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EXECUTION COPY

TERM LOAN PATENT SECURITY AGREEMENT

This TERM LOAN PATENT SECURITY AGREEMENT (this “Agreement”) is dated as
of July 9, 2008, by HILEX POLY CO. LLC, a Delaware limited liability company (the
“Grantor’), the address of which is 101 East Carolina Avenue, Hartsville, South Carolina 29550,
in favor of GENERAL ELECTRIC CAPITAL CORPORATION, a Delaware corporation (“GE
Capital”), the address of which is 350 S. Beverly Drive, Suite 200, Beverly Hills, CA 90212,
individually and in its capacity as Collateral Agent for the Secured Parties (in such capacity, the
“Collateral Agent”).

WHEREAS, on May 6, 2008, Grantor and Hilex Poly Holding Co. LLC, a Delaware
limited liability company (“Old Holdco”), commenced Chapter 11 Case Nos. 08-10890 and 08-
10891, as administratively consolidated as Chapter 11 Case No. 08-10890, by filing separate
voluntary petitions for reorganization under Chapter 11, 11 U.S.C. 101 et seq. (the “Bankruptcy
Code”), with the United States Bankruptcy Court for the District of Delaware (the “Bankruptcy
Court™);

WHEREAS, as part of the implementation of the Chapter 11 plan of reorganization with
respect to Grantor and Old Holdco that was confirmed by the Bankruptcy Court on June 26,
2008, the parties hereto have entered into that certain Term Loan Credit Agreement, dated as of
July 9, 2008, among Grantor, HLX PLY Investors Holding Corp., a Delaware corporation, GE
Capital, as collateral agent and administrative agent for the term lenders, GE Capital, as
documentation agent, GE Capital Markets, Inc., as co-lead arranger and co-bookrunner, Morgan
Stanley Senior Funding, Inc., as a Term Lender, co-lead arranger and co-bookrunner, and the
other term lenders signatory thereto from time to time (including all annexes, exhibits and
schedules thereto, as from time to time amended, restated, amended and restated, supplemented
or otherwise modified from time to time, the “Credit Agreement”);

WHEREAS, in connection with the Credit Agreement, the Grantor, the other Credit
Parties named therein, and the Collateral Agent have entered into that certain Term Loan
Security Agreement dated as of the date hereof (including all annexes, exhibits and schedules
thereto, as from time to time amended, restated, amended and restated, supplemented or
otherwise modified from time to time, the “Security Agreement”); and

WHEREAS, pursuant to the Security Agreement, the Grantor is required to execute and
deliver to Collateral Agent, for itself and the benefit of the other Secured Parties, this Agreement.

NOW, THEREFORE, in consideration of the premises and mutual covenants herein
contained and for other good and valuable consideration, the receipt and sufficiency of which are
hereby acknowledged, the Grantor hereby agrees as follows:

1. DEFINED TERMS.

(a) All capitalized terms used herein but not otherwise defined herein shall
have the meanings given them in the Credit Agreement.
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(b) “Patent Collateral” means all of the Grantor’s right, title and interest in, to
and under, whether presently existing or hereafter created or acquired, the following:

(1) all of its Patents and Patent Licenses to which it is a party,
including those referred to on Schedule I hereto; all reissues, continuations or extensions
of the foregoing; and

(i1) all products and proceeds of the foregoing, including, without
limitation, any claim by the Grantor against any third party for past, present or future
infringement of any Patent or Patent licensed under any Patent License;

provided, however, that the Patent Collateral shall not include any rights or interests of
the Grantor under any Patent License in effect on the Closing Date, if, and solely to the extent
that, the granting of a security interest in favor of any of the Secured Parties with respect to such
Patent License would cause a default under the express terms of such Patent License (other than
to the extent that any such term would be rendered ineffective pursuant to the UCC (including,
without limitation, with respect to any Account, payment intangible, Chattel Paper or promissory
note) or any other applicable law, including, without limitation, the Bankruptcy Code or
principles of equity); provided further, however, that immediately upon the ineffectiveness,
lapse, amendment, or termination of any such term, such Patent License shall (without any
further action or delivery by any Person) constitute Patent Collateral (and the Grantor shall be
deemed to have granted a security interest therein) hereunder as if such provision had never been
in effect. The Grantor hereby agrees and acknowledges that the foregoing exclusion shall not in
any way be construed to limit, impair or otherwise affect Collateral Agent’s, for itself and the
benefit of the other Secured Parties, unconditional continuing security interests in and liens upon
any rights or interests of the Grantor in or to monies due or to become due under any Patent
License or any other Proceeds from the sale, license, lease or other disposition of such Patent
License, and the Grantor agrees that it shall use commercially reasonable efforts prior to entering
into any such Patent License to cause the grant of the security interest in favor of Collateral
Agent, for itself and the benefit of the other Secured Parties, in such Patent License, as
contemplated hereunder, to be permitted thereunder.

2. GRANT OF SECURITY INTEREST IN PATENT COLLATERAL.

(a) To secure the prompt and complete payment, performance and observance
of all of the Obligations, the Grantor hereby grants, assigns, conveys, mortgages, pledges,
hypothecates and transfers to the Collateral Agent, for itself and the benefit of the other Secured
Parties, a security interest in the Patent Collateral.

(b) Notwithstanding anything herein to the contrary, the security interest
granted to Collateral Agent, for itself and the benefit of the other Secured Parties, pursuant to this
Agreement and the exercise of any right or remedy by Collateral Agent hereunder are subject to
the provisions of the Intercreditor Agreement. In the event of any conflict between the terms of
the Intercreditor Agreement and this Agreement, the terms of the Intercreditor Agreement shall
govern and control.
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3. SECURITY AGREEMENT. The security interests granted pursuant to this
Agreement are granted in conjunction with the security interests granted to Collateral Agent, for
itself and the benefit of the other Secured Parties, pursuant to the Security Agreement. The
Grantor hereby acknowledges and affirms that the rights and remedies of Collateral Agent with
respect to the security interests in the Patent Collateral made and granted hereby are more fully
set forth in the Security Agreement, the terms and provisions of which are incorporated by
reference hereby as if fully set forth herein.

4. GOVERNING LAW. IN ALL RESPECTS, INCLUDING ALL MATTERS OF
CONSTRUCTION, VALIDITY AND PERFORMANCE, THIS AGREEMENT SHALL BE
GOVERNED BY, AND CONSTRUED AND ENFORCED IN ACCORDANCE WITH, THE
LAWS OF THE STATE OF NEW YORK APPLICABLE TO CONTRACTS MADE AND
PERFORMED IN THAT STATE WITHOUT REGARD TO ANY CONFLICTS OF LAW
PROVISIONS THAT WOULD OTHERWISE REQUIRE APPLICATION OF THE LAWS OF
ANY OTHER JURISDICTION. GRANTOR HEREBY CONSENTS AND AGREES THAT
THE STATE OR FEDERAL COURTS LOCATED IN NEW YORK COUNTY, CITY OF
NEW YORK, NEW YORK SHALL HAVE THE EXCLUSIVE JURISDICTION TO HEAR
AND DETERMINE ANY CLAIMS OR DISPUTES BETWEEN GRANTOR, COLLATERAL
AGENT, AND THE OTHER SECURED PARTIES PERTAINING TO THIS AGREEMENT
OR ANY OF THE OTHER LOAN DOCUMENTS OR TO ANY MATTER ARISING OUT OF
OR RELATING TO THIS AGREEMENT OR ANY OF THE OTHER LOAN DOCUMENTS;
PROVIDED, THAT EACH OF COLLATERAL AGENT, THE OTHER SECURED PARTIES
AND GRANTOR ACKNOWLEDGE THAT ANY APPEALS FROM THOSE COURTS MAY
HAVE TO BE HEARD BY A COURT LOCATED OUTSIDE OF NEW YORK COUNTY;
PROVIDED, FURTHER, NOTHING IN THIS AGREEMENT SHALL BE DEEMED OR
OPERATE TO PRECLUDE COLLATERAL AGENT FROM BRINGING SUIT OR TAKING
OTHER LEGAL ACTION IN ANY OTHER JURISDICTION TO REALIZE ON THE
COLLATERAL OR ANY OTHER SECURITY FOR THE OBLIGATIONS, OR TO ENFORCE
A JUDGMENT OR OTHER COURT ORDER IN FAVOR OF COLLATERAL AGENT.
GRANTOR EXPRESSLY SUBMITS AND CONSENTS IN ADVANCE TO SUCH
JURISDICTION IN ANY ACTION OR SUIT COMMENCED IN ANY SUCH COURT, AND
GRANTOR HEREBY WAIVES ANY OBJECTION THAT GRANTOR MAY HAVE BASED
UPON LACK OF PERSONAL JURISDICTION, IMPROPER VENUE OR FORUM NON
CONVENIENS AND HEREBY CONSENTS TO THE GRANTING OF SUCH LEGAL OR
EQUITABLE RELIEF AS IS DEEMED APPROPRIATE BY SUCH COURT. GRANTOR
HEREBY WAIVES TO THE MAXIMUM EXTENT PERMITTED BY LAW PERSONAL
SERVICE OF THE SUMMONS, COMPLAINT AND OTHER PROCESS ISSUED IN ANY
SUCH ACTION OR SUIT AND AGREES THAT SERVICE OF SUCH SUMMONS,
COMPLAINTS AND OTHER PROCESS MAY BE MADE BY REGISTERED OR
CERTIFIED MAIL ADDRESSED TO GRANTOR AT THE ADDRESS SET FORTH IN
ANNEX I TO THE CREDIT AGREEMENT AND THAT SERVICE SO MADE SHALL BE
DEEMED COMPLETED UPON THE EARLIER OF GRANTOR’S ACTUAL RECEIPT
THEREOF OR THREE (3) BUSINESS DAYS AFTER DEPOSIT IN THE UNITED STATES
MAILS, PROPER POSTAGE PREPAID AND CERTIFIED MAIL RETURN RECEIPT
REQUESTED.

[Signature page follows]
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IN WITNESS WHEREOF, the Grantor has caused this Agreement to be executed and
delivered by its duly authorized officer as of the date first set forth above.

HILEX POLY CO. LLC, a Delaware limited
liability company

By, 72eet R =
Name: écdg P AT e TPV

Tille:__Se<n s 74ey

[SIGNATURE PAGE TO TERM LOAN PATENT SECURITY AGREEMENT]
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ACKNOWLEDGEMENT OF GRANTOR

STATE OPJ)M m//w )

COUNTY OF f

On )?% ﬁy of 2008, before me personally appeared
, proved to me on the basis of satisfactory evidence to be the

person who cxeouted the foregoing instrument on behalf of Hilex Poly Co. LLC, who being by
me duly swom did depose and say that he is an authorized officer of said company, that the said
instrument was signed on behalf of said company as authorized by its Board of Directors and that
he acknowledged said instrument to be the free act and deed of said company.

ires
Commisston EXp
Wy March 18,2017

Public

{seal}

[SIGNATURE PAGE TO TERM LOAN PATENT SECURITY AGREEMENT]
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ACCEPTED AND ACKNOWLEDGED BY:

GENERAL ELECTRIC CAPITAL
CORPORATION, a Delaware corporation, as
Collateral Agent

o e

Narfie: Eric Watson
Title: Duly Authorized Signatory

[SIGNATURE PAGE TO TERM LOAN PATENT SECURITY AGREEMENT]
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SCHEDULE I
to the
PATENT SECURITY AGREEMENT

See attached.
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