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Form PTO-1595 (Rev. 09/04)
OMB Collection 0651-0027 (exp. 6/30/2005

MRS A
- 103233415._.

-08-2006

U.S. DEPARTMENT OF COMM
United States Patent and Trademark

ERCE
Office

To the director of the U. S. Patent and Trademark Office: Please record the attached documents or the new address(es) below.

1. Name of conveying party(ies)/Execution Date(s):

Dan River Inc.

U Qe

Execution Date(s) April 20, 2006
Additional names of conveying parties attached? Xlves

[J No

p—

A

2. Name and address of receiving party(ies)

Name: CapitalSource Finance LL.C

Internal
Address:

Street Address: 1145 Willard Avenue - 12" Fioor

3. Nature of conveyance:

[ Assignment [ Merger

X Security Agreement
(] Government Interest
] Executive Order 9424, confirmatory License

] Other

[ Change of Name

City: Chevy Chase
State:Maryland

Country:USA
Additional names, addresses, or citizenship attached? [] Yes X No

Zip: 20815

4, Application or patent number(s)

A. Patent Application No. (s)
N/A

LJ This document is being filed together with a new application.

B. Patent No.(s)

6,861,520 D465,922

Additional numbers attached? [ ] Yes [<INo

concerning document should be mailed:
Name: Helen M. Linehan

Internal Address: Otterbourg, Steindler, Houston &

Rosen, P.C.

Street Address: 230 Park Avenue

City: New York
State: NY Zip: 10169

Phone Number: (212) 661-9100 x 890
Fax Number: (817) 368-7111

Email Address: hlinehan hr.com
/s N/

P

5. Name address of party to whom correspondence

6. Total number of applications and
registrations involved:

7. Total fee (37 CFR 1.21(h) & 3.41) $80.00

[J Authorized to be charged by credit card

[J Authorized to be charged to deposit acc@t
Enclosed m

X Enclose o

[ None required (government interest not afgging

9I1Sgy
AVH 9007

P

J3Y

~
)
—N

8. Payment Information:

AlQ

r

7]

Last 4 Numbe
Expiration Date

a. Credit Card

b. Deposit Account Number
Authorized User Name;

4

/

440 0343

3 05710/
01 FC:8021 Total number of %including cover sheet, attachments,
’ Helen M. Linehan and document.
Name LOf Person Signing
recorded (including cover sheet) should be faxed to (703) 306-6995, or mailed to:

; : Dage

Documents tc;nge’
Recordation Services, Director of the USPTO, P.O. Box 1450, Alexandria, VA 22313-1450

Mail Stop Assignme
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Additional names of conveying parties:

The Bibb Company LLC
Dan River International Ltd.
Dan River Factory Stores, Inc.

PATENT
REEL: 017858 FRAME: 0092



[Execution]
INTELLECTUAL PROPERTY SECURITY AGREEMENT

This Intellectual Property Security Agreement (as modified, amended, supplemented,
extended, renewed, restated or replaced from time to time, this “IP Security Agreement”) is
made and effective as of April 20, 2006 by DAN RIVER INC,, a Georgia corporation, (“Dan
River”), THE BIBB COMPANY LLC, a Delaware limited liability company (“Bibb”), DAN
RIVER INTERNATIONAL LTD., a Virginia corporation (“DR International”), and DAN
RIVER FACTORY STORES, INC., a Georgia corporation (“DR Factory” and together with Dan
River, Bibb and DR International, each a “Grantor” and collectively, “Grantors™), in favor of
CAPITALSOURCE FINANCE LLC, a Delaware limited liability company (the “Lender™).
Capitalized terms used in this IP Security Agreement and not otherwise defined shall have the
respective meanings ascribed to such terms in the Loan Agreement (as hereinafter defined).

RECITALS

WHEREAS, pursuant to that certain Revolving Credit and Security Agreement, dated of
even date herewith, between Dan River and the Lender (as modified, amended, supplemented,
extended, renewed, restated or replaced from time to time, the “Loan Agreement”), the Lender
has agreed, subject to the terms and conditions set forth therein, to lend to Dan River certain
amounts pursuant to a revolving credit facility (collectively, the “Loans”); and

WHEREAS, it is a condition precedent to the obligation of the Lender to execute and
perform under the Loan Agreement that Grantors shall have executed and delivered this IP
Security Agreement to the Lender;

NOW, THEREFORE, in consideration of the willingness of the Lender to enter into the
Loan Agreement and to agree, subject to the terms and conditions set forth therein, to make the
Loans to the Dan River pursuant thereto, and for good and valuable consideration, the receipt
and sufficiency of which are hereby acknowledged, it is hereby agreed as follows:

1. Grant of Security Interest. To secure Dan River’s prompt, punctual and faithful
payment of the Loans and the performance of all of the Dan River’s obligations under the Loan
Agreement, each Grantor hereby grants to Lender a continuing security interest in all of the right,
title and interest of such Grantor in and to any and all of the following collateral, whether now
owned or hereafter acquired, but excluding any Intellectual Property for which the granting of a
security interest therein would terminate, invalidate, void, cancel or abandon such Intellectual
Property (the “IP Collateral™):

(a) The U.S and foreign copyrights, associated copyright registrations and
applications for copyright registration, set forth on Schedule A attached hereto (collectively, the

 “Copyrights™);

(b) The U.S. and foreign patents and patent applications set forth on Schedule B
attached hereto, including, without limitation, divisions, continuations, renewals, reissues,
extensions and continuations-in-part of the same (collectively, the “Patents”);
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(c) The U.S., state and foreign trademark and service mark registrations,
trademark and service mark applications set forth on Schedule C attached hereto and all goodwill
associated with the foregoing (collectively, the “Trademarks™);

(d) The domain names and registrations set forth on Schedule D attached hereto
and all goodwill associated with the foregoing (collectively, the “Domain Names™);

(¢) Any and all claims and causes of action for past, present or future
infringement of any of the IP Collateral, with the right, but not the obligation, to sue for and
collect damages for infringement of the IP Collateral;

(f) Any and all licenses or rights granted under any of the IP Collateral, and all
license fees and royalties arising from such licenses or rights, in each case to the extent permitted
by such licenses or rights;

(g) Any and all amendments, renewals, extensions, reissuances and replacements
of any of the IP Collateral; and

(h) Any and all products and proceeds of any of the foregoing.

2. Requested Recordation. Each Grantor authorizes and requests that the Register of
Copyrights and the Commissioner of Patents and Trademarks (and any state, foreign or other
authority to which this IP Security Agreement is submitted) file and record this IP Security
Agreement (and any corresponding or separate forms of such jurisdiction) in order to publicly
reflect the interests of the Lender in the IP Collateral.

3. Assignment. Upon the occurrence and during the continuance of an Event of
Default, Grantors shall execute and deliver to Lender an absolute assignment transferring its
entire right, title, and interest in and to the IP Collateral to the Lender.

4. Power of Attorney. Each Grantor hereby irrevocably grants to the Lender, a
power of attorney, to act as such Grantor’s attorney-in-fact, with full authority in the name, place
and stead of such Grantor, from time to time in the Lender’s discretion, to take any action and to
execute any instrument that the Lender may reasonably deem necessary or advisable to
accomplish the purposes of this IP Security Agreement. This authority includes, without
limitation, the following:

(a) To modify or amend (in the sole discretion of the Lender and without first
obtaining any Grantor’s approval thereof or signature thereto) Schedule A, Schedule B,
Schedule C, and/or Schedule D hereof, as appropriate, to include references to any registered
intellectual property (or application or license therefor) acquired by such Grantor after the
execution hereof or to delete any reference to any IP Collateral in which any Grantor no longer
has or claims any right, title or interest;

(b) To execute, file and pursue (in the sole discretion of the Lender and without
first obtaining any Grantor’s approval thereof or signature thereto, unless otherwise prohibited
by applicable law) any application, form or other document in order to perfect, maintain,
continue or otherwise protect the Lender’s interest or such Grantor’s rights in the IP Collateral,

2
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including, without limitation, executing and filing (i) any financing statement, any continuation
statement or any amendment thereto, and (ii) any document in any proceeding before the United
States Patent and Trademark Office, the United States Copyright Office or the relevant office of
any state or foreign jurisdiction (including, without limitation, the filing of applications for
renewal, affidavits of use, affidavits of incontestability and opposition, interference and
cancellation proceedings) and to pay any fees and taxes in connection therewith or otherwise;

(c) To execute any document required to acknowledge, register or perfect the
interest of the Lender in any part of the IP Collateral without the signature of any Grantor unless
prohibited by applicable law; and

(d) Upon the occurrence and during the continuation of an Event of Default, to
(1) endorse the applicable Grantor’s name on all applications, documents, papers and instruments
necessary or desirable for Lender in the use of the IP Collateral, (ii) take any other actions with
respect to the IP Collateral as Lender deems to be in the best interest of Lender, (iii) grant or
issue any exclusive or non-exclusive license under the IP Collateral to anyone or (iv) assign,
pledge, convey or otherwise transfer title in or dispose of the IP Collateral to anyone.

The foregoing power of attorney is coupled with an interest and is irrevocable until the
obligations secured hereby have been unconditionally and indefeasibly paid or performed in full
and the Loan Agreement has been terminated (except for any obligations designated under the
Loan Agreement as continuing on an unsecured basis).

5. Release. Unless otherwise agreed in writing by the parties, the security interests
granted herein will terminate (and all rights to the IP Collateral will revert to the applicable
Grantor) upon satisfaction of the following conditions: (a) payment and performance in full of
all the Obligations secured hereby (unconditionally and indefeasibly) and (b) the termination of
the Loan Agreement (except for any obligations designated thereunder as continuing on an
unsecured basis). Upon any such termination, the Lender (at Dan River’s request and sole
expense) will promptly execute and deliver to Grantors (without any representation, warranty or
recourse of any kind whatsoever) such documents as the Grantors may reasonably request and as
are provided to the Lender to evidence such termination.

6. Newly Registered Copyrights, Patents and Trademarks. Each Grantor hereby
agrees to provide the Lender, every three (3) months, a schedule of newly registered Copyrights,
Patents and Trademarks (if any).

7. Miscellaneous.

(a) This IP Security Agreement has been entered into in conjunction with the
provisions of and the security interest granted to the Lender under the Loan Agreement. The
rights and remedies of the Grantors and the Lender with respect to the security interests granted
herein are in addition and without prejudice to those set forth in the Loan Agreement, all terms
and provisions of which are hereby incorporated herein by reference. In the event that any
provisions of this IP Security Agreement are deemed to conflict with the Loan Agreement or the
other Loan Documents, the provisions of the Loan Agreement or the other Loan Documents shall
govern.
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(b) This IP Security Agreement may be executed in any number of counterparts
with the same effect as if all the signatures on such counterparts appeared on one document.
Each such counterpart will be deemed to be an original, but all counterparts together will
constitute one and the same instrument.

[Remainder of Page Intentionally Blank; Signature Page Follows]
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IN WITNESS WHEREOF, the parties hereto have executed this IP Security Agreement
as of the date first written above.

GRANTORS:

DAN RIVER INC.

By: @&m———\

Name: Greg R. Boozer
Its:  Executive Vice President-Operations

THE BIBB COMPANY LLC

By: @d‘b—v\

Name: Greg R. Boozer
Its: Executive Vice President-Operations

DAN RIVER INTERNATIONAL LTD.

By: %mﬂv\-

Name: Greg R. Boozer
Its: Executive Vice President-Operations

DAN RIVER FACTORY STORES, INC

By: &0‘5‘—‘

Name: Greg R. Boozer
Its: Executive Vice President-Operations

[SIGNATURES CONTINUED ON NEXT PAGE]
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[SIGNATURES CONTINUED FROM PREVIOUS PAGE]

LENDER:

: STEPHEN M. KLEIN
Title: MANAGING DIRECTOR
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ACKNOWLEDGMENT

STATE OF VIRGINIA :
- SS
CITY OF DANVILLE :

Before me, the undersigned, a Notary Public, on this 2nd day of May, 2006,
personally appeared Greg R. Boozer to me known personally, who, being by me duly sworn, did
say that he is the Executive VicePresident-Operations of DAN RIVER INC., as Grantor, and the
foregoing Intellectual Property Security Agreement was signed on behalf of said Grantor, by
authority of its board of directors, and the said Executive Vice President-Operations
acknowledged said instrument to be his free act and deed.

Notary Public

My Commission Expires: September 30, 2006

ACKNOWLEDGMENT

STATE OF VIRGINIA :
: SS
CITY OF DANVILLE :

Before me, the under51gned a Notary Public, on this 2nd day of May, 2006,
personally appeared Greg R. Boozer to me known personally, who, being by me duly sworn, did
say that he is the Executive Vice President-Operations of THE BIBB COMPANY LLC, as
Grantor, and the foregoing Intellectual Property Security Agreement was signed on behalf of said
Grantor, by authority of its board of directors, and the said Executive-Vice President-Operations
acknowledged said instrument to be his free act and deed.

Notary Public
My Commission Expires: September 30,2006
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ACKNOWLEDGMENT

STATE OF VIRGINIA :
: SS
CITY OF DANVILLE :

Before me, the undersigned, a Notary Public, on this 2nd day of May, 2006,
personally appeared Greg R. Boozer to me known personally, who, being by me duly sworn, did
say that he is the Executive Vice President-Operations of DAN RIVER INTERNATIONAL
LTD., as Grantor, and the foregoing Intellectual Property Security Agreement was signed on
behalf of said Grantor, by authority of its board of directors, and the said Executive Vice
President-Operations acknowledged said instrument to be his free act and deed.

Fidre. . g
Notary Public

My Commission Expires: September 30, 2006

ACKNOWLEDGMENT

STATE OF VIRGINIA :
1SS
CITY OF DANVILLE :
Before me, the undersigned, a Notary Public, on this 2nd day of May, 2006,
personally appeared Greg R. Boozer to me known personally, who, being by me duly sworn, did
say that he is the Executive Vice President-Operations of DAN RIVER FACTORY STORES,
INC., as Grantor, and the foregoing Intellectual Property Security Agreement was signed on

behalf of said Grantor, by authority of its board of directors, and the said Executive Vice
President-Operations acknowledged said instrument to be his free act and deed.

Notary Public J
My Commission Expires: September 30, 2006
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ACKNOWLEDGMENT

STATE OF MARYLAND :
: SS
COUNTY OF MONTGOMERY :

Before me, the undersigned, a Notary Public, on this 28"day of ,&p v l

2006, personally appeared Stephen M. Klein to me known personally, who, bemg by me duly
sworn, did say that he is a Managing Director of CAPITALSOURCE FINANCE LLC, as
Lender, and the foregoing Intellectual Property Security Agreement was signed on behalf of said
Lender, and the said Managing Director acknowledged said instrument to be his free act and
deed.

o WADND

NOTARY PUBLIC Notary Public
Mgtﬁmmc 0 undl by My Commission Expires:_{0//8/09
My Commission Expires
October 18, 2008
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SCHEDULE A

COPYRIGHT COLLATERAL

See Attached

666980.1
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Name

*A Dictionary of Textile Terms™

Bed-in-a-Bag Décor Packaging
(100% cotton)

Bed-in-a-Bag Décor Packaging
(210 Thread)

Bed-in-a-Bag Décor Packaging
{180 Thread)

Bed-in-a-Bag Ensemble - T200
(Packaging Materials)

Bedtime Pals
Blue Moon Plaid/Pattern 17527

United Stars

Copyrights

Registered Owner

Registration Number

Dan River Inc.

Dan River Inc.

Dan River Inc.

Dan River {nc.

Dan River Inc.

Dan River Inc.
Dan River Inc.

Dan River Inc.

973927

VA 1-051-053

VA 1-054-631

VA 1-054-632

VA 919-953

VA 1-275-250

VA 982-999

VA 1-334-401
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SCHEDULE B

PATENT COLLATERAL

See Attached

666980.1
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Patents

U.S. Patent Registration No. 6,861,520 B1 Process for Chemically Bonding an Odor-
Encapsulating Agent to Textiles and Textiles Formed by the Process. Owner - Dan River Inc.

U.S. Design Patent No. US D465,922 Serial Number 29151649 Granted November 26, 2002
(Bag, preferably for Bedding/Ensemble). Owner — Dan River Inc.
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SCHEDULE C

TRADEMARKS AND TRADEMARK APPLICATIONS

See attached

666980.1
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April 14, 2606
DAN RIVER INC. - REGISTRATIONS IN THE UNITED STATES
Archive No,  Qwper i Differest Ivpe Agant Acp o, Avp Date
Client Nama Classas Briar Beg. Ne, TarmCalc Date Case Staws Reason
Sec - {5Th} Annkv.  Jan 15, 2007 Due
NY 200000301 THE BIBB COMPANY SHADES (STYLIZED) Unitad Stales 2355668 Registration Active
RA-8714 Trademark 751332867 Jul 30, 1867
DAN RIVER INC. 20,24 Jun 08, 2000
Maintenance Action  Dus Date  Stals
First Renewal  Jun 06, 2010 Oue
Sec8 - (BThy Anniv,  Jun 06, 2006  Instructions Awalted
NY 100006979 CAN RIVER DE MEXICO, S. DERL.DE  SUNWEAVE United Sinteg 2613245 Aug 27,2002  Registration Active
cv.
RB.5238 Teademark 76038498 May 02, 2000
DAN RIVER INC, 25 Aug 27, 2002
Titte Change  Status Maintenance Action  Due Date  Status
Change Of Name  Dispaiched First Renewal  Aug 27, 2012  Due
Sec§ . (STh)Annlv.  Aug 27, 2007 Cue
NY 103003272 DAN RIVER INC. (GEORGIA) SUPREME DIMENSIONS United States 2878804 Aug 31, 2004 Registralian Active
RB-7638 Trademark : 76833334 Jul 18, 2003
DAN RIVER INC. 20,24 Aug 31, 2004
Maintenance Action Due Dale  Stalus
First Ronewa! Aug 31,2014 Due
Sec 8- (5Th) Analv.  Aug 31,2008 Due
NY 100043696 DAN RIVER INC. (GEORGIA} TEEN CENTRAL United States 2705120 AprG8, 2003 Registration Active
RB-6963 Trademarn 76/107483 Awg 10, 2000
DAN RIVER INC. 24 Apr 08, 2603
Maintenance Action  Due Date  Status
First Renewai  Apr 08,2013  Dus
Sec8-(5ThjAnniv.  Apr 08,2008 Due
NY 193016673 DAN RIVER INC. (GEORGIA) VASCO United Stetes 1861849 Nov 08, 1994  Registration Active
RA-7T5$% Trademark 741438320 Sep 21, 1993
DAN RIVER INC. 24 1861849 Nov 08, 2004

Maintensnce Action  DueDate  Status
Next Ranewsl Nov 08,2074 Due
Sec 8 - (6Th) Anniv. Sec. B & 15 Acceptad

LAP t18.5.2 RS
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FOREIGN REGISTRATIONS
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SCHEDULE D

DOMAIN NAMES

See attached

666980.1
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bedinabag.com
bedlinens.com
bedsheets.com
danriver.com
flatsheet.com
notrace.us
‘notraceapparel.com
notracecamo.com
notracecamo.us
notracehunting.com
notracehuntingclothing.com

RECORDED: 05/04/2006

PDomain Names
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