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GENERAL SECURITY AGREEMENT

TO: THE TORONTO-DOMINION BANK (hereinafter called the "Bank")

GRANTED BY:

IMTEX MEMBRANES CORP.

thereinafter called the "Undersigned”)

1. SECURITY INTEREST

As general and continuing security for the payment of all obligations, Indebtedness and liabilties, direct or
indirect, of the Undersigned lo the Bank wheresoever and howsoever incurred and whether incurred before, a
the time of or after the execution hereof, including extensions or renewals thereof, including without restricting
the generality of the foregoing, ob¥igations to the Bark for advances by the Bank fo the Undersigned under fixed
or revolving crediis established from time to time, Hability to the Bank for ietters of credit or guarantees, whether
or not drawn upon, issued or given by the Bank for the Undersigned and the obligation and liability of the
tndersigned under any confract of guarantee now or hereafter in existence whereby the Undersigned
guarantees payment of the debts, liabilities and obligations of a third parly to the Bank ({the obiigations,
indebtedness and #ebilities of the Undersigned referred to above hereinafter collectively called Obligations”),
and, IN CONSIDERATION OF THE OBLIGATIONS, the Undersigned hereby grants, bargains, assigns and
ransfers to the Bank a first, fixed and specific mortgage and charge, as and by way of a centinuing security
interest {hereinafier together with any other security Interest hereby created called the "Security Interest’) In the
Delate "and (d)" following property described in sub-paragraphs (a), {b), {c). and (d} of this paragraph now or hereafter owned or
if inapplicable acquired by or on behalf of the Undersignea:

{a) INTANGIBLES - all Infanglble property and not included in paragraph 10 below incfuding, without limitation,
all contractual rights and Insurance claims, patents, frademarks, trade names, goodwill, copyrights and other
Industrial property of the Undersigned, Including the inteflectual proparty set out in Schedute "B hereto (all
of which propesty Is hereinafter collectively called “intangibles”);

{6} PROGEEDS - all of the Undersigned's propedy in any form derived directly or Indirectly from any use or
dealing with the Collaterat (defined in the last sentence of this paragraph) or that indemrifies or
compensafes for Collaleral desiroyed or damaged (all of which propetty is herelnafter collectively called
“Procaeds™),

(c) BOQKS & RECORDS - a# of the Undersigned's deeds, documents, writings, papers, books of account and
othar books relating to or being records of debis, chatiel paper or documents of title or by which such are or
may heraafter be secured, evidenced, acknowledged or made payable,

Delete if {¢) EQUIPMENT - all tools, machinery, equipment, furniture, plants, fixtures, and other tangible personal
inapplicable. :

IFa Fixed and property, vehicles and fixed goods and chattels including all tools, machinery, equipment, furniture, piants,
Speciic Chargs is fixtures, vehicies, fixed goods and chatiels other than Inventory (as defined below), and any other property
Raquireg, Complete or assets of the kind, nature or description of the properly or assets particularly described In the Schedule
Schedule, hereto (ai of which properly 's hereinafter coliectively called "Equipment”);

and for the same consideration the Undersigned hersby grants, bargains, assigns and transfers {o the Bank a
first floating charge, as and by way of a continuing security Interast, oven

(e) INVENTORY - all goods and chaliels now or hereatter forming the inventory of the Undersigned, of
whatever kind and wherever located, including. without limitation, all goods, merchandise, raw matetial, work
in process, finished goods and chattels held for sale, lease or resale, or furnished or 1o be furnished under
contracts for service or used or consumed in the business of the Undersigned, goods used in or procured for
packing or packaging, timber cut or to be cut, oil, gas and minerals exiracted or to be extracted, all livestock
and the young thersof afier conception and all crops which become such within ane year after the dale of
axecution of this Agreement (2 of which goods and chetiels are hereinafter collectively called “inventory’);

{h REAL ESTATE - all real and Immovable property, both freehold and lgasehold, now or hereafter owned or
acquired by the Undersigned, fogether with all bulldings, erections, improvements and fixtures situate
thereupon or used In connection therewith, inciuding any lease, verbal or written ar any agresment therefor,
{all of which property is herelnafter collectively ealled ‘Real Estate”) provided, howevar, the last day of any
term of any such lease, verbal or written, or any agreement therefor now held or hereafter held by the
Undersigned, is excepted out of the Real Estate charged by this Agreement, but should such charge
become enforceable the Undersigned shal thereafter stand possessed of any such reversion upon trust to
assign and dispose thereof as the Bank may direct; and

(g) OIHER PROPERTY - the underiaking and alt other properly and assels of the Undersigned for the time
being of whatsoever neture and kind both present and future Including without limiting the generality of the
foregoing, uncalled capltal, moneys, fights, franchises, negeflable and noh-negofiable Instruments, -
judgmenis and securities {all of which are hereinafter collectively called "Other Propery®), other than that
which is at any and alt times validly subject to the first, fixed anrd specific mortgage and charge hereby
craated or subject to the assignment set forth in paragraph 10.

All of the above mentioned propery together with the Assignment in paragraph 10 is hereinalter called the
“Collateral”™,

2. LOCATION QF PROPERTY

The Undersigned confirmns and warrants that the Collatera! will be kept at the address immediately preceding the
Schedule hereto o, if left blank at the address shown below the Undersigned's signature to this Agresment, and,
subject to the provisions of paragraph 4, the Undersigned will not remove any of the Coilateral from said location
without the prior written consent of the Bank.
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3. REPRESENTATIONS. WARRANTIES & COVENANTS

The Undersignad hereby represents, warrants or covenants to or with the Bank, as the case may be, that:

{a) the Undersigned wilt relmburse the Bank for afl reasonable costs and expenses (including legal fees on a
solicitor and his own client basis} incurred by it In the preparation, execution and fiing of this Agreement and
the taking, recovering or possessing the Colateral and In any other proceedings taken for the purposs of
protecting or enforging the remedies provided herein, or otherwise in relation to the Collateral or by reason
of non-payment of the Obfigations and all such costs and expenses shall bear interest at the highest rate
borne by any of the Obligafions and shali be payable on demand;

except for the Security Interest and the Permitted Liens (as defined In Schedule "A" hareto) the Undersigned
i, or respecting the Collateral acquired after the date hereof will be, the owner of tha Collateral free from
any morigage, llen, charge, securlty interes! or encumbrance and the Undersigned will keep the Collateral
frae and clear of all taxes, assessments, fiens and encumbrances;

(c) the Undersigned will defiver to the Bank within three (3) months next after the end of sach of the
Undersigned's fiscai years, unaudited financial statemenis of the Undersigned, and, if the Undersigned is a
coporation, will furnish annually to the Bank the information which Is reguired to be furnished to the
shareholders of a corporation under applicable law,

{d) the Undersigned will care for, protect and preserve the Collateral and not permil its value to be impatred
and, subject to paragraph 4, will not sell, transfer, assign, mortgage, charge, pledge, hypothecate or deliver
or otherwise dispose of any such property or any interest thereln without the prior written consent of the
Bark;

{e) the Undersigned will keep the Collateral insured under policies with such provisions, for such amounts and
by such Insurers safisfactory to the Bank from time to time, and wil maintaln such insurance with loss, if any,
payabile to the Bank and wii lodge such policles with the Bank;

(fh the Bank shall be entitled from time to fime and at any time upon reasonable prior notice to Inspect the
Collateral wharever iocated and to make enquiries and tests concerning the Collateral, and the Undersigned
wil defeay ali expenses in connection therewith; and

{g) this Agreament has been properly authorized and constitutes a legally valld and binding obligation of the
Undersigned in accordance with its terms.

{t

.

4. USE QF SPECIFICALLY CHARGED PROPERTY
DEALING WITH INVENTORY. REAL ESTATE OR OTHER PROPERTY

Until the ocourrence of an event of defaull, as hereinafter provided, the Undersigned may use the Coliateral
specifically charged In any tawful manner not Inconsistent with thls Agreement, and deal with the Inventory, Real
Estate or Other Property or any part thereof in the ordinary course of business. After the occurrence and during
the continuance of an event of defaull, proceeds shall be received by the Undersigned in trust for the Bank and
shall be forthwith paid over to the Bank.

6. EVENTS OF DEFAULT

Obligations not payable on demard shall become immedlately payable upon the ocourrence of one or more of
the following events of default

{a) the Undersigned fafis %0 pay when due any of the Obligations, or to perform or rectify a breach of any of the
rapresentations or warranties or covenants of this Agresmeant;

{b) the Undersigned ceases or threatens 1o cease {0 cary on business, becomes insolvent or the subject of
bankruptey or Insolvercy procaedings,;

(c) any wasenty or representation made to induce the Bank to extend credit to the Undersigned, under this
Agreement or otherwise, Is false in any material respect when made;

(d) an encumbrancer takes possession of any of the Collateral or any process of execution is levied or enforced
upon or against any of the Collateral; or

{#) indebtedness or liability of the Undersigned other than to the Bank becomes due and payable, or capable of
being declarad due and payable, before the stated maturity thereof or any such indebtedness or liabilify shall
not be paid at the maturity therecf or upon the expiration of any stated appiicable grace period thereof or any
guarantee given by the Undersigned is not honoured when due and calied upory

and the Bank shall have all rights and remedies under applicable iaw as well as any other rights and remedies
provided by this Agrgement.

6. ADDITIONAL POWERS UPON DEFAULT

In addition to the rights and powers provided in paragraphs & and 8 and under the Personal Properly Security
Act, the Bank and the Receiver, as defined in paragraph 8, shali have the following rights and powers If the
securily hereby constituted becomes enforceable:

(a) to dispose of any of the Collateral int the condition In which It was at the date possession of It was taken, or
after any commercially reasonable repair, processing or preparation thereof for disposition;

{b) If any part of the Coliateral is perishable or will decline spesdily in value, to self or othewise dispose of
same withous giving any notice whatever; and

(¢) 1o demand, sue for and recelve any Book Debts with or without notice to the Undersigned, give effectual
recelpts and discharges therefor, compromise any Book Debts which may seem bad or doubtful fo the Bank
and give time for payment thereof with or without security, and the Undersigned shall from time to time
forthwith on the Bank’s reasonable request execute, do and make all such agreements, statements, further
assignments, acts, matters and things which may from time {o fime in the opinion of the Bank ba recessary
or expadiant for the purpose of carrying into effect any of the provisions hereef and of perfecting the title of
the Bank In the Collateral, and the Bank and any of its managers or acting managers are by the
Undersigned hereby imevocably constituted and appointed the true and lawful attomey of the Undersignad,
with effect upon the occurrence and during the continuance of an event of default, with full power of
substition for the Bank at #s opfion to do, make and execule all such statements, assignments,
documents, acts, matters or things with the right to use the name of the Undersigned.
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7. WAIVER BY THE BANK

Any breach by the Undessigned of any of the provisions contained in this Agresment or any default by the
Undersigned in the observance or performance of any covenant or condilion required fo be observed or
performed by the Undersigned hereunder may only be waived by the Bank in writing, provided that no such
walver by the Bank shall extend to or be taken in any manner to affect any subseguent breach or default or the
rights resulting therefrom.

8. APPOINTMENT OF RECEIVER AND MANAGER

The Bank may appoint in writing any person, whether an employee or employees of the Bank or not, to be a
recelver or & receiver and manager ("Receiver’} of the Coliateral or any part or parts thereof, A Recelver so
appointad shall have power;

{a} totake possession of, coliect and get in the Collateral, or any part thereof and for that purpose fo take any
praceedings in the name of the Undersigned or otherwise,

{b} to cary on or concur In carrying on the business of the Undersigned and for that purpose to raise money on
the Coliataral in priority to this Agreement or otherwise;

{c} toselt or concur In selling any of the Collateral; and

{d} to make any arrangament of compromise which the Recelver shall think expedient In the interest of the
Bank.

Any Receiver so appointed shall be deemed to be the agent of the Undarsigned, and the Undersigned shalt be
sotely responsible for the Receiver's acts or defaults and for the Recelver's remuneration and expenses, and the
Bank shall not be in any way responsible for any misconduct or negligence on the part of the Receiver. All
moneys recelved by the Receiver after providing for payment of aif costs, charges and expenses of or incldental
to the exercise of any of the powers of the Recelver shall e applied in or fowards satisfaction of the Security
Interest and the Obligations secured thereby. The rights and powers conferred by this paragraph are in
supplement of and not in substitusion for any rights the Bank may have from time lo time.

8, PE BLE COLLATERAL

Except to the extent that the Bank befleves oh reasonabie grounds that any part of the Collateral is perishable or
wili decline speedily In value, the Undersigned shail be entitled 1o not less than fifteen days’ nefice in writing of
the date, time and place of any intended disposition of the Collaleral, such notice to be sent by registered mait to
the last Xnown post office address of the Undersigned.

10. GENERAL A E F 8 DEBT

And the Undersigned for good and valuable consideration assigns, transfers, and sets over unto the Bank all
dabts, accounts, choses in action, claims, demands, and moneys now due or owing or accruing due or which
may hereafter become due or owing o the Undersigned, including {without limiting the foregolng) claims against
the Crown In the right of Canada or of any provinge, moneys which may become payable under any policy of
insurance In respect of any loss by fire or other cause which has been or may be Incurred by the Undersigned
{cotlectively calied “Book Debts™), together with all contracts, securities, bills, notes, lien notes, judgmenis, chatiel
morigages, mortgages and all other rights, benefis and documents now or hereafter taken, vested in or held by
the Undersigned In respect of or as secusity for the Book Debis hereby assigned o Intended so to be or any pan
thereof and the full benefit and advantage thereof, and all rights of aclion, clalm, or demand which the
Undersigned now has or may at any lime hereafter have against any person or persons, firm or carporation in
respect theraof. The Undersigned fusther hereby covenants, promises, and agrees to and with the Bank to well
and teuly execute or cause 1o be executed all or any such further or other document or documents as shall or
may be required by the Bank to more completely or fully vest in the Bank tha Book Debts hereby assigned or
intended so fo be and the right fo recelve the said moneys oF 1o enable the Bank to recover same and will from
time to fime prepare and deliver to the Bank all deeds, books, vouchers, promissory notes, bils of exchange,
accounts, letlers, invoices, papers, and all other documents in any way relating to the Bock Debts. Provided that
this assignment is and shall be a continuing collateral securlly to the Bank for the Obligations. Upon the
osourrence and during the continuance of an event of default, alf money or any cther form of payment received
by the Undersigned in payment of any Book Debls shall be recelved and held by the Undersigned in trust for the
Bank.

11, APERON 101

The Bank shall have the right at any time o appropriate any payment made to any pertion of the Obligations and
to reveke or alter any such appropriation.

12, DEALING WITH SECURITY INTEREST

‘The Bank may grant extensicns of time and other indulgences, take and give Up any of the Security Interest, or
medify or sbstain from perfacting or taking advantage of any of the Security Interest, accep! compositions, grant
releases and discharges thereof and otherwise deal with the Undersigned, debloss of the Undersigned, sureties
and others and with any of the Securily interest as the Bank may see fit without prejudice to the Bability of the
Undersigned or the Bank's right to hold and realize any of the Securily inferest. The Bank shall not be
accountable to the Undersigned for the value of any of the Security Interest refeased except for any moneys
actuaily received the Bank.

13. EXECUTION

If more than one person executes this Agreement, the ferm "Undersigned” shalt Include each as wel as all of
thers, any and all of their obligaticns hereunder shall be joint and several and these presents and such
obligations shall continue In fult force and effect and apply netwithstanding any change for any cause or In any
manner whatsoever In the compasition of or membership of any firm or company which is a party hereto.

44, TERM

This Agreement shail be a confinuing agreement i every respect for the payment of the Obiligations and it shall
remaln in full force and effect until all of the Obfigations shall be paid in full. In the event any provisions of this
Agresment shall be deemed invalid or void by any court of competent jurisdiction, the remaining terms and
provisions of this Agreement shal remaln in full force and effect.
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16, NON-SUBSTITUTION
The Securlty interest is in addition to and not in substitution for any other security row or hereafter held by the
Sank,

16. ACKNO! DGEMENT
‘The Undersigned acknowledges receipt of a copy of this Agreement. A

IN WITNESS WHEREOF the Undersigned has exacuted this Agreemsfit this’ 'Z.l.ﬁday of Apsl, 2008,

WITNESS:Y W IMTEX MEM
4 Per.

v

LEAAA (Seal)
NameiTitl HeorreTi / PReEs et
Par: (Seal}
Maref Tile: N
St, Clalr Avenue West, #2100, Teronto, o, M4V 1L5
(Address)
Branch must DATE RECEIVED
Insert Date and
Initial s Reguired RECORDER
APFROVED

COLLATERAL IS NOW AND WILL HEREAFTER BE LOCATED AT THE FOLLOWING ADDRESS(ESY:

2 8t, Clair Avenue West, Suite 2100
Toronte, Ontarlo M4V 115

SCHEDULE
QUANTITY DESCRIPTION SERIAL NUMBER

ifspace s
insufficient
altach
adaiionat list
headed:
PAGE 2 OF
SCHEDULE

RESOLY AUTHORIZING EXECUTION OF GENERAL SECURITY AGREEMENT

"RESOLVED THAT the is hereby authorized for and on behall of the
Corporation to execute and deliver to The Toronie-Dominion Bank a Generai Security Agreement substantially in the
form of the General Security Agreement (attached hersto and Initiafled by the Secretary for ldentification) presented
10 the directors, with such afterations, amendments, deletions or additions as may be approved by the persons
executlag the same and that execulion accordingly shall be conclusive evidence of such approval and that the
General Securily Agreement so executed is the General Security Agreement authorized by this Resolution,

“Any officer or director be and Is hereby authorized fo execute and deliver on behalf of the Corporation all such other
documents and writihgs and to do such other acts and things s may be necessary or desirable for fuiflliing the
Corporation's obligations under the General Security Agreament,”

CERTIFICATE

f hereby certify that the foregoing Is a true and correct copy of a Resolution duly passed by the Directors of
the day of . 20__ and that the sald Resciution Is

now in full force and effect.

CIs

Sscretary

MBDOCS, 3902227 1
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SCHEDULE "A”
PERMITTED

Permitted Lians means the Permitted Liens described in the Credit Agreement dated August 10, 2007 in favour of
Menhteco Ltd., as amended by an Amending Agreement dated as of September 27, 2007 and by an Amending
Agreement dated as of April 7, 2008, as same may be further amended from time to fime.
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SCHEDULE "8

E EMARK;

See attached.
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