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referred to as the “Lien Grantor”) owns the Patent Collateral (as definedglow);
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WHEREAS, Nortel Networks Limited, a Canadian corporation (h%@n 7 EE
i
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WHEREAS, pursuant to (i) a Guarantee and Security Agreement &ted as__
of April 4, 2002 (as amended and/or supplemented from time to time, the c
“Security Agreement”) among Nortel Networks Limited, Nortel Networks Inc.,
the Subsidiaries party thereto and JPMorgan Chase Bank, as Collateral Agent for
the Secured Parties referred to therein (in such capacity, together with its
successors in such capacity, the “Grantee”), and (ii) certain other Security ©
Documents (including this Patent Security Agreement), the Lien Grantor has

secured certain obligations (the “Secured Obligations™) by granting to the

Grantee for the benefit of such Secured Parties a continuing security interest in N ey |
personal property of the Lien Grantor, including all right, title and interest of the n & 0
Lien Grantor in, to and under the Patent Collateral (as defined below); N f?:"s"?i

NOW, THEREFORE, for good and valuable consideration, the receipt and:* oM
sufficiency of which are hereby acknowledged, the Lien Grantor grantsto the < 2 3

Grantee, to secure the Secured Obligations, a continuing security interest in all of
the Lien Grantor’s right, title and interest in, to and under the following (all of the
following items or types of property being herein collectively referred to as the
“Patent Collateral”), whether now owned or existing or hereafter acquired or

arising:
()  each Patent (as defined in the Security Agreement) owned
by the Lien Grantor, including, without limitation, each Patent referred to
in Schedule 1 hereto; and

(i)  all proceeds of and revenues from the foregoing, including,
without limitation, all proceeds of and revenues from any claim by the
Lien Grantor against third parties for past, present or future infringement
of any Patent owned by the Lien Grantor (including, without limitation,
any Patent identified in Schedule 1 hereto).

The Lien Grantor irrevocably constitutes and appoints the Grantee and any
officer or agent thereof, with full power of substitution, as its true and lawful
attorney-in-fact with full power and authority in the name of the Lien Grantor or
in the Grantee’s name, from time to time, in the Grantee’s discretion, so long as
any Specified Event of Default shall have occurred and be continuing, to take
with respect to the Patent Collateral any and all appropriate action which the Lien
Grantor might take with respect to the Patent Collateral and to execute any and all
documents and instruments which may be necessary or desirable to carry out the
terms of this Patent Security Agreement and to accomplish the purposes hereof.
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The foregoing security interest is granted in conjunction with the security
interests granted by the Lien Grantor to the Grantee pursuant to the Security
Agreement. The Lien Grantor and the Grantee acknowledge and affirm that the
rights and remedies of the Grantee and the Lien Grantor with respect to the
security interest in the Patent Collateral granted hereby are more fully set forth in
the Security Agreement, the terms and provisions of which are incorporated by
reference herein as if fully set forth herein.

IN WITNESS WHEREOF, the Lien Grantor has caused this Patent
Security Agreement to be duly executed by its officer thereunto duly authorized
as of the 30th day of April, 2004,

NORTEL NETWORKS LIMITED

By: é;;zzgé é
Nafite:

- / DEBORAHJ.NOBLE
Title:  “corporate Secretary

By: (ALJ.LL«W\_Q Lot 0o

N;un e William(l}. LaSalle
Title:  counsel

Acknowledged:

JPMORGAN CHASE BANK,
as Collateral Agent

Name:
Title:
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The foregoing security interest is granted in conjunction with the security
interests granted by the Lien Grantor to the Grantee pursuant to the Security
Agreement. The Lien Grantor and the Grantee acknowledge and affirm that the
rights and remedies of the Grantee and the Lien Grantor with respect to the
security interest in the Patent Collateral granted hereby are more fully set forth in
the Securily Agreement, the {erms and provisions of which are incorporated by
reference herein as if fully set forth herein.

IN WITNESS WHEREOQF, the Lien Grantor has caused this Patent

Security Agreement to he duly cxccuted by its officer thereunto duly authorized
as of the 30th day of April, 2004,

NORTEL NETWORKS LIMITED

Acknowledged:

Name:
Title:

Vica President
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Schedule 1

to Patent
Security Agreement
NORTEL NETWORKS LIMITED
PATENTS AND DESIGN PATENTS
Patent No. Issued Country Title
5,168,492 12/01/92 U.S. ROTATING ACCESS ATM STM PACKET
SWITCH
6,065,043 05/16/00 U.S. SYSTEMS AND METHODS FOR

EXECUTING APPLICATION PROGRAMS
FROM A MEMORY DEVICE LINKED TO
A SERVER

6,122,364 09/19/00 U.s. INTERNET NETWORK CALL CENTER

6,084,956 07/04/00 U.S. SS7 MEDIATION FOR DATA NETWORK
CALL SETUP AND SERVICES
INTERWORKING

6,591,301 07/08/03 Us. METHODS AND SYSTEMS FOR
CONTROLLING NETWORK
GATEKEEPER MESSAGE PROCESSING

6,473,097 10/29/02 u.s. METHOD AND APPARATUS FOR
PROVIDING A MOBILE SWITCHING
CENTER INTRANET FUNCTION

6,240,449 05/29/01 U.s. METHOD AND APPARATUS FOR
AUTOMATIC CALL SETUP IN
DIFFERENT NETWORK DOMAINS

6,611,533 08/26/03 U.s. PUBLIC TELEPHONE NETWORK,
INTELLIGENT NETWORK, AND
INTERNET PROTOCOL NETWORKING
SERVICES INTERWORKING

6,185,565 02/06/01 Us. SYSTEM AND METHOD FOR
COMMUNICATION SESSION
DISPOSITION RESPONSIVE TO EVENTS
IN A TELECOMMUNICATIONS
NETWORK AND THE INTERNET

6,529,524 03/04/04 U.S. COMPUTER PROGRAM PRODUCTS,
METHODS, AND PROTOCOL FOR
INTERWORKING SERVICES BETWEEN
A PUBLIC TELEPHONE NETWORK,
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Patent No.

Country

Title

Issued

INTELLIGENT NETWORK, AND
INTERNET PROTOCOL NETWORK

6,466,556 10/15/02

U.S.

METHOD OF ACCOMPLISHING
HANDOVER OF PACKET DATA FLOWS
IN AIRLESS TELECOMMUNICATIONS
SYSTEM

6,636,746 10/21/03

USs.

METHOD AND APPARATUS IN A CDMA
BASE STATION FOR CONTROLLING
TRANSMIT POWER DURING SOFT
HANDOF
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