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Form PTO-1595 (Rev. 07/05) 08-08-2008 U.S. DEPARTMENT OF COMMERCE
OMB No. 0651-0027 (exp. 6/30/2008) arited States Patent and Trademark Office
re | NOORGR AR
103518579

To the Director of the U.S. Patent and Trademark Office: Please record the attached documents or the new address(es) below.

1. Name of conveying party(ies)
Silicon Pipe, Inc.

Additional name(s) of conveying party(ies) attached?L__IYes No

2. Name and address of receiving party(ies)
Name: Secure Note Holders: Dan Anderson, Joseph Fielstad

IRtk Kadtde$X  Kevin Grundy, L.aurance Grundy,

Matt Stepovich

3. Nature of conveyance/Execution Date(s):
Execution Date(s) January 7, 2008

[ ] Assignment [ ] Merger

Security Agreement D Change of Name
D Joint Research Agreement

|:| Government Interest Assignment

D Executive Order 9424, Confirmatory License
Other Foreclosure by Secure Note Holders

Street Address: 992 South De Anza Blvd., Suite 201

City: _San Jose

State: CA

Country;_USA Zip:_95129

Additional name(s) & address(es) attached? D Yes No

4. Application or patent number(s):

A. Patent Application No.(s)

11/933,445 11/939,554
12/127,195 12/128,620

11/965,705
61/018,495

D This document is being filed together with a new application.

Additional numbers attached? [ _|Yes []No

B. Patent No.(s)

7,404,746 7,192,320 7,227,759 7,278,855 3
7,310,239 7,347,697 7,404,746 ;
[
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5. Name and address to whom correspondence
concerning document should be mailed:

6. Total number of applications and pataﬁts N
involved: EOO

13 -

gt

Name: Ronald R. Shea, Esq.

Internal Address:

Street Address:_ 2540 Country Hills Rd., Apt. 192

S
7. Total fee (37 CFR 1.21(h) & 3.41) $52d0b

[ Authorized to be charged by creditcard
[_—_' Authorized to be charged to deposit account

Enclosed

D None required (government interest not affecting title)

8. Payment Information

B
o a. Credit Card Last 4 Numbers
State:_CA Zip: 92821 Expiration Date
Phone Number:_(714) 650-0342 Z posit Account Number |
: — ) BB/BI/EUBE “UATHT  BEBRIRS | !:/;354:,;,
Fax Number: 7 AuthorizedilJsersbame =l
Email Address:_rshea rshealaw.com = '
4 Aug, 2008
9. Signature: .20

ignafurs”

Ronalld R. Shea, Esq., Reg. No. 45,098

Total number of pages including covgr
sheet, attachments, and documents:

Name of Person Signing

or mailed to:

Documents to be recorded (includ.in
Mail Stop Assignment Recordation Services,

g cover sheet)
Director of

should be faxed to (571) 273-0140,

the USPTO, P.O.Box 1450, Alexandria, V.A. 22313-1450
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SILICONPIPE, INC.
SECURITY AGREEMENT

This Security Agreement (this "Security Agreement™) dated as of November 23 92004
(the "Effective Date"), is made by and among SiliconPipe, Inc., a Delaware corperation
("Grantor"), the secured parties listed on the signature pages hereto (each, a "Secured Party”
and, collectively, the "Secured Parties") and Dan Andersen in iis his capacity as Collareral
Agent (us defined below) on behulf of the Secured Parties.

RECITALS

A Each Secured Party has made and may in the future make certain advances of’
money and extend certain financial accommadation to Grantor (collectively, the “Loans") as
evidenced by thase certain Sceured Convertible Promissory Nolcs executed by Grantor in fayor
of each Secured Party (each, a "Nute" and, collectively, the "Notes"} issued pursuant to that
cerlain Note Purchase Agreement dated November 23, 2004 by and between Grantor and thel
Secured Parties (the "Purchase Agreement').

B. The Secured Parties are willing to make the Loans o Grantor, but only upon the
condition, among others, that Grantor shall have executed and delivered to the Secured Puitids
this Security Agreement.

AGREEMENT

NOW, THEREFORE, in order to induce the Secured Parlies to mauke the Loans and|for
other good and valuable consicleration, the receipt and adequacy of which are hereby
acknowledged, and intcnding to be legally bound, Grantor hereby represents, warrants,
covenants and agrees as follows:

1 Defined Terms. When uscd in this Securily Agreement the following terms fhall
have the following meanings (such meanings being equally applicuble (0 both the singular and
plural forms of the terms defined):

11 "Bankruptcy Code" means Title XTI of the United States Code.

1.2 "Collateral” shall have the meaning assigned to such term in Section 2 of
this Secuority Agreement.

1.3 "Collateral Apent' shafl mean the person or enlity that is more fully
described in Section 6.1 below.

1.4  "Copyrights” means all of the following now owned or hereafter acqyired
or created (as a work for hire for the benefit of Grantor} by Grantor or in which Grantor now o
holds or hereafter acquires or receives any right or interest, in whole or mdpélrt: (2) all %c;pan 5,
I s unregi syant to the laws of the United Stalss, any SIare
ether registered or unregistered, held pur 0 the fthe : ny State
mﬁreof of aBny other country; (b) regisirations, applications, rec,mdm'gs and !)u:icesedtmgsarl:llls "
Uniied States Copyright Oifice or in any similar office or agency of the United States, any
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SiliconPipe, Inc.
Security Agreement
Page 2 '

thereof or any other country; {c) any continuations, renewals or cxtensions thereof; (d) any
registrations to be issued in any pending applications, and shall include any right or interest ip
and to work protectable by any of (he foregoing which are presently or in the future owned,
created or authorized (as a work for hire for the benefit of Grantor) or acquired by Grantor, iy
whole or in pact; {e) prior versions of works covered by copyright and ali works based upon,
derived from or incorporating such works; (f) income, royalties, damages, claims and payments
now and hereafter duc and/or payable with respect to copyrights, including, withont limitatiop,
damages, claims and recoveries for past, present or future infringement; (g) rights to sue for past,
present and futuxe infringements of any copyright; and (h) any other rights corresponding to jmy
of the foregoing rights throughout the world.

1.5 “Event of Default" means (i) any failure by Grantor forthowith to pay ¢r
perform any of the Secured Obligations, or (ii) any malerial breach by Grantor of any warranty,
rcpresentation, or covenant set forth herein, provided that Grantor has been given notice of sjich
breach and has not cured such breach, if curable, within thirly days of such notice.

1.6  'Intellectual Property" means any intellectual property, in any mediym,
of any kind or nature whatsoever, now or hereafier owned or acquired or receivad by Grantof or
in which Grantor now holds or bercalter acquires or receives any right or interest, and shall
include, in any event, any Copyright, Trademark, Patent, trade secret, customer list, internet
domain name (including any right related (o the registration thereof), proprietary or co11fidenﬁal
information, mask work, source, object or other programming code, invention (Whether or ngt
patented or patentable), technical information, procedure, design, knowledge, know-how,
software, data base, data, skill, expertise, recipe, experience, process, model, drawing, mater|al
or recortl.

1.7 "License" means any mecans any agreement, whether in written or
clectronic form, in which Granior now holds or hereafter acquires any interest, granting any [ight
in or to: (i) any Copyright or Copyright regisiration (whether Grantor is the licensee or the
licensor thereunder), (ii} any invention on which a Patent is in existence, (iii) any right in any 1o
any Trademark or Trademark registration, or (iil) other licensc of rights or interests, whether)
Grantor is the licensee or the licensor thereunder, now or herealter own‘ed or aCQI:lll‘E(l or rec ived
by Grantor or in which Grantor now holds or hereafter scquires or reeeives any right or interpst,
and shall inciude any renewals or extensions of any of the foregoing thereof.

1.8  "Lien" means any mortgage, fien, dead ol trust, charge, pledge, securifty
interest or other encumbrance.
19  "Loan Documents” shall have the meaning set forth in Section 6.1 bglow.
- i 1WA L~ )

1.10 "Majoritv Lenders” shall have the meaning set forth in the Purchase
Agreement.

JEF330RNIOC:

PATENT
REEL: 021380 FRAME: 0251



SiliconPipe, Inc.
Securily Agreement
Page 3

1.11  "Patents" means all of the following in whieh Grantor now holds or
hereafter acquires any interest: (a) afl letters patent of the United Stales or any other country,|all
registrations and recordings thereof and all applications [or letters patent of the Uniiled Stateg or
any other counlry, including, withowt limitation, registeations, recordings and applications in|the
United States Patent and Trademark Office or in any similar office or agency of the United
States, any State thereof or any other country; (b) all patents to issue from any such applicatipns;
(c} all reissues, divisions, continuations, renswals, continuations-in-part or extensions thereof;
(d) all petty patents, divisionals and patents of addition; (e) income, royalties, damages, clairhs
and payments now and hereafler due and/or payable with respect to patents, including, withofut
limitation, damagces, claims and recoveries for past, present or future infringement; and (f) rights
to sue for past, present and future infringements of any patent.

1.12  "Permitted Lien" means: (1) any Liens existing on the date of this
Security Agrecraent and set forth on Schedule A attached hercto, (b) Liens for taxes, Tees,
assessments or ather governmenta] charges or levies, either not delinquent or being contesteq in
good faith by appropriate proceedings, provided the same have no priority over any of Securpd
Party’s security interests; (c) Liens (i) upon or in any equipment acquired or held by Grantor|to
secure the purchase price of such equipment or indebledness incurred solcly for the purpose pf
financing the ucquisition of such equipment or (ii) existing on such cquipment at the time ofjits
acquisition, provided that the Licn is conlined solely to the equipment so acquired,
improvements thereon and the Proceeds of such equipment; (d) leases or subleases and licenses
or sublicenses granted (o others in the ordinary course of Grantor's business if such are othejwise
permitted under this Security Agreement and do not interfere in any material respect with the
business of Grantor; (¢) any right, tille or interest of  third party licensor under = license
provided that such license or sublicense does nol prohibit the grant of the security interest
granted hereunder; ([) Liens arising from judgments, decrees or attachments to the extent ang
only so long as such judgment, decree or allachment has not caused or resulted in an Event of
Default under the Loan Agreement: {g) casements, reservations, rights-of-way, restrictions,
minor defects or irregularities in title and other similar Liens affecting real property not
interfering in any material respect with the ordinary conduct of the business of Grantor; (h) Liens
in favor of customs and revenue muthorities arising as a maiter of law to secure payment of
customs duties in connection with the importation of goods; (i) Liens arising solely by virtug of
any statuory or common law provision relating to banker’s liens, rights of seloff or ;tmilar HP shts
and remedies as to deposit accounts or other funds maintained with a creditor depositery
institution; and (j) Liens securing capital lease obligations on assets subject to §uch cap.[tal
leases, including sale and lease-back transactions otherwise permilied under this Security
Agreement, and Liens on equipment leased b§' Grantor pursuant to an operaling lease in th(‘:le
ordipary course of Grantor’s business (including proceeds thereo-f and accessions thLe‘fctci). af
inenrred solely for the purpose of financing the leuse of such equipment (including oS asiping
from UCC financing statements regarding such lzases). If ‘thc Grantor receives émltlmi?l il:ent
Permitted Licns after the date of this Sccurity Agreement, it shall 50 notify the Collaterat Ag
within ten (10) calendar days of receipt by the Grantor of such notice.
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SiliconPipe, Inc.
Security Agreement
Page 4

1.13 "Proceeds" means and includes any “proceeds,” as such term is defingd in
Article 9 of the UCC, now or hereafter owned or acquired or received by Grantor or in which
Granter now holds or hereafter acqoires or receives any right or interest, and shall include, inany
event, any and all (a) accounts, chattel paper, instruments, investment property, cash or other
forms of money, currency or funds or other property of any nature, type or land whatsoever
payable to or renewable by Grantor from time to time in respect of the Collateral, including ypon
the sale, lease, license, exchange or other disposition of any Collateral, (b) proceeds of any
insurance, indemnity, warranty or guaranty payable o Grantor from time to time with respect to
any of the Collateral, including by reason of the loss, nonconformity or interference with theluse
of, defects or infringement of rights in, or damage to, any of the Collateral, {¢) payments (in fny
torm whatsoever) made or due and payable to Grantor from time (o time in connection with qny
requisition, confiscation, condemnation, seizure or forfeilure of all or any part of the Collateyal
by any governmental authority {or any person acting under color of governmental authority),
(d} claims of Grantor against third parties arising out of the loss, nonconformity, interferenca
with the use of, defects or infringements of rights in, or damage to, any of the Collateral,
including any claim for past, present or future infringement of any Patent, Copyright, or
Trademark or License rights, () rights arising oul of any of the Collateral, and {f) other property
ot any nature, lype or kind whatsoever from time to time paid or payable under or in connectjion
with, collected an, or distributed on account of, any of the Collateral.

1.14 "Pro Rata" means, s to any Secured Party at any time, the percentage
equivalent at such time of such Secured Party's aggregate unpaid principal amount of Notes held
by such Secured Party, divided by the combined aggregate unpaid principal amount of all Notes

held by all Secured Purties.

.15 "Secured Obligations” means (a) the obligation of Grantor to repay each
Secured Purty all of the unpaid principal amount of, and accrued interest on (including any
interest that accrues after the commencement of bankruptey), Notes held by such Secured Party,
and (b) the obligation of Grantor to pay any fees, cosis or expenses of the Secured Parties or|the
Collateral Agent under the Notes, the Purchase Agreement or this Security Agreement.

1.16 “Trademarks" means any of the following in which Grantor now holfls or
hereafter acquires any imerest: () any trademurks, radenames, corporate names, company
names, business numes, trade styles, service marks, logos, other source or bu.'e,mess identifiens,
prints and labels on which any of the foregoing I_lavc appearcd or appear, desngr}.s nnc} ge‘ncrad
intangibles of like nature, now existing or hereafrer adopted or 'ch'qLIerd', all registrations anc
recordings thereof and any applications in connection th?rcwuth, mc}udmg, :mtho'ut'lg?gutlor,_
registrations, recordings and applicalions in the United States Patent and de::n:\"r.rk t ice gr in
any similar office or ageocy of the United Stales, any State thereof or any {:Ehbf tlo: n ;gdwﬂ o
(collectively, the "Marks'); (b) any reissues: extensions or renfawads theret":li'(clj d;luri oy el
the business symbolized by or associated with the Marks; (d) income, royalties, fnges,

o S, e
and paymenis now and hereafler due andfor payable‘wnth respect to. the _Mark:f, ;n‘ch:: r;;l:nt‘ g
:wilhout Jimitation, damagpes, claims and recoveries for past, present or future infring :

{e) rights 1o sue for past. present and future infringements of the Macks.
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SiliconPipe, Inc.
Security Agreement
Page 5

1.17 "UCC" means the Unitorm Commercial Code as the same may from jme
to time be in effiect in the State of California (and each reference in this Security Agreement {o an
Article thereof {denoted as a Division of the UCC as adopted and in effect in the State of
California) shall refer to that Article {or Division, as applicable) as from time to time in effeqt,
which in the case of Article 9 shall include and refer to Revised Article 9 from and after the glate
Revised Article 9 shall become effective in the State of California; provided, however, in the
event {hal, by reason of mandatory provisions of law, any or all of the attschment, perfection or
priority of the Secured Parties” securily interest in any Collateral is governed by the Unifo
Commercial Code as in effect in a jurisdiction other than the State of California, the term "IACC”
shatl mean the Uniform Commercial Code (including the Axticles thereof} as in effect at suc
time in such other jurisdiction for purposes of the provisions hereof relating to such attachment,
perfection or priority and for purposes of definitions relaled to such provisions.

2. Grant of Security Interest. As collateral security for the full, prompt, complete
and final payment and performance when due (whether at stated maturity, by acceleration or
otherwise) of all the Secured Oblipations and in order to induce the Secured Parties to cause Lhe
Loans 1o be made, Grantor hereby assigns, conveys, mortgages, pledges, hypothecates and
transfers to the Secured Partics, a continued, first priorily security intercst in all of Grantor's
right, title and interest in, to and under the following, whether now owned or hercafter acqu ired,
{all of which being collectively referred to herein as the "Collateral”):

All of the following property of Grantor whether presenily existing or hereaft
crealed or acquired, and wherever located. including, but not limited to:

W
(2]

{a) all accounts (including health-care-insurance receivables), chattel paper
(including tangible and electronic chattel papex), deposit accounts, documents (encluding
negotiable docurments), general intangibles (including payment intangibies and software), gdods
(including fixtures), instruments (including promissory notes), investment property (including
securitics and securities entidements), letter of credit rights, money, and all of Grantor’s books
and records with respect to any of the foregoing, and the computers and equipment containing
said books and records;

(b) a]] Intellectual Property and Licenses and any parts thereof or any
undeslying or component elements of any of the forgoing;

{c) all invenlory inclading, without limitation: (1) all raw matcyials, w(?rk j‘n
process, paits, componenls, asserablies, supplies _and mi'ltcnals u scq or consumex! in q:lantorl:: .
husiness: and (i) all goods, wares and merchandise, funshf:d or‘unhq}_shcd, held ?01 sale 3rlc z:;
or leased or furnished or to be furnished under contracts of service; (iii) all goods returne

repossessed by Granlor;
(d) all of Grantor's machinery, equipmedt, otfice equipment and supplics

furniture, furnishings, tools, tooling, jigs, dies, fixrues, manufacluring implements, motor

vehicles and trailers; and
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SiliconPipe, Inc.
Security Agreement
Page 6

()  any and all cash proceeds and/or noncash proceeds of any of the
foregoing, including, without limitation, insurance proceeds, and all supporting obligations and
the securiry therefor or for any right (o payment. All terms above have the meanings given :ﬂ:‘
them tn the UCC.,

Notwithstanding the forcgoing provisions of thig Section 2, the grant, assignment and
iransfer of a sceurity interest as provided herein shafl not extend to, and the term "Collaterall
shall not include: (a) "intent-to-use" trademarks at all times prior to the first use thereof, whether
by the actial use thereof in commerce, the recording of a statement of use with the United Siates
Patent and Trademark OFfice or otherwise or (b) any License in which Grantor has any right| title
or interest it and to the extent such License includes a provision containing a restriction on
assignment such that the creation of a security interest in the right, litle or interest of Grantoq
therein would be prohibited and would, in and of itself, cause or result in a defanlt thereunder
enabling another person party to such License to enforce any remedy with respect thersto;
provided that the foregoing exclusion shail not apply if (i} such prohibition has been waived jor
such other person has othexwise conscnted io the creation hereunder of a security interest in fuch
License or (i) such prohibition would be rendered ineffective pursuant to Sections 9-407{x) pr 9-
408(a) of the UCC, as applicable and as then in effect in any relevant jurisdiction, or any other
applicable law (including the Bankrupiey Code) or principles of equity), provided further thj
immediately upon the ineffectiveness, lapse or termination of any such provision, the Collat¢rul
shall include, and Grantor shull be deemed to have granted « security interest in, all its rights,
title and interests in and to such Licensc as if such provision had never been in effect; and
provided further that Lhe foregoing exclusion shall in no way be construed so as to limit, impair
or otherwise affect the Secured Parties® unconditional continuing security interest tn and to &l
rights, title and intercsts of Grantar in or 10 any payment obligations or other rights to receivg
moniss due or to become due under any such License and in any such monies and other progeeds
aof such License. The Grantor is not party 1o any Licenses that are excluded froml _thc Collgte ral
pursuant to the immediately preceding sentence, except for standard, off-the-shelf and shrink
wrap licenscs entered in the ordinary course of business,

[

—
i

3. Rights of Secu red Parties; Collection ol Accounts.

3.1  Liability under Licenses. Notwithstanding anything contained in this
LN e d

Security Agreement to the contrary, Grantor expressly agrees that it Sl.‘.l‘d[l ‘renllam hab}lje undgrqnd
each oi; its Licenses 1o observe und perform all the conditions and obhgat;’r]m.s 10 be 3 sewed 1
: i ' ¢ its duties and obligations thereundgr,
it der and that it shall perform all of its duties an i '
performed b B it a isions of sach such License. The
i ith ¢ t to the terms and provisions of &
all in accordance with and pursuan ' o ey undcr 4y
arties 21 Agent shall not have any obligation or [
Secured Parties and Lhe Collatera : ; _ o o e Secured
- arisi his Security Agreement or the granting
ense by reason of or arising out of this Sec _ Fihe § Sec
lf-’aisi":l::corb:he Collateral Agent of a lien therein or the receipt by any Scc;red' P*.:Ittgcncuuzler
p‘aymcn'c relatine to any License pursuint hercto, nor shall any Secured Party o
| =]

Asent be required or obligated in any manner o perform or fulfill any of the obligations of
acnl

=2
—
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SiliconPipe, Inc.
Security Agreement
Page 7

Grantor under or pursuant to any License, or 1o make any payment, or to nmiake any inquiry zJ

{0

the nature or the sufficicncy of any payment received by it or the sufficiency of any performance

by any party under any License, or to present or file any claim, or to take any action to cofleg
enforce any performance or the payment of any amounts which may have been assigned (o il
te which it may be cntitled at any time or times.

3.2  Notify Licensees. The Collateral Agent, with the written consent of t
Majority Lenders, may al any time, upon the occurrence and during the continuance of any H
of Default, notify parties to the Licenses of Grantor that the ripht, title and interest of Granta
and under such Licenses have been assigned to the Sccured Parties and that payments shall b
made direcily to the Collatcral Agent for distribution to the Secured Parties. Upon the reque
the Collateral Agent, Grantor shall so notify such parties to such Licenses. Upon the occurre
and during the continnance of any Event of Default, the Collateral Agent may, in its name o1
the name of the Secured Parties, communicate with such parties to such Licenses to verify w
such parties, to the Collateral Agent’s satisfaction, the existence of, amounts payable under g
terms of any such License.

4. Representations and Warranties. Grantor hereby represents and warranis
Secured Parties that:

4.1  Owner of Collateral. Except for the security interest granted Lo the
Secured Parties under this Secunty Agreement and Permitted Liens, Grantor is the sole legal
equitable owner of each item of the Collateral.

4.2  Security Agreements. No effective security agreement, financing

statement, equivalent security or lien instrument or continuation statement cavering all or anly

part of the Collateral exists, except such as may have been filed by Grantor in favor of the
Secured Parties and the Collateral Agent pursuant to this Security Agreement and except for

Pecmitted Liens.

5. Covenanis. Unless the Majority Lenders otherwise consent, Grantor covenants
and agrees wilh the Secured Parties that from and after the date of this Secarity Agreement gnd

antil the Secured Obligations have been performed and paid in full:
5.1 Disposition of Collateral, Grantor shall not sell, lease, lvansfer or

otherwise dispose of any of the Collateral, or attempt or contract 1o dao so, other than the gral
of non-exclusive Licenses in the ordinary course of Grantor's business.

exist, and shail defend the Collateral against and take s

5.2 Limitation on Liens on Collateral. Grantor shall not, directly or f\

indirectly, create, permit or su (Ter o

r action as is necessary to remove, an : @F .
‘(jlzl)lih; Lien granted to the Secured Parties and the Collateral Agent under this Security

Agreement.

—_—

y Lien on the Collateral, except (a) Permitted Lieng

tor
ar

1=
vent.
Iin

@
Rt of
nce
in
ith
nd

b the

and

ting
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and
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SiliconPipe, Inc.
Security Agreement
Page 8

5.3  Defense of lectual Property. Grantor shall use commercially
reusonable efforts to (i) protect, defend and maintain the validity and enforceabiliiy of the
Caopyrights, Patents and Trademarks, (ii) detect infringements of the Copyrights, Patents and
Trademarks and promptly advise the Collateral Ageat in writing of material infringements

detected and (iii) oot allow any Copyrights, Patents or Trademarks to be abandoned, forfeited or

dedicated to the public withour the written consent of the Collateral Agent or the Majority
Lenders unless reasonable business practice would determine that any such abandonment is
appropriate,

5.4  Further Assurances: Pledge of Instruments. At any time and from time

to time, upen the wrillen request of the Collateral Agent, and at the sole expense ol Grantor,
Grantor shal] promptly and duly execute and deliver any and all such farther instruments anc

documents and Lake such further action as the Collateral Agent may reasonably deem necesspry
or desirable to obtain the full benefits of this Sccuority Agreement, including, without limitatipn,

(a) executing, delivering and causing to be filed any financing or continuation statements
{including "in lieu" continuation statements) under the UCC and, at the Collateral Agent's
request, applicable foreign laws with respect 1o the security interests granted hereby, (b) at lﬁ

Collateral Agent's reasonable request, filing or cooperating with the Collateral Agent in filing

any forms or other documents required to be recorded with the United States Patent and
Trademark Office, United States Copyright Office and applicable foreign agencies, (c) at the
Cotllaleral Agent's reasonable request, executing and delivering or cansing to be delivered
wrillen notice to insurets of the Secured Parties’ and the Collateral Agenl’s security interest
or claim in or under, any policy of insurance (including unearned premiums) and (e} at the
Collateral Agent’s reasonable request, using commercially reasonable efforts to obtuin

acknowledgments from bailees having possession of any Collateral and waivers of liens from

—_

c

1,

landlords and mottgagees of any location where any of the Collaleral may from time to Lime)be

stored or located,

6. Richts and Remedies Upon Default. Beginning on the date which s ten (13)

culendar days after any Event of Default shall have occurred and while such Eveni of Default
continuing:

6.1 Collateral Agent Exercises All Rights. The Collateral Agent, on behjalf
of the Secured Parties, may exercise all rights and remedies granied to the Secured P:artles upder
this Security Agreement, the Nates or the Purchase Agreement and under any other instrumsgnt or

D! ?

agrcement securing, evidencing or ré _ : _

Ifncnmentte") 1mdbadl other rights and remedies of a secured party under the UCC. Without
C L]

Dacuments

limiting the genecality of the foregoing, Granm‘r expr-ess]y agrees lhat_in any sutch 43.\;;:1‘1121 ;1111; _
Collatccral Acent, on behalf of the Secured Parties, without demand of performance
= ]

demand, advertisemenl Or potice of any kind {except the 11ouf:e § ccified below O ioh doms
of ubli;: or privaie sale) o or upon Granlor or any gther persen (all and & h of which G
"Lcl\?c rtisernents and nodces are herchy expressly waived to the maximum exient p )
£

UCC and other applicable law), may (i) reclaim, take possession,

JEF3300
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recovet, store, maintain, fihish,

npoc;!

| REEL: 021380 FRAME: 0257



SiliconPipe. Inc.
Security Agreement
Page Y

repair, prepare for sale or [ease, shop, advertise for sale or lease and sell or lease (in thc manier
provided herein) the Collateral, and in conaection with the lignidation of the Collatera), use 4ny
Intellectual Property used or owned by Grantor and (ii) forthwith collect, receive, appropriat
and realize upon the Collateral, or any part thereof, and may forihwith sell, lease, assign, give an
option or options to purchase or sell or otherwise dispose of and deliver said Collateral {or
contract to do sa). or any pait thereof, in one or more parcels at public or private sale or saleg, at
any exchange or brokei’s board or at uny Secnred Party’s offices or elsewhere at such prices|as it
may deem commercially reasonable, for cash or on credit or for future delivery without
assumption of uany eredit risk. The Collateral Agent shall have Lhe fght upon any such publi
sale or sales, and, to the extent permitted by law, upon any such privale sale or sales, to purchase
the whole or any part of said Collateral so sold, free of any right or equity of redemption, which
equity of redemption Grantor hercby releases. Grantor further agrees, at the Collateral Agent’s
request, to assemble ils Collateral and make it availuble to the Collateral Agent at places which
the Collateral Agent shall reasonably select, whether at Grantor's premises or elsewhere. Tle
Collateral Agent shall apply the net proceeds of any such coilection, recovery, receipt,
appropriation, realization or sale as provided in Section 6.4, below and only after so paying ¢ver
such net proceeds and after the payment by the Collateral Agent of any other amount required by
any provision of law, need the Collateral Agent ar any Secured Party account for the surplusf if
any, o Grantor. Gramtor agrees that the Collateral Agent need not give more than twenty (20)
calendar days’ notice of the time and place of any public sale or of the time after which a private
sale may Lake place and that such notice is reasonable notification of such matters. Grantor shail
remain liable for any deficiency if the proceeds of any sale or disposition of its Collateral ar
insufficient to pay all amounts to which the Collateral Agent and the Securcd Parties are entiiled
from Grantor, Grantor also being liable for the atlorney costs of any attomeys cmployed by
Collateral Agent or the Secuied Parties to collect such deficiency.

6.2  Costs. Grantor also agrees to pay all fees, costs and expenses of the
Collateral Agent and the Secured Parties, including, without linlitation, reasonuble atlorneys
fees, incurred in connection wilh the enforcement of any of its rights and remedies hersunder.

63  Waiver. Grantor hereby waives presentment, demand, protest or any|
nolice (1o the maximum extent permitted by applicable law) of any kind in connection with this
Security Agreement or any Collateral.

6.4  Order of Proceeds. The Proceeds of any sale, disposition or other
realization upon all or any pit of the Collateral shall be distributed by the Collaleral Agent in

the following onder of priorities:
i ¢ ¥ 1 Party in an amount sufficient (o

First, to the Collatcral Agent and any Secured unt ; .

pay in full the reasonable costs of the Collateral Agent or such Secured Party in connechion with

such sale, disposition or other yeulization, including all fees, costs, expenses, li abxixlt;:lsl f:i Lo
ixtlv1nceslincurred or made by the Collatcral Agent orany Secured Parly in conne .
[ [

- L3 o .
including, without fimitation, reusonable atlorneys fees;

JEF3AF0Y|D0C:]
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Second, to the Secured Parties in amounts proportional to the Pro Rata share of
the then unpaid Secured Obligations of each Securcd Party: and

Finally, upon payment in full of the Secured Obligations, to Grantor or its
represeatatives, in accordance with the UCC or as a court of competent jurisdiction may diregt.

7. Actions by the Secured Parties and Amendments. All actions and decisions of
the Secured Parties hereunder or any amendment of this Security Agreement, the Notes and/pr
the Purchase Agreement (each called hersin an “Act of the Secured Parties™) shall be
determined by and require the written consent of the Majorily Lenders. Each Secured Pany phall
tuke such actions and executs such documents as may be necessary to confirm or acccmplisﬂ any
Act of the Secured Partics.

8. Collateral Agoent,

8.1  Appointment. The Sccured Parties hereby appoint Dan Andersen as fhe
“Collateral Agent” for the Secured Parties under Lhis Security Agreement to serve from the date
hereof until the termination of this Security Agreement. Notwithstanding anythiag to the
conlrary in this Security Agreement, the Collateral Agent may be removed or replaced with {he
written consent of Lthe Majority Lenders.

8.2  Powers and Duties of Collateral Agent, Indemnity by Secured Panfties.

8.2.1 Each Secured Parly hereby irrevocably authorizes the Collateerl
Agent o take all actions, to make all decisions and to exercise all powers and recnedies on itg
behalf under the provisions of this Security Agreement, including without limitation all such
actions, decisions and powers as are reasonably incidental thereto. The Collateral Agent maly
execute any of its duties hereunder by or through agents, designees or employees.

8.2.2 Neither the Collateral Agent nor any of iis partners, directors,
members, officers, agents, designees employees or affiliates (collectively, "Indemnified
Persons") shall be liable or responsible to any Secured Party for any action taken or omitted|io
be taken by Collateral Agent or any ether such Indemnified Pcrso.ns hereunder or under any
relaled agreement, instrument or document, nor.slllall any h}demmﬂed Person be hzf.bl.c or |
responsible to the Sccured Parties for (i) the validity, {:ffcc‘tweness, sufficiency, enfmc.e abilify of
enforcement of the Notes, this Security Agreement or any insirument or docurnent dclw::red
hereunder or relating hereto or thereto; {ii) ﬂl.e title of Grgntor ta any of lI.m Collatder?‘l. o:ht}ae
freedom of any of the Collateral from any prior or oth::r liens or sccun.gfl {nteref‘t.lsé (‘;;Lnsb'ln
determination, verification or enforcement of Graptor s Compltan‘ce with any o in{:[mmm:l
conditions of this Security Agreemmﬁ; (x(}r) the fzutlun:jl ll:iicgrta;ntzl duejl id:élr:;rpzmzm;“ e t'e .
agreement, financing statement or other m‘:un'fen Ie . 0 D B P augmenls o
lLereof; or (v) the receipl, disburssment, walver, extension ol 0 rt ; U,,B o thF

oee ade or received wilh respect (o the Collatergl, the seﬂlglng of th » Col
g;?;?::;:;ﬁn the collection of any amounts owing with respect to the Collateral.

|=7
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Notwithstanding anything to the contrary, herein, Collateral Agent shall not be obligated to
perform any act that is contrary to the terms of (his Agreement or applicable law.

8.2.3 Euch of the Secured Partics severally agrees (o pay to the
Collateral Agent, promptly on demand, its Pro Rata share of all fees, taxes and expenses incyired
arising out of or in connection with the Loan Documents, including, but not limited to, all ac}s of
enforcement thereunder. Each of the Secured Parties hereby agrees ta hold the Collateral Agent
harmless, and to indemnify the Indemnified Persons from and against any and all loss, damage,
taxes, expense or liability which may be incurred by such Indemnified Persons uander the Logn
Documents and the transactions contemplated hereby and any related agreement or other
instrument or document, as the case may be, unless such liability shall be caused by the wiliful
misconduct or gross negligence of such Indemnified Persons. Neither Agent nor any of its
employees or agents shall be liable (o the Secured Purties for any action taken or omitted by
Collateral Agent under or in connection with any of the Loan Documents except to the extenft
caused by Collateral Agent's gross negligence or willtul misconduct, Collateral Agent shall|be
entitled to refrain from the taking of any action in connection with this Agreement or any of the
other Loan Documents or from the exercise of any power, discretion or authority vested in it
hereunder ar thereunder uniess and watil Collaieral Agent shall have received instructions in
respect (hereof from the Majority Lenders and, upon receipt of such instrictions from the
© Majority Lenders. Collateral Agent shall be enlitled to act or refrain from acting, or to exercise
such power, discretion or authorily, in accordance with such instruclions. Without prejudice| 1o
the generality of the foregoing, (i) Collateral Agent shall be entitled to rely, and shall be fully
protected in relying, upon any communication (whether oral or written), instrument or docurpent
believed by it Lo be genuine and correct and 1o have been communicated, signed or sent by the
proper person or persons, and shall be entitled to rely and shall be protecied in relying on
opinions and judgments of attoineys, accountants, experts and other professional advisors
selected by it; and (i) no Secured Party shall have any right of action whaisoever against
Collateral Azent as a result of Collateral Agent acting or refraining from acting under this
Agreement or any of the other Loan Documents in either case in accordance wilh the instruc Eogs
of Lhe Majority Lenders. If any indenmity furnishied to Co!laterf;! Agent for any purpose shafl, in
{he opinion of Collatcral Agent, be insufficient or become impaired, Collateral Agent may c 1l
for additional indemnity and cease, or not commence. to do the acty indemnified against until

such additional indemnity is furnished.

83  No Reliance. Each Secured Party represents O the Collateral Agent that it
- ——————————— . A 3 ) i . )
has made its own appraisal of and investigation 10to the business, prospects, operations, progerty,

dit worthiness of the Grantor, and made its own decisiop to

ipancial and other conditon and cre ' . L
:_:nter tr:Lo this Security Agtecment and to extend credit to the Gmntn'r xndepe?denUylbgf:gl °
such documents and information as it has Jeemed appropriate and without rcliance up

;e < di ; mbers, officers, agents, designees or
eral Agent or any ol its partners, directory, me! o v oF
Eg;?;?ccs gEzu:h Se,cgred Party agrees that the Collateral Agent shall not have any duty o

i redi i atipn concerning he
REE i ~d Par th any credit or other informaticn & !
to provide any Secured Party with ‘ T H S o che
;;csgons;bglgspcfm operations, property, financial and other condition or credit worthines
usiness, Sy .

Grantort.
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8.4  Successor Collateral Agent. Collareral Agent may resign at any timg by
giving thirty (309 calendar days’ prior written notice thereof ta Secured Parties and the Grantor.
Upon any such notice of resignalion, the Majority Lenders shall have the right, upon seven ()
days® notice to the Grantor, o appoint a suceessor Collateral Agent. If the Majority Lenders
bave not appointed & successor Collateral Agent by the date set for Collateral Agent's
resignation, Collateral Agent shall appoint such successor Collateral Agent. Upon the
acceptance of any appeintment as Collateral Agent herennder by a successor Collateral Agent,
that successor Collateral Agent shall thereupon succced to and become vested with all the righls,
powers, privileges and duties of the retiring Collatcral Agent and the retiring Collateral Ageq
shall be discharged from ils duties and cbligations under this Agreement. After any retiring
Coliateral Agent’s resignation hereunder as Collateral Agent, the provisions of this Section &
shall inurc to its benelil as to any actions taken or omitted ta be taken by it while it was
Cuollateral Agent under this Agreement,

-

—

9. Reinstatement, This Sceurity Agreement shall remain in full force and effec)
and continue to be effective should any petition be filed by or against Grantor for [iguidation or
reorganization, should Grantor become insolvent or make an assignment for the benefit of
creditors or should a receiver or trustee be appeinted for all or any significant part of Grantof’s
property and asscts, and shall continue to be effective or be reinstated, as the case may be, ifjat
any time payment and performance of the Secured Obligations, or any part thereof, is, pursujint
to applicable Jaw, rescinded or reduced in amount, or musi otherwise be restored or returned|by
any obligee of the Secured Obligations, whether as a "voidable preference,” "frandulent
conveyance,” or otherwise, all as though such payment or performance had not been made. [n
the event that any payment, or any part thereof, is rescinded, reduced, restored or returncd, tlhc
Secured Obligations shall be reinstated and deemed reduced only by such amount paid and got
so rescinded, reduced, restored or returned.

10. Miscellaneous.

10.1 Waivers; Amendments. Nonc of the terms or provisions of this .SecLFity
Agreement may be waived, altered, modified or amended except by an insirument in tfvntirf
duly executed by Grantor, the Collateral Agent and the Majority Lenders. Each Se.c!.ued Pd'rljr
acknowledges that becanse this Security Agrecinent piay be amended, or any pr_owm.on l?r ri 3 ; S
herein waived, with the consent of the Majority bendcrs, , each Sccured Party’s rights hereunfler
may be amended or waived without such Secured Party’s consent.

102 Termination of this Security Agreement. Subject to Se.;ction' 9hthr; ff'-ed
this Security Agreement <hall terminate upon the payment and per formance in full of the Segur
Obligations.

ig is Securi { and akl obligations|of
nd Assipns. This Security Agreement an g
O nt ssors and assigns of Grantor, and shall, *{

the

'S indi n the succe \
Grantor hereunder shall be binding upo o o norounder, inure o the benefit o ;
dan

- Wi rights and remedies of the Scm_u'c e p ———
l;gethc(; ;;:—E;Eean; future helder of any of the indebtedness and (heir respective suceesso
coure »

[ SS]g " d

ey
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any agreement governing or instrument evidencing the Secored Obligations or any portion
thereof or interest therein shall in any manner affect the lien granted 1o the Secured Parties
hereunder.

10.4 Goverping Law. In all respects, including all matters of construction
validity and performance, this Sccurity Agreement und the Secured Obligations arising
hereunder shall be governed by, and construed and enforced in accordance with, the laws of Jhe
State of California applicable to contracts made and performed in such state, without regard to
the principles thereof regarding conflict of [aws, except (o the extent that the UCC provides for
the application of the law of Grantor's State,

IN WITNESS WHEREOF, cach of the parlies hereto has cansed this Security
Agreement to be executed and delivered by its duly authorized officer on the date first set folth
above.

[Signature Page Follows]
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GRANTOR:
SILICONPIPE, INC.

By

Title: Lo

Print Name:__JMu—If;zx:m.mu_

Address:

COLLATERAL AGENT:

Name: Dan Andersen

DAN ANDERSEN /)
By: M/@m /’

4

SECURED PARTY: )
By: @i@vﬁ : /

Name: Don €. -ﬁ‘hf\ i@nm

—

Signature Page to Security Agreementi

TEF3308.D0C:]

PATENT

| REEL: 021380 FRAME: 0263




GRANTOR:

SILICONPIPE, INC.
By: + J’\;-
!
Print Name: [}"}lﬂ' C.rrcmmu
Title: _C-'FD
Address:
COLLATERAL AGENT:
DAN ANDERSEN
; )
By: o~ —Q* L
Name: Dan Andersen /
SECURED PARTY:
— et -:__,-—_""
By: gﬂaﬁ-—f};éﬁ,‘» P
Sl
Name: 'S—bbE.T’H C 3L < WY

Signature Page to Security Agreement JEF308DOC:
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GRANTOR:
SILICONPIPE, INC.
By:
print Name: ___ WM - Caepomes
Title:___CEO
Address:
COLLATERAL AGENT:
DAN ANDERSEN /
By: CQ&QJ\ @ /‘?M-——\/
Name: Dan Andersen /
SECURED PARTY: 4‘ bz_//
By: /
Narme: h:u W (;R,um KJ;{
Signamure Page (o Security Agreement JEFFDOC
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GRANTOR:
SILICONPIPE, INC.

By:_&ﬁﬁﬁ\;

)
Priol Name: wl R f’:;'iffgtﬁ

Title: Cho

Address:

COLLATERAL AGENT:

DAN ANDERSE

By:

Name; Dan Andersen

SECURED PARTY:
B y: mf

Name: {- N LUEE ek Grcu LY =)

Signature Page to Sccurity Agreement (E5308.D0CH
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GRANTOR:

SILICONPIPE, INC.

By: A

Print Name: {M atr 51;&-\;3

Title: LD

Address:
COLLATERAL AGENT:
DAN ANDERSEN _ /
o (@ ET D2 A,
Name: Dan Andersen !

|

SECURED PARTY:
By: MM
Name: M STEE L‘_H.__

Signature Page 1o Sccurity Agreement
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Greenberg
Traurig

June 2, 2008

Dear To Whom It May Concem:

Re:  SiliconPipe

On January 7, 2008 at 10:00 AM, our law firm hosted an auction for SiliconPipe
assets as part of a non-judicial foreclosure proceeding. The secured creditors of
SiliconPipe assets were: 1) Kevin Grundy; 2) Lawrence Grundy; 3) Joseph Fjelstad; 4)
Dan Andersen and 5) Matt Stepovich. The SiliconPipe secured creditors were
represented by Kevin Grundy and Dan Andersen at the foreclosure. Also in attendance
was another bidder, Tessera Incorporated. The SiliconPipe secured creditors placed an
opening bid of $300,000. The representative from Tessera declined to bid against the
initial bid. Consequently, the SiliconPipe creditors prevailed in the auction and all assets
of SiliconPipe, including all of its intellectual property (patents, trade secrets, etc.) were
purchased by the five secured creditors.

Sincerely,

&

William Zisko

SV 346,250,892v1 N
1 Law | Siticon Valley Office 11900 University Avenue | Sth Floor | East Palo Alto, CA 9

Greenberg Traurig, LLP | Attorneys a.m £ 503288500 { Fax £50.328.8508 | wwigtiaw.com
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