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BROOKS [KUSHMAN)

INTELLECTUAL PROPERTY LaAaw

Brooks Kushman P.C.
1000 Town Center, Twenty-Second Floor
Southfield, Michigan 48075-1238 USA

Tel (248) 358-4400 « Fax (248) 358-3351

www.brookskushman.com

BIK

July 29, 2005

VIA EMAIL AND FIRST CLASS MAIL
Mr. Christopher H. Smith chsmithgbec@aol.com
New Venture Holdings LLC darius @ventureindustries.com
6555 15 Mile Road
Sterling Heights, Michigan 48312

Re:  Intellectual Property Matters Including
Patents, Copyrights & Trademarks

Dear Toby:

Initially, per your request, enclosed are three schedules of New Venture patent
matters that we have been handling: 1) Issued U.S. and Foreign Patents; 2) Pending U.S. and
Foreign Patent Applications; and 3) Non-Filed Invention Disclosures. Also, we did a computer
search of the Patent Office records and there is currently no record that New Venture owns the
various U.S. Patents and Applications listed on the Schedules.

We are also writing to set forth the basic terms upon which you have engaged our
firm to assist you in connection with the above-referenced matters. While this letter may seem
a bit formal, it is our experience that a letter such as this is useful both to the firm and to the
client.

1. Scope of Engagement. In general, you have requested that we provide you
with legal services relating to various Intellectual Property Matters Including Patents, Copyrights
and Trademarks. Additional services on our part may be required as mutually agreed, based on
our review and consultation.

2. Billing Policies and Procedures. We enclose a statement of our firm's
billing policies and procedures. This statement describes the manner in which we compute our
fees, the relevance of hourly rates and other factors used to determine a reasonable fee for our
services, the payment of disbursement items, the timing and content of billing statements, and the
expected payment period.
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While hourly rates are not the sole determinant of our fees, 'as explained
more fully in the attached billing policies and procedures statement, they are a major factor upon
which we base our monthly billings. We presently anticipate that the primary services will be -
performed by me. I am a partner in the firm and my current hourly rate is $340.00. Staffing
decisions are made by the partner in charge of the engagement, with the objective of rendermg
quality service to you on the most efficient and cost-effective basis. : ‘

We reassess our hourly rate schedules from time to time, generally on an
annual basis. Under our present policies, our rates are adjusted effective in January of each year,
but could change more often or at different times.

As for manner of payment, we reserve the right to ask for full payment in
advance of any project requiring our services. Subject, of course, to our ethical and professional
obligations, you agree that the firm may terminate its legal services and withdraw from this
engagement if our fee statements are not paid in a timely manner, which we consider to be within
thirty (30) days of issue. We would, of course, attempt to resolve a good falth disagreement
before withdrawal.

3. General Responsibilities of Attorney and Client. Brooks Kushman will
provide the above-described and related services for your benefit, for which you will be billed in
the manner set forth above. It is our policy to keep you apprised of developments and we will
consult with you to ensure the timely, effective and efficient completion of our work.

We understand that you will provide us with factual information and
documents when we require them to perform our services. We expect that you will make any
business or technical decisions and determinations that are appropriate to facilitate the completion
of our services, and will remit payment of our billing statements within thirty (30) days of receipt,
in accordance with the procedures described above. In addition, by this Agreement you authorize
us to file any paper or take any action necessary to advance or preserve your rights as may be
required when performing our services.

: 4. Initial] Payment. As set out in detail in the attached billing policies and

procedures, we typically require an initial payment for services to be rendered before beginning
work on a new matter. For this engagement, we have determined that a payment of $0 is
appropriate. Any payment will be credited to your account and will be used to pay fees or
expenses incurred on your behalf.

5. You understand and acknowledge that we have made no guarantees,
warranties or predictions regarding the outcome, success or results of any services we are
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Mr. Christopher H. Smith
July 29, 2005
Page 3

providing, and all discussions involving our representation of you are a matter of our 'o_pim'on'only ,

based upon the facts as stated by you to us. We have not made any representation as to the exact

amount of fees, costs and out-of-pocket expenses that will be incurred as that figure will obviously -

depend on the time that is required to be devoted to the matter. You acknowledge that fees and
costs as well as estimates thereof may be affected considerably by the approach others take to the

matter such as for example in litigation, indulging in excessive discovery, filing unnecessary or _

inappropriate motions, or failure to comply with discovery, as well as many other factors.

6. We both agree to use our best efforts in furthering the purposes of this
Agreement. You shall always have the right to discharge us and to employ other counsel. We
shall also have the option to withdraw from this Agreement at any time if: (1) the financial
obligations set forth above are not met by you; (2) you have misrepresented or failed to disclose
material fact(s) to us; (3) you fail to be present when required; or (4) you impair or adversely
affect our representation of you. Inthe event that any of the aforesaid events occur, we each agree
to execute a Substitution of Attorney at the other's request.

7. You grant to us a lien for payment of fees, costs and other sums to be paid
by you to us upon any of the funds that come into possession on your behalf, whether obtained by
us in this or any other matter in which we represent or have represented you. You also grant to
us a recordable security interest, by virtue of this agreement, for payment of fees, costs and other
sums to be paid by you to us, in all pending and issued intellectual property rights for which we
provide services to you under this agreement.

8. Any controversy or claim arising out of or relating to this Agreement or any
legal services provided by Brooks Kushman shall be resolved by binding arbitration administered
by the American Arbitration Association in accordance with its Commercial Arbitration Rules,
and judgment on the award rendered by the arbitrator(s) may be entered in any court having
jurisdiction thereof. The arbitrator(s) shall award to the prevailing party, if any, as determined
by the arbitrator(s), all its reasonable costs and fees incurred in connection with the arbitration and
any subsequent proceedings.

We are pleased to be asked to provide legal services to you, and we are looking
forward to working with you. Should you ever wish to discuss any matter with us, please do not
hesitate to call me directly or to speak to any other attorney who is familiar with the case.

Please review this letter and the enclosed billing policies and procedures statement
carefully. If you agree that they set forth our respective responsibilities, please return a signed
copy of this letter to me at your earliest convenience. Once we have received the signed letter and
the appropriate initial payment, we will begin work on your behalf.
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Mr. Christopher H. Smith
July 29, 2005
Page 4

As a final note, we anticipate that our monthly billings to you for the balance of the -
year will greatly exceed the $15,000.00 limit that has been in place the past couple years. Our
monthly bills to you could reach $50,000 - $60,000 until we have prepared and filed patent -
applications on the backlog of approximately two dozen Invention Disclosures (only a few of
which are noted on Schedule 3) that Darius has been holding due to the prior limit.

Another reason for the greatly increased monthly bills is that our foreign associates '
have been instructed to put a hold on foreign patent activities unless there was a threat of loss .of
patent rights. We expect that our foreign associates’ bills to us will greatly increase when we go
forward.

If you have any questions concerning these matters, please let me know promptly
since I understand that Darius would like us to start working on at least two of the Invention
Disclosures as soon as possible.

We look forward to working with you.

Very truly yours,

BROOKS KUSHMAN P.C.

-t

A
David R. Syrowik

Enclosures

cc: Darius Preisler (w/enclosures)

READ, UNDERSTOOD, APPROVED AND AGREED TO:

By: @AW Date: %7//9%&’“

Printed Name: Christopher H. Smith
Chief Financial Officer
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NEW VENTURE HOLDINGS LLC STATUS REPORT
PENDING UNITED STATES AND FOREIGN PATENT APPLICATIONS

As of July 29, 2005

B&K
File No.

Inventor(s)

Title

Status

Shorthand Description

VEIO192PEP*

Charles R. Hunter
David E.
Gawronski

Method and System for Building a Data Model
of a Physical Part in a Data Format Useful for
and Reproduction of the Part

SN 98914536.2
Filed: 4-7-98

8™ Annuity due
10/7/05 - No
Extension Possible
Designating
Germany only

(Same as U.S.)

VEIO219PUS1

Darius J. Preisler

Unitary Composite Air Bag Cover and Method
of Making Same (Div. of Serial No. 08/908,773
filed 8/8/97)

SN 10/252,177
Filed: 9/23/02; IDS
mailed 9/23/02;
published 1/30/03;
Office Action due
8/18/05

(See Title)

VEIO230PDE*

(Same as U.S.)

(Same as U.S.)

SN 19932278.3
Filed: 7/10/99; 7%
annuity due 1/10/06
- No Extension
Possible; Response
to Office Action
faxed 6/7/05

(Same as U.S.)

VEI0236PCA*

(Same as U.S.)

(Same as U.S.)
Prosecution turned over to Welsh & Katz

SN 2,265,242
Filed: 3-11-99;
Issue fee withdrawn
by Welsh & Katz to
file Amendment

(Same as U.S.)

VEIO238PDE*

(Same as U.S.)

(Same as U.S.)

SN 19930382.7
Filed: 7-01-99

7" Annuity due
1/1/06 No Extension
Possible

(Same as U.S.)
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B&K
File No.

Inventor(s)

Title

Status

Shorthand Description

VEIO239PDE*

(Same as U.S.)

(Same as U.S.)

SN 199 83 016.9
Filed 3/31/99

7% Annuity due
9/30/05 - No
Extension Possible;
Office Action due
6/9/05

(Same as U.S.)

VEI0240PUS1

Larry J. Winget
Darius J. Preisler
Jason T. Murar

Method of Manufacturing an In-Mold Laminate
Component (Cont. of VEI 0240 PUS)

SN 10/193,407
Filed: 7/11/02
published 11/21/02;
Response to
Decision on Appeal
due 9/22/05

(See Title)

VEI0245PDE*

(Same as U.S.)

(Same as U.S.)

SN 10112746.4
Filed 3/14/01

5% annuity due
9/14/05 - No
Extension Possible;
Office Action due
7/17/05 - On Hold

(Same as U.S.)

VEI0248PDE*

(Same as U.S.)

(Same as U.S.)

SN 199 40 245.0

Filed: 8/25/99
7% Annuity due

8/25/05; Office
Action mailed

12/8/03

(Same as U.S.)

VEIO0249PDE*

(Same as U.S.)

(Same as U.S.)

SN 199 41 433.5
Filed 8-30-99

7% Annuity due
8-30-05

(Same as U.S.)
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B&K
File No.

Inventor(s)

Title

Status

Shorthand Description

VEI0254PDE*

(Same as U.S.)

(Same as U.S.)

SN 199 40 662.6
Filed: 8/27/99

7% Annuity due
8-27-05; Office
Action due 11/17/05

(Same as U.S.)

VEI0256PDE*

(Same as U.S.)

(Same as U.S.)

SN 10004210.4
Filed: 2/01/00

6™ Annuity due
8/28/05 - No
Extension Possible;
Response to Action
faxed 6/28/05

(Same as U.S.)

VEI0258PDE*

(Same as U.S.)

(Same as U.S.)

SN 19960006.6
Filed: 12/13/99
Response to Action
faxed 6/8/06; 6™
annuity paid 5/24/05

(Same as U.S.)

VEIO0265PDE*

(Same as U.S.)

(Same as U.S.)

SN 101 00 745.0
Filed 1/10/01

5" annuity paid
7/5/05; Exam due 1-
10-08

(Same as U.S.)

VEIO0266PDE*

(Same as U.S.)

(Same as U.S.)

SN 101 00 747.7
Filed: 1/10/01

5% annuity paid
7/5/05; Exam due
1/10/08

(Same as U.S.)
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B&K
File No.

Inventor(s)

Title

Status

Shorthand Description

VEIO272PDE*

John F. Murphy

Method and System For Bonding Plastic Parts

Together

SN 100 21 445.2
Filed: 5-3-00

6 Annuity due
10/3/05 - No
Extension Possible;
Response to Action
faxed 6/8/05

(Same as U.S.)

VEI0275PDE*

(Same as U.S.)

(Same as U.S.)

SN 101 12 335.3
Filed 3/13/01

5™ annuity due
9/13/05 - No
Extension Possible;
Deffered exam due
3-13-08

(Same as U.S.)

VEI0275PUS2

Frank W. Bradish

Carbon Fiber-Filled Sheet Molding Compound
and Method of Manufacturing Same (Div. of

VEI 0275 PUS 1)

SN 11/100,886
Filed: 4/6/05

(See Title)

VEIO303PDE*

(Same as U.S.)

(Same as U.S.)

SN 100 58 431.4
Filed on 11/24/00

5" annuity paid
5/13/05; Respone to
Action faxed 7/19/05

(Same as U.S.)

VEI0313PUS2

Jason T. Murar,
David J. Davis

Method For Molding Metal-Covered Component

(CIP of 6,428,738)

USSN 11/146,809
Filed: 6/7/05

A molding method and metal-covered
plastic component such as partial or
entire fascia, body side moldings, and the
like, which have bright surface
requirements and which includes a film
sheet and a one-piece thermoplastic
elastomeric structural carrier are
provided.
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B&K

File No. Inventor(s) Title Status Shorthand Description
VEIO315PUSA | Sassan Tarahomi Injection Molded Thermoplastic Integrated Front { SN 10/296,111 A vehicle body front end preassembly
End Reinforcement And Method of Making Filed: 4/28/03 and method of making a vehicle front end
Same IDS mailed 8/27/03; | assembly is disclosed. The wvehicle body
published front end preassembly includes a frame
11/20/03;Response | to which an integrated front end module
to Office Action due | formed by an injection molding process
9/3/05 is secured.
PEGUO101PU | Nicolas Hochet A Method of Making A Sandwich-Type SN 11/096,654 (See Title)
SAl Francis Vandangeot | Composite Panel Having A Hinge, And A Panel | Filed: 4/1/05
Obtained By Performing Such A Method (Div.
of PEGUO101PUSA)
OVEIO319PUS | Darius J. Preisler Occupant Protection System For Vehicle With SN 09/620,581 An occupant protection system which
Air Bag Filed: 7/20/00 deploys a deployable air bag from a
Amendment mailed | concealed inner location in a vehicle
7/19/05 instrument panel having an opening. An
air bag portion covers the opening
sufficiently to conceal the air bag in a
concealed location.
VEI0328PUS1 | Thierry Renault System For Molding Thermoplastic Sandwich SN 10/187,826 A system for molding thermoplastic
Francis Vandangeot | Material And Deep-Drawn Article Produced Filed: 7/2/02 sandwich material to form a deep-
Jacques Heinry Thereby (Div. of VEI 0328 PUS) Issue Fee mailed drawn article utilizing a unique
7/20/05 clamping technique and mechanism
are described.
VEIO328PFR* | (Same as U.S.) (Same as U.S.) SN 0103466 (Same as U.S.)
Filed 3/14/01 Exam
requested 7/17/02;
5" Annuity due
9/30/05 - No

Extension Possible
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B&K
File No.

Inventor(s)

Title

Status

Shorthand Description

VEIO328PDE*

(Same as U.S.)

(Same as U.S.)

SN 101 12722.7
Filed 3/14/01

5% annuity due
9/14/05 - No
Extension Possible;
Exam due 3/14/08

(Same as U.S.)

VEIO330PFR*

(Same as U.S.)

(Same as U.S.)

SN 0103465

Filed on 3/14/01
Exam requested
7/17/02; 5 Annuity
due 9/30/05 - No
Extension Possible

(Same as U.S.)

VEIO330PDE*

(Same as U.S.)

(Same as U.S.)

SN 10112635.2
Filed on 3/14/01
Exam due 3/14/08;
5™ annuity due
9/14/05 - No
Extension Possible

(Same as U.S.)

VEIO353PDE

(Same as U.S.)

(Same as U.S.)

SN 102 91 606.3
Filed 3/14/02
Waiting for executed
Power of Attorney
from Venture ;
Deferred exam due
3-14-09; 4™ Annuity
due 9/14/05 - No
Extension Possible

(Same as U.S.)

PATENT
018433 FRAME

0279

REEL



B&K

File No. Inventor(s) Title Status Shorthand Description
VEIO356PDE | (Same as U.S.) (Same as U.S.) SN 102968055 (Same as U.S.)
Filed 4/15/02
Exam due 5/6/09; 4*
Annuity due
10/15/05 - No
Extension Possible
VEIO357PDE | (Same as U.S.) (Same as U.S.) SN 10296806.3 (Same as U.S.)
Filed 4/15/02
Exam due 4/15/09;
4™ Annuity due
10/14/05 - No
Extension Possible
VEIO359PUS1 | William Hoffman Reinforced Composite Inner Roof Panel Of The | SN 11/099,131 (See Title)
Phil Kusky Cellular Core Sandwich-Type And Method Of Filed: 4/5/05
Darius J. Preisler Making Same (Division of VEI 0359 PUS) Missing Parts mailed
7/12/05
VEIO376PUS | Larry J. Winget In-Mold Laminate Component and Method of SN 09/996,422 A method is provided for
Darius J. Preisler Manufacture (Division of VEI 0265 PUS) Filed 11/30/01 manufacturing a painted plastic
Jason Murar Published 4/11/02

Issue Fee mailed
6/7/05

component having a badge, emblem
or other ornamentation, such as air
bag covers having a badge, or
wherein the component is the badge
itseif.
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B&K
File No. Inventor(s) Title Status Shorthand Description
VEIO379PUS | Thierry Renault Method For Molding And Impact Resistant SN 10/122,270 A molding method and an impact
Automotive Part Produced Thereby (Div. of VEI | Filed: 4/12/02 resistant automotive part such as a
0303 PUS) Published 10/24/02; | bumper beam resulting frorm the molding
Amendment mailed | method are obtained wherein a
6/21/05 thermoplastic reinforced fiber structure at
least partially forms a pair of attachment
portions of the part and continuously
extends between the attachment portions
to link the attachment portions.
VEIO381PUS | Larry J. Winget Method of Manufacturing An In-Mold Laminate | SN 10/131,019 A method is provided for manufacturing
Darius J. Preisler Component (Cont. of VEI 0240 PUS) Filed: 4/24/02 a painted plastic compoment such as
Jason T. Murar Published 10/31/02; | painted air bag covers, side cladding or
On Appeal exterior bumpers, which includes a
painted film sheet and a one-piece
thermoplastic elastomeric structural
carrier.
VEIO385PUS | Darius J. Preisler Method For Making A Lightweight, SN 10/254,376 Lightweight, thermoplastic, vehicle
Larry J. Winget Thermoplastic, Vehicle Headliner Having At Filed: 9/25/02 headliners each having at least one
Least One Integrally Formed, Energy- IDS mailed 1/29/03; | integrally-formed, energy-absorbing,
Absorbing, Head-Impact Mechanism (Division Published 1/30/03; head-impact mechanism and injection
of VEI 0245 PUS) On Appeal; molding methods for making same are
Response to Supp. provided.
Examiner’s Answer
mailed 6/6/05

NOTE: All foreign patent applications have been marked with a *
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