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VORTEX/COLLOID MILL TECHNOLOGY
ASSIGNMENT AND PURCHASE AGREEMENT

This agreement is made beiween CLIFFORD ASHBROOK (“Ashbrook™), QUINETICS
CORPORATION (**Quinetics”), LANCER CORPORATION (**Lancer Corporation™),
and LANCER PARTNERSHIP, LTD. (“Lancer”). This agreement, hereinafier referred
to as “Agreement,” is effective on the date set forth below.

RECITALS

Ashbrook. Quinetics. and Lancer Corporation previously entered into a Patent and Know-
How License Agreement. which was amended in its entirety by an agreement having an
etfective date of November {9, 1990, and then again at least on January 2, 1997, May 23,
1997, and April S, 1999. (the Patent and Know-How License Agreement and any and all
amendments being referred to herein as the “Old License Agreements™). In the Old
License Agreements, Lancer Corporation was granted an exclusive license to trade
secrets. know-how. and patents relating 1o inventions for treating liquids in a colloid mill.

The parties now desire for Ashbrook and Quinetics to sell, assign, transfer, and set over
unto Lancer their entire right, title, and interest in and to vortex technology.

“Vortex Technelogy™ (also referred to as “VT"), as used in this Agreement, refers to any
techinuloyy or right that relates to, is derivative of, or an improvement on, colloid mills.
vortex systems. or the use of kinetic energy to treat fluids, and is further defined in
Attachment A to this Agreement.

“Vortex Technology Trade Secrets™ (also referred to as “VT Trade Secrets”), as used in this
Agreement, refers to those trade secrets assigned hereunder that relate to VT,

“Vortex Technology Patents” (also referred to as "VT Patents™), as used in this Agreement.

reters to all patents and patent applications assigned hereunder on which Mr. Clifford
Ashbrook is an inventor.

"Vaortex Technelogy Products™ (also referred to as *VT Products”), as used in this
Agrzement, refers to products that include VT Trade Secrets or are covered by valid. issued.
and enferceable VT Patents.

*Quarter” or “Quarterly™ as used in this Agreement, refer to the four calendar year time
periods:

1™ Quarter: January 1 through March 31,
2" Quarter: April 1 through June 30;

3" Quarter: July | through September 30; and
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4" Quarter: Cctober 1 through December 31.

When a payment is referred to as due in a Quarter. pursuant 1o this Agreement, the
payinent shail be due thirty (30) days after the last day of that Quarter.

Quinetics is a party to this Agreement because. aithough Ashbrook has received from
Quinetics an assignment of all Quinetics™ nights to VT, Quinetics was a party to the Old
License Agreements. and the parties desire to ensure that Lancer has clear title to all
rights to VT, Quinetics desires to obviate any proceeding to require it to assign rights to
quiet title to VT, -

Now, THEREFORE, IN CONSIDERATION OF THE PROMISES AND INTENTIONS CONTAINED
ABOVE AND BELOW, AND FOR OTHEK GOOD AND VALUABLE CONSIDERATION, IN HAND
RECEJVED, THE SUFFICIENCY OF WHICH IS HEREBY ACKNOWLEDGED, THE PARTIES
AGREE AS FOLLOWS.
TERMS
1. Assignment

Ashbrook and Quinetics hereby sell, assign. transfer, and set over unto Lancer. its
tawtul successors and assigns, all of their right, title and interest in and to VT.
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