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SUBMISSION TYPE: NEW ASSIGNMENT

NATURE OF CONVEYANCE: SECURITY AGREEMENT

CONVEYING PARTY DATA

| Name || Execution Date |
|Snow Glow, Inc. |06/03/2004 |

RECEIVING PARTY DATA

|Name: ||Queen City Federal Savings Bank |
|Street Address: ||501 Chestnut Street |
lcity: |\Virginia |
|
|

|State/Country: | MINNESOTA
|Postal Code: 155792

PROPERTY NUMBERS Total: 1

Property Type Number

Patent Number: 6257744

CORRESPONDENCE DATA

Fax Number: (218)725-6800

Correspondence will be sent via US Mail when the fax attempft is unsuccessful.
Phone: 218-725-6840

Email: mmarkusen@fryberger.com

Correspondent Name: Martha Markusen

Address Line 1: 302 West Superior Street

Address Line 2: Suite 700

Address Line 4: Duluth, MINNESOTA 55802

NAME OF SUBMITTER: Martha Markusen

Total Attachments: 4
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May-02-05 11:04A QUEEN CITY FEDERAL 218 741 2042 P.O3
DERTOR NAME AND AT “ESS SECURE™ ™ARTY NAME AND ADDRESS
ALLEN J. LAKOSKY AND SNOW GLOW, INC. JOINTLY v SEVERALLY LIABLE QUEEN CITY FEDERAL SAViwes BANK
312 NORTH ZND AVENUE 501 CHESTNUT STREET
VIRGINIA, MN 55792 P.C. BOX 1147
VIRGINIA, MN 55782
470608181, 41.1764887 41-0836777

{Type: U individual O partnership [ corporation 3 INDIVIDUAL AND BUSINESS
State ol organization/registration  GF applicahic) My
O Ifchecked, roter to addendum for additional Deblors and signamives.

— : ]

COMMERCIAL SECURITY AGREEMENT

The date of this Commercial Sceurily Agrevnent (Agreement) is 05-03.0004 .
SECURED DEBTS. This Apreement will secure all sums advanced by Sccured Party under the terms of this Agreement und the payment i
performance of the tollowiny described Securad Debts that (cheek oney 8 Debtor [

. . i : (&)rchr) owes 10 Sevured I'aﬁ;
0 Specific Debts. The following debts and sl exiensions, renewnls, refinancings, modifications, and replacements (descrihe);
COMMERCIAL LOAN DATED 6/3/04 IN THE AMDUNT DF $158,500.00

O Al Debts. Al present and (uture debis, even if this Agreement is not referenved, the debts are also secursd by ather collateral, of the future

debt is unrelated W or of @ different type than the current debt. Nothing in this Agreement is 2 commitnent 1o muke future loans of advsaces,
SECURITY INTEREST, To stvure the payment and performance of the Secured Debts, Dehtor gives Secured Party a sccurity interest in all of the

Property described in this Agreement that Deblor awns or has suificient rights in which to transfer an interest, now or in the tuture, wherever the

Praperty is or will be focated, and all procecds and products of the Property. "Property” includes all parts, accessorivs, repairs, replacements,

Improvemens, and accessions 0 the Property; any original evidence of title or ownership; and all obligations that support the payment or

perlormance of the Property. "Procesds” includes anything acquired upon the sale, lease, license, exchange, or other disposition of the Property;

any fights and claims arising {rom the Property; and any collections and distributions on account of the Property. This Agreeent remains in effect
until terminated in writing, even if the Secured Debts arc paid and Secored Party is no longer obligated v advance funds o Debior or Borrower.
PROPERTY DESCRIPTION. 1T Property is described as follows:

& Accounts and Other Rights to Payment: All rights to payment, whether or not earned by performance, including, but not limited to, payment
tor property or services sold, leased, rented, licensed, or assignod. This includes any rights and interests (including it licns) which Debior
may have by law or agrecment against any sccount debtor or ahligor of Debtar.

Inventory: All inventury held for ultimate sake or lease, or which has been or will he supplied under contracts of service, or which are raw
winterials, work in provess, or materials used or consumed in Deblor's husiness,

Equipment: All cquipment inclikling, but not limited ta, machinery, vehicles, furniture, fixtores, manufacturing equipment, furm machinery
and cquipment, shop equipment, office and record keeping equipment, parts, and tools. The Property ineldes wny cquipment deseribed in a
list or schedule Deblor gives to Sceured Party, but such a list js mi neeessury o create a valid seeurity interest in all of Debtor's equipment,

0O Instruments and Chattel Paper: All instruments, including negotiable instruments and promissary noles and any other wriings or records
that evidence the right o payment of & monetary obligation, and langible and elevironic chatlel paper.

(Xl General Intangibles: All gencral inangibles including, but not limited o, @x refunds, patents and applications tor patents, copyrights.
trademarks, trade seerets, goodwill, trade names, customer lists, permits and (ranchises, payment intangibles, compwter programs and all
supporting information provided in connection with a transaction relating o computer programs, and the right o use Deblor's name,
Doetiments: All documents of ttle including, but not limited 1o, hills of Inding, dock warrams and receipts, and warehouse reeeipts.

Farmy Products and Supplies: All furin products including, bul not limited to, ail poultry and livestock and their young, along with their
produce, products, and replacements; sl crops, annual of perennial, and alf prochats ol the crops; and all feed, seed, fertilizer, medicines, and
other supplies used or praduced in Debtor's farning operations.

{1 Government Payments and Programs: All payments, accounts, general inangibles, and benefits inchiding, but not limited 1o, payments in
kind, deficiency payments, letters of entitiernent, warehouse receipls, storage paymends, emergency assistance and diversion PRYIMCTIS,
production flexibility contracts, and conscervation reserve payinents under any preexisting, eurrent, or {uture foderal or state paverrnent program.
Investment Properfy: All investment property including, but nou limited t, certifieated  securitivs,  uncertiticated secupities,  sceurities
entitlements, sccurities accounts, commodity contracts, commodity secounts, and financial assets.

Deposit Acconnts: All deposit accounts including, bt pot limited to, demand, time, savings, passhook, and similar gecounts.

Specific Property Deseription: 'Ilc Propenty invludes, hut is aol liniled by, the following (it required, provide real estate deseription):

a0

ca
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USE OF PROPERTY. The Property will be used for 71 personat 0 business [ aprivoiural O

. DUTDLISUS.
STGNATURES. Duhiur agrews 16 Ui toros on pages | and 2 of lbis Agm:nﬁ&n and acknowledges rcv.sei of gcopy of this Agreement. T
DEBTOR /,éncmu:n PARTY
; QUEEN m’rv BANK
/ < ?f,/é,) s
ALLEN J. uxosxv u‘iu:s. scmvm
K ﬁ/
( c/C Z
SNOW GLOW, INC. BY AT.LLN .. Ly()SKY, PRESTDENT
i_.q‘-' R 8T OO0 Bk ByvEteoss, b .s;/;.'mou, BN Furss BABIS T124/2007
\
ivage 1 s
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GENERAL PROVISIONS. [Dach Diblor's “Hgations under  ihis
Agreement are independent  of the obligations any other Deblor.
Seeured Party may sue cach Debtor individusibeeor topeber with any
other Dehtar. Secured Party may release any part of the Property sand
Debtor will remain obligated  under this Agreempent. The duties and
henefits of this Agreement will bind the successors amd assigns of Debior
and Secured Party. No muodification of this Agreement s effective imless
tnade in writing and signed by Debtor and Secured Party, Whenever used,
the plural includes the singular and the singolar includes (e plural, “time
15 0f the cssence.
APPLICABLE LAW. 'this Agreemient is governed hy the laws of the
state in which Sceurcd Party is Iovated. In the event of a dispute, the
exclusive forum., venue, and place of jurisdiction will he the state in which
Secured  Party is located, unless  otherwise required hy law. I any
provision of this Agreement is uncnforceable by law, the unenfurceable
provision will he severed and the remaining  provisions  will stitl be
enforceable.
NAME AND LOCATION. Debior's name indicsted on page 1o
Deblor's exact fogal name. 1F Debtor is an individual, Debtor's address is
Debtor's principal residence. f PDedtor I8 not an individual, Debtor's
address 8 the Joeation of Diehior's chiel excentive offices or sole place of
business. I Debtor is an entity urganized and registered under state faw,
Debtor has provided Duebtor's state of registration on page 1. Debtor will
provide verification of registration and Iocation upon Secured Pany's
request. Debtor will provide Sveured Party with at least 30 days notice
prior 1w any change i Debtor's ane, address, or state of organization or
registration,
WARRANTIES AND REPRESENTATIONS. Debtor has the right,
authority, and power to onter into this Agreement. The execution and
delivery of this Agreement will not violatc any agrecment governing
chtor or Debtor's property, or (o which Debtor is a party. Debtor makes
the tollowing warrantics and representations which continue as long as
this Agreement is in effect:

(1) Deboe oy duly orpanized and validly existing in all jurisdictions in
which Debtor does business:

{2) the cxeeution angd performance of the terins of this Agreanent have
heen duly authorized, have received all necessary  governmental
approval, and will ot violate any provision of law of order;

(3) vther than previously disclosed o Sevured Party, Deblor has oot
changed Nebtar's mme or prineipal place of busincss within the last
10 years and has not used any other trade or fictitious name; and

(4) Dehtor does not aml will not use any other name without Scecured
Party’s prior writlen consent,

Debtor vwas all of the Property, and Sccured Party's claim o the

Praperty is ahcad of the claims of any other creditor, except as olherwise

agreed and disclosed 1o Secuved Parly prior (0 any advance on the

Secured Debts. The Property has not been used for any purpose that

would violate any laws or suhject the Praperty to forfeitire or seizure,

DUTIES TOWARD PROPERTY. Debior will protect the Property ancd

Secured Panty’s interest against any competing claim. Except as utherwise

aprectd, Debtr will keep the Property in Debtor’s  possession  at the

address inlicated on page 1 of this Agreement. Debtor will keep the

Property in good repair and use the Property aply for purposes specified

on page 1. Debtor will not use the Pruperly in vielation of any law and

will pay all taxes and assessments levied or assessed against the Property .

Seuured Party has the right of rcasonable access to inspect the Property,

including the right to require Debitur to assemble and make the Property

available ta Secured Party. Deblor will immediately notify Sceured Panty
of any Joss or dwmape to the Praperty. Debtor will prepare and Keep

hnoks. records, and accounts ahout the Propenty and Deblor's business, o

which Debtor will allow Secured Party reasunable access.

Debtor will not sell, offer w scll, license, lease, or otherwise transfer or

eneumber the Property without Secured Party's prior writien consenl. Any

dispusition of the Property will violale Sceured Party's rights, unless the

Property s inventary sold in the ordinary course of business at [air

markel value. If the Property includes chattel paper or instruments, cither

as oripinal collateral or as preceeds of the Property, Debtor will record

Sceured Party's interest on the face of the chattel paper or instruments.

If the Property inchuides acconnts, Debtor will not settle any account for

less than the Tull walue, dispose of the accounts by assignment, or make

any material change in the lerms of sny aceount without Secured Party’s
prior written comsent. Debtor will coliect all accounts in the ordinary
course of husiness, unless otherwise tequired by Sceured Party. Debtor
will keep the praceeds of the accounts, and any goods returned to PDubtor,
m frust for Sceured PParty and will not commingle the priceeds  or
returned gpoads with any of Deblor's other property. Sceured Party has the
right 1 fequire Debtor (0 pay Sceured Party the full price on any returnied
items, Sceured Party may require secoumt deblors W make payments
under the sccounts  direetly o Sceurcd Party. Debtor will deliver the
sceounts Lo Seeured Party at Secured Party's request. Debtor will pive

Sceured Party all statements, reports, certifivates, lists of account debtors

(showing names, addresses, and amounts owing), invoices applicable to

each account, amd any other dala perlaining to the accounts as Securerd

Party roeouests.

It the Property includes farm products, Debtor will provide Sceeured Party
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INSITRANCE. Dehtor & s (0 keep the Property insurad apaing te

rigks reasonnbly associalt th the Property untl U Property s released

from Lhis Agreement. et will maintain this insoraper 6 the smoumne

Securedt Party reguires. Deblor gnay choose e insurance  company.

subjent (o Securcd  Party’s appr(wa], which will not be unrcasonably

withheld. Deblor will lave the imsurance provider name Sceured Party as

loss payce on the insurance policy. Debtor will give Scourad Panty and

the insirance provider immediate notice of auy loss, Seeured Party may

apply the insurance procesds toward the Sveured Debis. Secured Party

may reguire additionad security as a condition of permitting any insweanie

proveeds t bu used 1o repair or replace the Property. [ Secured Party

awguires the Property in damaged condition, Dublor's rights to any

insurance policies and proceeds will pass 10 Secured Panty 1o the estent of

the Secured Debtx. Deblor will imunediately notily Necured Party of the
cuncellation  or ermination of insurance. 1T Deblor fails w0 keep the
Property insured, or fwils W provide Secured  Party with proat of
insurance, Secural Party may ohbin msurapee (o protect Secured Party's
imerest in the Property. The insurance may  inchude  coverages  not
originally reguited of Debtor, may be written by a company other than
o Dublor would chonse, and may be written st a fupher ratle than
Diebtor could oblain if Debtor purchased the insurance.

AUTHORITY TO PERFORM. Dublur suthetizes Scoured Party (o do
anything  Sccured larty doems  reasonably  necessary  to protect the
Property and Sceured Party’s interest in the Property. If Deblor fails 1o
perform any of Debtor's duties under this Apreement, Secured Party is
sutharized, without notice to Debtor, to perform the dutics or cause them
te he performed, These avthorizations iociude, bul wre nol Hinied 1o,
permission 0 pay for the repair, maintenatee, and preservation of He
Property amkl take any action to reslize the value of the Property, Sceured
Party's authority w perform for Debtor does not create an obligation o
periorm, and Secured Party's fatlure 1o perform will not prechude Secured
Party from excreising any other rights under the law or this Agreement.

Il Secured Party petforms fur Debtor, Scourad Party will use reasonable
vare. Reasonable care will not includc amy Steps necessary o prescrve
rights apainst prior partics or any duty o take action in connection with
the management of the Propeny.

{f Seeured Party comes into posgession of the Property, Secured Parly will
preserve and protect the Property o the exient required by law. Sceured
Party's duty of care with respect to the Property will be satislied i
Sccured Party exercises reasonmble care o the safckeeping of the Property
or in the selection of a third party in possession of the Property.

Secured Party inay enloree the obligations of an account debtor or ather
person obligated on the Property. Sceured Party may exercise Debtor's
rights with respuect (o the account dedtor’s or other person’s ohligations to
make payment or otherwise render performance to Debtar, and enfurce
any security inlerest thal sceures such obligations.

PURCHASE MONEY SECURITY .U the Propeny
inciudes items purchased with the Secured Debts, the Property purchased
with the Sccural Debix will remain subject 0 Sceured  Party's seourity
interest until the Sceurcd Debts are paid in full. Payments on any
non purchase money loan also Secured by this Agreement will nat be
applied to the purchase money Joan. Payments on the purchase money
van will be applicd first w the non-purchase money portion of the Toan, if
any, andd then to the puarchase money portion m the order m which ihe
purchase mongy Properly was acquired. I the purchiase money Property
was acyuired al e same tme, payments will be applicd m Ui order
Sccured lfarty seleets. No o security  interest will be  terminatsd by
applivation of ths formula.

DEFAULT. Debtor will be in default if:

(1) Debtor (or Borrower, if not the same) fails to make a payment in {utl
when due;

(2) Dehtar fuils to perform any condition or keep any covenant on this or
any debt of agreetient Deblor has with Sceured Party;

(3) a default occurs urkier the terms of any instruament or agreciment
evidencing or pertaining 1o the Secured [ehts;

(4) anything else happens that cither causes Sceured Party 1o reasonably
helicve  that Secured  Party will have difficulty v uollecting e
Sceured Debts or significantly impairs the value of the Property.

REMEDIES. After Debtor defaults, and afier Secured Party gives any

legally required notice and opportunity o cure the defaull, Secured Party

may at Secured Party’s option do any one or muore of the folluwing:

{1y make all or any pant of the Secured Debts immediately due and acerue
interest at the highest posi-maturity inferest raie;

(2) require Deblor (o gather the Property and make it available 1o Sceured
Party in a reasonable fashion; .

(3) cnter upon Deblor's premises and ke possession of all oF any parn of
Debtar's property for purposes of preserving the Property or its value
and use and operate Debtor's properly to proteet Securcd Party’s
interest, all without payment or compensation to Debtar;

(4) use any retnedy allowed by state or federal faw, or provided in any
agreement cvidencing or perfaining to the Secured Duebis.

I Seeured Party repossesses the PmpﬁATF‘ErN)Em the obligations of an

account debtor, Rgc‘ﬁaé E{\z bx;}vshggdvrl:ﬁ;xmgﬂb 'i’gy,?_grlyr a8



hrongh whem Deblor may scll the farm products. Deblor wiluseizes
Sevtirexd Parly 0 notify any additional parties reparding Secured Party's
wierest i Debior's farm products, unless probibited by law, Deblor
agrees to plant, cultivate, and harvest crops in duc season. Debtor will be
in default if any bown procecds are used for a purpose that will contribare
I exvessive erosion of highly crodiblc nd or o the cawersion of
wetlamnd 1o produce of W make pussibie the production of an agricultural
commodity. further cxplained in 7 CHR Part 1940, Subpart G, ixhibit M.
If {ehtar pledges the Property (o Secured Party (delivers the Properly inle
the possession or contsal of Secured Party or a desipnuted third ganty),
Demor witl, upon receipt, deliver any proveeds  and prowhsels  of the
Property w Secured Party. Debtor will provide Seeured Panty with any
potices, documents, financial statements, reports, and other information
relating 4o the Propenty Debtor receives as the owner of the Property.

ON OF SECURITY . Deblor authorizes Secured
Party to file 2 financing statcnent  covering the Property.  Debtor will
comply with, facilitate, and otherwise axsist Secured Party in enpnection
with oblaining posscisin or control over s Praperty for purposes of
perfocting Sceursd Party's interest under the Uniform Conmnercial Code.

Exga=ved’ © 2000 vanhers Rystems, Inm., 51. Cloud, MN Torm SABUS 7/24/200 1

RECORDED: 05/09/2005

“ur disposilion Gre @ Seeured PanyTy cxponsts ol CRlGTCaNEnl Which

uwludes reasomable altorncys’ fees and legal expenises o the exient
prohibited by law, amd then to the Seenped Debts, Deblor (o7 Borrower, o
nut the same) will be lable for tw deficiency, T any.

Ry choosing any ol or more of (ese remedoes, Secured Party does s
pive up U right to e any olber remely. Seoumsd Party doos siol waive @
defanlt by md using & remudy.

WAIVER. Debior waives all claims for damsges caused by Secured
Patty's acis or vmissions where Secured Party aets in good {ith.
NOTICE AND ADDITIONAL DOCUMENTS. Where nmulice s
reyuired, Deblop aprees that 10 days prior writlen notice will be
reasonabic notice 1o Debtor under the Unitorm Commercial ode. Nutice
t0 ope party is notice (o all parties. Debtor agrees to sign, deliver, and fiie
any additional documents and certifications Scvured  Pasty  considers
necessary to perfect, continue, or preserve Deblor's obligations under this
Agreement avd o conliom Sceured Party’s lien status on e Propesty.

{page 2 of 2}
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