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The law to partially amend the National Agricultural Research Organization Law shall
be proclaimed herewith.

Imperial Seal
December 4, 2002

Junichiro Koizumi,
Prime Minister

Law No. 129
Law to partially amend the National Agricultural Research Organization Law.

The National Agricultural Research Organization Law (Law No.192, 1999) shall be
partially amended as follows:

l The title shall be amended as follows:

: National Agriculture and Bio-oriented Research Organization Law.

@)
The term “National Agricultural Research Organization” contained in Article 1 shall be
revised to “National Agriculture and Bio-oriented Research Organization”.

)

(Dissolution, etc. of the Bio-oriented Technology Research Advancement Institution)

Article 4. The Bio-oriented Technology Research Advancement Institution (hereinafter
referred to as the “Advancement Institution™) shall be dissolved upon enforcement of
this Law and the assets and obligations at the time of dissolution shall be succeeded by
the Research Organization except for the assets succeeded by the State under the
provisions of the following paragraph.

2. Of the assets held by the Advancement Institution upon enforcement of this Law, the
assets other than those necessary for the Research Organization to ensure execution of
its activities shall be succeeded by the State upon enforcement of this Law.

3. The scope of assets succeeded by the State under the preceding paragraph and other
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matters necessary for succession of such assets to the State shall be prescribed by a
Government Ordinance.

4. The fiscal year for the Advancement Institution that begins April 1, 2003 shall
terminate on the day immediately before the dissolution of the Advancement Institution.

5. The account closing, general inventory, balance sheet, and profit and loss statement of
the Advancement Institution with respect to the fiscal year that begins April 1, 2003
shall be made as have been made heretofore.

6. When the Research Organization succeeds to the assets and obligations of the
i Advancement Institution under the provision of Paragraph 1, the amount equivalent to
the sum subscribed to the Advancement Institution by the Government or
non-governmental party in accordance with Article 8 of the Supplementary Provisions
as funds necessary to appropriate towards promotion of research activities in the private
sector (hereinafter referred to in this article as “promotion of research activities in the
private sector”) prescribed in Item 1, Paragraph 2, Article 5 of the Bio-oriented
Technology Research Advancement Institution Law (No. 82, 1986, hereinafier
referred to as “former Advancement Institution Law”) prior to the abolishment of said
Law shall, respectively, be deemed upon succession to have been subscribed by the
Government or said non-governmental party to the Research Organization as funds
necessary to appropriate towards activities provided in Item 2, Article 14 of the New
Law. In the event assets belonging to the account established in accordance with the
provision of Article 31 of the former Advancement Institution Law and related to
promotion of research activities in the private sector (hereinafter referred to in this

article as “promotion of research activities in the private sector account™) are included

in the assets succeeded by the State under the provision of Paragraph 2, with regards to
the amount equivalent to that which the Government subscribes, said amount shall be
equivalent to the value derived after deduction of the sum of the value of assets out of
those succeeded by the Government under the provision of Paragraph 2 belonging to the
private enterprise research advancement account and the amount calculated by the
method prescribed in a Government Ordinance and based on the value of said assets.

7. When the Research Organization succeeds to the assets and obligations of the
Advancement Institution under the provision of Paragraph 1, out of the amount after
obligations are deducted from the value of the assets (hereinafter referred to as “net
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asset value™), the amount equivalent to the sum belonging to the account established in
accordance with the provision of Article 31 of the former Advancement Institution Law
and related to promotion of basic research activities for innovative biosciences provided
in Item 2, Paragraph 2, Article 5 of the former Advancement Institution Law shall be

deemed upon succession to have been subscribed by the Government to the Research
Organization as funds necessary to appropriate towards activities provided in Item 3,
Article 14 of the New Law.

8. When the Research Organization succeeds to the assets and obligations of the
Advancement Institution under the provision of Paragraph 1, of the net asset value, the
amount equivalent to the sum belonging to the account (referred to in Item 1 as
“program of agricultural research and development activities account™) established in
accordance with the provision of Article 31 of the former Advancement Institution Law
and related to program of agricultural research and development activities (referred to in
Item 2 as “program of agricultura] research and development activities”) as provided in
Item 3, Paragraph 2, Article 5 of the former Advancement Institution Law shall be
deemed upon succession to have been subscribed by the Government or
non-governmental party to the Research Organization as funds necessary to appropriate
towards activities provided in Item 4, Article 14 of the New Law. In this case, the
amounts in the following items at the time of succession shall, respectively, be deemed
as subscribed to the Research Organization at the time of succession by the parties set
forth in the following items.

1) of the net asset value, the amount equivalent to the sum belonging to the program of
agricultural research and development activities account after deducting the amount in
the following item: Government.

ii) the amount equivalent to the sum subscribed by a non-governmental party to the
Advancement Institution as funds necessary to appropriate towards the program of
agricultural research and development activities: Said non-governmental party.

9. In the case of the preceding three paragraphs, the Research Organization may,
without receiving authorization as prescribed in Paragraph 2, Article 7 of the New Law,
increase capital with the amounts deemed as subscribed to the Research Organization in

accordance with the preceding three paragraphs.

10. The value of assets prescribed in Paragraph 7 shall be the value assessed by the
assessment members based on the market value as of the date of enforcement of this law
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(hereinafter referred to as “enforcement date”).

11. The assessment members stated in the preceding paragraph and other matters
necessary for assessment shall be prescribed by a Government Ordinance.

12. When the Research Organization succeeds to the assets and obligations of the
Advancement Institution under the provision of Paragraph 1, the amount recognized as
a deferred loss in the promotion of research activities in the private sector account (in
the event assets belonging to the promotion of research activities in the private sector
account are included in the assets succeeded by the State under the provision of
Paragraph 2, the amount equivalent to the sum derived after the value calculated as
prescribed by the Government Ordinance of Paragraph 6 is deducted from
abovementioned amount) shall be recognized upon succession as a deferred loss
belonging to the account established in accordance with Article 14 of the New Law and
related to activities set forth in Item 2 of the same article.

13. With regards to dissolution of the Advancement Institution, distribution of residual
property under the provision of Paragraph 1, Article 45 of the former Advancement
Institution Law shall not ensue.

14. Registration of the dissolution when the Advancement Institution is dissolved under
the provision of Paragraph 1 shall be subject to the conditions prescribed by a
Government Ordinance.
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