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THIS SECURITY AGREEMENT is entered intn as of August 17, 2005, by and between
Ryan International Corporation, an Ohio copporatinn having its principal place of business st 4800
Evimswaed Drive, Columbus, Ohio 43229 (the "Borrower"), and Middlesex Savings Bank, a
Mazsachusetts Banling Corporation with anenal place of business at 200 Balter Avenve, Suite 203,
Coneord, Massaclmsetts 01742 ("Brnk"),

ol NOW THEREFORE, in conaideration of the premises, Barrower hereby agrees with Bank
as follows:

1 Grant of Seenrity Interest. Barower hereby grants to Bank a first priority snuuriﬁ: interest
in, and conditionally assigns, but does not transfer t{tle to Secured party, all of Borrower's right, title
and. interet In and to the following (collactively, the "Callateral") to gecurs payment and
perfarmance of pll obligations of Barrower to Bank whather guch obligations are direct or indirect,
absolyte ar contingent, dus or to hacome due, now exisiing or herealler arising, ineluding, without
Tindtation, those Hahilities of Borrower to Bank pursyant io a Loan and Seenrity Agreement (All
Asgets) of even date, between Bank, Bortower and Avidyns Corporation (the "Loan Agreement™)
(collestively, the "Obligations™),

The Collateral shall conslst of the following:

(»  Eachofihe Eatenta and patent applications which are presantly, orin the firtupe ey
he, owned, iagued, scquired or ysed (whether pursuant to 8 licenge or atherwise) by Borrower, in
wihale or in part, and all patent rights with respect thereto throughont the world, including all
procesds thereof (including licanse roynltiae and proceeda ofinfringementanite), foreign filing rights
and righta to extend such patents and patent rights;

(b)  AllofBomoverssight, titls and interast, in and to the patants and patent epplications
listed on Spheduls A aftached herstn, s the same may ba npdated hereafier from time to time,

(¢)  All of Borrower's right, title and inferest in 41l patsntable inventions, and to file
applications for patent under foderal patent law of regulation of any forsign coymtry, end ta request
reexam{nation and/ovreissue of the patents, the rlght (withowt obligation) to sue or bring interfet ence
proceedinga in fie name of Borrower or i the name of Bank for pasf, present and futurs
nfringements of the patents, and all rights (bt not obligations) corresponding thereto in the United
Btates and gy fareign couniry;

(d) Al genere] intangibles relating to the Collateral; and

()  All procesds of any and all of the foregoing (including, without limitation, license
royalties and proceeds of infringement pnite) and, to the extent not otharwise included, all pavments
wnder insurance, or apy indemnity, warranty or guaranty payable by reason of logs or damage to or
otherwise with respect to the Collateral,

%.11 anxrmﬂes and Representnilons. Borrawer herehy wanants and ropresents to Bank the
nllawing:
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(8)  Atmeand complete schednle setiipg forth 81l patents and patent applications owned
or conroflad hy Borrower or licenand 1o Boprawer, together with s summary deseription and fill
m:fnmmnnn in respect of the fling or issuance thereof amd expiration dates is set forth on Schedule

() Eachofthe patents is yalid and enforgesble, and Borrower ia not prasently aware of
orry Peat, present or prospective clajm by any third ﬂl‘g’ that any of the patents are invalid or
unenforceable, or that the use of any patents violates tge ghts of any third person, or of any basis
for any such elaims;

(0)  Borower is the snle and exclysive owner of the entive and ynencumbered right, title
and interest in and o eqch of the patenis and patent ni:plmﬂt:inps. free and clear of any lieng, charges
and encymbrances, including, withont Himitation, pledges, assignments, licenses, shop rights and
covenants by Borrawer nat to sus third peraons;

i {d)  Dorrowerhasused and will continye to yse proper statiptory notice in connection with
its uge of each of the patents;

() Expept for the filing of a financing statement with the Seeretary of State of Delaware
undertha Uniform Commercia) Code and filings with the United States Patant and Trademark Offies
necegeary to perfect the security luierests created herennder, no aufhorlzation, approval or other
aetion by, and ne notice 1o or filing with, sny governmenta) autharity or regulatory body i required
either for the grant by Borrower of the seousity infereat hereunder or for the exechtion, delivery or
performance of this Agresment by Borvower or for fhe perfection of or the exercise by Bank of its
rights hereunder to the Collateral in the Tinited Staten,

3. After-Acqnired Patent Rights. If Borrower shall ohtain rights to any new patentable
myentiong or become entitled to the bemefit of any petent application or patent for any reissne,
divisiona] oy coptinyation, of any patent, the pravisions of this Agreement shall sutomatically apply
thereto. Borrpwer shall glye promptnatice in writing to Benk with respect to smy sueh new patents,
BRorrower shall bear any axpenses meurred in eonnection with funye applications for patent,

4. Litigntion and Proceedings. Botrawer shall comtience and diligently prosecute inits own
name, s thereal party ininterest, forits own benefit, and its own expense, such auits, administrative
proceedinga or other actions for inftngement or other damages as are in ifs reasonable business
ndgment neceseary to protect the Collateral, Bomower ghall provide to Bank any information with
respect, therefo requested by Hank. Bank shall provide at Borrower's expense ell necessary
cocperation in connection with any auch swlf, progeeding or actlan, inclnding, without Umitation,
Joining as p neceasary parly. Fellowing Barrawer's becoming aware thereof, Barrower shall notify
Rank of the institetion of, or any adverse determination in, any praceeding in the Uhited States
Patent snd Tradematk Office, or any [nited States, state or foreign court regayding Borrawer's elaim
of ;;ilm?ghtipl ;ﬁtw of the patents, its right 1o apply for the same, or its right to keep and maintain
such patent nghts,

3 Powerof Atterney. Borrower granis Bank power of gitarney, having the full authority, and

inthe place of Borrower atid in the nams of Botravwer, from time fo time in Bank's discretion to talea
any action and to execute any instrument which Bank mey deam necessary or advisable to

alln
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accomplish the purposes of this Agresment, inelnding, without limitation, as mey be subject fo the
provisions of the Laan Agreement: . dd

(8) T endorse Boower'sname on all applications, documents, papers and in .
necesgary for Bank to nse or maintain the Unllqtprﬁ? pap Shryments

() Tonak, demand, collect, aup for, recaver, impound, reoeive and glve sequitance and
receipts for monay duis ar to become due und:a:; orin rf;apﬂgt of any of the Cnl%utnrxq i

()  Todtleanyclaimsortake any action of institute any proceedings fhat Bank may deem
necesary of desirah)e for the collection of any ofthe Collateral ov otharwiae to enforce Bank's rights
with respsot to any of the Collateral and to assign, pledge, convey or atherwise transfer title in or
dispose of'the Collateral to any person.

7. Events of Defauli. Any of the following events shiall be an Rvent of Defanls:

W) Borrawer faila to make any payment of principal or interest or atty other payment on
sny Db](ignﬁpn when due snd paynble.ag malmﬁnnpnr ofherwise; and Y i

(b)  theaccurrence of an Event of Defanlt as that tarm is defined in the Loan Agreement,
S Sperific Remedies. Upon the accyrrenos of any Bvent of Defanlt:

(®)  Bank mgy cesse advaucing money of sxdending credit o or for the benefit of
Borrower under the Loan Agreement or ynday any other agreement between Borrawer and Bank.

. (0) _ PBankmaydeclaye al] Obligations to hodue and payableimmediately, whereupon they
shall immedigtsly become due and payeble without presentment, demand, protest or notlce of any
lind, all of yhich are herehy expressly walved hy Borrower;

(¢)  Bank may set off against the Obligations all Collateral, halances, csradits; depnaits,
Accounts or moneys of Borrower then of thereafler held vith Bank, Inclyding amaonnis represented

by certifieates of deposit;
- arﬂ!:(m Bank may notify Ucensepa to make royalty payments on license sgreements direcily
0 '

(&)  Bankmaysell or agaign the Collatergl at pblic ar private sale for such amownts, and
ot euch time or times as Bank deems advispble. Any requirsmant of reasonable noiles of any
dispagition of the Collateral shall he satisfisd if such notles is sent fo Rorrower ten (10) days prior
to euch disposition.’ Borrower ahall he crediied with. the net procesds of such sale only when they
are actually receivad hy Bank, and Borsower shall continue to be liable for any deficiency remaining
after the Collateral is spld or eolleoted;

(D  Tfthe sele is yo be & public kale, Bank shall also give notlce of the time and place by

blishing n notees one time at least tan (10) calendar dayp bafors the date ofthe sale in a1 BPET
gf general circylation in the county in v&hivgh the sale im be held: and R

3.
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To the meximum extont permitied by applicahle law, Banl may be the purchaser of
any ar all of the Qallatersl at any mublio sale and shall ba entitled, for the pﬁ%nsn of bidding end
making aptrlameny or payment of tha purchage priee fop all or any portion of the Collateral sold at
any publio gale, 10 uee and apply all or any part of the Obligations a5 a epedit on account of the
purchase price of any Colleteral payablp by Bank at such sals.

9. Governing Law. All pots and trapsactions hereynder and the rights and nhligetions of fhe
parties horeio shall ha governad, sonstmer and interpreted in ﬂnuurdmmpy?rim tﬂg lawg of tﬂiﬁu
Conunonwealth of Massachusetts,

IN WITNESS WHEREOFR, the Rorrower g ha i Iy
executed by thelr duly anthorized nff?iara a;rgf the dﬁ?z %ﬁ‘mﬁ \iﬂﬁgﬁ Hhis Agreement o be

RYAN INTERNATIONAL CORPORATION

By 2—#‘——,
Sanme , President

MIDDLESEX BAVINGS BANK

By; //M Eﬂm;h

van B, Driesgen, Vice Presidons

COMMONWEALTH OF MABSACHUSHETTS

Auffolle, Boaton g5,

On this I-}"#" day of August, 2005, hefore me, the nndersigned notery publie, perspnally
ippesred Sugmel Dinnar, as President of Ryan Intemational Corporption, & norporation, proved to
me fo be the person whose name is signed on the preceding or attached document, through
ratisfactory avidence of identifiention, namely, » driver's Ucense ismied by the Commonwealth of
Mageachysetts bopring the phofographic image of the face and signature of Samuel Dionar, and

acknowledged to me that he signed it voluntarily forjts stated purposs.
OHRJ& boy
i N{% |

IE@ZE ko Bhlic ‘
Commeanwaih f Maskachiisats Pyh
M Gnmmisqionlﬂup 8!
Y e %g?." a%ﬁ%ﬁm y frest |, w/a[p

UNGEMLETEESAVIRNERATENT SEOUIITY AQRERMENT RYApYp
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SCHEDULE A
TO A PATENT ERCURITY AGREEMENT
BETWEEN RYAN INTERNATIONAL CORFORATION (Borvower)

AND
MIDDLESEX SAYINGS BANK §Bnnk)

DATED: AUGUST 17, 200
ISSUED PATENTS (USA)
Appleation oy Pnt&ni: Number Tsmme ﬁma | Title
5.552,788 - Snptemi:e; 3, 1956 Aﬁtm arrmﬁomam and
pireraft collislon aveidence
| _ system
5.388,047 Febmary 7, 1995 Airpraft traffic alert and
| collision avoidencr device
6,223,123 April 24, 2001 ‘ Improved directional Anding
6,347,549 February 19, 2002 Enhancement of storm loeation
fram g single moving plarform
10/442,147 May 21, 2003 Method & epparains for
| predicting runway incurelons
10/972,328 Qctober 26, 2004 Method & apperatns for
| prﬂdiﬂti{tg mimway incuesions
60/622,697 Ocfohar 28, 2004 Methed of compensating for
phase etnbiguify in magnetic
field ant=nnas naed far
LORAN-C
60/634,505 Devember 13, 2004 Mathod of compansating for
’ phase pmbiguity in magnetic
fleld antennas nsed for
LORAN-C
60/700,334 Tuly 29, 2005 Procgasing and digplay of
7 il weathar data to shc?w ﬁghmins
10/315.114 Decamber 10, 2004 Mathad & device for protection
againgt Tinway incursions
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