
Time of Transaction: 01-15-2003 04:25:48 PM
Filing Type: Financing Statement
Filing Number: 91431882
Debtor Information
KRITTER GITTER, INC.
206 Benton
JETMORE, KS 67854
Organization ID: KS2975647
Organization Type: DOMESTIC FOR PROFIT
Organization Jurisdiction: Kansas
Secured Party Information
Offerle National Bank, Branch GNB
P.0C. Box 26
Offerle, KS 67563
Collateral Information
All business machinery, equipment, fixtures, furnishings, furniture, inventory,
supplies, general intangibles, chattel paper, contract rights, franchise rights
and accounts including proceeds therefrom, now owned or to be acquired
with Ioan proceeds, and hereafter acquired including ali accessions,
additions, replacements and substitutions thereto. Inclusicon of proceeds
does not authorize debtor to sell or otherwise dispose of collateral.
&
Ron Thornburgh
Secretary of State
EXHIBIT

'z

4

hitps://www.accesskansas,org/apps/uccfiling ?submit=viewreceipt&id=73317420995077313041/15/2003 %
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GUARANTY AGREEMENT
i

DATE OF AGRBCHENT
1217/2002

Kehiter Gltter, Inc.

Offerie Nationa! Bank, Branch GNB
: STIERE = s oot PLOL Box 26

206 Benton Offerle, KS 67563

Jetmore, KS 67854

A, To Indute the Lendet 10 extedd tredit lo the Debler and for other good and valuable consideratlon, the receipt of which is acknowledged, end for the purpose of enzbiing the Debrot 10
obain of 1enew loans, eredit of ather financint actoramedation fram she Lender named sbove, each of the vadersigned es e primsty obiigor, jointly and Severally and eneanditionally: (1)
puarentess [0 the Lender that Debinr will fully and promptly pey or cwise discharge ¢l indi and other abligations (“iadebiedness™y upon whict Debtor now s or wmay later,
from time to time, become obligated to Lender as principal, guarantor, endorser, or In any other capacity, and wheiher Joint of siversl Habtity or Habilily created by direct dealing with
Lender or through trensfer from othess, and regerdiass of Die natue and (o of indebiedness and whether due or %ol duc; (2) agress, without the Lender fiest Paving te proceed szsinst
Deblor or any ethet pary Hable or 1o liguidate kay securlty, to pay on deraand aik sums due and t becoms due to Lender from Debler, and all Josses, costs, attorncy fezs or capensss
which iy be suffered of Incurred by Lender by reason ef Dedsor’s defaal or the defauh of the undarsigned; (3) except as setoff is walved, sgrees 10 be bound by sné on demand to pay
woy deficienty of differenco beiween ol indebtedneis of the Debior and die proceeds of any private or publls sale (including 2 sherif(s sale) of de security held dy Lender, with ar withont
notice o the undarsigned; (4) agrees mat Tiability under this Agreement will noi be affecied or impaiced by ony Failuse, neglest or ominion, including & fritwe or detay Lo perfect or
meiatain perfestion of A scourily Jnteresr, cither in relation to the collection of the indcbtedntss or he ptofociion of the seeurity plven, and regardiass of whether the Lopder [ils of b (o
sezk or Is precluded from seoking & judgment sguins Debior: end (5) furdier sgrecs tha: the tibilky of the undersigned shall not be sffected by any Jack of validity or enforeeability duc 1o
gefenso, claim, dischecge or oterwise of any indebiedness puaranteed by Ihis Agreement or of e secutily of e indebledness.

o

Lender may a1 any Ume sad from time <o tims withaut ehe foredher consent of or notice o the undersigned, withoul incursing responsibility o the undersigned and without impairing of

leasing the abligatians of te undersigned, snd ogon any terms end condilions he Lender may elect: (1) change the maaner, place or werms of payment or extend the time of payment of
any indebiedness of Doblot to Lendee; (2) rerew, increaie or alter any indebtednoss of Brebtor o Lender; {3) raise or lowar the interes! rate or rates cherged Deblor; (4) selt, exchange,
releass, surrender, realize upon or olherwise dexl or not deal with in pey manner and in ety drder any properly & any lime pledged to Secure or sexuring the indebiedness of Debior to
Lender or 2y liabililios incusced directly or indirectly under this Agreement, ar any offseis against sny such indebiedness or babikiies; (3) exercise or refeain from exercising any rights
ppainst Debtor ar others, or otherwise gel ot refrein from eiting; (6) setle o eompromise any fndebiedness g 4 or incurred; (7) subozdinale the payment of all or pert of pny
indebledness of Debloz 10 lender to Lhe payment of any liabilities which may be due Lender or others; (8) apply sny sums paitf by o for rccount of Debtor to any indebisdness of Debior
10 Lender segardless of what indebiedness or Hability of Debiot to Leader emaing uspaid and regardiess of 10 whith indebittingss sueh sums wore iniended (o be applied: (9) release any
onc or mare of the undersigned, any other g or any other party Hable upon or for any indebted or other ebligati d, it such refease will not sllect the liabilivy

under thls Agroement of any of e undersipned or any other paety not so relessed; (10) edd or retease the primury ot scconndary liability of princiyals. pustaniors o other parties; endfor
{11} abtain additional callateral stcurity,

C. The wndersigned walves: (1) any and ait accepiancs of this Guaranty Ageeement: (2) natics of the esezton of any indebied, (3} 2y pr demand for payment, notice of defaull
of non-payment, notiee af acceleration, notice of disposilion of secutity, natice of dishanor or profest 1 or upen any parry sad all other nolices whatsoever wheiher sequited of persied
by this Guaranty Agreement, any other agreement, cowse of dealing, usige of irade, coutse of periormance and, ta the extent atlowed, the (aw; (4) sny exercize of eny remedy which the
Leader now us or Fuer acquirss agslost the Debor of sny other party; {3) any impairment of collaeral, ineluding, but not limited 10, the fatloce to pesfect. or maindaln perfection of, 2
steurky interest i collateral; wnd (6) any event, or any ¢t or omission of the Lender (except acts or amissions in bed faith) which materially inereases the scope of de undersigned's risk
35 gubzanler, Including the manner of edminisication of the foarn and changes in the form oF mannee in which any party docs business or in their Timangial condition end 2ny notice of shy
such thange,

D. Tals Guaranty Ageeement shall be absolure, ynconditional ang continuing guarary of payment and net of colikeetion aad shall bt binding upon the undersigned, heics of suceessars of the
undzriigned, and 1he estate o1 estates of the undersigned: {1} regardiess of Gio death or cessation of existence of any of ithe undersigned or of any guaranior o1 any olficr party Mzble vpon

any indebtedness or other obligation hergby g d; {2} ircespective of any deft elelm or discharge availabla tp the Debiss under taw ot under any ageesmeal with the Lender; end
(3) irraspective of say faiture or delzy by the Lender 1o petfect or keep petfected any lien o1 steurity interest in any collsierzt, Fhis Guaranty Ag Is an independ bigali
whith {x sep 1 from e obligaton of the Debtor.

B All tigkas of the Lander aze eumualative and not aliznative 10 other righis, Suil ivdy B¢ brought againit the undersigned or ether parties lisble, jointly sau severally, and sgainss any one or
more of them, and against alk or less than e, withoul impairing the rights of the Lender, s successers or assigns, againit aihers of e undersigacd. The Lender thay seitle with zny one
of the undersigned or any other parly for sugh sum or sums 35 it miay o {iv and release such of the undessigned or other partics from all further lishility 10 the Leader for such
indedtedness wilhout impairing Lhe right ef the Lender 10 demand ane coilest tae halance of such indebtednass from others of the undersigned not so released.

The Lendet msy essign this Agreemen) o any ol il sighe and powers under it, with all of any part of (hs indebiedness puarmised, and fay 2sdign tb any suth assignes any of the sceuricy
for the indebicdness. In the ovent of such sssigranent, the essignee shiall have the same slighis and remicoles as if sriginatly named in this Agreetoent in place of Lendes, snd fie Lender
shall thesealter be fully discharged fram ail responsibllity with respeot to any such imdebtedness 50 assigned.

b

G. Unless exprassly lunied by speeific writing 85 set forih in this Gusramy Agreement, it is undetstood 10 be untimiled in amount. I Himited, it is undecsiond the limig means 3 fixed smourt

of percentape of any i afier applicalion of the actuat procesds of the dispashion of any secarity 1o any unguaranieed paition of the fadebiedness,

H. Uniil the indebeedness of the Debtor have been patd in all, the undersigned agress 10 provide to the Lender from ume to fime wpon demand sueh findacial salements, copies of tax tetomns,
ead ther information at to the vedersigaed as the Londer smay reasonably require.

L. Any depostis or other sums credited by of due from e Leader 1o the undersigned mizy be st off agamst any and alt Eabilites of the wndersipned to the Lander arising undor the terms of
this Guatanty Agroement, ‘The rights granted by this paragrapk shall bie i edditson 1o the rights of the Lender vider nny stauiory banker's lier o common law dght of offset.

3, Unui the obligatiors of the Debler have beea paid i full, the undersigned speclfically waives alt rights of subrogaiion 10 the rights of ehe Lender, 2ny claim (o any stcutity or s vakue 1o
which the Lender has recourss, and nll 7ights of roimbursement or comedbwion [zom other padics, whether principals or surelics, Jation partics or {]

The undesigned may, only by wrilten fiotice given jo and received by Lender, withdraw only (som Hability for addiiional Indebied of Dester pled by or incursed 1o Lender afier
the time of recaipt of such notlce by Lendter. The Fability and other agesemenis of the undertigned shalt fiol B otharwits sffected but shll cantinug uriil a3l fadebledness, Tnziuding foan
commilments, £xisling a1 the time of he receipt af such actice, and rencwals or ealensions of indebredness ta which e undetsipned conseais, 18 fully peld. Afier say such revacalion,
Lender may exercise any righis grenied in this Ag vt without releasing the undersigned from Bebifiy.

&~

L. Notwilhitamding the provisions of any note or obHgelion jo which this Guataoty Agreement applics, it is the intention of the paetics, and & is here provided, tal & Goarantor sheli not be
Hisble for inetest charges in excess of the maximum amount permitted under the iw applicable to this Guatanty Agreement.

M. The undorsigned specifically waives any right 1o setoff uader Common Law, or aoy slatuies, 2nd agres that the Lender may agply the actual precesds from the disposition of any scousity

first 10 sny wnguaranteed porcion af ihe indebledness. Any party o this Goaranly Agreciment has right 10 waive Ieial by jnry and waives all objections 10 venue in any aclion instituted by
the Landet sriging out of this Guaranty Agreemens,

N. “Ihe undersigaed wlve, 85 uf the dae of this Guarsary Agreemon, sny cialm, as that teram Is defined in the U,§, Bankiupiey Code, which the undersigned might have ar ecquire sgainst

the Dehtor azising from the exisience oc parf of the vadersignid's obligsiiohs ynder this Gretanty Agreement, aid 0 thaj extent thet the undessigned is not 2 ceeditor of Lhe

DeWor. in addition to the waiver of the status of credilor, it is agreed (hat the Indehisdness guacanieed under this Guaranty Agreement exeludes alk postions of he indsbicdness paid by the

Dietitor during the perled of ibme within one yesr piior 1o the filing of eny bankruptey, ceorfamzangn of insolvency prozesdings by or agatnst the Deblor, 16 any payment mede by the

EXH IBIT Bieblor to the Lender is determined o be avoideble under epplicable stae taw or (he Feders! Bankruptey Codo, tn that extend, if demanded by the Lender, this Guarenly Agetement is
deemed 30 be reinsiated 10 include the amount within the indebledness under this Guaranty Agresmetl,

0. Tas undossigned, by signing betdw, ecknowledge having read this Guaranty Agreement, having reviewed it o the exlear desitad with thelz logal counsel, snd reeeiving a copy of # 20d elso

v \g an explznztion of any g ‘The undersigned also have tesd any cosigher nodice provided by Lender, The undersigned undersiand that the undessigned mey have io pay any
Indshicdness or obligation covered by this Guaranty Agreement in the event the Dehior feils or refuses to 2o so. The undersigned also represent that they are aware of the financiad
ity 10 11}

condiiion of Deblor and acknoveledge o respensivit in & close watch on that financisl condition a3 tong Bs this Guatanty Agreement is outstanding ard that they nee ot relying
on tht Lendor o provide information on the Debior's finaneiat condition, row or in the futare. e

P. This Guatanty and ihe obligations cvidenced in & ar¢ lo be construed and governed by the jaws of the stele indigated in the nfdress of Leader shown sbove.

Q. Thig Ay i the enlire ag; between the parlios with rospeet Lo the obligations of the undersigned and (e vights of e Lender under l.his_G\!alﬂ"‘)'
Agteement. This Ouaraniy Agréément canact bs amended oxcept by 2n agrezment in writing signed by boik the undessigned ard the Lender, e condition a5 to the affesiivencss of
caforcanenl of this Guacanry Agreement exisis sxecpt 23 staled in this Guaranty Aprecoiens. Regatdiess of any ofer provision of Lhis Gusranty Agreoment to the gonleary, and untess

otherwiss spreilicatly reletsed or modifisd by this Guarsnsy Ageesmenl, eff other obligations of lie undersigned 10 Lendes evidenced by a nole, loanl preement, guarsnly or #1y other
wridien egrecmeont remain in focco ead effect.

ORS SIENATIRE L.

Tarrv L. Haltsmen
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FGARY12172002035816A

GUARANTY AGREEMENT -

DATE (OF AGREEAFBHT
1211742002

NAMEAND

Kritter Gitter, inc.

Cfterle Natlornal Bank, Branch GNB
- g : T P.C. Box 28

206 Benton Offarle, K8 67563

Jotmore, KS 87854

A. To induce the Lender ta extend coedil 1o the Debior and for other good and valuable tonsidoation, the recoipl of which it acknowledged, and for (he guspose of enzbling the Deblor 1o
obuwsin or renew leans, credit or other fineagial xccontmedation fram the Lender named abave, each of the ordessigned 5s a primary obligo, jointy and severally and unconditicnatly: )
guarantess o (e Leades that Bébtor wifk fully and promplly pay or atherwise discherge all fadebtedness snd othor obligerions (“indebledness™ upon which Debior now is o may lpter
from time o tune, biecome obligared to Lender 4% pringigal, guarantar, endorsor, oF in eny other capacity, and wheser ioint o8 s¢veral fizbifity or labitriy ereated by direct dealing wir];
Lender oc thraugh transfer from others, snd Tegerdiess of the muure and form of indededaess ad whedier due o1 oL Sue; (2) sgrees, witout fue Lender fest baving 10 proceed sgainst
Dabior or any other party liable or to liguidere any security, te pay on demaed ail soms due and to become due to Lender from Debtor, aod &1 losses, cosiy, awomey feas or expenses
which may be suffered or incarced by Leader by reason of Deblor's defeuls or the default of the undersigned: (3) except as setoff Is waived, agress to be bound by and on demand to pay
sny deficiency of differenco between all indebiedness of the Dedtor and the prosteds of any privete or public 4416 (incheding a shetifFs sale) of the security held by Lemdior, wilh or without
rolics 1o the undersigned; (4} agrees dal Nability tader Whis Agreement wiil not bz affecied or bmnpaited by any fallure, neplect or omitsion, including a faliure ot deley Lo potfecs or
maintain perfection of 8 sceority inlzest, eisher in refation to the collection of the indsbiednzss or fhe p ion of the securtty glven, snd 1egardicss of whether the Lender fails or omits 1o
seek or Is precluded from seeking x judgment pgainst Debior: and (5) farther agress that the liabilicy of the uadersigned shall oot be affeeted by any lack of validity or enfarcoabllity duc to
defense, elzim, dlseharge or otherwise of 2ny indeblodness guaiaateed by this Aprcement or of die securlty of the indebtedness,

B. Lender may al zay time and from 1ime (o time withow the fasther conseat of of notice to the undersigned, without incurring respoasibility te the wodersigned and without impgiring or
seleasing the obligaiions of the undersighed, and vpon eny tams and conditions the Lender may thet; (1) ¢hange the mannct, place or terma of pagment of exend the rime of payment of
any indcbieduess of Debtor to Lendor; (2) ronew, increaiz or alier any Indebiedness of Diebiar t6 Londer; {3) raise of lowes the IAterest rate of raley charged Deblor; (4) soll, exchange,
zelease, surrender, reztize upon or otherwise deal or nod doat with i gay maaner and in any order any propesty 2t eny time pladged 1o secure or Secusing the debiegness of Dehror o
i.ender o any liabilities incucred direstly or Indirenily under this Apresment, or any offstls against any such indebledness or liabilivies; (5) exercise or zefraln from cxectiing tny rights
sgatast Deblar or oihers, oF otherwlse sct or refsin fram scting; (6) sewle or compromise 1y Indebisd d or seutred; (7) subtrdinale the payment of all or part of any
irdtbsedness of Debiot to Lender (o Lhe payment of sny liabilitley which may br due Leader or others; (8) apply any sums pald by or for account of Deblor Lo any indebiedaess of Deblor
io Lender rogardless of whal indebtedriess or linbility of Debtor to Lender remains unpaid and regardless of 10 which indebiedness such suims were inteaded to be applicdt (0) raiesse any
oat of moTe of the undersigned, zay other guatanior 97 any ather parly liable upon o1 for any indebredness or other obligntion guarani¢ed, and such recase well not affect the Gability

vnder this Agreemenl of any of tic undersigned or any euher pary ot so relsased; (K0) xdd or release the primary or tecondary Liability of principals,guarantors or other pariies; andlor
(11} obicin acditionai collateral secyity.

C. The undersigned waives: (1) any and aff 2ecepisnce of tns Guatanty Agicement; {2) notics of the creation of any Indesled {3} any pr demand for payiment, aotice of default
SF Hen-p notiet of {eratien, awlice of disposillon of securily, notice of dishonor or protesi 1o of Upon kay Party snd aH other notices whalsoever whelher requited ar peemitied
by this Suacanty Agretrenl, any other agseemeal, courss of dealing, vsago of trade, counse of performance and, to e extent altowed, the Jaw; (4} any zxercise of any remedy which the
Lender now has of Inter ecquires agzlnst the Debiar or any other party; (§) any impail of d, including, but not limited (v, the failure 10 perfect, or mainlain perfection of, a
securiry inferest in collateral; and (§) any event, of any act or ombsion of the Leader (except aets or pmissions in bad fith) which sterisily increases the stope of the undersigaed”s risk
as guarenlor, including the mannct of adminisiralion of the loan snd changes in the fonn or manner in which any puiy does business or in their financial condition end any notice of sny

such change,

D. This Guaranty Agresment shell be absalute, unconditional and continving guatanty of paymem and not of collection and shall bie binding upon ¢ nndersigned, hels o1 successors of tie
undersigned, ond the estate ot eviates of the undersigned: (1) regardless of the deark or ion of exi of ey of the undersipaed or of sy g or any olher patly liable upun
any indcbiedness ot other obligation heredy guaranteed; (2) irrzspeztive af any defs , Sinim or dlsch ifable 10 the Deblor under 3aw oz under 2ny agreemenl with the Leader; ead

(3} irrespeciive of any failure of defay by the Lender to pecfact or keep pecfecied any Jien o1 securily interest in zny collatetal. This Guarstty Agreement is an independent obligation
whith i $¢p 1y enf ble [zam the obligation of the Debior.

E. Al rights of the Lender are cimulative end not alicrnative (0 other sights. Suil may be brought against the undersigned or oser patdes Hable, juintly and sevesally, and agains! vny one ot
moie of them, and against all or Jess than alk, without impatriog the righis of the Lendar, iis suceessors or 435ipns, agoinst others of the wadetsigned, The Lender may setle with any one
of the undecsigned or any elher party for seeh sumt g sums 85 it may sé¢ it end releass such of Ihe undersigned or other pazies from all fuzther Hability 10 O 120der for sich
Indebiedness without impaicing the right of the. Lender (o demand and colizct ¢he balancs of suek indebigdness ftom omhets of the undersigned ot so teleased,

F. The Lender may vssign this Agtecment or any of its rights and powdrs undec it, with all of sny past of the indebiedness pansanieed, and may pssign to avy such assipree any of ihe security
for the indebiedness, In the event of such astighmend, the assignes shall have the seme rights and remedics a8 if eriginally named in this Agreement in plate of Lender, and the Lender
shall chereafler be fully discharged from 20l responsibility with respect 1 any tuch indebledness so sssigned,

G, Unless cxprassly limiled by specifie wriling 2s s¢c focth in this Guatanty Agreement, it is understood w be unfimited in amount. If fimited, 1 is undezstood the 1imil means a Tixed amount
or perceitage of any i ining afer appli of the ttual proceeds of the dispasition of any security to any unguzrantesd portion of the indebredness,

H. Unuil the indebtedness of the Debtor have been paid in full, the undersigned sgzees to provide to the Leadec from gime 1o time upon demand such finangial Statements, copies of (2x returns,
and other information is to the undersigned s the Lender may feasanably tequire.

T Any deposits o7 othor sems sredited by or due from the Lender to ihs undersigned may be set off against 2ny and all liabilitics of the undersigned to the Lender asising undec (e tenns of
this Guaranty Agreement. The righis granted by this paragraph shsil be in addidon 1o ihe rights of te Lender under any statatory banker's lien o1 commaon law xiglt of offsel,

3, Uni the obligatiens of the Deblor have been paid ia full, the undersigned speekfically waives all rights of subrogaiion to the rights of e Lender, any clain to any seeuriiy of its valee lo
which the Lender has recowtse, and all riphis of reimbursertens ot contribution from: other pactiss, whether principals or sureiies, ac datien parlwes or

K. The undersigned may, only by wikien nedve given 0 and rectived by Leader, withdrew only from liability for addidonal Indebtedness of Debior accepied by or Incurced tw Lender after
Ui 2ime of receipt of such notice by Lender. The liabilily and othes agreemens of the undersigned shall not be oderwise ffected but shalt continee vniit ail indebledness, including loan
commitments, oxisting al the time of the zeceipr of such notes, and ot ions of i 285 Lo which the undersigned consers, is flly poid.  After any such revaeation,
Lender may exercise any rights geanted in this Agreemenl withour releasing the undessigned from fabitity.

hiod

L. Nowithsanding the provisions of any note ot odligation 1o which this Guasaely Agreement spplies. it is the inteniion of the parties, and it s kere pravided, thal a Guararor shall not be
Habie for inizrest charges in exeess of the maximur smoaunt permited under the law applicable lo this Guaranty Agresment.

M, The undersigned specifically waives gay right 1o seloff under Common Law, or say sialufcs, and sgree that the Lender nay apply the 2crual proceeds frem the dispogition of any szouricy

firsi 1o any unguaranteed porlion of Lhe indebaedaess, Any pasty to this Guaranty Agreement has right 1o waive teinl by jury and waives all objections to venue in any sctian lngtinited by
the Lender asising out of Bis Quatanty Agreement.

H. The undersigned waive, 43 of the date of tils Guazanty Agresmers, any claim, as that wem 15 defined in e U.S. Bankruptey Code, which the updersigned might have or scquire sgainst
the Debtor seising from the exiyence of performence of the undersigned's obligedons undee this Guarsaly Agretinent, and 16 Mat extent thit the undersigned is not a eredilor of e
Dazbior. In sddition Lo the waiver of the stetus of ¢reditor, it is pgreed hat e Sadebtedness purtanteed under this Guarancy Agreement excludes all portions of the indebiedness pald by the
Debtor duripg the pericd of tme within one year priof 1o the filing of any bankmupley, ceorganization or insolveny pr dings by or azeinst the Debtor, If any payment made by the
Debior to the Lender i determined 1o be avoidable under applicahle siate law or the Federal Bsakeopicy Code, o that extent, if demanded by e Lenser, this Guaramy Agreement is
deermed 1o be reinsiaied 10 clude the rmuouat within the indebtedness under this Guaranty Agresinent.

G. ‘The undersigned, by signing below, acknowledge having tead shis Goaranty Agcetrnent, having reviewed it fo the extenl desiced with dhelr legal counsel, and teceiving & copy of it and also
receiving an explanxifon of any quesiions. The undersigned alio have read any cosignec notice pravided by Lender. The undersigned und 4 that the undersigned may have o pry any
indebiedness or ob¥igation covered by this Quarsnuy Agreement in the evenl the Deblor fils or refuses 10 do 0. The undersigned also represent that Tiey 218 aware of the financial

condition of Debtor snd acknowledge & ihility 1o mainlain 2 clese walch on that finzacial condition as fong as this Guarsniy Agreemens It outstanding and shit they are not relylng
on the Lender w0 provide information on the Deblor's financlal condition, now or in the futere. -

EXH!B'T P. Tris Guiranty and the obligalion evidenced in it are to e construed snd governed by the taws of the 1(utg indicaled in e adcress of Lender shown sbove.

Q. This Guaroaty Agreement constitutes the entise agreemenl belwetn the parlies with zespect to the abEgedons of the undorsigned and the rights of the Lender undee shis Gupranty
Agreement. This Onaranty Agecement cannot be amended excepi by an agreement in writing signed by both (he undersigned ond (he Lender. No condition as to Lhe cffestivencss of
enforcemon of this Guaranty Agreement extsis excepl as ttted in Ghis Guaranly Agreement. Regacdless of any olher provision of this Guatanty Agreement 1o the contuary, end unlss

otherwise speeificatly released or modified dy Wiis Guaranty Agreement, all other obligaiions of the uadorsigned Io Lender evidonced by a nefc, loa agrecinci, puaraniy or sny other
weitiess sgreement semain in force end effeci.

Marrlll L, Cauble
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IN THE 24" JUDICIAL DISTRICT
DISTRICT COURT OF EDWARDS COUNTY, KANSAS gror sy
QOFFERLE NATIONAL BANK, Branch of -
GNB, R
Plaintiff,

Case No. 04 CV 19
_VS_

KRITTER GITTER, INC., TERRY L.
HOUSMAN and MERRILL L. CAUBLE

Defendants.

JOURNAL ENTRY OF DEFAULT JUDGMENT

NOW on this _éé_ day of _3 ULy , 2004, the above-captioned matter
comes on before the Court for hearing. Plaintiff is present by and through its counsel, Charles D.
Lee of MARTINDELL SWEARER & SHAFFER LLP. Defendants, KRITTERGITTER, INC. (*KGI"),
TERRY L. HOUSMAN and MERRILL L. CAUBLE, do not appear and are wholly in default. There
are no other appearances.

THEREUPON, after examining the files and pleadings and being well and duly advised in
the premises, the Court finds that proper service has been had upon each of the Defendants and
finds that the Court has venue and jurisdiction over the parties and the subject matter herein; that
Defendants are not in the military setvice of the United States as defined by the Soldiers' and
Sailors' Civil Relief Act of 1940, as amended; that Defendants, KRITTER GITTER, INC., TERRY
L. HOUSMAN and MERRILL L. CAUBLE, have failed to file an answer or otherwise plead to
Plaintiff's Petition and are wholly in default; the Court further finds that the allegations of the
Plaintiff's Petition are true and the Court makes the following findings:

COUNT I
SUIT ON PROMISSORY NOTE

1. On or about December 17, 2002, in consideration of a loan of $150,000.00 from Plaintiff, -

KGI signed and delivered to Plaintiff a Promissory Note dated December 17, 2002 (the

CORY
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In the District Court of Edwards County, Kansas
Offerle National Bank v. Kritter Gitter, Inc., et.al.
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Journal Entry of Default Judgment

Page 2

"Promissory Note") and a Commercial Line of Credit Agreement. True and accurate copies
of the Promissory Note and Commercial Line of Credit Agreement are attached to the
Pefition as, respectively, Exhibits 1 and 2.

2. Under the Promissory Note, and subsequently executed Commercial Extension Agreement,
Exhibit 3 to the Petition, KGI promised to repay the indebtedness by April 17, 2004 at
8.25% interest. The loan evidenced by the Promissory Note and Commercial Line of Credit
Agreement was for business operating expenses and production costs.

3. The Promissory Note also provided that upon default Plaintiif is entitled to declare the entire
amount of principal and interest owed on the Note to be immediately due and to recover its
attorneys' fees and costs if legal action is required to collect the indebtedness.

4, KGI has failed to make payments under the Promissory Note which failures constitute an
"Event of Default" under the Promissory Note.

5. As of the date of the Petition, $155,068.50 was due and owing on the Note, with interest
continuing to accrue at the contract rate.

6. Under the Note, Plaintiff is entitled to recover its reasonable attorneys' fees and costs
incurred herein.

COUNT Il
ACTION TO ENFORCE SECURITY INTEREST

7. To secure KGl's performance of the Promissory Note represented by Exhibit 1 to the
Petition, and in consideration of Plaintiff's loan as reflected in Exhibits 1, 2 and 3 to the
Petition, KGI executed and delivered to Plaintiff a Security Agreement dated December 17,

2002 (the "Security Agreement"). A true and accurate copy of the Security Agreement is

attached to the Petition as Exhibit 4.
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8. To further secure performance of the Promissory Note represented by Exhibit 1 to the
Petition, and in consideration of Plaintiff's loan as reflected in Exhibits 1, 2 and 3 to the
Petition, KGI authorized a federal assignment of Patent Application 10/194492 (the
“Assignment”). A true and accurate copy of the Recordation and Assignment document is
attached to the Petition as Exhibit 5.

9. Pursuant to the Security Agreement and Article 9 of the Uniform Commercial Code as
enacted in Kansas {the "UCC"), KGI granted Plaintiff a security interest in all business
machinery, equipment, fixtures, furnishings, fumiture, inventory, supplies, general
intangibles, chattel paper, contractrights, franchise rights and accounts, including proceeds
therefrom, now owned or hereafter acquired with loan proceeds, including all accessions,
additions, replacements and substitutions thereto, a manufacturing agreement dated
February 12, 2002 between Martin Machine & Welding, Inc. and a patent application
pending dated June 18, 2002 on an Impact Absorbing Truck Grille Guard in the name of
Terry Lee Housman, Merrill Lee Cauble, Lonnie Ray Martin Il and Michael Lee McCoy, and
assigned to Kritter Gitter, Inc. on July 12, 2002, all as described in Exhibits 4 and 5 to the
Petition (the "Collateral”).

10. Plaintiff perfected its security interest in the Collateral by filing a financing statement with
the Kansas Secretary of State on January 15, 2003, Exhibit 6 to the Petition.

11. Under the Default Section of the Security Agreement and Section 9-601 of the UCC, KGl's
default under the Promissory Notes also constitutes a default under the Security
Agreement. Under the Security Agreement and Sections 9-601 and 9-609 of the UCC, the_'
Plaintiff is entitled to enforce its security interest in the Collateral, including by taking

immediate possession of the Collateral.
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COUNT Il
SUIT ON GUARANTY

12.  As additional security for the debt described in Count | to the Petition, Terry L. Housman,
on or about December 17, 2002, executed in favor of Plaintiff an absolute and unconditional
guaranty of all present and future indebtedness owed to the Plaintiff by KGI.

13. By virtue of the default by KGIl under its obligations owed to Plaintiff, Housman is personally
obligated to Plaintiff in the amount alleged by Plaintiff to be owed by Defendant, KGI. A
true and accurate copy of the Guaranty is attached as Exhibit 7 to the Petition.

14. Plaintiff is now and has been the legal holder of the above-described guaranty since the
delivery of the same.

COUNT IV
SUIT ON GUARANTY

15. As additional security for the debt described in Count t to the Petition, Merrill L. Cauble, on
or about December 17, 2002, executed in favor of Plaintiff an absolute and unconditional
guaranty of all present and future indebtedness owed to the Plaintiff by KGI.

16. By virtue of the default by KG| under its obligations owed to Plaintiff, Cauble is personally
obligated to Plaintiff in the amount alleged by Plaintiff to be owed by Defendant, KGI. A
frue and accurate copy of the Guaranty is attached to the Petition as Exhibit 8.

17. Plaintiff is now and has been the legal holder of the above-described guaranty since the
delivery of the same.

ITIS THEREFORE ORDERED, ADJUDGED AND DECREED that the findings hereinabove
set forth are made a part of the judgment of this Court.
IT 1S FURTHER ORDERED, ADJUDGED AND DECREED that Plaintiff is granted

judgment, jointly and severally, against Defendants in the amount of $155,068.50 plus interest at
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8.25% interest per annum from and after June 2, 2004 and for its reasonable attorneys’ fees and

costs incurred herein.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Plaintiff is entitled to

foreclosure of its security interest in the property referred to in Paragraphs 7 and 8, and is

authorized and directed to take possession of and sell such property consistent with K.S.A, 84-0-

801 et.seq., with the net proceeds of said sale, after the deduction of costs and other expenses as

provided by law, to be applied against the indebtedness herein described, with the balance, if any,

SUBMITTED AND APPROVED BY:

MARTINDELL SWEARER & SHAFFER LLP
20 Compound Drive

Post Office Box 1807

Hutchinson, KS 67504-1907

VOICE (620) 662-3331

FAX (620) 68

By
Charies D. Lee, S.C. No.10277
Attorneys for Offerle National Bank, Branch GNB

RECORDED: 01/03/2005
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