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BXD. ”
RECORDATION FORM COVER SHEET
PATENTS ONLY
To the Disacter of the U.S. Patent and Trademark Office: Please record the aiached documents or {he new address(es) below.
1. Name of conveying party(ies)/Execution Date{s): | 2. Name and address of racsiving party{les)
FOTOWMEAR, INC. Name: Mark Sawchak
473 Easton Tumpike, Suite D
Lake Axiel, PA 18435 - Internal Address:
: Ocrorer 20 10Y
Execution Date(s) —_— s - Street Address: 11985 Wiitams Club Place
Additional name(s) of convaying party(ies) sttached?]_{es [¥] Nol '
3. Nature of conveyance: '
[] Assignment . ] Merger City: Rosewel
Security Agreement [} change of Name State: Gaomia
D Government Interest Assignment
["] Executive Order 9424, Confirmatory License  Country. usA Zip- 30075
L] other | Addbional neme(s) & addhess(es) attached2 [ 1 Yes [71No
4. Application or patent number{(s): [:I This document is being filed together with a new application.
A. Patent Application No.(s) B. Patent No.{s)
60618850 6,423 466:6,353,710;8,338,032B2; 6,0687.061; 6,096,475;
) : 6,531,216; 6,410,20081
Addional numbers attached? | Jes [Ine
6. Name and address to whom correspondence §. Total number of applicafions and patents
concering document should be mailed: Involved:
Name: Mark Sawohek 7. Total foe (37 CFR 1.21(h} & 341) $.32000
Internal Address; [1] Authorized to be charged by credit card
L} Authorized ta be charged to deposit account
Street Address: 11085 Willams ClubPlace | L] Enclosed -
D None required (government interest not affecting tlﬂe)
City: Rosewel &. Payment Information
' a. Credit Card Last 4 Numbers
State: Georgla Z1p: 30075 Expiration Date
Phone Number 770-640-1329
b. Deposit Account Number
Fax Number: .
1 Emai Address: Authotized User Name ‘ .
9. Signature: . Q.z70. o5
ool — >
Mark Bawehak /’\ a‘/i( Total number of pages inciuding cover | 10
Name of Persan Signlng shest, altachments, and documents: |

Documents to be recordad {Inciuding cover shest) should be faxed to (703) 306-8995, or mailad to:
Mail Stop Assignmant Recordation Sarvicas, Director of the USPTQ, P.O.Box 1450, Alexandria, V.A. 22313.1450
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Secnrity Agreement

THIS AGREEMENT, (“Agreement™) 7/ g4~ ﬁ » 2004 by and betweea Foto-Wear, Inc,,
& Now Jersey Corporstion authorized fo do business in Penasylvanis with an offico in. Olyphant,
Lackewanna County, Pennsylvenia end Donald Hare an sdult individual vesiding in Hawley,
Pesnsylvania (twreinsfter collectively called "Debinr”) andMerk Sawchk, an sdult fodividual with
an address of 11985 Willizros Club Place, Rosewell, Ceargia 30075 ("Secured Parfy™),

WITNESSETH:

A. Secored Parly advanced or provided e guareaty for Debior in the totel sum of SixtyFive
Thousand ($65,000.00) Dollass o meet its operation expenses.

B. In consideration of the loan and provision of a guarantes, Debtor hns exeonted and defiversd to
Secured Party & note, beadng even date herowith, (Note).

C. Secured Party deaires to secare o Debtor’s payment of ali amonnts dne under the Note and the

Deltor'’s performancs of sft of its obligations under the Note by taking ¢ secucily intsoest it cectain
of Debtor's property. -

D. Secured Party agrees that it shall only be entitled ta collect the sums dus and owing under the
Note, including all costs of collection.

NOW, THEREFORR, inteading to be legally bound by fhis Agroement, Debtor and Secured Party

mutuaBly covenatt and agree as Tollows:

1. Securify Interest. Deblor hertby grants aud vonveys fo Secured Parly a confimming securily
interest in and lien wpon afl Collateat (as herelnafter dofined), now owned or hersafter acquiredin
connection with fhe vondot of the Debtor's business, sityats in the Jocations set forth on Bchedale
A aftzchod hersto, and herehy mads & ‘past hereof, ol in acoordance with the provigions of the
Uniform Commercial Code a3 enscted in the Commonwealth. of Peonsyivania (the *TRCC"). Such
secnity inferest is granted as security for the payment of all amousts dus by the Débtor to Setured
Party under the Note and Debtor's performanca of alf of its cbligations under the Note, This secusity
Agreement slso covers and secures all ather obligations of the Debtor to Secured Perty, direct or

indirect, shsolule ar confingent, due or to becomie due, whether now existing or heceafter arising.
2. Collateral. For purposes of this Agreement, "Collaters!® is defined ga:
(A) Inoventory;

(B) Equipment;
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(ffjﬁmﬁﬂlntungi'oiﬁindudingbm not limited to, ali present and fiture patents;
{D) Receivables;

. @ﬂmmmmﬂ&ﬂ%mmmm
disks and related data processing software which at xuy time ovidence or contain information
relating to (A), (B, (Cyand (D) above or are othermise necessary or helpfial in the colloction thereof
or reclization thetenposy,

(¥) documents oftitle, policies and certificates ofinsurmce, securlties, chattel paper,
offier documents v Mstrumeats evidencing or pestaining to {A), (B),(C), (D) and (E) sbove;
(G)uil gnarentics, Hens on rezl orpersonal property, leasos, and other ngreements and

psopecty which in any way secure orrdate 1o (A), (B), (C), (D), (B) and () sbove, or ere aconired
Tor purposs of securing and enforcing any item thereofs

@@mmmu«ﬁwﬁmmmmmmm

Collsteral, ol other cush oc propesly at eny time on deposit with or beld by Secred Pacty. for the
eccomnt of Debtor {whother for safikecping, costody, pledge, transmission or otherwise), (i) off
pmaﬂox:ﬁﬂmdepomam(whﬁmﬁﬁne or demand or inferest tw non-inferest bearing) of

- Debtor with Secured Party, or aqy ofiter Persor including those ty which:any quch. cash may of say
time and from time fotime bo credited, (i) all investments snd reinvestments (however evidenced)

- of amounts Stom finuw o fime credited to such accounts, and (iv) all interest, dividends, distributions

mdoﬂupz;eu!spayableonmwﬂhmpeum {x) such fnvestments snd reluvestments and (y) such

. . Oallproductssnd procoeds of (A), (B), (C), (I, (B), (F), (G), () sbove (incinding,
but not Fimited o aft claims to items refemed toin. (A), (8), (C), (03, @), (8}, (G), and () shove)
wnd 2l chims of Debtor agsinst thind parties fr §) Joss of, damge o or destrmetion of, and (1)
Ppayments dus or o become dne nnder leascs, reatals and hires of any or sl o£{A), (B), (C), (D), (B,
(@), (G) and (H), ahove and proceeds paysble under, or uaearnsd premivms with respect to policies

of inzurance in whatever form,

3. Debtor's Warranties, Reprosendations ind Agreemsists, The Debtor represents and warzants
to Secured Party end aprees that: '

(#) Bxeept for the security interest herein granted, and those security interests identified in Schedule

B afiached heceto, end made v pact hereof, Debtor is the owner of the Collgtersl free from puy
edverse Hen, secudty interest or encarmbrimes; no finaneing stetement covering eny of the Collatersl
or any proceeds thersof is on file in any public office; and fhie Delstor will defend fhe Collateral
againgt all claims and demands of all persans ot any time clsinving the same oz sty interest thezein;
(4) The Collateral iz and will be used for business purposes; o

(<) The offfoes where Debtor keops mnnoxsandneoomés defined in subparagraph 3{d) below)
reiating to the Collaieral is tho address stated after the name of Debtor sbove, and Debtor shall ot

remove the Books and Recards or keep them at eny ofher place without giving Scoured Party thirly
. dxyz peior written notice therco . _
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(d) Dehior must keep complete and acourste Books and Records (aswsed herein, the term “Books
and Reconds” is defined fo incleds il books of origfnal end final enry, inshuding computer

- progeams, sofiware, stored matesial and date banks associsted with or arising out of Debin's

- () Deltor omust immediately

business or yecord keeping) and make ali necessary entries therein $o refiect the qoantities, costs,
value and lncation of the Collatersl. Debtor agress fo merk its Boaks and Records in such fashion
#stoindicate the security inferest granted to Secured Party herein. Deblor will penmit Secured Party,
Uz officers, emplayess and sgents, (o have accoess to ofl of Debtar’s Books and Recoeds and any ofher
mmammvﬁ&wrmmmwﬂmﬂm
inciuding computer sesvics buresus, bookkeeping services, accoutants snd the like, to make all such
Books and Records available to Secured Party, its officers, employees snd sgents and, if deemed
usoessary by Secured Perty in Secercd Pariy's sole discretion, permit Secured Pasty, its officers,
employecs and agents 1o duphicats, at Debtors expense, fhe Books und Records st Debtor’s placeof
business or any other place whiere they may be fomrid. Secured Party's right to Inspect end dupficate

Debtor's Books and Records will be enforcesble st low by action of seplevin or by any other |

appropeiats recody at law or ta equity;

(¢) The Collateral is and will bekept at fhe Iocations sat forthon Schadule A ettechied hereto exoopt
‘when temporarily inuse 2t specificiob sites in the oxdinary course of Debtor’s business, and Debtar's
chief execotive offico is at the Jocation set forth in Schedule A; providod, however, fiat if Dblor
Tomoves any of the Collateal from such locations, or changes the location of ifs chief executive
office, Debtor wilk give to Secured Party prir written notics of such intended removal or change,

55 well s of Debior’s intent fo close say of the Jocations set forth on Bchedule A o to establish any

notify Secured Pagty i writing of eny event cansing detecioretion, loss
or depreciation in valne of any of the Collsteral and the amount of such Joss or depreciation. Debtor
mat pamit Sccared Perty, its officers, employees aud agents, accean to tha Collateral at any fime
and from time fo time, as and when requested by Secured Pariy, for the purposes of examination,
inspection and appraisal thereof and verification of Deblors Books end Records perfeiniag therefo,
and Debtor will pay the exponses of these inspections and andits on Secuned Party s vequest. Debar
will protpiiy nefify Secured Partyin writing if drece ds any chanpe in the status or physical condition
ofany Coliateral. Delitor agrees not & return sty Colleferal to the supplier Sheseof without obfaining
Secured Party's prinr writfen consent;

{g) Debior will not eedl, exchange, Iease, rent or otherwise dispose of any of the Collateral or of uny
Debior's rights therein, other than in the

ondinacy coutses of Debtor's business, without the pdnr
‘written consent of Secured Party; )

) Debitbor will care for and preserve the Collateeal in pood condition and vepsir at ell times and will

pay the cost of repairs % and malntenznce and preservation of the Coltatecal and will not pecmit
snything to be done that may

impair the value of any of the Collateral or the sccurify intended 1o be

{5) Untid the oocumonos of en Event of Definlt (os this term is defined below), Debtor may ussthe

Collateral in any lawfil manner not inconsistent with the Apreements herein or with. the terms snd
conditlons of eny policy of insurance thereon;

{7y No Bvent of Default has ocourred und no event haz occurred which, witk the pesaage of time ot
fhe giving of notice or both, could be an Event of Definilt horeunder:

{¥) Débtor will mofify the Secured Parly in writing prior to begining to enpags in business inany
corporzie or fictitious name offier than fis preseat corporate name;

{0 Debtor will not use the Collateral in violation of any fodersl, state or local statute or ordinence;
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{m) Debtor witl comply with each covenant set forfh in the Note and fhe Loan Agreement;
() Debtor will not hereafter grant 2 security interest in the Cullaterdl to any person, firm or

. (o)It"mynfﬂxeCnnmdormy of Debior’s Books end Recosds are at any time to bolocated on

premisca leased by Debtor or on premises owned by Debtor subject to a mortgage or ofher len,
Debtor must obtain and deliver or case to be delivered to Secured Party prior to delivery of any
Collatersd or Books end Reconts concermfoyg the Collateral 10 s2id premises, an Agreement, inform
satisfactocyto Secursd Pacty, waiving the landlond's, mortgagee's o lienholder's dghta ta enfiwcs eay
claim against Debior for evneys dus undes the landiond's Hen, morigagees morigage or ofher e
bylevy of distraint or other similar procesding against the Collatersl or Debtor's Boaks and Reoords
and assucing Secured Party's abifity to have access to the Colfateral end Debtor'’s Books and Records

mm@mmwrmmmmmmwmmmmmm
Jromises,

(p) Debtor will keep itecifend the Coliatersl insuced agsinst ol hazards in such amaunts snd by such
Insurers es ere setisfactory to Secared Party, with insurance policies which provide for st least ten.
days prior writien notive to Socured Party of sny canceflation or reduetion n coverage, Dioltor will
causs Seoured Party'ssecurity intecest to bo endorsed on aff policdes of insurence in such meviner thet
ell paymeats for losses will be paid $o Secured Party as Ioss-payee and will fiumish Secured Parly
with evidence of such insurence snd endorsements. Deht will keep such insurancein fiull force and
in effioct at all timcs. In the event that Debifor fifs to pay any such insarance presiums wika 3o,
Secrred Party may but isnot required to pay such preminms and add the costs thereof'to the amounts
oo Secured Party by Debtorunder theNote. Debitar henshy sgrees tn pay suci preasinms to Secarcd
Pariy with interest at the highest rate of interest being charged to Debtor by Secured Party under the
eeversl notes which are herein collectively referred to a5 fae Note ot the time of payment of such
premivms by Secured Party, Debtor herelry sssipna to Secured Party any returned or unearned
premiums which may be due upan cancelistion of any sedh policies for any reason whelsosver and
directs the insuress to-pay Secured Pasty xouy 2monnt 20 dne, subject only to the xights of wiy fender
through whom Debbor has fimanced he payment of such premiums to receive same, :

(a) Debtor has not used or heen known by any ofher name, including any tade ar fictitions nams,

2t eny time daring the past five end balfvears,

£. Use of Coliateral; Casuaity. Unti e ocoumrenice of an Bvent af Defiull, Deblormay sell and uso
the Colizteral in the coumse of its busitess and accent the return of 204 repossess goods constiuting.
the Colleterel, Insmedinfely upon the loss, daraeze or destruction of suy Collateral, Debtor will
detiver to Secuned Party an smownt equal to &wgmﬂe:ofﬂ*tor‘s(a)adualeostor(h] veplacement

cost of the Collatezal 80 lost, damaged or destroyed, Jess ﬂ:emountofmymmmpmcwds
therecn anficipafed fo be collecied and retained by Secared Party.

5. Event of Defauilt. The acemrence of any one or more of the following will be an "Bvent of

Definlt® herenndes:

(2) The faikare of Debtor af any time fo cbserve or parfosm eny of its warrantes, ropresentations or
agreements conteined in this Agrecment;

(b) Debtor’s defuult under the terms of either or both of the Nofe;

-(c'}mmmqfh&nm«mynghwmmm%ﬂmatofmyp&qﬂm

condernnation or forfeitnre proceedings:
{4) Theinsolvency of Debiar, the commencemant of  voluatery or involitary case in barkruptoy
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agxinst Debtor, the consenting of Debtor t the appointment of & receiver ot trastes of any of its
property or axy part thereof, or the eatry of eny order of selisf sgainst Debitor in any case.

G. Secured Party's Rights snd Remedies, Upon or after the ocomrence of any Bvent of Defanlt,
Secared Party may do any or all of fhe following, all of which rights and romedics shall be
vumulstive and any end 21 of whick may bo exercised from fime to time wnd #y often as Seovred
Parly ehall dosm necsssary or desicahile:

(8} Bxeccise sny and all rights, privileges and remedies aveiteble to Secured Party nder this
Apreement and the Note, and of & secured paxty wnder the VUCK, or sy other appliceble luw,
indnimgwxﬁmﬁhm%mﬂmnﬂtwmqmmﬁnbmwmambhﬂncoﬂmﬂmdm&eu
svailable to Secured Purty at a designated place reasonabily conveaient for disposifion;

{b) Notify Debtor's lossoss, renters and accouat debtars to make all payments dirocly to Secared
Perty and to surrender, of the termination of suy lease of any Collatessl, the ifer or ivms of
Collateral #o leased or to pay the sale option price, if any, dircctly to Scoured Parly;

{¢) Cure any defantt in any reasonable manner and add the cost of any such cure to fie smoont dos

;nduﬁnﬁmmﬂmemmmmnatﬂmmeﬂlmhdqgmn:gedhy Seoured Perty under the
otes;

- {d@) Retain eIl of Debtor's Books end Records;

- proper and commercinlly reasonable, Secored Party may sell, lease or oferwise dispose of the

GﬁU@mﬂhudqmmmxumﬁmum&x&ﬂ}bmgwhdnmﬂzh&ﬁnu&mmmﬂgsmuﬁﬁmmg

Collatorsl, of aay time and from times ta time, in whole or fn part, & public or private sale, without
W«mﬁmqﬂﬁMmmymmmuwm of any such

(@) st to the expenses of Secured Party in preparing the Collateral for s2ls, selling and the Jike,
including withoot Yimitation reasonsble attomeys* fees nud expenses inourred by Secured Party
(inchoding fees and expenzes of mry Hitigation incident to any of the Soregoing);

(i) second, to the paynwent in fill of all smms owing to Seonred Party under the Note and the

satisfaction of all of the Deltor’s obligations under the Note; mnd
(i) any excess shall be paid to Debtosr,

The waiver of uny Bvent of Defunlt, or Secored Party's faitore to cxercise my right or yemedy

Yerenmdes, shall not be decancd » waiver of suy subsequent Bvent of Defant or of the xight fo

exercise that orany oiher right or remedy evailable to Secored Party.

7. Dehtor's Qther Property. Secared Pasty is fiereby siven a len upon, and a gecurity infecest in
all propecty of Deblor now or st anytimehereafterin the possession of Sccured Party in any capacily
wﬁmtsoe.var,mdudmghutnothm:tedtn snybalance or share of any deposit, trust or ugency acconot,

as gecurity for the payment Nots, and Secured Party shall have the same rights to such property es
ithas with respoct to G Collateral,

8. Miscellancous, Tharights and privileges of Secnred Parfy nnder this Agreement will imwe tothe
benefit of itz endorsets, successors and assigns forever. All represenfafinns, warmnties and
agreements of Debior contained in this A greement will survive fids Agresment This A greementwill
be poverned by and construed in accordance with the laws of the Commonwealth of Pennsytvaniz.
If aay provision of this Agrecment will for any teason be held o be invalid or vnenforceable, such
nrvalidity orunenforceability will not affect any ofher provision hereof, but this Agreement will be
comstroed ag if such invalid or wnenforoeable provision had never been conteined herein,
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INWITNESS WHERBOR, Debtor and Sccurcd Partyhave caused 1his Secarity Agresment
to be duly executed and sealed a3 of the day and year first above written,

ATIBST: DEBTOR: Foto-Wear, Ine.,
g | DONALD HARE
i
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