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To the Director of the U.S. Patent and Trademark Umc%:grgaéz}cluz uis wnwew wOCUMenNts or the new address(es) below.

1. Name of conveying party(ies)/Execution Date(s): [ 2. Name and address of receiving party(ies)
Performance Fibers, Inc.; Name: General Electric Capital Corporation L
Performance Fibers Holdings, Inc.; and . o= o
Performance Fibers Enterprises, Inc. Internal Address: o BN 35

= e e
=
i =

Execution Date(s) December 21. 2004 Street Address: 100 California Street, 10th FI___ = -

Additional name(s) of conveying party(ies) attached?l____lYes [:] No B

3. Nature of conveyance:

ot -0

[ ] Assignment [ ] Merger City: San Francisco =

Security Agreement I:' Change of Name | gtate: ca

D Government Interest Assignment c 7

. ountry: USA ip: 94111

D Executive Order 9424, Confirmatory License y P

D Other Additional name(s) & address(es) attached? |:| Yes D No

4. Application or patent number(s): [] This document is being filed together with a new application.

A. Patent Application No.(s) B. Patent No.(s)

See attached Schedule B See attached Schedule B

Additional numbers attached? DYes |:|No
5. Name and address to whom correspondence 6. Total number of applications and patents
concerning document should be mailed: involved: 79
Name:Daniel H. Golub 7. Total fee (37 CFR 1.21(h) & 3.41) §$
Internal Address: Morgan, Lewis & Bockius [ Authorized to be charged by credit card
Authorized to be charged to deposit account
Street Address: 1701 Market Street [_] Enclosed
El None required (government interest not affecting title)
City: Philadelphia 8. Payment Information
State: PA Zin: 19103 a. Credit Card Last 4 Numbers
ate: P Expiration Date
Phone Number:215-963-5055 )
b. Deposit Account Number 50-0310
Fax Number:_215-963-5001
. ) Authorized User Name
Email Address: dgolub@morganlewis.com

9. Signature: U//#/M January 28, 2005

Signature Date
Daniel H. Golub Total number of pages including cover 67
Name of Person Signing sheet, attachments, and documents:

Documents to be recorded (including cover sheet) should be faxed to (703) 306-5995, or mailed to:
Mail Stop Assignment Recordation Services, Director of the USPTO, P.0.Box 1450, Alexandria, V.A. 22313-1450

02/02/2005 6TON11 00000191 500310 5236558
01 FC:8021 3160.00 ba
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SCHEDULE B

US Patent No. Grant Date
5,236,558 08/17/1993
4,851,172 07/25/1989
4,857,405 08/15/1989
4.880,871 11/14/1989
4,767,646 08/30/1998
4,960,431 10/21/1990
4,873,144 10/10/1989
4,858,838 08/22/1989
4,975,326 12/04/1990
4,867,936 09/19/1989
5,033,523 07/23/1991
4,839,124 06/13/1989
5,234,764 08/10/1993
5,403,659 04/04/1995
5,067,538 11/26/1991
5,630,976 05/20/1997
6,403,006 06/11/2002
6,828,021 12/07/2004
5,132,067 07/21/1992
4,886,707 12/12/1989
5,085,818 02/04/1992
4,929,715 05/29/1990
5,260,122 11/09/1993
5,397,527 03/14/1995
5,277,858 01/11/1994
5,240,660 08/31/1993
6,057,252 05/02/2000
6,312,806 11/06/2001
6,492.022 12/10/2002
5,869,582 02/09/1999
5,830,811 11/03/1998
6,034,202 03/07/2000
6,228,488 05/08/2001
6,340,524 01/22/2002
6,613,257 09/02/2003
6,071,835 06/06/2000
6,099,963 08/08/2000
6,413,452 07/02/2002
6,796,337 09/28/2004
6,777,496 08/17/2004
6,365,065 04/02/2002
6,770,231 08/03/2004
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US Patent No.

Grant Date

6,426,142 07/30/2002
6,712,988 03/30/2004
6,601,378 08/05/2003
6,780,922 08/24/2004
4,988,777 01/29/1991
4,983,691 01/08/1991
6,696,151 02/24/2004
5,116,682 05/26/1992
5,232,742 08/03/1993
6,703,122 03/09/2004
6,649,263 11/18/2003
6,669,993 12/30/2003
6,797,065 09/28/2004
6,794,462 09/21/2004
Application No. Filed Date
10/140,841 05/07/2002
10/834,415 04/28/2004
09/288,589 04/08/1999
09/587,347 06/05/2000
10/740,192 12/18/2003
10/933,721 09/03/2004
10/396,867 03/25/2003
10/887,156 07/08/2004
08/494,912 06/26/1995
60/352,411 01/28/2002
10/726,762 12/02/2003
10/996,203 11/22/2004
10/186,831 07/01/2002
10/726,765 12/02/2003
10/342,533 01/14/2003
10/384,046 03/07/2003
10/680,586 10/06/2003
10/754,397 01/09/2004
10/887,154 07/08/2004
10/863,023 06/07/2004
10/150,799 05/17/2002
10/432,510 11/21/2001
10/980,546 11/03/2004
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INTELLECTUAL PROPERTY SECURITY AGREEMENT

THIS INTELLECTUAL PROPERTY SECURITY AGREEMENT (together with
all amendments, if any, from time to time, this‘Intellectual Property Security Agreement’), dated
as of December 21, 2004, is made by EACH OF THE GRANTORS LISTED ON THE
SIGNATURE PAGES HERETO AND EACH ADDITIONAL PARTY WHICH BECOMES A
GRANTOR HERETO PURSUANT TO SECTION 8 HEREOF (collectively,“Grantors’and each,
a‘Grantor), in favor of GENERAL ELECTRIC CAPITAL CORPORATION, a Delaware
corporation, in its capacity as Agent (‘Agent) for itself and the lenders from time to time party to
the Credit Agreement described below (Lenders).

WHEREAS, pursuant to that certain Credit Agreement, dated as of the date
hereof, by and among Performance Fibers, Inc., a Delaware corporation (Borrower), the other
Credit Parties signatory thereto, General Electric Capital Corporation, for itself, as a Lender, and
as Agent for Lenders, and the other Lenders signatory thereto from time to time (including all
annexes, exhibits and schedules thereto, as from time to time amended, restated, supplemented or
otherwise modified, the‘Credit Agreement), Lenders have agreed to make Loans and to incur
Letter of Credit Obligations on behalf of Borrower; and

WHEREAS, Grantors directly or indirectly benefit from the credit facilities made
available to Borrower under the Credit Agreement and in order to induce Agent and Lenders to
enter into the Credit Agreement and other Loan Documents and to induce Lenders to make the
Loans and to incur Letter of Credit Obligations as provided for in the Credit Agreement,
Grantors desire to grant a continuing Lien on the Intellectual Property Collateral to Agent, for the
benefit of Agent and Lenders, to secure all of the Obligations;

NOW, THEREFORE, in consideration of the premises and mutual covenants
herein contained and for other good and valuable consideration, the receipt and sufficiency of
which are hereby acknowledged, the parties hereto agree as follows:

1. DEFINED TERMS. All capitalized terms used (including in the Recitals
hereto) but not otherwise defined herein have the meanings given to them in Annex A to the
Credit Agreement.

2. GRANT OF SECURITY INTEREST IN INTELLECTUAL PROPERTY
COLLATERAL. (a) To secure the prompt and complete payment, performance and observance
of all the Obligations, each Grantor hereby grants, assigns, conveys, mortgages, pledges,
hypothecates and transfers to Agent, for itself and the benefit of the Lenders, a continuing first
priority security interest in and Lien upon all of its right, title and interest in, to and under the
following, whether presently existing or hereafter created or acquired by or arising in favor of
such Grantor and whether owned or consigned by or to, or licensed from or to, such Grantor
(collectively, the“Intellectual Property Collateral’):

(1) all of its Patents and Patent Licenses to which it is a party
including those referred to on Schedule I hereto;
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(i1) all of its Trademarks and Trademark Licenses to which it is
a party including those referred to on Schedule II hereto;

(111) all of its Copyrights and Copyright Licenses to which itis a
party including those referred to on Schedule III hereto;

1) all reissues, continuations or extensions of the foregoing;

W) all goodwill of the business connected with the use of, and
symbolized by, each Patent, each Patent License, each Trademark, each Trademark License,
each Copyright and each Copyright License; and

(vi) all products and proceeds of the foregoing, including,
without limitation, any claim by such Grantor against third parties for past, present or future (A)
infringement or dilution of any Patent or Patent licensed under any Patent License, (B) injury to
the goodwill associated with any Patent or any Patent licensed under any Patent License, (C)
infringement or dilution of any Trademark or Trademark licensed under any Trademark License,
(D) injury to the goodwill associated with any Trademark or any Trademark licensed under any
Trademark License, (E) infringement or dilution of any Copyright or Copyright licensed under
any Copyright License, and (F) injury to the goodwill associated with any Copyright or any
Copyright licensed under any Copyright License.

(b) In addition, to secure the prompt and complete payment,
performance and observance of the Obligations and in order to induce Agent and Lenders as
aforesaid, each Grantor hereby grants to Agent, for itself and the benefit of Lenders, a right of
setoff, against the property of such Grantor held by Agent or any Lender, consisting of property
described above in Section 2(a) now or hereafter in the possession or custody of or in transit to
Agent or any Lender, for any purpose, including safekeeping, collection or pledge, for the
account of such Grantor, or as to which such Grantor may have any right or power.

3. REPRESENTATIONS AND WARRANTIES. Each Grantor, jointly and
severally, represents and warrants, as of the Closing Date, that (a) each Patent, (b) each
Trademark that 1s registered or pending registration with the US Patent and Trademark Office,
(c) each Copyright that is registered or pending registration with the US Copyright Office, (d)
material unregistered trademarks, service marks and trade names, (¢) material unregistered
copyrights, (f) computer software (other than commercially available off-the-shelf software
purchased or licensed for less than a total cost of $100,000 in the aggregate); and (g) each
License, is set forth on the schedules hereto. This Intellectual Property Security Agreement is
effective to create a valid and continuing Lien on and, upon the filing hereof with the United
States Patent and Trademark Office and the United States Copyright Office, as applicable and
the filing of appropriate financing statements listed on Schedule I to the Security Agreement,
perfected security interests in favor of Agent in all of Grantors Patents, Trademarks and
Copyrights and such perfected security interests are enforceable as such as against any and all
creditors of, and purchasers from, Grantors. Upon filing of this Intellectual Property Security
Agreement with the United States Patent and Trademark Office and the United States Copyright
Office, as applicable and the filing of appropriate financing statements listed on Schedule I to the
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Security Agreement, all action necessary or otherwise requested by Agent to protect and perfect
Agents Lien on Grantor's Patents, Trademarks and Copyrights shall have been duly taken.

In addition to any representations and warranties contained herein, each Grantor
hereby acknowledges and affirms the representations and warranties made to Agent with respect
to the Intellectual Property Collateral made in the Security Agreement, the terms and provisions
of which are incorporated by reference herein as if fully set forth herein.

4. COVENANTS:; SECURITY AGREEMENT. The security interests
granted pursuant to this Intellectual Property Security Agreement are granted in conjunction with
the security interests granted to Agent pursuant to the Security Agreement. In addition to the
covenants contained herein, each Grantor hereby acknowledges and affirms the covenants of
such Grantor with respect to the Intellectual Property Collateral in the Security Agreement, the
terms and provisions of which are incorporated herein as if fully set forth herein. In addition,
each Grantor hereby acknowledges and affirms that the rights and remedies of Agent with
respect to the security interest in the Intellectual Property Collateral made and granted hereby are
more fully set forth in the Security Agreement, the terms and provisions of which are
incorporated by reference herein as if fully set forth herein.

5.  [INTENTIONALLY OMITTED.]

6. REINSTATEMENT. This Intellectual Property Security Agreement shall
remain in full force and effect and continue to be effective should any petition be filed by or
against any Grantor or other Credit Party for liquidation or reorganization, should any Grantor or
other Credit Party become insolvent or make an assignment for the benefit of any creditor or
creditors or should a receiver or trustee be appointed for all or any significant part of any
Grantor’s or other Credit Party’s assets, and shall continue to be effective or be reinstated, as the
case may be, if at any time payment and performance of the Obligations, or any part thereof, is,
pursuant to applicable law, rescinded or reduced in amount, or must otherwise be restored or
returned by any obligee of the Obligations, whether as a“voidable preference;*fraudulent
conveyance;’ or otherwise, all as though such payment or performance had not been made. In the
event that any payment, or any part thereof, is rescinded, reduced, restored or returned, the
Obligations shall be reinstated and deemed reduced only by such amount paid and not so
rescinded, reduced, restored or returned.

7. NOTICES. Whenever it is provided herein that any notice, demand,
request, consent, approval, declaration or other communication shall or may be given to or
served upon any of the parties by any other party, or whenever any of the parties desires to give
or serve upon another any such communication with respect to this Intellectual Property Security
Agreement, each such notice, demand, request, consent, approval, declaration or other
communication shall be in writing and shall be addressed to the party to be notified at the
address set forth in Annex I to the Credit Agreement (or such other address as may be substituted
by notice given in the manner required by Section 11.10 of the Credit Agreement), and given in
the manner required by Section 11.10 of the Credit Agreement.

8. ADDITIONAL GRANTORS. The initial Grantors hereunder are the
Credit Parties as are signatories hereto on the date hereof. From time to time subsequent to the
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date hereof, additional Credit Parties may become parties hereto, as additional Grantors (each, an
‘Additional Grantot’), by executing a counterpart of this Intellectual Property Security Agreement
substantially in the form of Exhibit A attached hereto. Upon delivery of any such counterpart to
Agent, notice of which is hereby waived by the Grantors, each Additional Grantor shall be a
Grantor and shall be as fully a party hereto as if such Additional Grantor were an original
signatory hereto. Each Grantor expressly agrees that its obligations arising hereunder shall not
be affected or diminished by the addition or release of any other Grantor hereunder nor by any
election of Agent not to cause any Credit Party or any other Person to become an Additional
Grantor hereunder. This Intellectual Property Security Agreement shall be fully effective as to
any Grantor that is or becomes a party hereto regardless of whether any other Person becomes or
fails to become or ceases to be a Grantor hereunder.

9. TERMINATION OF THIS SECURITY AGREEMENT. Subject to
Section 6 hereof, this Intellectual Property Security Agreement shall terminate upon the
Termination Date. '

10.  NO STRICT CONSTRUCTION. The parties hereto have participated
jointly in the negotiation and drafting of this Intellectual Property Security Agreement. In the
event an ambiguity or question of intent or interpretation arises, this Intellectual Property
Security Agreement shall be construed as if drafted jointly by the parties hereto and no
presumption or burden of proof shall arise favoring or disfavoring any party by virtue of the
authorship of any provisions of this Intellectual Property Security Agreement.

11.  ADVICE OF COUNSEL. Each of the parties represents to each other
party hereto that it has discussed this Intellectual Property Security Agreement with its counsel.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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IN WITNESS WHEREOF, each Grantor has caused this Intellectual Property
Security Agreement to be executed and delivered by its duly authorized officer as of the date first

set forth above,

PERFORMANCE FIBERS, INC.

Title: ‘\/'\qe Presdent - Finance

PERFORMANCE FIBERS HOLDINGS, INC.

By: W %«
Name: Steven (LF
Title: Vice Hesident

PERFORMANCE FIBERS ENTERPRISES,
INC‘

By: %%
Name: Steven Ui
Title: Vice @resident™ Finance

Acknowledged and Agreed

GENERAL ELECTRIC CAPITAL CORPORATION, as Agent

By:
Name:
Its: Duly Authorized Signatory

STM/282255
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IN WITNESS WHEREOF, each Grantor has caused this Intellcciual Property
Security Agreement to be executed and delivered by its duly authorized officer as of the date first

set forth above.
PERFORMANCE FIBERS, INC.
- By:

Name:
Title:

PERFORMANCE FIBERS HOLDINGS, INC.

By:
Name:
Title:

PERFORMANCE FIBERS ENTERPRISES,
INC.

By:
Name:
Title:

'Ackhowledged and Agreed

TRIC ZAPITAL CORPORATION, as Agent

o Cox

Its: Duly Adithonzed Slgnatory

STM/282255
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SCHEDULE 1
to
INTELLECTUAL PROPERTY SECURITY AGREEMENT

PATENT REGISTRATIONS AND PATENT APPLICATIONS

See attached.

Disclosure Schedules to Intellectual Property Security Agreement - 1
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