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RIGHT OF FIRST REFUSAL

THIS RIGHT OF FIRST REFUSAL AGREEMENT (“Agreement”) is entered into on
this 29th day of June, 2005, between Kobig Ballast, Inc., a Michigan corporation of
6895 Blue Ridge Drive, Belmont, Michigan 49306 (the "Optionor"), and Glendon C.
Daly of 1767 Hitching Post Road, East Lansing, Michigan 48823 (the "Optionee).

|
; RECITALS
\

A. Optionor and Option%:e are parties to a Royalty Agreement dated June
29, 2005 (“Royalty Agreement”). |

B. Pursuant to that Royélty Agreement, Optionor has granted and Optionee
has retained certain rights in Intet}ectual Property Assets (as defined in the Royalty
Agreement), including a certain right of first refusal, repossession rights and rights to
purchase under the circumstances ‘set forth in the Royalty Agreement.

C. Optionor and Optioqiee are entering into this Agreement in order to
effectuate the terms of the Royalty Agreement and to provide for public notice of the
rights set forth above. 1

' AGREEMENT

1. Right of First Requal. If at any time during the term of the Royalty
Agreement, the Optionor shall receive a bona fide offer from any person, persons,
organization or organizations to pqrchase in whole or in part the Patent or any of the
Provisional Patents (as defined in the Royalty Agreement), the Optionor shall deliver to
the Optionee a written copy of the iroposed contract and notify the Optionee in writing

of its intention to accept the offer.| The Optionee shall have the right within ten days
thereafter to accept in writing the terms of the contract to purchase the specified
Patent or Provisional Patents for the purchase price and on the terms specified in the
proposed contract (i.e., if such potential purchaser has offered to purchase the stock
of Optionor, Optionee shall have the right to purchase the stock of Optionor on the
same terms, etc.). If the Optionor| does not receive the written acceptance from the
Optionee within the period of ten days, the Optionor may then sell the specified
Patents or Provisional Patents to the offeror, provided the sale is on the terms and
conditions and for the price set forth in the contract provided to the Optionee.
|

2. Repossession Right. [Under the provisions of Section 2.9 and Section 9.2
of the Royalty Agreement, Optionee has certain repossession rights in the Patent and
the Provisional Patents which are Thereby incorporated by reference. Optionor grants
Optionee a security interest in the Patent and the Provisional Patents in order to
secure these rights; provided, hOWCk/CI‘, the Optioner and Optionee agree such security

interest shall be subordinate in all respects to any bank financing of Optioner.

3. Repurchase Rights. gnder the provisions of Section 5.2 of the Royalty

Agreement, Optionee has certain repurchase rights in the Patent and the Provisional
Patents which are hereby incorporated by reference. Optionor grants Optionee a
i
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security interest in the Patent an

rights; provided, however, the Optig
be subordinate in all respects to an

4.,
shall be sent by certified mail, post

Optionor:

Optionee:

Either party may change the abov
that effect addressed as above.

S. Entire Agreement.
between the parties and can be m
parties hereto.

IN WITNESS WHEREOF, t

effective as of the date stated above.

corporation

I\SBURL\RIM GUARD INC\SALE OF BUSINESS\RIGHT OF FIR

RECORDED: 07/01/2005

Correspondence. An

1 the Provisional Patents in order to secure these
ner and Optionee agree such security interest shall
y bank financing of Optioner.

y writings required under this right of first refusal
age prepaid, to the parties at the following address:

Kobig Ballast, Inc.
6895 Blue Ridge Drive
Belmont, MI 49306
Glendon C. Daly
1767 Hitching Post Road
East Lansing, MI 48823
e name or address by sending a certified letter to

This Agreement constitutes the entire agreement
odified only by a written instrument signed by the

he parties have executed this Agreement to be

OPTIONOR:
KOBIG BALLAST,

10, o7 s,

INC., a Michigan

By: *
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Its: W*
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